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a clerical error in the - - ‘
INSTRUMENT PREPARED BY to correct ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD Notary Clause. OF VIRGINIA SECTION 45.2-1628

VIRGINTIAY
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APPLICANT: POCAHONTAS GAS LLC } VIRGINIA GAS
) AND OIL BOARD

BEFORE THE VIRGINIA GAS AND QIL BOARD

RELIEF SOUGHT: POCLING OF INTERESTS IN }
DRILLING UNIT ¥-34 LOCATED y DOCKET. NO(S)
IN THE OAKWOOD COALBED METHANE GRS | 24-1217-4298
FIELDS I&XI PURSUANT TO VA. CODE )
5% 45.2-1620 AND 45.2-1622, FCR )
THE PRODUCTICON COF OCCLUDED NATURAL )
GAS PRODUCED FTROM COALBEDS AND ROCK )
STRATA ASSOCTIATED THEREWITH (herein )
Collectively referred to as }
"Coalbed Methane Gas" or "Gas") )
)
LEGAL DESCRIPTION: )
}
DRILLING UNIT NUMBER Y~-34 )
(herein "Subject Drilling Unit") )
IN THE OAKWOOD COALBED METHANE GAS FIELDS I&II }
GARDEN MAGISTERIAL DISTRICT, )
KEEN MOUNTAIN QUADRANGLE )
BUCHANAN COUNTY, VIRGINIA )
{the "Subject Lands" are more )
particularly described on Exhibit A, )
attached hereto and made a part hereof )
}
REPORT OF THE BGCARD
FINDINGS AND ORDER
1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and 0il board (hereafter "Board")}) at 10:00 a.m. on
February in person and via teleconference.
2. ADDEArances: Mark Swartz, Esquire, of the firm Hilliard &

Swartz LLP, appeared for the Applicant; and Jessica Cooper, Assistant
Artorney Gepneral, was present o advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.2-1600
et seq., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Beard also finds that
the Applicant has {l) exercised due diligence in conducting & search of
the reascnably avallable sources to determine the ldentity and wherezbours
cf gas and o0il ownesrs, coal owners, mineral owners and/or potential
owners, i.e., persons Ildentified by Applicant as having ("Owner") cor
claiming {"Claimant") the rights to Coalbed Methane Gas in all coal seams
below the Tiller Ssam, including the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek,.
Lower Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas HNo. 7,
Pocahcontas No. 6, Pocahontas No. $, Pacahontas No. 4, Pocgahontas No. 3,
Pocahontas Ne. 2 and various unnamed coal seams and rock strata associated

Page Number; 1



260000405
250000268

therewith (hereafter "Subject Formation”) iIn Subject Drilling Unit
underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties (hersafter sometimes "person(s)" whether
referring te individuals, corporations, parctnerships, associations,
companies, Dbusinesses, trusts, Jjoint ventures or other legal entities)
entitled by Va. Code $§§ 45.2-1618 and 45.2-1622, to notice of the
dpplication filed herein; and (3) that the persons set forth in their
Applicatvion and Notice of Hearing have been identified by Bpplicant
through its due diligence as Owners of Claimants of Coalbed Methane Gas
interests in Subject Formation, in Subject Drilling Unit and that the
persons identified in Exhibit B-3 attached heretc are persons identified
by Applicant whe may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agread t¢ lease or
se¢ll to the Applicant and/for woluntarily re-pool their Gas interests.
Cenflicting Gas Owners/Claimancs in Subject Drilliing Unit (if any} are
listed on Exhibit E. Further, the Board has caused notice of this hearing
tc be published as required by Va, Code § 45.2-1618.B. Whereupon, the
Beard hereby finds that the notices given herasin satisfy all statutery
requirements, Board rule reguirements and the minimum standards of due
process.

4, Amendments: None
3. Dismissals: None
6. Relief Requested: Applicant requests (1) that pursuant to Va.

Code § 45.2-1622, including the applicable portions of Va, Ceode § 45.2-
1620, the Board re-pcol all the rights, interests and estates in and to
the Gas in Subject Drilling Unit, including the pooling of the interests
of the Applicant and of the known and unknown persons named in Exhibit B-
3 hererce and that of their known and unkngwn heirs, executors,
administrators, devisees, trustees, assigns and SucCcessors, both
immediate and remote, for the drilling and operation, including
production, of Ceoalbed Methane Gas, produced from or allocated toe the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes ccllectively
identified and referred to as "Well Development and/or Operation in the
Subject Driiling Unit"), and (2) that the Board designate Pocahontas Gas
LLC as Unit Querator.

7. Relief Granted: The Applicant’=s reguested relief in this
cause shall be and hereby 1s granted: (1} Pursuant to Va. Code § 45.2-
1620.C.3, Pocahontas Gas LLC (hereafter "Unit Operator") is designated as
the Unit Cperator authorized te drill and operate the Ccalbed Methane Gas
well in the Subject Drilling Unit at the location depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions contained
in Va. Code §§ 45.2-18629 et seq.; toe the Oakwood Ccalbed Methane Gas Field
I order QGCB 2-30 dated May 18, 1990 as amended; to the Qakwood Coalbed
Methane Gas Field II Order docket number VGOB 91-1119~162, zffective
December 17, 1931; to 5% 4 VAC 23-150 et seq., Gas and 0Oil Regulations;
and ©o §5 4 VAC Z5-160 et seg., Virginia Gas and 0Oil Board Regulations,
all as amended from time to time, and (2} all the interests and estates
in and to the Gas in Subject Drilling Jnit, including that of the Applicant
and of the known and unknown persons listed on Exhibit B-3, attached
heretoc and made a part hereof, and their known and unknown heirs,
axecutors, administrators, devisees, trustees, assigns and successors,
porh immediate and remote, be and hereby are re-pooled in the Subiect
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Formation in the Subject Drilling Unit underlying and comprised of the
Subiect Lands.

Pursuant te the Oakwood I6II Field Rules promulgated under the
authority of Va. Code § 453.2-161%, the Board has adopted the following
method (s} for the calculation of production and revenug and alleocation of
aliowable costs for the preduction of Coalbed Methane Gas produced from
an B80-acre drilling unit and, when apolicable, dependent on the particular
long wall mining plan applieable to each 80-acre drilling unit. The
Designated Operator of any §Q0-acre drilling unit or units wichin the
boundaries, of which any leng wall panel which has been isolated by the
driving of entries is located and fram which Unsealed Gob Gas, Short Hole
Gas or Gas from any Well authorized by the Code of Virginia is produced,
shall calculate production and revenue based upon the mine plan as
implemented within each affected 80-acre drilling unit and in particular,
based upcn the mineral acgreages, as platted upon the surface, in each 80-
acre drilling unit actually contained within a long wall panel as depicted
by said mine plan. Except as otherwise provided herein, a copy of the
pertinent portion of the mine plan being utilized to calculate production,
revenue and costs from any affected 80-acre drilling unit shall be filed
of record with the Board priaor to the payment of any revenue based upon
such celeculations.

The formula or divisiocn of interest for production from any 80-acre
drilling unit affected by a long wall panel and from any: separately owned
tract in any such 80-acre unit shall be calculated as follows:

7.1 for Short Hole Gas - The amount of production produced from
and attributed to each B80-acre drilling unit shall be the
ratio (expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is both in the
z2ffected unit and the long wall panel, bears to the total
mineral acreage, when platted on the surface, contained

withir the enftire long wall panel affecring such 80-acre
drilling unit.

1.2 For Unsealed Gob Gas — The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a percentage} that the amount of mineral
acreage, when platted on the surface, which is both in the
affected unit and the long wall panel, bears to the total
mineral acreage, when platted on the surface, contained
within the entire long wall panel affecting such 80-acre
drilling unirt.

7.3 a. For Gas from Any Well Located in a Long Wall Panel - After
actual commencement of cosl mining operations by the driving
of entries and completion of isolation of a lomg wall panel,
the amount of Gas produced from such a well and attributed to
each EB0-acre drilling unit shall be the ratio (expressed as
a percentage) that the amount of mineral acreage, when platted
on the surface, which is both in the affected 80-acre drilling
unit and the isolated long wall panel, bhears to the total
mineral acreage, when platted on the surface, contained
within the entire long wall panel affecting such 80-acre
drilling unit.
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. For Frac Well Gas - Prior to the actual commencement of
coal mining operations by <the driving of entries and
completion of isolation of a long wall panel, Gas from any
well located in a proposed long wall panel shall be produced
from and allecated to only the 80-acre drilling unit in which
the well is located according to the undivided interests of
gach OWwner/Claimant within the unit, which ungivided interest
shall be the ratio (expressed as a percentage} that the amount
of mineral acreage within sach separate tract that is within
the Subject Drilling Unit, when platted on the gsurface, bears
to the total mineral acreage, when platted on the surface,
contained within the entire 80-acre drilling unit in the
manner set forth in the Gzkwood I Field Rules.

8. Election and Election Pericd: In the event any Owner or
Claimant named in Exhibit B-3 here:to does not reach & voluntary egreement
to share in the operation of the well located in the Subject Drilling
Unit, a2t a rate of payment mutually agreed To by said Gas Qwner ox Claimant
and the Unit Operator, then such person named may elect one of the options
s=2t forth in Paragraph % below and must give written notice of his election
of the option selected under Paragraph 2 to the designated Unit Operator
at the address shown below within thirty (30} days from the date of
raceipt of & copy ©of this Crder. A timely election shall be deemed to
have heepn made 1f, on or befcre the last day of said 3¢-day period, such
electing person has delivered his written election to the designated Unit
Operator at the address shown pelow or has duly postmarked and placed its
written election in first class United States mail, postags prepaid,
addressed to the Unit Operator at the address shown below.

9. Election Options:

9.1 Option 1 - Te Participate In The Well Development and Operation
of the Drilling Unit: Any Gas Owner or Claimant named in Exhibit
B-3 who does not reach a wveoluntary agreement with the Unitc
Operator may elect to participate in the Well Development and
Operaticon in the Subject Drilling Unit {hereafter "Participating
Operator") by agreaeing to pay the estimate of such Participarting
Operator’s proporticnate part of the actual and reascnable gosts
of the Well PDevelopment contemplated by this Order for Gas
produced pursuant to the Oakwood T&IT Field Rules, including a
reasonable supervision fee, zs more particularly set forth in
Virginia CGas and 0il Board Regulation 4 VAC 25-160-100 (herein
"Completed-for-Production Costs")., Further, a Participating
Operator agrees to pay the estimste of such Participating
Cperator’'s proporticnate part of the Completed-for-Preduction
Cost as set forth below to the Unit Operator within forty-five
(45) days from the later of the date of mailing or the date of
recording ¢f this Order. The Completed-for-Production Cost for
the Subject Drilling Unit 1s as follows:

Conpleted=for-Production Cecet: Allocated Panel Costs $2,885,508.18

Any gas owner and/or claimants named in Bxhibit B-3, who €<t this
ooTion ion 1) understand and agree that theixr nitial payment
undsr  twhis option is  fpr theilr proportignate  share of  the
Applicant’s estimate oif actual costs and expenses. It is alse
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ungersrood by all persons electing ©his option thal a*:g are
agreeing to pay their proportlonate share of the actual Co5I8 and
axpenses a3 determingd Dy the Cperztor named in this 3oara C:aor

A Participating Operator's proportionate cost hereunder shall be
the result obtazined by multiplying the Participating Operators'
"Irnterest in Unit" ¢imes the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elacts to participate and fails or refuses to pay the
egstimate of his preportionate part of the Completed-for-Production
Cost as sev forth above, all within the time set forth herein and
in vthe mapnner prescribed in Paragraph 8§ of this Order, then such
Participating Operator shall be deemed to have elected not to
participate and to have elected compensation in  lieu of
participation pursuant to Paragraph 2.2 herein.

9.2 Option 2 -~ To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 8.1 above, any Gas Ouwner
or Claimant named in Exhibit B~3 hereto who does not reach a
voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of §5.00 per net mineral acre owned
by such person, commencing upon entry of this Order and
continuing annually until commencement of production Ifrom
Subject Drilling Unit, and thereafter a royalty of 1/8th of
8/8ths [twelve and one-half percent (12.53%)] of the net
proceeds received by the Unit Operator for the sale of the
Coalbed Methane Gas produced from any Well Development and
Operation covered by this Order multiplied by that person's
Tnterest in Unit cr proporticnal shars of said production
ffor purposes of this Order, net procesds shall be actual
proceeds received less post-production costs incurred
downstream 0f the wellhead, including, but not limited o,
gathering, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a thirxd
person] as fair, reasonable and eguitable compensation to be
pald tc said Gas QOwner or Claimant. The initial cash bonus
shall become due and owing when so elected and shall be
tendered, pald or escrowed within one hundred twenty (120)
days of recording of this Order. Thereafter, annual cash
bonuses, 1if any, shall become due and owing on each
anniversary of the date of recording of this order in the
event production from Subject Driliing Unit has not
theretofore commenced, and once due, shall be tendered, paid
or escrowed within sixty (68} days of said anniversary date.
Once the initial cash beonus and the annual cash bonuses, 1if
anvy, re so paild or escrowed, subject tc a final legal
determinaticen o©f ownership, said payment(s) shall be
satisfaction in full for the right, interests, and claims of
such electing person in and to the Gas produced from Subject
Formation in the Subject Lands, except, howeaver, for the 1/8th
royalties due hereunder.

Subject to a final legal determination o¢f ownership, =the
¢lection made under this Parxagraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and claims
cf such electing person in any Well Development and Qperation
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covered hereby and such electing person shall be deemed to
and hereby does lease and assign, its right, intserests, and
claims in and to the Gas produced from Subject Formation in
the Subject Drilling Unit to the Applicant.

9.3. Option 3 - To Share In The Well Developmeat And Operation As
A Non-Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: 1In lieu of participating in
the Well Development and Operaticn in Subject Brilling Unit
under Paragraph 8.1 abeve and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any Gas Owner
or Clazimant named in Exhibit B~3 hereto who does not reach a
voluntary agreement with the Unit Operater may elect to share
in the Well Development and Operation of Subject Drilling
Unit on & carried basis {as a “Carried Well Operator"] so
that the proportionate part of the Completed-for-Production
Cost hereby allocable to such Carried Well Operator's
interest is charged against such Carried Well Cperater's
share of production from Subject Drilling Unit. Such Carried
Well Operator's rights, interests, and claims in and to the
Gas in Subject Drilling Unit shall be deemed and hereby are
assigned ro the Applicant until the proceeds from the sale of
such Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any reyalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved Iin any lease, assignment thereof or agreement
relating therete covering such interest) eguals three hundred
percent (300%) for a leased interest or two hundred percent
{200%) for an unleased interest (whichever is applicable) of
such Carried Well Cperator's share of the Completed-for-
Producticn Cost allocable to the interest of such Carried
Well Operator. When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts
provided for ahove, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion,
such Carried Well Operator shall be treated as if it had
participated initially wunder ©Paragraph 9.1 above; and
thereafter, such participating perscn shall be charged with
and shall pay his proportionate part of all further costs of
such Well Development and Cperation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so mada, shall
be satisfaction in full for the rights, interests, and claims
of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to
have and hereby does assign its rights, interests, and claims
in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant for the pericd of time
during which its interest is carried as above provided prior
te its reversicn back to such electing person.

1C. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails te elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set forth
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in Paragraph 9 above for which his interest gualifies, then such person
shall be deemed te have elected not to participate in the proposed Well
Development and Operation in Subject Drilling Unit and shall be deemed,
subject te a final legal determination of ownership, te have elected to
accept as satisfaction in full for such person’'s right, interests, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies and shall be deemed tc have leased and/or
assigned his right, interests, and claims in and to the Gas produced from
3ubject Formation in the Subject Drilling Unit to the Rpplicant. Persons
who fail to properly elect shall be deemed, subject to a final legal
determination of ownership, to have accepted the compensation and terms
set forvh herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and c¢laims of such person in and to the Gas produced from the
Subject Formation underlying Subject Lands.

il. Default By Participating Person: In the event a person named
in Exhibit B-3 elects to participate under Paragraph 9.1, but fails or
refuses to pay, to secure the payment or to make an arrangement with the
Unit Cperator for the payment of such person's proportionate part of the
Completed~for-Production Cost as set forth herein, all within the time
and in the manner as prescribed in this Order, then such person shall be
deemed te have withdrawn his election to participate and shall be deemed
to have elected to accept as satisfaction in full for such person's right,
interest, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which his interest qualifies depending on the
excess burdens attached te such interest. Whereupon, any cash bonus
censideration due as a result of such deemed election shall be tendered,
paid or escrowed by Unit Operator within one hundred twenty (120) days
atter the last day on which such defaulting person under this Order should
have paid his proporticrate part of such cost or should have made
satisfactory arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaection in full for
the xright, interests, and claims of such verson in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered heraby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable Lo reach a voluntary agreement to share in the wWell
Development and Operation contemplated by this Order at a rate of payment
agreed to mutually by said Owner or Claimant and the Unit Operator, or
fails to make anr election under Paragraph 9.1 above, then subject to a
final legal determination of ownership, such person shall be deemed to
have and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, and other share in production
to which such person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order
governing said election.

13. Unit Operator (or Operater): Pocahontas Gas LLC shall be and
hereby is designated as Unit Operator authorized to drill and operate the
Coalbed Methane Well in Subject Formation in Subiect Drilling Unit, all
subject t0 the permit provisions contained in Va. Code §§ 45.2-1620 et
seq.; §§ 4 VAC 25-150 et seqg., Gas and Qil Regulations; §§5 4 VAC 25-160
et seq., Virginia Gas and 0il Board Regulations; the Oakwood Coalbed
Methane Gas Field I order 0QGCHB 3-90 dated May 18, 199C as amended the
Qakwood Coalbed Gas Field II Order Docket Number VGOB 91-1119-162, all as
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amended from time to time, and all elections required by thig Order shall
be communicated to Unit Operator in writing at the address shown below:

Pocahontas Gas LLC

PQ Box 570

Pounding Mill, VA 24637
Attn: Kelli Berry

14. Commencement of Operations: Unit Operator shall commence or
cause o commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well{s} outside the Subject Drilling
Unit but from which production is allocated te the Subject Drilling Unit
within Seven Hundred and Thirty (730} days from the date of the Order and
shall prosecute same with due diligence. If Unit Operator shall not have
so commenced and/or prosecuted, then this Order shall terminate, axcept
for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 P.M.
cn the dace on which all wells covered by the Crder and/or all wells from
which production is allocated to the Subject Drilling Unit are permanently
abandened and plugged. However, in the event an appeal is taken from
this Order, then the time between the filing of the petition for appeal
and the final Order of the Circuit Court shall be excluded in calculating
the two-vear period referred to herein.

15, Cperator's Lien: Unit Operator, in addition to the other
rights affordsd hereunder, shall have a lien and a right of set off on
the (Gas estates, rights, and interests owned by any rerson subject hereto
whneo elects to participate under Paragraph 9.1 in the Subject Drilling
Unit to the extent that costs incurred in the drilling or operation on
the Subject Orilling Unit are chargeable against such person's interest.
Such liens and right of set off shall be separable as to each separate
persen and $hall remain liens until the Unit Operator drilling or
operating any well covered hereby has been paid the full amcunts due under
the rerms of this Grder.

16. Escrow Provisions: The Applicant represernted te the 3oard
that there are no unknown or uniocatable claimants in Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.1 hereof
in the Subject Drilling Unit: and, the Unit OQperator has represented to
the Board that there are NO conflicting claimants in the Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.2
herecf. Therefore, by this Order, the Escrow Agent named herein or any
successsr named by the Beard, is NOT required to establish an interesu-
bearing escrow account for the Subject Drilling Unit (herein "“Escrow
Account”), and to rageive and account Lo the Board pursuant to its
agreement for the escrowed funds hereafter described in Paragraphs 16.1
and 16.Z:

First Bank & Trust Company
PO Box 1008
Abingdon, VA 24212

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
rayment of bonus, rovaliy pavment or other payment due and
owing under this Order cannot be made because the person
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entitied thereto cannot be located or is unknown, then such
cash bonus, royaity payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuant
Lo Va. Code § 43.2-1620.0D, said sums shall be deposited by
the Unit Operator into the Escrow Account, cemmencing within
one hundred twenty (120} days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved Dy the Ingpector,
by a date which is no later than sixty {6€0) days after the
last day of the month being reported and/cr for which funds
are being deposited. Such funds shall ke held for the
exclusive use of, and sole benefit of the perseon entitled
thereto until such funds can be paid to such personis) or
until the Escrow Agent relinguishaes such funds as required by
law or pursuant te Order of the Board in accerdance with Va.
Code § 45.2-1620.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment
of bponus, rvoyalty payment, proceeds in excess of ongoing
operational expenses, or cother payment due and owing under this
Order cannot be made because the person entitled therete cannoct
pe made certain due to conflicting claims of ownership and/eor a
defect or cloud on the title, then such cash bonus, royalty
paymant, proceeds in excess of ongoing cperational expenses, or
other payment, together with Participating Operator's
Proportionate Costs paid to Unit Operater pursuant te Paragraph
%.1 nereof, if any, {1) shall not be commingled with any funds
of the Unit Operater; and {2) shall, pursuant to Va. Code $%
45,2-1622.8.2, 45.2-1622.B.3 and 45.2-1622.8.4, be deposited by
the Operator into ths Escrow Account within one hundred cwenty
(120} days of recording of this Order, and centinuing thereafter
on & monthly basis with each deposit to be made by a date which
is no later than sixty (80) days after the last day of the month
being reported and/s/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and scle
benefit of, thea person entitled thereto until sugh funds can be
paid to such personis) or until the Escrow Agent relinguishes
such funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Bocard specifically and specially finds:

17.1. Pocahontas Gas LLC, a Virginia limited liability company is
duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. Pocahontas Gas LLC has the authority to explore, develop and
maintain the properties and assets, now owned or hexesalter
acquired, consented to serve as Coalbed Methane Gas Unit Operator
for Subject Drilling Unit and 1o faithfully discharge the duties
imposed upon it as Unic Operatoer by statute and regulations;

17.3. Pocahontas Gas LLC is an operater in the Commonws=alth of
Virginia, and has satisfied the Board’s reguirements for
operationg in Virginia;
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5 Ppocahontas Gas LLC ¢laims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 994500
percent of the o0il and gas interest/claims in and to Cealbed
Methane Gas and 100.0000 percent of the coal interest/claims in
and to Coalbed Methane Gas in Subject Drilling Unit: and,
applicant cleims the right to explore for, develop and produce
Coalbed Methane Gas from Subject Formaticns in Subject Drilling
Unit ip Buchanan County, Virginia, which Subject Lands are more
particularly described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves from
the Subject Drilling Unit is 125 MMCF to 550 MMCF:

17.6. Set forth in Exhikit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has neot, in writing, leased to
the Applicant or the Unit Operator or agreed to veluntarily pool
nis interests in 3ubject Drilling Unit for 1ts development. The
interests of the Respondents listed In Exhibit B-3 comprise
0.5500 percent of the il and gas interests/claims in and wo
Coalbed Metnane Gas and  0.0000 percent of rhe coal
interests/claims in and to Coalbed Methane Gas in Subject
Driliing Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation tc be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief reguested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
lisved and named in Exhibit B-3 herete the opportunity to
recover or recseive, without unnecessary expense, such person's
just and fair share of the production from Subject Drilling
tnit. The granting of the Applicaticn and relief reguested
therein will ensure to the extent possible the greatest ultimarte
recovery of Ccalbed Methane Gas, prevent or assist in preventing
the various types of waste pronibired by statute and protect or
assist in protecting the correlarive rights of all persons in
the subject common sources of supply in the Subject Lands.
Therefore, the Board is entering an Order granting the relief
herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Atterney shall file an affidavit with the Secretary of the Beoard within
sixty (80) days after the date of recording of this Order stating that a

true and correct copy of said Order was malled within seven (7) days from
the date of its zreceipt by Unit Operator tve each Respondent named in
Exhibit B-3 re-pooled by this Crder and whose address is known.

10
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15. Bvailability of Unit Records: The Director shall provide all
persons not subject to a2 lease with reasonable access to all records for
Subsect Driiling Unit which are submitted by the Unit Operator to said
Directeor and/or his Inspector (s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT 1S 50 ORDERED.

21. Zppeals: Appeals of this Crder are governed by the provisions
of Va. Code Ann. § 45.2-1609 which provides that any order or decision of
the Board may be appeaied to the appropriate circuit court.

22, Effective Date: This Order shall be effective as of the date
of the Board's approval of this Application, which is setr forth at
Paragraph 1 above.
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DONE AND EXECUTED this 27 day of February, 2025 by a majority of the Virginia Gas and Oil

Board.

Y

o .
/{—':7 s

P i e T I

e

-

interim Chairman, Gus W. Janson

DONE AND PERFORMED this 27 day of February, 2025 by Order of the Virginia Gas and Oil

Board.

COMMONWEALTH OF VIRGINIA

COUNTY OF RUSSELL

Acknowledged on this 2 1t day of _{¢lyirusms

s T

James P. Skorupa

Principal Executive to the staff,

Virginia Gas and Oil Board

, 2025

me a notary public in and for the Commonwgg!ég o_f—Virginia, appeared

duly sworn did depose and say that he is th -

' hairman of the Virginia Gas and Oil

, personally before
7 being

D

Board and appeared James P. Skorupa, being duly sworn did depose and say that he is
Principal Executive to the staff of the Virginia Gas and Oil Board, that they executed the same

and was authorized to do so.

My Commission expires: July 31, 2028

34224
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rah Jessee 8Imer, Notary Public
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2A.
2B.

3A.
3B.
3C.
3D.
3E.
3F.
3G.
3H.

Pocahontas Gas LLC
UNIT Y34
Tract identifications

Coal Mountain Mining Company, L.L.P. {79.00 Acres) — Minerals
Buchanan Mining Company LLC — Below Drainage Coal Leased

RAMACO Resources Land Holdings, LLC — Coal in Tiller and Above Leased
Pocahontas Gas LLC — Oil, Gas, and CBM Leased

Buchanan Mining Company, LLC — Surface

32.44 Acres  40.5500%

Coal Mauntain Mining Company, L.L.P. (53.00 Acres) - Minerals
Buchanan Mining Company LLC ~ Below Drainage Coal Leased

RAMACO Resources Land Holdings, LLC - Coal in Tiller and Above Leased
Pocahontas Gas LLC ~ Oil, Gas, and CBM Leased

11.98 Acres 14.975%

Luia Keen, et al — Surface — Surface
Claude Kendrick, ir, et al - Surface

Coal Mountain Mining Company, L.L.P. {182.00 Acres} — Minerals
Buchanan Mining Company LLC - Below Drainage Coal Leased

RAMACO Resources Land Holdings, LLC - Coal in Tifler and Above Leased
Pocahontas Gas LLC — Qil, Gas, and CBM Leased

35.08 Acres 43.8500%

Buchanan Mining Company LLC - Surface
Pocahontas Gas LLC — Surface

Buchanan Mining Company LLC — Surface
Buchanan Mining Company LLC ~ Surface
Buchanan Mining Company LLC — Surface
Buchanan Mining Company LLC — Surface
William Stiltner, et ux — Surface
Pocahontas Gas LLC — Surface

Buchanan Mining Company LLC — Surface and Coal
Pocahontas Gas LLC - Qil, Gas, and CBM
0.06 Acres 0.0750%

Hurt-McGuire Land Trust {628.44 Acre Tract) - Coal

Buchanan Mining Company LLC —~ Below Drainage Coal Leased

RAMACO Resources Land Holdings, LLC — Coal in Tiller and Above Leased
Janice Davis, et vir — Surface, Qil and Gas

0.44 Acres 0.5500%

260000405

250000268

"This title biock is for general informational purposes only and does not reflect an analysis of the severance deed and its effect
upon ¢oal bed methane ownership and should nat be relied upon for such purpose.*

Pagelofl
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Exhibit B
Unit Y-34

Docket RVGOB 24-1217-4298
List of Ali Owners/Claimants

Net Acres
in Unit

Interastin
Unit

Division of Interest in
3 South
18.8931%

260000405
250000268

il.

COAL OWNERSHIP
Tract #1 - 32.44 acres

(%) Coal Mountain Mining Ca,
173 acre Tracl)
PO Box 675
Tazewell, VA 24651

Tract #2 - 11,98 agres

{1) Coal Mountain Mining Co,
(5% aere Tract)
PO Box 676
Tazewelt, VA 24651

Tract #3 - 35.08 acres

{1} Ceal Mountain Mining Ca,
1182 acre Trach
PO Box 675
Tazewell, VA 24651

Tract #4 - 0.06 acros

{1} Buchanan Mining Co, LLC
PO Drawer k.
Oakwead, VA 24631

Tract §5 - 0.44 acres

{1) Hurt McGuire Land Trust
(628.44 acre Tracl
tfo Charles Green
PO Bex 1067
Bluefield, VA 24605

OlL & GAS OWNERSHIP
Tract #1 - 32.44 acres
{1} Ceal Mauntain Mining Ce,
179 agre Tract}

PO Box 675
Tarewsll. VA 24651

Tract #2 - 11.98 acros

LLP 32.44 acres

LLP 11.98 acres

LLP 35,08 acres

0.06 acres

C.44 acres

LLe 3244 aeres

{1} Coal Moumvain Mining Co, LLP 11.98 acres

{53 acre Fracl)
PO Box 675
Tazewal, VA 24651

40.5500%

14.9750%

43.8506%

00750%

0.5500%

40 5500%

14.9750%

Papa 10of2
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Exhibit B
Unit .34

Docket #VGOB 24-1217-4298
List of Al Owners/Claimants

Net Acres
in Unit

Interest in
Unit

Division of Interest in
3 South
16.8931%

Tract #3 - 35.08 acres

{1} Coal Mountain Mining Co, LLP
§18¢ prre Tracl]
PO Box 675
Tazewell, VA 24651

35.08 acres

Troct #4 - 0.06 acres

(1} Pocahenias Gas LLC
180G Horizon Ve Dr Ste 400
Canonsburg, PA 13317

0.06 acres

Tract #5 - (.44 acres

(1) Janice L. & Jeremy W. Davis, TE
1011 Beisy Branch Road
Raven, VA 24639

.44 acres

43.8300%

0.0756%

0.5500%

Paga2of 2
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Exhibit 8-3
Unit ¥-34

Docket $VGOR-24-1217-4298
List of Unlaased Owners/Claimants

Division of Interest in

OiL. & GAS FEE OWNERSHIP

Tract #5 - 0.44 acres

(1) Janice L. & Jaremy W. Davis, TE
1011 Betsy Branch Road

Raven, VA 24639

Nat Acros Interast in 3 South
in Unit Unit 18.8931%
0.44 agres 0.5500% 0.1038%

Total Unleased Gil & Gas Estate

Acres

Q.44

Percentage 0.5500%

8 RUMENT ZR0000Z248
RECORD P THE CLERK'Z OFFICE OF
BULHH4QN LUbe CIRCUIT COURT ON
MARCH 19. 2025 AT 32:19 PR
BEVERLY 5. TILLER. CLERK
rebLORDED BY: CXE
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INGTRUMENT 2600004050
RECORDED IN THE CLERK'3 OFFICE OF
BUCHANAN COUNTY CIRCUIT COURT OM

MARCH 27, 2026 AT 04:06 FM
SEVERLY &, TILLER. CLERK
RECORDED BY: LHP



