P-478

BEFORE THE VIRGINIA OIL AND GAS CONSERVATION BOARD

APPLICANT: EQUITABLE RESQURCES
EXPLORATION, INC.

RELTEF SOUGHT: POOLING
CAUSE NO.

e i ¥ W VT Wi’

LEGAL DESCRIPTION: HAYSI QUADRANGLE
DICKENSON COUNTY
(SEE EXHIBIT A FOR A MORE
SPECIFIC DESCRIPTION.)

A P 1 T N

L4 Parties.

1.1 Applicant herein is Equitable Resources Ex-
ploration, Inc., whose address for the purposes hereof is Two Ex-
ecutive Park Place, 1989 East S5tone Drive, Kingsport, Tennessee
37660, Telephone: (615) 378-5101. The attorneys for Applicant
are Richard A. Counts, Post Office Box 298, Kingsport, Tennessee
37662-0298, Telephone: (615} 378-4999, and A. George Mason, Jr.,
Equitable Rescurces Exploration, Inc., Two Executive Park Place,
1989 East Stone Drive, Kingsport, Tennessee 37660, Telephonea:

(615) 378-5101,

1.2 Applicant is the owner of the right to
develop and produce oil and gas from the Ravenclliff, Maxon, Blg
Lime, Weir, Berea and other formations (feor brevity,
*Formations”) underlying the Nora Field underlying the lands
described on Exhibit #A~" attached hereto and made a part hereof

and to appropriate the oil and gas produced therefrom.

1.3 The names and last-known address of each well
operatoer named as a party herein are set forth in Exhibit #*B" at-

tached heretc and made a part hereof. Each of the individuals
named in Exhibit *B* is being made a party if living; if any such
individual is deceased, then the unknown heirs, executors, ad-
ministrators, devisees, trustees and assigns, both immediate and

remcte, of any such deceased individual are made parties herein.



Each of the entities listed in Exhibit "B” that is a corperation
iz being made a party if such entity continues to have legal ex-
istence, and if any such corporation is diss¢lved, then the un-
known successors, trustees and assigns, both immediate and
remote, of such dissolved corporation are made parties herein.
Each of the entities listed in Exhibit *B* that is an unincor-
porated asseciation is being made a party if such entity con-
tinues to have legal existence, and if any such unincorporated
association is dissolved or otherwise not in existence, then the
unknown successors, trustees and assigns, both immediate and
remote, of such unincorporated association are made parties

herein.

2. Allegation of Facts.

2.1 Applicant has proposed a plan of development
and operaticn of the Farmations underlying the Nora Field in the
drilling unit involved herein (described on Exhibit #A® attached
hereto and made a part herecof) and has proposed to commence such
plan of develcopment and operation of such unit by a well under
such plan in the lands invelved herein so as to produce oil and

gas from such Fleld.

2.2 Applicant has exercised dua diligence to- lo-
cate esach of the parties named herein and has made a bona fide
effort to reach an agreement with such parties as to pocling
their interests for the development and coperation of the drilling
unit involved hearein. The parties named herein are well
operators who have not agreed with Applieant to pool their inter-
ests for the development and cperation of the drilling unit

covered hereby. Therefore, the interests of such well operators



in the Formations underlying the Nora Field in the drilling unit
involved herein should be pooled for the development and opera-

tion thearesof.

. Legal Authority. The relief sought by this Ap-
plication is authorized by Va. Code Ann. § 456.1-302 or, in.the

alternative, § 45.1-322 ([1%88).

4, o ht: Applicant requests the 01l and Gas
Conservation Board to enter an order pooling the interests of the
wall operators in the Pormations underlying the Hora Fileld in the
drilling unit described in paragraph 2.1, above, and (I)
authorizing the drilling and coperation of a well for the produc-
tion of oil and gas from the pooled acreage; (II) designating Ap-
plicant as the well operator authorized to drill and operate such
well; (IIT) prescribing the time and manner in which all other
well operators may elect to participate in the operation of such
wall or to exerclse their rights of electicn under the applicable
statutes; (IV) providing that all reasonable costs and expenses
of dArilling, completing, equipping, operating, plugging and aban-
doning such well shall be borne, and all production therefrom
shared, by all participating operators in the proportion which
the acreage in the pooled tracts owned or under lease to each
participating operator bears to the total acreage in such unit;
(V) providing to non-leasing landowners, if any, 1in =such unit
raasonakle access to the unit records of the production and
transportation of oil and gas collected or gathered by the In-
spector; and (VI) making provision for the payment of all
reascnable costs of the operation, including a reascnable super-
vision fee, by all cperators who elect teo be participating

operators.

DATED this 27 day of December, 1988.



COUNTS & HcCLﬁHAHAH

Pogt Office Bo
Kingsport, Tey

EQUITABLE RESOURCES EXPIORATION, INC.
Two Executive Park Place

1989 East Stone Drive

Kingsport, Tennessee 37660
Telephone: (615} 378-5101

[regulat:pocl=478.arx / taj 122788]



————— -

~

1 - e |

o I 2 3 Q\ Latiiuae JI7° 42° 30"
A\
AN
N \
- Rud! Fullsr 5 \
' PPt E A @
— ____\.,\ \, (¥ckenson Counly

' afEducm‘?G
] tmadﬁ',lﬂ

/ “ \ ff =
g o
o
" 607 | B
3 é’;fzf.q .L;. HPO-{48 E §'
F-280, La #PO-138 3, Ancerson
83930 A;.m' e ,
Cllioch ekt f Gy 8
xir Mesowrce £0.- “iln?'ﬂ:.“-iig;f"
O Gos & Surfece
Ae, S45%
' r. L3
0 .'.hr.lbc- i f ::;' / ~ e
5% gr wad sile; Y, : ggﬂg’ M:G:"-'ufﬁerrs
o
s, = / )
B pel N
r-325, La #PO-148
Marfls Owens / ~ N / . “
cmzaﬁfﬁ'g% Ca./ \ - N
Resource Co- / e e [ Arcesz
| SsEir \ ~ | &
L5 &
\l o
Jﬂ
- P
| ‘.l —_—— suwj-,:é 4
: 7 O WNERA|_TRACT €
s M | -
COMPANY_Equitabls Rasowrces Explorglion ing, WELL LOCATION MAP
}989 Eosf Sione Drive, 2 Exsculive WELL NO, _ P-478
ADDRESS _Furk Figce, Kingsport, TN J7T660 +
WELL NAME_ FP-478 ; Denotes locatlon of wall on Unlted Stalws
FARM __Chas._Andersen TRACT _T-226 Topogrophic Maps, acals | to 24,000, lal- {
LEASE NGO, PO-i48 ELEVETION /703,06 Itude and ionglifude nea being reprasenied
& ‘ by bordar Hnea s shown
ACRES. 23165 QUADRANGLE - ffarsf
COUNTY Dfckenson _ DISTRICT Sond Lick

REG, ENGINEER __X____ REG. NO. 8938
CERT, LAND SURVEYOR.____CERT. NO,

FLE NO, DRAWING NQ, {887

DATE __ /-4-88 SCALE [ = 400

Thin plot X waw wpsdated

Thin plut X o s »ed baaed on 3 mine conrdinele

syilam sshobinhed lor lhe orwis of the well locallon
FORM 8

UMY 14

=8
H

__uuﬁ-mmmnﬁ.-unm 202 Lol b ML

CERTIFICATION OF WELL PLAT
1, tha undarsignad, herahy cerlify Ihat his
plul' is carracl 1o the bast ol my knowledge
and bellef, ond shows oll the Infermation
requirad by low and Ihe regulailons of the
Va, Well Review Sogrd,

o ot oy

Reglsierad Enginas W
Jd—&::ﬂywﬁinanrgn

"

EXHIBIT 4
R s ek T N [ e e

D



EXHIBIT B
P=473

!]'_'HE ; i:

Junior McGhee and Arbrites MoChee
622 North Street
Richlands, V& 24641

Este Chapman and Leon Chapman
Route 1
Swords Creek, VA 24649

John McocGhee and Leatha Moches
6545 Eazst Ross Road
Mew Carlisle, CH 45344

Dolly I. Wyatt
336 Black Eagle Road
Mullens, WV 25882

William E. Guess and Barbara Guess
5732 Hamlet
Cleveland, OH 44127

Betty Jean Arrell and Ray Arrell
1378 Nowella Strest
San Joge, CA 95122

Hazel Keen and Artemus Keen
1104 38th Straeet
Baltimere, MD 21211

John D. Elkins and Mary Ann Elkins
1115 West 52nd Street
Marion, IN 48953

Goldie M. Tool and William F. Tool
212 Qak Drive
Gas City, IN 46913

ivy L. WNance and William E. Hance
P. O. Bex 431
Zephyr Hill, FL 33599

Tony J. Stancato
138 Wrexlham Avenue, S5.W,
Massileon, OH 446465

Trach 2Z:

Artha Dawvis
Box 1ol
Birchleaf, ¥a 324220

Gaynall Davis
Star Route Box 101
Birchleaf, VA 324220

John James Davis

1480 Woodward Helghts
Apartment B-12

Hazel Park, MI 4B030



Gaynell Davis
Star Route Box 101
Birchleaf, WA 24220

Geocrge Ratliff, Jr,
Foute 2, Box 1723
Haysl, VA 24256

Georgia Ann Arrington
Route 2, Box &5
Broadway, VA 22815

Mary Maglene Macconi
9 Jefferson Avenua
Pennsville, NI ©EQ70

Linda Lou Jones
Route 2, Artwood Drive
Athens, TN 37303

Lois June Barton

10760 Sarentago Street
Cak Park, MI 48237

[regulat:p478.exb / taj 122788]




P-478

BEFORE THE VIRGINIA OIL AND GAS CONSERVATION BOARD

APPLICANT: EQUITABLE RESOURCES
EXPLORATION, INC.

RELIEF SOUGHT: FPOOLING
CAUSE HO.

LEGAL DESCRIPTION: HAYSI QUADRANGLE
DICKENSON COUNTY
({SEE EXHIBIT A FOR A MORE
SFECIFIL DESCRIFPTION.)

APPLICATION

1.1 Applicant herein iz Equitable Resources Ex-
ploration, Inc,, whose address for the purposes herecf 1s Two Ex-
ecutive Park Place, 1389 East Stone Drive, Kingsport, Tennessee
37660, Telephone: {615) 378-5101. The attorneys for Applicant
are Richard A. Counts, Post Office Box 298, Kingsport, Tennessee
37662-0298, Telephone: (615) 3178-4999%, and A. George Mason, Jr.,
Equitable Resgurces Exploration, Inc., Two Executive Park FPlace,
1989 East Stone Drive, Kingsport, Tennessee 37660, Telephone:

(615) 378-5101.

1.2 Applicant is the owner of the right to
develop and produce oil and gas from the Ravencliff, Maxon, BDBig
Lime, Weir, Berea and other formations (for brevity,
*Formations”)} underlying the Hora Fleld underlying the lands
described on Exhiblt #A¥ attached hereto and made a part hereof

and to appropriate the oil and gas produced therefrom.

1.3 The names ahd last-known address of each well
aperator named as a party herein are set forth in Exhibit ”B* at-
tached hereto and made a part hereof. Each of the individuals
named in Exhibit "B* iz being made a party if living; if any sucﬁ
individual is deceased, then the unknown heirs, executors, ad-
ministrators, devieees, trustees and assigns, both immediate and

remcte, of any such deceased individual are made parties herein.



Each of the entities listed in Exhibit ”p* that is a corporation
i= being made a party if such entity continues to have legal ex-
istence, and if any such corporation is dissolved, then thea un-
known successcre, trustees and assigns, both immediate and
remcte, of such dissolved corporation are made parties herein.
Each of the entities listed in Exhibit ”B* that is an unincor-
porated association is being wmade a party if such entity con-
tinues to have legal existence, and If any such unincorporated
association is dissclved or otherwise not in existence, then the
unknown successors, trustees and assigns, both immediate and
remcte, of such uninvorporated asacciation are made parties

herein.

2. tion a <

2.1 Applicant has proposed a plan of develcpment
and operation of the Formations underlying the Nora Field in the
drilling unit involved herein (described on Exhibit “A* attached
hereto and made a part hereof} and has proposed to commence such
plan of development and operation of such unit by a well under
such plan in the lands involved herein so as to produce oil and

gas from such Fleld.

2.2 Applicant has exercised due diligence to lo-
cate each of the partiese named herein and has made a bona fide
effort to reach an agreement with such parties as to pooling
their interests for the development and operatien of the drilling
unit involved herein. The parties named herein are well
operators who have not agreed with Applicant to poocl their inter-
ests for the development and operation of the drilling unit

covered hereby. Therefore, the interests of such well operators



in the Formations underlying the Hora Field in the drilling:unit

involved herein should be pooled for the development and opera-

tion thereof.

- Authority. The relief sought by this Ap-
plication is authorized by Va. Code Ann. § 45.1-302 or, in the

alternative, § 45.1-322 (1%838).

4. Relief Sought: Applicant regquests the 0il and Gas
Congervation Board to enter an order pooling the interests of the
well operatorsz in the Pormatlons underlying the Hora Field in the
drilling unit described in paragraph 2.1, above, and (I)
authorizing the drilling and operation of a well for the produc-
tion of oil and gas from the pocled acreage; (II) designating Ap-
plicant as the well operator authorized to drill and operate such
well; (III) prescribing the time and manner in which all other
well operators may elect to participate in the operation of such
well or to exeraise their rights of election under the applicable
statutes; (IV) providing that all reasonable costa and expenses
of drilling, completing, equipping, operating, plugging and aban-
doning such well shall be borne, and all production therefrom
shared, by all participating operators in the proportien which
the acreage in the pooled tracts owned or under lease to each
participating operator hbears to the total acreage in such unit;
(v} providing te non-leasing landowners, if any, in such unit
reasonable access to the unit records of the production and
trangportation of oil and gas collected or gathered by the In~-
spaector; and (V1) making provision for the payment of all
reasonable costs of the operation, including a reascnable super-
vision fee, by all operators who elect to be participating

operators.

DATED this _ 27 day of December, 1988.



IHC.

EQUITABLE RESCQURCES EXPLORATION, I1HC,
Two Executive Park Place

1989 East Stone Drive

Kingsport, Tennessee 317660
Telephone: (615) 378=5101

[regulat:pool=-478.erx / taj 122788]
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Exilpll B
p-478

qract J:

Junior McGhes and arbrites MoGhee
G222 Horth gtreat
pichlands, ya 24641

Este Chapman and Leon Chapman PP
route 1
gwords Creek. vh 24649

John Hochee and Leatha Moches
G545 gast Ro&S road
Hew Carlisle, o 45344

Wwilliam £, Guess and parbara GueESs
5732 Hemlet
CLEVEI&nd, ol 44127

patty Jeal Arrell and Ray arrell
1178 Howella gtreat
fan JOBE; oA 98122

Hazel KEEh,and hrtgmﬂs.ﬂaen
1104 agth street
paltimore, Mp 21211

John D. Elkins and HMary Ann Elkins
1115 west 52nd street

goldie M. Taol and william ¥. Tool
g1z Oak pr ive
Cas Cityy DE 4E¥3D

vy L. Hance and William E. Hance
P. O. BOk 531
zephy¥ nill, FhL 33599

Tony . stancato
138 Wrexham AvEnue 5.H.
Massiloh; ol 44646

Trach 2°

artha Davis
pox 101
pirchleaf, VA 24220

Joghn James pavis

14B0 Woodward yeights
apartment B-12

Hazel park, Ml 48030



Gagnall Davis
ﬁ;gg*ﬂﬂu e Box 101
Fifchledf, VX 24228
George Ratllff, Jr.

Route 2, Box 1223
Haysil, VA 24256

Georgia Ann Arrington
Route 2, Box &5
Broadway, VA 22815

Mary Maglens Macconi
9 Jefferson Avenue
Pennsville, BJ 0BO70

Linda Lou Jones

Route 2, Artwood Drive
Athens, TH 37303

ILois June Barton

10760 Barentago Streeb
Oak Fark, MI 48237

{regulat:piV8.exb / tal} 122788]
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COUNTS & McCLANAHAN

ATTOHAEYS AT LAW
BCHARD A COHNIG EXECUTIE PRl PLACE 1

machona
WRATIED b i 197 E. ETONE DRIVE, SUITE 304 "‘“g;m*:ﬂﬁ
ELEABETH A MECLAMAHARN KRHZSPONT, TH 3 7dad .
SADETEE v By, TH. Wi, AN RS T A
REBERT O, BROOHS Aracy ook oME
A TTE 5 iy bl BT h
AL JLL MORGAN
LT i I ase ik
HELEM E. FHLLIFS
ATRATTEE I W A
TICAHY E. SOOI
AT N Y

Decembear 27, 1988

Mr., JdJosaph Johneon, Chairman

Virginia 0il and Gas Conservation Board
¢/0 Mr. Byron T. Fulmer

State 0il and Gas Inspector

Departnent of Mines, Minerals and Energy
bivision of Gas and ©Oil

P. 0., Box 1416

Abingdon, WA 24210

Re: Application for Pooling

Equitable Resources Exploratiocon, Inc. Well No, P-478
Dickansen County, Virginia

Our File Ho: 1546-MR=-022
Dear Mr. Johnsont

Enclozed with this letter iz an application for a poosling order
with attached exhibits which we are hereby filing with the 011 and
Gag Conservation Board on behalf of Eguitable Reassurcea Explora-
tien, Iné. {“EREX"). The applicaticon seaks a podaling order for
EREX Well Mo. P=478 in Dickenson County, Virginia.

I have alsec enclosed a photocopy ©of the application for a pooling
order. I would appreciate your date-stamping this copy upon the
date of its receipt by your office and returning the same to ma.

Al=o enclosed with this letter is the application of EREX for a
well work pernit for Well No. P-478.




Mr. Byron Thomas Fulmer
April 12, 1989
Page 3

The following is now a leased well operator:

1. Britten E. McGhee, 20201 Tiremand Street,
Detroit, MI 48228

Should you have any questions regarding this matter, please
contact A. Lee Talbott, Land Administrator, at (615) 378-5101.

Sincerely,
ey M/

Rand E. Sterling
Staff Attorney

RES/cm
Enclosures

cc: A, Geprge Mason, Jr.
A. L. Talbott

P 478 LETTER FULMER




NO. P
L 3TLEN FF

OIL AND GAS LEASE

Paid-up Lease
FROM

_Drixten E. Moghee, & single man
2901 01¢ Hoff Drive, Muskegon,Michigan 49443

TO

Equitable Resources Exploration, a division of Egquitable

Resources Energy Company. Two Executive Park Flace,
15989 East Stone Drive, Kingsport, Tennessee 27860

DATE May 5, 1988
TERM Five (5) Years
NO. ACRES 39.34

MAP LOCATION Sandiick

STATE Virginia
COUNTY Dickenson
RECEIVED FOR RECORD . 19
RECORDED 19
IN BOOK PAGE

STATE OF

COUNTY OF

(X 3 a

In and for sald county, in the siate aloreagid, certily that

porsonally known to ma to be the sams person

Wwhoed nama subseribed 1o the fomegolng Instrument, appeasred before me thia dey i berson
in tha Giate and County aloresald, and acknowledged and dedlvared tha sakd Inatfument to ba act
&nd desdd for uses and purpases Lharein set forh.

Given urder my hand this day of AD, 18

by comemigalpn expiras

Notary Public

STATEOF
COUNTY OF

L ]
ks and for sabd coundy, Inthe alate aloreseid, certity that

personally krown 1o ma to bae 1he same parsan

whose name eubscribed to tha foregoing instrument, appeared belore me thia day In person
in the State and County aforesaid, and acknowledged and delivered (ha sald Instroment ba be art
and dewd lor uaes and purposas tharain sst forth, L/

Glven ufiddd my hend this day ot A 19_“
My comamiesion sxpiras

Nolary Public



OILAND GAS LEASE #4777

. Paid-up Lease & I

This Agreement, mas s Jth diry o May 1988
between _ Eritten E. McGhee, & single Man
2901 01d Hoff Dr.. MuskegonMI. 49443

herginefter called Lessor,

Fquitable Hesmirces Exploration, a [Avision of Equitable Resources Lompably,
s Eeaontive Pie. P1. 1980 E. Stons T, Elngesport,Tn., 37660 PR PR R

WITNESSETH: That the Leasor, In consideration of One Dadlar ($1.00), In hand paid by ihe Lessss, receipt &f which Iz haraby
ackngwiedped, and of 1he covenpnle and agrooments herelnaler contained, hereby grants, demiesas, leases and leia unlo the Lessas, itz
succassors and asalgns, ali that certaln tract of tand heseinaler described, for e sala and only purpsas, and with the axclusiva right
ogerating for, producing and markating ol and gas and abl sesoclated hydegtarbons and all products producad tharawith or which may be
derlved Iherelrom; slonng gt of any kind, regardlass of the source thesaof, in the olt and gas alrala (Askheding e injecling of gas theredn and
Famidving the sarne Ihefelism; protecting siéred gas; conducting geologlcal and geophysical aurveys and exphorailong; pooling or undiizing
tha leased pramizsas or pard thergal with olher lands to iorm operating wnids tor any oF all of the purposes of Ihis agreamani; tagether with ihe
right-of-way and serviiudes for plpe linea, telephana and talegrapgh lines, atructurag, howses and bulldings, and all Gthar righls and peieiidges
n-ei::-eaaa.r!.r. of deemed necessary, Incident 1o of convanient loe tha scensmic operation of 1hie [and, and any ather (ands, iks o o ges righia
In whizh, of the eontral 1hersol, Lessee now Nas or Dwns, or which may bd hereatler acquired by Lassne, SBCoasaa7, OF absigns, by any mannses
of conveyanca ar canfract, for oll or gas and aesoc|ated kydrocerbons with the mghi to ued, lar seeh purpases, Ires of charge, oil, gae and
watar, producad from oran the premigas, and with Ine FAgrL, bul withoe! abdigatisn, allher during or affer tha term heraod, to remove ol asd
BNy Oropedty and Improvements Which Lasaes, Susoessors OF BE&Jhd, fuiy placa of arec] on the pramises, and 1o plug any well of wells driiled
tharanh, 1opathar wih the Aght b franaport IReBugh e proparly Rereby leaded any and all ol, gas, and cther hydrocartens producaed Dy
Lessee, |13 auccesscrs gnd asalgns, Ircam olher progery Inshedlng (he rghtof-way and sasemant 1o lay, CoRBLIUGE, USE, maknklain, cparate,
change, replace and ramaes Eips line or plope lines lor suoh fransportation.

Sald land is gituale In_Sandlick  oiswict _ Dlokenson County, Steteof __¥Ar2inia :

boundad and descrlbed a8 follows: v

O e Norih by i landaof ___ GR0EgE Wright ) B
On the East by tha lands ol Donald K. Ur-len.s and Holly Edwards

On 1he South by the lands ol Vera Holbrook
On the Weat by thetands ol __ .1, Frankie Anderscn and Teddy B. Andersom

' Mhe welers of Buseell Fork Bivep - santalAing

Thirty oine and 52/100 (39,52 ) peres, more of less,
INGILGING prarniSes canvoyed 15 Laasor by Eltert MeGhee etals, and in ressrvations i:'!. a deed and :
[y ntestabte sucesslion of Gepesyg MoGhes . =T -

i by damd

recorded in Deed Book G& Page 234 Dickenson County!

Clrouit Gourt Slark®s Oifice. | =
TO HAVE AND TO HOLD said lands and privilages {or e said purposes for and during the perlod of __L1VE "

i 5 pyearasrem _ May Sth i 13 B8 and fof as long Tharealter as e lBaged premises of othar lands with
which ihe laaged pramisas of parl thereol |s pooled or undtizad are cperaled In the search for or production of ol o gas, of &3 long as the
kame is used for underground storage o gas and the ramaoval thereol, gither IrowEgh 1M cperation of & will & walls on the above descrbed
tragl of land of o0 fracts in the exme alorage Field, or a3 long aa sald land kb used IGr ha prataction of Mlered ges, alone or In samjunsiion
with cifar lande, and In tha awand oll or gas Is found in oaying guantitias &nd |ater basahes sxhausliod, This laaze sheil contlaue in Toroe for
one {1) péar alfar abl wells on the inased pramisea, or on tha part & parts tharsal paoled with other land or laeses In the vigindty thereof, have
Dean plugged n compdlance wih State andior Faderal Regaelallons, all with an externded farm by peyment of adals as herelnatier sat forth.
i 15 @apregaly widersiood and agreed tHat the Leases shall ba the s0l8 Judge 4% ta whather gas is baing atored in sald land, beld in alorage
Iherain, cr whelher said land |2 being used for the protachicn of s1oded §as, and Leszee's determinatlon (hereol shall be final and concludive,

Lessee agrass ta commence 4 wall on sald premises on or balare the __ 5th  dey ot M3y _. w88
or therealiar 1o pay tha Lessor a delay rental al the rate of Lo dollars and 00100 g 2.00 } por acre per annum
payable gnpually In edvance, baginning May Sth 1688 whkd, bl not after, 8 well yielding roeadky 1o the

Lessor ia oriled and oll andfor gas |5 marketad Inarairom o a Bicrage well Is complated under the larme hereal, or this lease surandered.
Ariy rental gakd bor lime beyond the date ofl, gas or associsied hydrocarbons is tins) marketed of the dats a s1oraga wall |s eomplsted shall be
creditad upen the first royalty for oif andiéor gae ar the 1irst fayment 107 Such stosage weil.

When said land |¥ used for the Biorage of gas (buf Lhere i no well on 8aid fend), of fof the protaction of gas stosage on lands in the
general vicinity, the Lesase covenants and agrees to pay 1o the Lessor, Guansrly i advance, an annuel storege rent of Two Doliars ($2.00) pat
BLTE far BRAUm entla woll isdompleted or this fease |8 sufféndered,

Any rant poid for llme boyand the a2l completicon of a wall ghall be cradiied upan tha Neal ceyalty dus upon he seme,

Tha Lessea is haraby glvan Lhe right 1o convert any ges wall harsloloreor herealter drifled upon 1hs Jassod premises o a gas storage
wall and st 1he time G Gonnecsion bo slotege, 1 pes ia etlil baing produced therafrom, Leseas shalk pay Lesser for the asikmetad recovaralds
Qas rémalning n Lhe watl. In arvlving at Iha valume of sald recoverable gas, fhe Lesase shall Use such methods of calculaling pis raserves as
are genarally accepled by the nalural gas industry, and the Leseor =hall ba pald therelcr at the fale praporibed hesainattar,

Lessas |3 horely glven the right at 113 option, st any 1ima from the dete hecast while 1his agraameni ahall ba in affect and Irom lima to
Herio within such perlod, 1o pool all or sny porl or parts of L (Satad premises of fgihts thareln with afy aihar |ind in the vicinily therecl, or
wilh any leasehold, operaling of afhes righls or intereats in Bugh aiber land fo creats units of BUGh &l2é and surlece acreegs as Lessse may
degire, but ecatalning not more than G40 Beres plus 10% atreaga \oierance. & any lime largar uniks ere required ynder any then applicabde
lerw, ke, regulation or oroer of efy gevernmantal suthorily tor e drElag, compledion, or oparailon of 3 wel, sny such unit may be eaiabkhisked
Dr enlargsd Lo contorm Lo 1he slze speollied. Esch unli may be created by governmental authority or by & willlen deciaration-notics execulad
by Leasea and dellvered 1o Lesaor containlng & descriptisn of the unit 30 created, specliying the minaral eiralum or hadzon so pocled, | ao
lbmiled, Any wall which iz commeanced, or is driiled or ie produging on any parl of ahy [ands thargtalors o IRereslter so pocled shall, excopd
for the paymani of royallies, be consldersd & well commenced, drifleg, and produsing on the lands haraby lasaad, There shabl be allecated 1o
the porlion of tha leased premises inciudad in By posling such progortion of The aciual produciben Iroim ail lands so pooded a8 such portion
of iha leased pramises, COmMpules Oh &f atreage bas|s, baars to fhe anlire soreage ol the iande eo pocted, The producticn 5o aliocated ahall
ba eonaidared tor the purpase of payment or dallvary ol rayaily 19 be the enfire producticn fram the portion of the Isaged emises Inoluded
In Bugh pooling in the seme manner a8 though produced from sech portion under Lhe terma of this laass. Each of k&l optiona may ba
exarised by Lasass from Hme 16 e, ard @ unil may be Tomed either befors or al1ar B well hap Bean drilad o production has been sslabilshed
on the leased pramises of on a portion of tha (easad pramises which |5 nciudad in the peal &F on other lands wilch e poclsd tharewilh,

It 15 apraad thal ssid Lasses may drill or net drill on the lgased premisas as it may slact, and the consideration and rentals gaid and fo
be paid constitule adequate compensation for such priviiage. - .




An m royally, Ledsss agrons bo desiver 1o the cred|{ of Lessos, neirs or asaigng, 1188 of coat, into the tenks or plpe lines (o which |t may
gornect ks woll or wells, the egual one-eighth (1/8) part of ail ol produced and saved from the leased pramises; and the Lesses agreas 1& pay
& Toyalty for all Qas except stored gas and gas produced from the storage horizon of horizons produced, saved and markeled fom the leased
premises al ihe rate of one-aighth (18} of 1he proceads recelvad by the Leazes al the well Aoyally payments ehall constitule the satine
coasldarathon to Lessor lor such gas Inchsding Lhe gasoline and olhar contenl thereol. Leassor ghall pay a proportionste parnt of all exclse,
depletion, privilege and production 1axes now or harsafter lavied, assessed or charged on oil or gas produced from said premises, 1t 3 agreed,
however, that gas preguced trom any wall & wells may ba bakan by Lessee (o Tusd in o oparalion 8n said pramiass, ree of charge, but IF ofker
use be made of the gaa from any ol well or gasciine exiracted theretrom, then Lesses anall pay at tha rate of Twenty-live Dollars (§25.00)
annyually tor the gas 12om aach oil wall while 30 ulilized.

Lesses shali pay Three Hundred Diodiars ($300.03) per year in guarterly installments payable in adwance lor esch well ulilized or
ciassified by the Lesses ad & gés siorage well, except ihat in the even! sald siorage well payment is lass than the Lassor would recelve a5
ranial, than the Lesaea shali pay 1o the Lessor bn additian, the diffarance bélween the slarags well paymant and the sald renlal payment.
Lassaa shall heva the right to Ingtall and maintain on said pramisoes all necessary equipment and appilances to do any and ail other $hings as
may be reasonably necassary lor the purpase of utilizing said prenises for the production and slagage of gas. a= well 43 the injection af gas
tharain and {he remdaval of ssfe therefrom.

When all wells, sxcept gas storage wella, on said land ara shut in by Lesses fof 2 continucus period of thirty {30} days or longer, thy
Lessee shall pay to the Lossor a royally, aqual to and in Heu of the delay rental amount, annudlly, proreied on g monthly basls, payabls
manihly, guartarly, annuaiky, 54 21 the and of such ARl in perlod; provefed thal 8 carrylng rental is not badng paid at thed fima,

All moniss payabie 10 Lessor hereunder May be paid by checka payable as folliows; _ Britten E, MoGhee

deliverad in parson or mailed fo payeaas 2901 014 Hoff Rd., Mus h.MI. 49443

and the dnll-mrp' 0! sald checks or their deposit in the mail, peopaily stamped and addvessed 89 above provided, shail constitute luil peyment
of the amoumie shgwn thangon.

i the Leasadr doas not have titie to all the oil and gas undar the above premides, Leasor agrées on demand made to refund resial and
reyalty pakd, and releases Lessed from the payment of fulure renlal and royaity, in the propoation kel the outstanding inlerest or litle Boare to
1he whobe tract, |f the acreage of arsa haraln recited 18 in axcees of the true quantlty of iand In 2ald premlass, Lessor agrees upon demand
Miade to relund rantal paid and 10 retease Lasses rom the payment of future resdal in the propartion that the excess of reciled acreage over the
Iryg goreage in (he lessed promisas baars 1o |he reclied acresge. i the reciled acraage or Brea be found to ba less than the frue quantity of
land in Baid primises, Lesses, on demand made, ahall pay up the amrears of deflclency in rental paymente on 1he basis of 1he excass of the fnie
over tha sald recited acreage and thereaftor pay tha rentai under this lease on 1he basis of the true acreage.

im the evenl of the death ol any parson entitisd or authorized, or whe may herealter be authorized of antilied hareundeér 1o recalve rental
or royally, the Lesser for himaedl, hia heirs, personal rapresentalives and asaigns, covenants that notice in writing, execuled by ail of such
helrs, reprosaniatives of assigne, shall baé dellvered 1o 1ha Legees, s sucCasBO OF agsigns, statling (1) the dale of such death and the nama
or pamas of Ine perssh o paraons succesding to the slighi 1o receive such maney, {2) the proporiions in which said manay 18 19 ba divided
betwean sald persons, and {3} Lthe pest olficy address of sach of such persona; and uniil the receipt of such nolica strictiy contoarming io the
provisions herecf, the Lesses may withhodd tha payment of auch renfal o royaity withoul inurring any liaddiity or prejudiclng its rights undar
thig igase; and in case & dispute aclses atl any time as ta the amdent of paymenis or the proper payse therecd, Lesses may withbald the same,
without Hability or intersst on Yhe money withheld, until the right thereto i determinag sither by writlen agresment betwean the dieputing
parlisg or by final order of a count o! competent and final jusisdiction, In & suil 1o ba Mied and pesancuted to judgrment by and between tha
disguting pariies, or, in an aclion ol Interpieader, insliluled by Lessae or i3 assigna and unlil such sgreament or cerlifled copy thareof, or
certitied copy ot such judgment be filed with Lestes, its successors Of nasigns, ]

in the ewant thiz lpase or any part therscl or any fighls thereunder shill ba tranetedred by Lessor, halss, porsonal repraseniatives or
aanlgns, Lessor, lor himasell, his heits, personal répresentalives or as8igns, covenants with Lasses, |19 successors and asaigns, o lumish a
carlitied copy of the recorded Instryment by which said 1#anster shall be elfecied, together with & memorandum of the post oftice address of
such transieres; and yntll such covenmnt skall be sirlctly complled with all rental or ropefty then or thereafter falling dua may be wiihakd
without rendering liabla or prejudicing the righls hersunder of { sgee, its SUCCESEOIS OF 255igNS.

It ihe leased peemises are herealtsr Swnad In zeverally or in sepesale fracls the premises, nevarihelass, shell be developed and
operaled a6 an entlraly, and royallies shall be pald 10 each separate owner in the proportion thal the acreage owned by him bears 1o the
aniitg leased acraage, y

And i Is hareby agreed thal in the avant thia lsase shail bs assigned by Lessew as to a part or parts of the above descrived tands, and
the priviiege of assigning in whole of in part Is exprassly granied, and the assignen of aoelgnass of such pan of parls shell maks gefault in the
paymeni of the graporionats part of (e rental dus fesm ke or ihem, such defaull shall nol sperate to deleat or sflect this leases in so faras i
cougrs a part or parta of aald lands upon which he sald Lezsee or any assigns theresf shall make due payment of 2aid rental; and in cass this
lnasa I8 aasigned, In whois or in paris, all of Lessee’s labilitios and obligatians hereunder shall thersupon ceass and larminats entinaty, or
Eatha parts assigned, aa the caso may be, except &2 19 such renta and royally 248 k8 dus and payaiie at the time of suoh aasignmant.

Whils gas is being produged from ihe said land under this tease, LaBsat may have, bry making his own conneclions at the wall, two
hundred thousand (200,000} cubic leet of free gaa par yoar for the Lessor's use for domestlo purpoesas in ane dwelling house on sald land so
tong as and while the Lossos ehali oparate the sama, Il 1hey $0 beng produce Mo gas than the Lesses may use in operalion thereon. Any pas
used by e Lessor in excess of the spkd two hundréd thousand (200,000) cubic faal par year shall e paid Mo By the Lassor at the then applicable
rele of the Legase, Lessen ahall designate the point of conngction and fumdal, insiali, maintals, and operate meter of slanderd make, Leasss
will furnigh, install, maintaln, &nd Operate three regulators ol standard make and lurhish all plpe and fittings necessary for the eonnéction, all
of which shall be of standard make and inslalled and maintained in @ werkmanlike manner and approved by Lessen as nof wastedul of gas, bal
withoul any ohligation on ite pan 10 Inspect or spprosve the maintakenen -or constructich of Lessors Ingfallations. 1, Jn (ke apinion of Leasea,
Lassor shall at any time wasle gas due to hig tailure 10 property Inatall and maintain any of sald equipment, Lésses may, withou! notics,
disconnec! Leasor's aprvice fine uniil such eguipmani iz propediy Instalied or repaired, withoat any lability 1o Laasor resuilkag from such
stoppage. Al gae sholl o teken and yeed 21 Lesaor's riak and sxpansds. Leas8d ahall nof be in any way labla 107 Lessor's Falluea of babilkby
1o oblaifh sush gas on seccunl of the yse of pumping statlons, breakags of linea, depletion or exhaustion of the well, of ather causes of any
fature. Lessor sgreas 16 acoapl at any tima, at the oplion of the Lesses, & cash payment of Two Hundrad and Nod100 ($200030) Dofars par
annum, payable annuaily i advance, In dull considaration and |a ey of the limited vea of Eha (as a8 reaervad above by the Lessor,

in the event delauil shall be made by the Leasor in 1ha prompl payfent of any relund lor rental or royalty which may become dus and
payable io (he Losses as heralnbafors pravided, & I tha prompl prymant for gas ysed 0 prcess of the fres gas herelnbaiore provldad, than
ne Lesson shatl heve the right and privitege 1o deduct said amount or amourls from the rental or royalty thersafter acoruing hersundar.

it s furihor agread that no wells shall be drilled within two hundred (200) feel of 1he princloal buildings upon said land except by muiual
consani; that all plpe lings keid, sxcept thass used (o conduct gas end water {0 drilling walis, shall & burted and that the Lesses shall pay
For all injury dona i growing &ieps and fences in il operations hereundsr,

it i further agread that e Lesses, 53 Bucssssors or aasigns, shall have the fight 1o surrender thig léasa at sny Hime vpon the paymenl
ol Ore Dollar ($1.00) and &l amounta aecrued hereunder ko {he dale of said syrender, and upon such surrender the Lesaee shall be relieved
from furiher payment of rentadl of royalty and the performancae of any ather of the eédvenanis contained herein. if thiz lasse |5 placed upon
record, the Lesses shail, when requastsd by Lessor upen Lasses's sbandonment or aurrended thereof, glve Lo the Lagsor 3 profar release duly
achnowiedged, and the Lesanr agrees thal the recordation of & deed of surrander, in general terms to the Lesaod, hin heirs, personal
répimsantatives, of assigns, [n the proper county and depasit In the post olfice of & check payvable as abovae prowided lor seki last e oraed
sum and ail amounts then accrued hereundar, shall be and ahakl be accepted 85 full and legal surrandes of the Lessaa'a rights yider this leasa.

1t I3 expressly agreed beiwaen the parties that ihis nstrument smbraces thi enlire understanding and coniract betwean the pariies;

wnd BAY Agreemants or reprasenialions, verbat of willten, mada by sy person on behall of Bliher (he Lessor or the Lesses not contained in
this lease are unauthorized and do not bind the paries.



" ‘fj,f‘? :1.-.- b’-fb'i

HBﬁ!hEEEITh thlEl ) :m £ 3

: cT uo laa_se anei o

Nﬂtwit?lstanﬂl g an hinr,r I:t:.v thE' mntra -r:nnta

IM TESTIMONY WHEREDF, the parties herato nave gigred (heir reapeciies tarmes a o iha day and dele 1rel herein written.

WITNESSES: LESSORS:

Britten E. T-bg'heeSS# :i‘?g é.& £l 7

This Instrumant prepared by:

| —
A. CMRLAND

STATE OF Michigan
COUNTYOF _____ Muskeson

Dot A, Dygt . notary  public
in and for seid mun!; In Lhe atete aloresaid, cartify I:hpt Britten E. McGhee, & single man

iz personally knowr o ma 1o be the same persan

‘Whoss namsa — ie Eubsriad 15 tha Pategpeing Inatrumant, appearad bafons me (his day in persan
in tha Stale and County alorasaid, anid acknodwkedgad and daivared L dald Bsifemant 16 e his P
and desd for useae ard purmoaas thersin el forth.

Glwen undsr my hand this Sih ey ol W@-‘:}. o ap., tg_B9
by pommisslen explres ' 2y

DARCY A DIJT Notary il
Hotary Publie, K Co. :
Acting Mushagon Co. ML

STATE OF Commission Expirs Fob. 26, 189
COUNTY OF

i @

in &fidf [Sr pald cownty, in Eha atale alorasaid certify that

personally known to me to be the samas parson
WhOEA Rama BuscHibad 10 tha foregatng Inatrum st appeared balgoe ma Ehs day in peraon

Im this Slabe fd Gounly atcrassald, and &k iowlsdged end dellvarad tne sasd Ingtrumant o e
and deect for usey and purposas tharein set forn. ' B

Gilven under my hand ihis : day of
My eommieekon axpires

— A, 1B

Holary Public

STATECGF
COUNTY OF

i, i
inaned for sakd cownty, In ihe state aloresaid, sartily that

paraonaliy keowr 19 me 1o be 1he pama parsan

WiiGEE NAiTeE subacribeed |0 the foreguing Instrumend, appearsd balors rma this day In persen
in {ha State and Counly alorasald, and schiowisdged and dellvered the sakd Instrument ta be acl
iid dédd IoF uses and purposas tharein et foreh,

Gilwan wnder my hend thie day at i Al 18

My COmmigalon axpiran

Molary Public
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St COMMONWEALTH of VIRGINIA

Depariment of Mines, Minerals and Energy
Divizion of Gas and {4}
P. ), Boax 1418
Abangdon, Firginia 24210
1763) 628-8113

Byron T. Fulmer
Siate Qil and Gas Inspectar

January 19, 1989

Mr. Richard A. Counts -
Counts and McClenahan
Executive Park Flace
1999 E, Stone Drive, Suite 304
Kingsporr, TH 37640

FE: Application for Pooling Order
Equitable Recources Exploration,
Dickenson County, Virginia
Your File Number 1546-~-ME-022

Ine., Well Humber P-473

Dear Mr. Countst

Thiz ¢ffice i in receipt of the above referenced request dated December 27,
1988 for & hearing with the 0il and Gas Conservation Board. Be advised that
en January 10, 1988, the permit application pertaining to thie pooling

request was received by this Pivision.

A hearing hag been scheduled for Tuesday, February 7, 1989. atv 3 p.m. in the
Public Librery. Chase Street, Clintwood, Virginia te consider this

applicavion.

A11 parties listed in the permit spplication have been sent notice by
certified mail of the hearing.

Should you have any Questions, do not hesitste to call,
Siﬂc-&nﬂy.

V.5 2 v

Byron T. Fulmer
\/Sta:e 0il & Gae Inepector

g

a¢: Sea atteched lisr
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application for Pooling
EREX, Well P-478
Pege -2-

=es

Latry Cline, Pyris Resources Company
Paul Guill, Clinchfield Coal Company
Allen Figer, Pine Mountain 041 and Cae

Den Hall, Fhiladelphis 041

Equitabla Resqurces, Incorporated

Gaorge Wright, et ux
Maya Richardean
Billy Jean Edwards
Michael & Nesta Fuller
Larry Edwards

Lols Barton
¥illiam Guess
Helen Altizer

Ruby Ceuden

Aleace Wisnlewshki
Gladys Toney
Vivian Helton
Etvin Spruill

John MeGhea

Edith Burgess
Donald Hanking
Juniar MeGhae
Bradley McChae
Gladye Crueyr

Troy McGhes

Earl HMoGhee

foy Mebhee

Bonnie Hanking
Barbars Vanbyke
Barl Henkins

Jack McGhee, IT
Curtiz MeGhee
Eanty Arell

Louigs wil1l

Bual Foller
Garaldina LaFen
Gaynall Davis
Kathan Guess, Jr.
Juanita Labreosgki
George Ratliff, Jr,
A: Marcella Esnes
Hary M. Mecconi , .

—BDigne Gilbart t‘ﬁﬁ"ﬁfféﬁf

Briteon MoGhea
Derathy HeShes
Esta Chapmap
Winfred MeGhes
Jobkn Dévig
Garland McGhes
Hazel Keen

e



Application for Pooling
EREX, Well P-478
Pages -2-

Ceorgla Arringron
Ninz Palmer N
Linds Jomes
-Erma Cronk ‘D'l*""r‘;:f-"
' Dolly Wyatt b
Artha Davis
John Elkins
Goldie Tonl
Ivy Nance
Totiy Stancate
Dickenson County School Beoard
John McGhee
Billy J. Hankins
Bobby W, Hankine




COUNTS & McCLANAHAN

ATTORMEYS AT LAW

FICHARD A, COUNTS EXECUTIVE PARK FLACE I
ARSI 85 FA 19949 E. STONE DIVVE, SUITE 204 s A Coge 013
ELEABETH A, | : KINGEPORT, TN 37660 i
ADMEID I &F, N VA A2 DG T =
mm oL W Ad g 'Cnﬂ:ln;IS
b ATE-AHT7
M. JLL FORSAN
ATHETHD M 1N SR YA
HELEM E, PHALIPS
ADAMITIED N W, B&
TILEOTHY E. B00IT 4
ADLETTED I BY

Dacamber 27, 1988

Mr. Joseph Johnson, Chairman
Virginia 0il and Gas Conservation Board
¢/o Mr. Byren T. Fulmer

State 0il and Gas Inspector

Department of Minas, Minerals and Energy
Division of Gas and 0Ofl

P, 0. Box l41é

Abingdeon, VA 24210

Re: Applicatien for Pooling .
Equitable Resources Exploration, Inc. Well No, P-478

Dickensen county, Virginia
our Fila No: 1546-MR-022

Dear Mr. Johnson:

Encleosed with this letter is an application for a pooling order
with attached exhibits wiich we are heraby filing with the 0il and
Gas Conservation Board c¢i behalf of Egquitable Resources Explora-
tion, Inc. (¥EREX*)., The application seeks a poocling order for

EREX Well) No. P-478 in Dickenson County, Virginia.

I have also enclosed a p! otocopy of the application for a pooling
order. I would apprecizte your date-stamping this copy upon the
date of its receipt by yo r office and returning the same to me.

Alsc enclosed with this etter is the application of E
wall work permlit for Well Ho. P-478, e = REX Tor a
+




¥r. Joseph JdJohnsson
Decamber 27, 1988
Page £

Thank you for your assistance in this matter.

ichard &a. Eguﬁt#
RAC:mfs
Enclozsures

cg: A, George Mason, Jr.
Byron T, Fulmer

[letters: jchns.5mF)
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P-470

BEFORE THE VIRGINIA OIL AND GAE COMSERVATION BOARD

APPLICANT: EQUITABLE REZOURCES
EXPLOANTION, INC,

RELIEF S0thEHT: POOLING
CAUSE NO.__

LEGAL DESCRIPTION: [A¥SI QUADRANGLE
DICKENSON COUNTY

{SEE EXHIBIT A FOR A MORE . .
SPECIFIC DESCRIPTION.)

AERPLICATION

o el Bl 8 e Bt

1. m-t

1.1 Appllcant herein is Eguitable Resourcea Ex-

ploratien, Inc., whose address for the purposes hereof {s Two Ex~
1989 East Stone Drive, Kingsport, Tennemsoe

.ecutive Park Place,
(615) 2378-5101. The atternays for Appliecant

37660, Telaphona:
are Richard A. Counts, Post Office Dox 298, Kingeport, Tennssses

37652~-0298, Telaphone; (6L5) 376-4%9%, ond A. Gecrge Masom, JE.,

. Bquitable Resources Exploration, Inmc,, Two Executive Park Plagwe,

19y East Stona Drive, Kingsport, Tennesssa 378680, Telephona:

{615) 3178~5101,

4

' 1.2 aApplicant is the eownaer of tha right te

davelap apd produce oll and gas Prom the Ravencliff, Maxeop, Blg

Beraa and other formaticns (for brevity,

Limc' Weil‘.
the Hora Fleld underlyling the lands

“roermaticns”) underlying
deseribed on Exhibit A~ attached hereto and made a part hereof

and to appropriate the oll ond gaz produced therefrom.

1,3 The names and last-known addross of gach well

operator naned aas a party hersin are sat forth in Bxhibit *B* ak«

tached herete and madse a part hereaf. Each of the individasals

nemed in Exhlbit ~g* is baing meade a perty 1f living: if any such

individual 1 deceased, then the unknown heirs, executors, ad-

minlstrators, devisees, trustees and assign=, both immedists and

remote, of any such deceassd individual are made parties herain.




Each of the entitiss listed in Exhibit *5* that ls a corporation
ls being made = party if such entity continues to have legal ex-
istence, and if any Buch corperatien is disssalved, then the un-
both imnedlate and

known #uecepBors, trustaes and assigns,

remote, of such dissclved cerporatlen are made partiesa hereln.
Bach of the entities lilated fn Exhikit “B" that Is an uninceor=-
porated sssoclation iz being made a party if cuch sntity con-
tinuas to hava legal existence, and 1f any such unincorporated
nesoalation is dissalved or otheruwise not in‘nkistanea, then thea
unknown audcesmors, trusteess and asslgns, both lanediate and

repota, of Buch unincorporated nescclation are made partliae

herain.

2. Allegation of Facts.

2.1 Applicant hes proposed a plan of developmant
and aperatlion of the Formatlons undarlylng tha Hoers Flaeld in the
dritling unit invelved harein (described on Exhiblt *a* attached
hareta ahkd made a part herenf]'and has proposed to commence sFuch
plan af development and epsration of such undt by a well under

such plen in the lands invalved herein ao s to produce oi) and

gas frem euch Fleld.

2.2 Appllcant has exerclaed due dllligence to lo-
cate each of the partles named herein and has made a hona fide
effort to reach an agreament with such parties as te pooling

thair interasta for the development and operation of the drilling

upit invelved heredin, The p#rtins named hergin are well

gperaters who have not agraed with Appllcant te pool thelr Inter-
esta for the development and cperation of the drilling unit

govered hereby. Therefora, the interests of such well operators



in the Formatlionz underiying the Hora Flald in the drilling unit

invelved herein should ba pooled for the development and opara=
tien theraot.

3. L=aal Mukhority. The rallaf soughk by this Ap-

Code Ann. § A8.1-302 or, in tha

plication la aubhapized by Va,

alterpatlve, § 45.1-322 (1968).

4. Belisf Bousdht: AMpplicant reguests tha 011 and Gaa
Congervatlon Beard to anter ap order pocling the lntarests of tha

well operators in the Pormations underiying the Mora Flald In the

drilling unit degeribsd in paragraph 2.1, above, mmd (1)

suthorizing the drilling and operatlon of a well for the produs-
tlon of oll and gas from the pooled ncreages (II) daslgnating Ap-
Fllcant as the well cparabor acthorizod o drxill and eparate such
wall; (III] proscribimg the tine and panmer in wihich all ather
Well pperatora may elack bto parkioipata in the cperatien of such
well er to oxercles thelr rignts of electlon wnder the applicabls
statutan; [(IV) providing that all reasonable costs and evpapgseo
of driliing, ceompleting, egulpping, operating, plugging and abon-

deoning such well shall ba berhs, aod all productison theréfrom

shared,' by all participating opesrators In the proportion which
the acresge in the posled tracts owned or under lehse to each

participating cparater bears to the total mcresge in euvch uples

(¥} providing to non-lessing landeowners, 1f any, iIm sueh unit

reasonable access to the unit records of the preducktion and
tranaportation of oil and gas collected or gathersd by the In=-
spectorr and {¥I} making provislen for tha payment &f all
redzvnable coats of the oparation, fnocluding a reasomeble =upays

vislen fes, by all operaters who alest ta be participating

oRECAtoEa.

DATED thia _ 27 day of December, 1588,
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EQUITABLE RESOURCES EXPLORATION, INC,
Twe Execubive Fark Place

.1989 East Stena brive

Kingsport, Tennassea 37850 :
Telephone: ([&i3) 37e-51pl
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Arack 1t
Junioaer Mashes end hrbrites Mothea

£22 Horth Street
Rlehiands, Yh 24642

Este Chapman and Leon Chapman

Routa 1
Swoards Creek, WA 244649

John HMeGhee and Leatha HoGhesa
£54% Eapt Ross Read
Haw Carlisle, off 45344

Deliy Y. Hyatt
136 DNlack Eagle Road
Mullens, WV 25BE2

Willimm E. uesa end Darbara GCusss
5712 Hamlot
Cleveland, OH 44127

Betty Jean Arrall &nd fay Arraell
1378 MHowalls SErect
Hdan Jama, &k 35122

flazel Feen and Arbtemus Xoon
1104 28th Strest
Daltinora, MD 21%ii

John . Elkips and Mary Ann Elkins
1115 Wesat 52nd Straask
Harion, IN 45353

Goldia M. Teel snd Willism F. Tool

912 Cak Drlve
Gaa Ciey, IH 45513

Tvy L. Hance ampd William E. Hahcs

P 0. Dex 931
Zephyy HELl, FL 115%%

Teny J. Stapcato
118 Wrexhan Avenue, =5.W.
Mas=silon, off £4g48

inach 4

Artha Dawvis
Box 101
Birghleat, VA 24220

Gayrell pawvla
Star Houta Box 101
Birchlear, YA 24220

John James Davls

1480 Woodward Nelghts
hpartnant P=-12

Hazrel Park, MI 48030

= 7



Gaynall Davis
Btary Route Box 101
Birchleaf, V& 24230

Gaorge Ratllff, Jr.
Routas 2; Bax 123
Maysi, Wa 242%&

Georgla hnm Arrington
Route 2, Box 65
ﬂ_l"ﬁﬂﬂ'ﬂ"ﬂ}—", YA 22815

Hary Mzglens Maceond
& Jeffasracn Avehue
Penneville, HI 0307

ILinda Louw Jehop
Reuto 2, Artwood Deoiva
Athens, TH 37103

Laim June Barton

10780 Sarankago Streat
Opk Park, MI 43237

[regulat:pdT8.exb / taj 1227e8)
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YVIRGINTIA:

BEFGRE THE 0OT1. AKD CAS CONSERVATION AOARD
In Re:

Application of Equitable Resources Exploration, Inc. for
Forced Pooling of Interest in a Drilling Unit
Affected by Well Number P-478 in the
Nora Field of DMekenson County, Virginia

This cause came on this 7th day of February, 1989, wupon the
application of Equitable Resources Exploratfon, Inec. rtequesting that this :
Board pocl the interests of well operators in the 112.5=-acre (plus a
tolerance of [5Z) drilling units established for the Nora Field in the
Dickenson, Buchanam and Wise Counties, Virginia, Well Work Permit Number
P-478. Hotice of the filing of the application herein and of the time, date
and place of the hearing thereon'was duly and properly given te each well |
cperator of record having an interest in the o1l and gas underlying the
tracts within the drilling unit covered hereby as required by Section

45.1-304, Code of Virginia, 1950, as amended. The Board examined the Notice

as piven and further conducted inquiry into the sufficiency of Equitable

Resources Exploration, Inc.'s search to determine the names and whereabouts

of well operators who may be affected by the pooling of oil and gas interests

in the drilling unit 1involved herein. The Hoard finds that Equicable

Remoutcas Explora:inn. Ine. haz exercised due dilipence and has conducted s I
meaningful search of reasconably available sources at hand., The Boavd hereby ‘
approves the notice givem, by publication and ocherwise, as meeting the
Atatutory requirementa, rules of the Board and midimum standards of state and
foderal due process, and finds that notice has been given Im all respects as |

required by law and the vules of this Epard.
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Based upon the evidence presented, the Board finds that Equicable
Respurces Exploracion. Inc. has acquirved oil and gas leasehold intevests in
the drilling uwnit ss described in the map, which iz attached hereto as
Exhibit "A" and made & part hereof, and has the right to conduct eperations
on itg 0il and ga= leasehald interests, Based on the evidence presented, che
Board finds that the Ffollowing named persons are owmers of ofl and TEE
interests which are not subject te any oil and gas lease and who have not
voluntarily agréed to popl their interests in tha drilling umic fnwolved
herein for itz development and scperation:

1y Junior Mefhee and Arbriris MeGhee, 622 Norch Street, Richlands,
Yia 24641; E} Este Chapman and Leon Chapman, Route 1, Swords Creck, VA 24640;
1} John Mghee amd Leaths MeChes, 6545 East Ross Boad, Mew €arlisle, OH
G3344; 4) William E. Guess ';md- Barbara Guess, 5732 Hamlet, Cleveland,
OH 44127; 5) Betcy Jean Arrell and Ray Arrell, 1378 Nowell Sereek, San Jose,
CA 95122; 6} Hazel Keen and Arremus Keeo, 1104 38th Screet, Baltimore,
MO 21211; 7} John D. Elkina and Mary An Elkins, 1113 Weszy S5ind Strest.
Marion, IN 46953; 8) Goldie M. Tool apd William F. Tool, %12 dak Drive,
Gap City, IM &£6933: 9) Ivy L. Nance and Willfam E. Wanece, P, O, Box 931,
Zeéphr Hi11, FL  33599; 10} Tony J. Scancato, 138 Wrexham Avenue, 35.W.,
Magsllon, OH 44646; 11} Artha Davis, Box 101, Birchleaf, VA 25230,
12) Gaymell Davis, Star Boute Bax 101, Birchleaf, VAZ4220 13) John James
Davis, [4830 Woodward Heights, Apartment B-17, Hazel Park, MI 48030; 14)
George Ratliff, Jr,, FRoute 2, DBox 123, Haysi, WA 24256; 15) Ceorgia Amn
Arrington, Route 2, Box 65, Broadway, VA 22815; 16) Mary Maglens Maceconi,
MNime Jeffersom Avenue, Peaneville, NI DEORY7; 17} Linda Lou Jones, Route 2,
Artwood Drive, Arbens, TN 37303; 18B) Louls June Rartom, I0760 Sarentago

Street, Oak Park, MI 48237: 19} Brittan E. McGhea, 20201 Tireman Street,

|
|
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Detrodlt, MI 48228, and ehat the fallowing named persone are owners of oil and
gas leasehold interests iIn the drilling unit involved herein who have not
voluntarily agreed to pool their interesr in this unit for its development

and operation;

Based upon the evidence presented, the Board finds that, in order to
gvold the drilling of unnecessary wells, prevent the varioaus types of waste
of cil and gas and protect the correlative rights of all well operators with
Tespect to the pools in the drilling umit Involwved herein, the well operatora
involved who have not herecofore veached an agreemont with respect to
developing and operation of th; drilling umit caovered hareby ashall be
required to pool their oil and gas interests and develop the pools in this
drilling umit, upon the terms and condicions set owt ia this order, all of
which terms and conditions are found, after consideration of the evidence
presented In this cause, to be supported by substantfal evidence and to be
just, reasonable and equitable and such as will afford each cperator in this
unit the opportunity to recover oFf receive sach such well operator's just and
equitable share of production from this unie.

Based upon the evidence presented at the public hearing in chis
matter, the Virginia 01l and Gas Conservation Board orders as follows:

tl} The cil and gas Interests of well operators, as named above, in
this [12.5=acve {(with a tolerance of 15%Z) drillimg unit eatablished im the
lands involved herein for the Nora Field are hereby pooled for the
development and operation of thiz ynit. Equitable Resources Exploration,

Inc. 1s hereby authorized to drill, complete and operate & well in chis




H

drilling unit so0 as to produce opil and gas Lrom the pooled acreage,
consistent with the terms and provisions of its applicable well work permit,

(2) Each well operator i{involved herein, other than Equitable
Resources Exploration, Inc., shall, withim 30 calendar days after the date of
mailing this order, deliver to Mr. A. G. Mascn, Equitable Resources
Exploration, Ine., Executive Park Place, 1989 East Stone Drive, Kingsport,
Tenpesses 37660, a wricten election either te parcticipate in the aperation of
the well covered hereby or to exercise such well aperator's right of election
uttder this order as described below. A timely election shall be deemed to
have been made 1fF a well operaror on or before the lsst day of such 30
calendar day perlod has sent such written election by telegram or telegraph
to Mr., A. G, Mason, Eguitable Resources Exploration, Inc. at the address set
forth above or has had such writcen election duly postmarked and hasz placed
such written election in the Unieted States mall, first eclass, postage
prepald, duly addressed to Mr., A. . Mason, Equitable Resources Exploration,
Inc. at the address set forth sbove, The alternatives afforded to the well
operators of oil and gas interests herein peooled are set forth in either & or
B, below, whichever is applicable.

{A) Each well operator herein pooled owning an oil and gas interesc
ag to the Nora Field derived from an oll and gas lease covering any tract
within the drillimg unit involved herein is accorded the following apticnz as
to such interest:

(i) Participation: Te participate in the working interest in and

the development of the Nora Field in the drilling wnit involved herein by
pgreeing to pay such well pperator's proportionate part of the actual cost
of drilling, completing. equipping, operating, plugging and abandoning of the

well covered hereby and by paying as set forth herein, to Equitable Resources

fi

———
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Exploration, Ine., such owner's preportionate part of the $220,800.00
estimated cost of drilling, completinp., equipping, operating, pluggpinmg and
abhandoning of the proposed well covered hereby. In lieu of suwch payment,
furnighing to Equitable Resources Exploration, Inc. security satlsfactory to
Equitable Resources Exploration, Inc. for the payment thereof within 60
calendar dayas of the date of this order. A participating well operator's
proportionace part of the anticipated cost and completion of the production
from, such well shall be in the propertion that the number of net mineral
acres in the unit covered by the oll and gas rightz owned by such party bears
to the gntire nusber of mineral acres in this unie; or

(11} Carried interest: 1In liem of participacting iIn the warking

interest in and the development of the pools in this drilling unit, as set
ferth in subparagraph (1) ahnvo.1tu elect to share In the operation of the
well covered on a carried basis (a5 s carried well operator) so thar che
proportionate part of the actual cost of drillinmg, complecting, egquipping,
oparating, plugging and abandoning of such well alloceble to such carried
well operator's interest is charged against suwch carried well operater’s
share of produetion from such well. All of such carrled well aperator's eil
and gas rights in the pools in the drilling unit Involved herein are
relinquished under this order to Equitable Resources FExploration, Inc. until
the proceeds from the s&le of the share of production from such well accruing
to such carried well operator's unleased oil and gas interest in the drilling
unit involved herein, exclusive of any royalty; excess ar overriding royalty,
or other non-operating or non-cost bearing burden reserved in any lease,
asaignment thereof or agreement relating therete covering such oil and gas
intarest, equals three hundred percent (300X) of the share of the cost of

drilling and completing the well allocable te the oil and gas interest of

|
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such carried well operator; plus one hundred percent (100Z) of the carried
operator’s share af the cosr of surface equipment beyond the wellhead
connection of such well allocable to the oll and gas interast of guch carried
well operator; plus one hundred percent (100I) of the share of the cost of
operating such well allocable ;a the oi1l and gas interest of such carried
well operator. Such carried well operator's preportionate part of the costs
of, and the production from, the well covered hereby is to be in the propor-
tionate part of the costs of, and of the production frem, the well covered
hereby s to be in the proportion that the number of net mineral acres in the
unit covered by the oil and gas interest owned by such carried well operator
bears to the éntire number of mineral acres in such wnit, During the period
of time Equitable Rescurces Exploration, Inc. is emtitled te recelve such
carried well operator’s ghare ;f production or the proceeds therefrom,
Equitable Resgurces Exploration, Ine. shall pay a1l applicable ptuﬂuc:inn.
severance, excise, gathering and anv ather taxes based upon or measured by
the value or amount of production and shall separately calculate and pay to
such carried well cperator for payment to the appropriate owmer any rayalty,
exceas or averriding royalty and any other non-¢perating or non-cost bearimg
burden reserved in any leage, assignment thereof or agreement relacing
thereto which is deducted from the share of production of such carried well
operator. Such royalty, exceas or overriding royalty and other nonm-operating
or mon-c¢ost bearing burden 1s not to be subject to any charge for operating
costa. Payment by Equitable Resources Exploractien, Inc. to such carried well
operator of any such royalty, excess or overriding royalty or other
non-gperating or nan-cost bearing burden shall be made within ninsty (90)
days after the end of the cslendar month within which the production subject

te such burdens is sold. Within sixty (&0) days sfter the complation of the
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wall eovered hereby, Egquitable Resourees Explorarion, Imc. shall furnisl such
carried well operator am inventory of the equipment in and connecred to such
well and an dtemized =zstatement of the cost of drilling, completing and
equipping sueh well For production; and esch month thereafter, during the
time Equitahle Resources Explorarion, Imc. 1s being reimburased as provided
above, Equitable Resources Exploration, Inc. shall furnish ro such carried
well operatar an itemized atatement of all rosts and 1dabilities imeutrted im
the pperation of such well, together with & statement of the guanticy af oil
and gas produced thetefrom and the amount of proceeds realized from the eale
ef the production allecabls to sweh carried well operater's oil and gas
interest im the wunit during the preceding month., Equitable Resources
Exploration. Inc. shall alsa furniah to the State 011 and Cas Inspector for
the Commonwealth of Virginia, Eﬂpiaﬂ of the same statements furnished to sach
carried well operater under the provisfons hereof. Any amaunt realized from
the sale or other dispoaitien of equipment newly acquired in conmection wich
any operation on the well covered heregby which would have been owned by such
carried well operator had such owney participated therein as a participating
well operator shall be credited against the toral unrecovered mell costs in
determlining when the interssr of guch carried well operator shall revert to
such owner as deecribed asbove, When Equitable Resources Exploracion, Inc.
recovers from such carried well operator's relinquished finterest provided for
ébove, the relinquished interest of such carried well operator shall
aycomatically revert to such ewner, and from and after such reversion, such
carried well operator shall be treated as a participating well operator and
shall own the same intereet in such well, the material and eguipment in or
pertaining cherete and the production therefrom, as such owmer weuld have

been entitled to had such owner participated inftially az a participating

L ——
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well operator in the drilling, completing and equipping of such well; and
thereafter, sech owner ghall be charged with and shall pay the owner's
proportionate part of the further costs of the operation of such well.

(B} Each well operator herefn pooled owning an oil and gas interest
in the MHora Field iIn any tract {n the drilling unit involved herein which
interest i8 not subject to an ofl and gas lease is hereby accorded the
following options as to such interest:

f1) Partficipation: To participate fn the working intereat in and the

davelopment of the HNora Field in rthe drilling unit dnvolved herein by
agreeing to pay such well operator's proportionate part of the actyal cost of
drilling, completing. equipping, operating, plugging, and sbandoning of the
well covered hereby and by paying ss set forth herein, to Equitable Resources
Exploration, Inc., Ruch owner's preportlonate part of the §220,800.00
ectimated cost of drilling, completing, equipping, operating, plugging and
abandoning of rhe proposed well covered hereby, or in lieu of such payment,
furnishing to Egquitable Rescurces Exploration, Inc. security satisfactory to
Equitable Rescurces Exploration, Ine. for the payment therecf within 30
ealendar days of the date of this Order, such participating well operator's
proportionate part of the cost of, and of the production from, swch well to
be in the proportion that the number of net mineral acres in this unit
covered by the ofl and gas righte owmed by such party besars to the entirve
number of mineral acres in cthis unir: or

(11) Cash Conaideration: In lfew of participating in the working
interests in and the development of the poels in the drilling unit involved
herain, to elect to recelve 3 sum of TWO DOLLARS ($2.00) per net mimeral acre
owned by such owner, plua a total royalety in the amount of one-efipghth of

eight eights (I/8 of 8/8chs) of the oi1l, casinghead gas, gas and gaas
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condensgate produced from the well covered by this Order, the same to be de-
I1ivered into the lease tanks or into the pilpelines co which auch well is
connected, free and clear of all costs, expense and risks incurred in or in
eonnection with drilling, equipping, operating, completing, plugging and
abandoning of such well. Any well operator electing this option shall deliver
under this order a net revenue Interest of 8&7.50% of 8/Bths of the oil
cosinghead gas, gas and gos condenszate produced from the well covered by this
Order, with such net revenue interest being determined by deducting frem such
owner's share of production the royalty provided for immediately above; and
provided f{urther, that such rovalty of I/8 of B8/Btha and such mnet vevenue
interest of 87,.50% of B/8ths shall he proporticnately reduced and payable
ocnly in the proportion that the number of net mineral acres in the drilliing
unit covered by the o1l and gas rights owned by such well operator bears teo
the entire number of mineral acreas in this unlt; or

(i11) Carrjed Interest: 1In lieu of participating in the working

interest in and the development of the pools 1in the drilling unit involved
herein as sec feorth in subparagraph (1) above, or electing the option set
forth in subparagraph (i1) above, to elect to share In the operatfion of the
wall covered hereby on a carried basis (as a carried well operator) se that
the proportionate part of the gotual cost of dvilling, complating, equipping,
pperating, plugging amd sbandoning of such well allecable to such carried
well operator's interest fs charged against such carried well operator's
share of production from such well and that all of such carried well
operator's o©il and gas rights in the pools In the drillinmg unit involved
herein are relinquished under this order to Egquitable Resources Expleratiaon,
Inc. wuntil the proceeds from the sale of the share of production from the

well aceruing to such carried well operator's unleased oil and gas interest
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in che drilling unit involved heredn, equals twoe hundred percemt (200Z) of
the share of the cost of drilling and eompleting rhe well covered hershy
allacable to the unleased oil and gas interest of such ecarried well gperatoer,
plus one hundred percemt {(100Z} of the share of the cost of surface equipment
beyond the wellhead comnection of such well allocable to the unleased oil and
gas interesr of suth carried well operator; plus one hundred percemt (1047}
of the carried operatar's share of the costs of operating such well allacable
te such carried well operator. Such cartied operator's proportionate part of
the costs of, and the production from, the well covered heteby 15 to be in
the proportien that the number of net mineral acres in the unit coversd by
the unleased o1l and gas interest owned by such carried well operators hears
to the entire nuymber of net mineral acres im thisz unie. Dutring the periad aof
time Fenn Virginia Regouree Carp;éatinn f5 entitlad to receive such caccied
well operator's share of production or the proceeds therefrom, Equicable
Regzources Exploration, Ine. shall pay all applieable praduction, severance,
excise, gathering and any other taxes based upon or measured by the value or
amount of praduction,

Within sixty (60) days efter completion of the well cover hereby,

Equitable Hesources Exploration, Ine. shall furnigh such carried well

operator 2n inventory of the equipment im and econnected to such well and an
iremized statement of the cost of drilling, completing and equipping such
well for preduction; and each month thereafrer, during the cime Eguitable
Resources Exploratfon, In¢. is being reimbursed ams pruwlded'ﬂh:ve, Equitabla
Resources Exploration, Ine. shall furnish to sueh cartied well operator, an
itemized scatement of all costs and liabillities incurred in the operation of
such well, topether with a statement of the gquantity of oil and gas produced

therefrom and the amount of proceeds reallzed from the sale of the productien

10
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allocable to such carried well operators unlessed oil and gas interests in
such unit duting the preceding month. Egquitable Resources Exploration, Inc.
shall also furnish to the State 04l and Gas Inspector fFor the Commonwealth of
Virginia, c¢opiles of the same statemente furnished teo each carrled well
eperator under the provisions hereof. Any amount realized from ths sale or
other dispesition of the equipment newly acquired in connection with any
gperatiem on the well covered hereby which weuld have beem ocwmed by Ethe
carried well cperator, has such owner participated therein as a participating
well operacer, shall be credited agzinst the total unrecoversd well ceste im
determining when the interest of such carried well oparater shall rewvert co
such owner as deacribed above, When Equitable Resources Explararion, Inc,
recovers from such carrfed well operator’s relingquished interest the amount
provided for abewe, the tﬁlinqui;had intereat of such carried well aperator
shall automatieally revert to such owner, and from and after awch reversion,
such carried well operater shall be treated as a parcicipating well operator
and shall pwm the same interest in such well, the material and equipment im
ot pertaining cthereco and the production therefrem,. as such owner weuld have
been entitled to had asuch owner participated initially as a participatiag
well operator in the drilling, completing and equipping of zuch well, aond
thereafter, such owner ahall be charged with and shall pay such owmer's
proportionate part of the further coses of the operacion of such well.

(3} Im the event & well operator, either am owner of an pil and gas
lease or an owner of an unleased tract, whe is subject to the provisloms of
thiz order shall fail to timely and properly elect, inm writing, one of the
applicable opticng as set forth above, such well operater shall be deemed to
have slected pot to participate in the werking interest in the well covered

hereby as to the pools {involved herein and shall be deemed a carried well
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operator. In the event a well operator, elther an owner of an oil &nd gas
Lease or an owmeér of an unleaged tract, who 1g subject ta the provieions of
thig ofder shall slect En act aa a paredefpating wall operstor umder [2}A. (1)
or B.{i) above, whichever {s applicable, but thereafter fail or refuse to pay
ot secure the paymenc of such well operator's proportionate part of the cost
of the well covered hereby as set forth In such provisions, such election to
gct ge & participating operator under this order shall be null and void and
such well operator shall become a carried wall opermtor consistent with the
terme and provisiens of thiz Order.

(4) Any well operator finvolved herein who has not appeared in
responge to the notice of hearimg published pursusnt to the provieions of
Section 45.1-304, Code of Virginias, 1950, as amended, and whosze identity ar
whereabouts temaina umknown at the conclusion of the hearing conducted in
this matter shall be deemed to have elected not to become & participating
well aoperator, but shall be deemed te have elected to be & carrfed well
eperator, Such ecarried well opevator's share of proceeds under the
proviaions of this order, afrer the payment therefrom of all well costs
properly =allocgble therete consistent with the provieiona of thia order,
ehall he paid to the ¥irginis 01l and Gae Conservstien Beard and Treasurer of
Virginia and held in 3 separate escrow account for auch carried well
pperator's benefic. Such carried well aperator's sharé of procesds shall he
deemed unclaimed property and shall be disposed of os provided in The Uniform
Disposition of Unclaimed Praperty Act, Section 55-210.1 et geq., Code of
virginia, 1950, as amended. The State 041 and Gas Ingpector shall recelwe
any¥ such funds and adminisrer cthese designated accountas.

(53} Amy cash Bonua which becomes payahle by Equitahle Resoutces

Explaracion, Ine. wnder the provisions of (2)}B.{1i{), abeve, shall bhe paid or
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tendered within thircy (30) days after the date of thia ovder; provided,
however, 1f the owmer entitled to such funds relazses the same, or 1f auch
awner's interest in rtha unit involved im this causze has & dafect or cloud in
the title therete, ¢r if such owner camnnot be paid such funds for any reasan
whatsoever other than the reasons ser fovth in paragraph (4) abowve, Equitable
Resources Exploration, Inc, may deposit (ecredit) such fumde due such party
inte am internal escrow account established in the accounting records of
Equitable Rescurces Exploretion, Ine, and such funds shall be credited co
such account for the benefit of such ewner. Sweh funds Bo deposited
(credited) im such escrow account shall be held for the bempefit of tha owner
enticled theretg wntll sech funds can be paid to such owner, or such owner
accepts such funds. er until such title defect or tloud 1e cured or removed
te the gatisfaction of Equitable é&saurCEE Exploration, Inc..

(6) Equitable Resources Exploration, Inc., im addition to any othar
tights afforded such perty umder the laws of Virpinis, shall hawe a lien en
the mineral leasehold eatats or rights owned by che asther well sparstora
involved herein in the wunit covered hereby and upon thelr shares of the
production from the well covered hereby to the extent that costs incurrved im
the development and operation of the drilling wnit Invelved herein are a
charge against puch Incerests. BSuch 1liens shall be separable as to each
Beparate well operator and shall remain a lien until all =ests incurred 1o
connection with the well have bean paid. Upon the failure or refusal of any
participating well eperator to pay such well eperator's proportionate part of
eny cost incurred hereunder im connection with the well cowvered hereby,
Equitable Resources Expleratien, Inc. shall be enrirled to receive the share
of production from the well aceruing te Such defaulting participating well

operatar’s interest in the unit involved hereim, or the procecds from such
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shara, until such proportianate part of such coat haz heen pald., MNe part of
the production or proceads scoruing to any patticipacing well operator shall
be applied toward payment of cosce chargeable te any other inesrease in such
unalt. If any participating well operacor fails or vefuses to pay such well
operatoer's proportionate share of the cost Incurred hereunder fn ¢cnnection
with the well covered hereby wicthin sixty (60) days after rendiciom of a
statement therefar by Equitable Resources Exploration, Inc., the
non—defaulting parcicipating well operatars, including FEquitable Hesources
Explaraclen, Imc.,. shall, upon request by Equictable Reecurces Expleration.,
Inc., pay the unpald amount fin the preportien that the interest of each such
noen—defauleing participating wall aperator beara to the total interests of
all such non-defaulting well operators. In Buch event, each non—defaulting
participating well opsratofr so -]:ia}r‘[ng sach well operator's share of the
ubpaid amount shall, te obtain relmbursement thereof, be subrogated to the
lienm rights describad gbove,

(7} If the well involved herein has not been comsenced as pf the

date of thi=z order, Equitable Rescurces Exploration, Tne. shall commence or
cause ta he commanced operations on such well within one hundred eighty [180)
days from the date of this arder and in any svent, shall continue &r cause ko
be continued operations under thia order with duve diligzence; ctharwise, the
provisions Ehereof shall be inoperacive and this order shall terminate,
except for any cash sums becoming pavable hereunder, unless the cime of
commencement of asuch gperation is extended by asn order of the Board.

{£) Equitable Resources Exploratfon, Inc, shall cause a cerbiffed
copy of rhis Order to be mailed to the last krnown address of each well

operater a3 liseced in this Order.
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The vreliaf granted by this Ovder is to aweld the drilling of
unnecesgary wells, prevent the wvarious typoas of waste of oll and pgas and
ptotect the correlatdve righes of all ownars with respeec te the poals in the
drilling unic imvolwved hersim,

All members present and in agreesment dome and executed Ehis ;”ﬁﬂ

day ef WM/ » 1283,

EHAIHMAH .r"’

Done and performed this iﬁf"/day of ﬂ .Ze:‘g: « 1989 by order

cf the Bepard.

mal Executive/to the SCatl,
apd Gas Consetvatfon Board

UL%IH?} I-.*:.ﬂjl‘g b Bhe Cirssg M of Dichefssn County,

: : 158 - Thi4 daedd was this day

recenved In 34 office, and wooa hp BAilieata...0f achoowigdgement
- Eherel s prnayad, u.,,m ta rcﬂ.rd. etMﬁ‘cFﬂch im
after payment of § 2] tax impgapalby Sec. 58 Y
e —— pladtTe i g Y =1 BTN

in deed book -n-iﬂ Py s i
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The rtelief granted by cthis Order is to avedd the drilling of

unnecessary wells, prevent the varlous types of waste of oill and gas and
|

protect the correlative rights of all owners wich respect te the pools in the

! d£11ing unlt invalved herein.

All members present and in agreement done and executed this gﬂf’f

|| day of %ﬁ , 1989,
e Ceind

CHALRMAN

Done snd performed this gﬂé’“;day of dg%gi;ﬁi « 1989 by order

af the Board,

to the Staff,
011 and Gas Conegrvaetion Board
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