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ORDER RECORDED UNDER CODE
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250000269
BEFORE THE VIRGINIA GAS AI'ID OIL BOARD

APPLICANT:

RELIEF SQUGHT:

POCAHONTAS GAS LLC

POOLING OF INTERESTS IN )

DRILIING UNIi Y-34 LOCATED
IN THE OAKWOOD COALBED METHANE GAS

FIELDS I&II PURSUANT TQ 'VA. CODE

55 45.2-1620 AND 45.2-1622, cQR
THE PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND ROCK
STRA A ASSOCIATED THE(iEWITH (herein
Collectively teierred to as
"Coalbed Methane Gas" or "Gas")

'EGAL DESCRIPTION:

DRILLING UNIT NUMBER Y-34
(Iiere'n "Subject Drilling Unit" )

IN THE OAKWOOD COALBED iMETHANE GAS F'IELDS I&II
GARDEN MAGISTERIAL DISTRICT,
KEEN MOUNTAIN QUADRANGLE
BUCHANAN COUNTY, VIRGINIA
(the "Sub,'ect Lands" are more
part'culaily described on Exhibit A,
at.cached hereto and made a part. hereof
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REPORT OF THE BOARD

vrNDINGS AND ORDER

Hearing Date and Place: This came =or final nearing before
the Virginia Gas and Oil board (hereafter "Board" ) at 10l00 a.m. an
February in person and via teleconference.

2. ~Ao earances: tcark Swartz, Esquire, of tne firm Hilliard
S.lartz LLP, appeared for the Applicart; and Jessica Caoper, Assistant.
Attorney General, was present. to advise the Board.

3. Jurisdiction anci !iatice: Pursuart to Va. Code 55 45.2-1600
et ~se ., the Board finds thar. 't has 3 uzi cliction over the subjec matter.
Based upon the ev'dence p esented by App''cant, the Board also finds thar.
the Applicant has (1) exercised due diligence in conduct'ng a search of
the reascnably ava'labia sources to determine the identity and whereabout.s
of gas and oil owners, coal a"lrers, mi..eral owners and/or potential
owners, i.e., persons identified by Applicant as having (" Owner" ) or
claiming ("C).aimant") the rights ta Coalbed Methane Gas in all coal seams
belo l the Tiller Swain, inc'uding the Uoper Seaboard, Greasy Creek, iviiddle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek,
Lower Horsepen& Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7,
Pocahontas No. 6, Pocahontas No. 5, Pocahontas No. 4, Pocahontas No. 3,
Pocahonta Nc. 2 and various unnamed coa'eams and rock strata associated
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thezewith (hereafter "Subject. Forma 'on") in Sub)ac Drilling Unit
underlying and comprised of Subject. Lands; (2) represented it has giver,
notice to .hose par ies (he eafte somer. mes "persor,(s)" whether
eforzing to individuals, corporations, parrnezshzps, associar.iona,

companzes, businesses, trusts, joint ventures or other legal entzr.ies)
entitled by Va. Code 55 45.2-1616 and 95.?-1622, to notice of the
Applzcat cn f led herein; and (3) that the nersons ser. =orth in their
Appiicatzon and Notice cf Bearina have been icienr.ified by Aoplicanr
through ii.s due dil'erce as Owners af Claimants of Coalbed Methane Gas
interes' in Subject Formatzon, in Subjecr. Drilling ()nit and that the
oersons ident'=ied in Exhibit B-3 attached i:erero are persons ident fied
by Appl can- ieho may be Owners or Claimanr.s of Coalbeci Me i.ane Gas
nterests in Subject Formation who have not here ofore agreed to lease or

sell ro the Appli car. ana/or voluntarily re-pool -heir Gas 'n eresrs.
Conflict ino Gas Owners/Claimar.ts in Sunject Drilling Unit (if arcy) are
lzsred on Exhibit E. Furrher, the Board has caused not'ce of this 'nearing
r.o be published as requzred by Va. Code 5 45.2-1618.5. Nhereupon, the
Board hezeb) fincis rhat the no"fees given her ir. satisfy all statutory
req: i ements, Board rule reau'rements and the m'nimurn standards of due
o ocess.

ci. Amendments: Hone

5. Dismissals: Hone

6. Relief Pecuestedc Applicant requests (1) thar pursran- to Va.
Code 5 45.2-1622, including he applicable po tions of Va. Code 5 45.2-
1620, r.he Board re-pool all the rights, interests and estates in and ro
the Gas in subject Drilli.ng Unit, incluciing the pooling of the interests
o" the Apolicant and o+ ti'.e known and unknown persons named in Exhibir. B-
3 hereto nd that of ther" kno.rn anci unknown i:ezra, executors,
administrators, devrsees, trustees, assigns and successors, bath
immediate and remote, for the dr'ling and operation, nclud'g
oroduction, o" Coalbeci Methane Gas, produceci from o allocared to the
sub)acr. Dr.'fling Unit esrablished fo the subject Formar.ion underlying
and comp zseci of the Subject Lands, (hereafter sometzmes collectively
identified and referred to as "Nell Developmenr anci/or Operation in the
Suojec- Drilling Unit."), and (2) r.hat the Board designare pocahonras Gas
LLC as Unit Operator.

Relief G anted: The Applicant'equestea zelzef in this
cause shel'e and hereby zs granted: (1) Pursuant to Va. Cocie 5 45.2-
1620.C.3, Pocahonr:as Gas LLC (hereafrer "Unit Operator" ) is designated as
the Unit Operator author'z d to drill ana operate the Coaibed Methane Gas
well n the Subject Drilling Unit a" r.he loca-'on depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions contained
in Va. Code 55 45.2-1629 et sea.; to the Oakwood Coalbed Methane Gas F'ield

order OGCB 3-90 dated May 16, 1990 as amended; to the Oakwood Coalbeci
si-thane Gas F'ield Il Order docket number VGOB 91-1119-162, effective
December 17, 199 ; to 55 0 VAC 25-150 et ~se ., Gas and Ozl Regulatzons;
and o 55 4 VAC 25-160 er. sea., Virginia Gas and Oil Board Regulations,
all as amended from time to time, and (2) all the znterests and cata es

n and to the Gas in Subjec . Dril'ing Unct, including rhat of the Applicant
and of t!'.e known and unknown persons )istea on Exhibit B-3, attached
herero and made a part hereof, and rhezr known and unknown hei s,
executars, admznistzators, devzsees, urus ees, asszgns ana successors,
bo: h irrnnediate and -"emote, be and hereby are re-pooled in. the Subject

Page Number: 2



260000405
2S0000268

1 ormation n the Subject Driiirng Unit unde lying and comprised of the
subject Lands.

p rsuant to the Oakwood I&II Field Rules promulgated under the
aut!.ority of Va. Code 9 45.2-1619, rhe Board has adopted the following
method(s) for the calculation of production and revenue and allocation of
allowable costs for the production of Coalbed Methane Gas produced from
an 80-acre driiling unit and, when applicable, dependent on the particular
long wal mining olan applicabie to each 80-acre dr'lling unit. The
Designated Operator of any 80-acre dril'ing unit. or units within the
boundarzes, of wh ch any long wall panel which has been isolated by the
dzivzng of entries zs located and from which Unsealed Gob Gas, Short Hole
Gas or Gas from any Nell authorized by the Code of Vz. ginia zs produced,
shall calculate oroduction and revenue based upon the mme plan as
implemented w:thir. each affected 80-ac e drilling unit and in partzcular,
based upon the mineral acreage, as platted upon the surface, in each 80-
ac e drilling unit actually contained within a long wall panel as depicted
by a'd mine plan. Except as otherwise pzovit)ed herein, a copy of the
pertrnent portion of the mine plan being utilized to calculate productzon,
revenue and costs from any affected BQ-acre dr lling unit shall be filed
of record with the Boa d prior to the payment of any revenue based upon
such calculations.

The formula or division of interest for productron from any 80-acre
drilling unit affected by a long wall panel and from any; separately owned
tract. zn any such 80-acre unit shall be calculated as follows:

7.1 ('r Short Boie Gas — The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio {expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is bot!'n the
afzected unit and the long wall panel, bears to the total
mineral acreage, when platted on the surface, contained
within the entzre long wall pane) affecting such 80-acre
drilling unit.

7.2 For Unsealed Gob Gas — The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a percentage) that the amount o mineral
acreage, when platted on the su face, which is both n the
affected unit and the long wall panel, bears to the total
mineral acreage, when platted on the surface, contained
within tne entire lone wall panel affecting such 80-acre
drilling unit.

7.3 a. ! or Gas from Any well Located in a Lonq Nail panel — After
actual commencement of coal mzning operations by he driving
of entries and completion of isolatzo.. of s long wal'anel,
the amount of Gas produced from such a well and attributed t.o
each 60-acre drilling unit shall be the zat.io (expressed as
a percentage) that the amount of mzneral acreage, when platted
on the surface, which is both in the affected 80-acre drilling
unit and the isolated long wall panel, bears to the total
mzneral acreage, when platted on the surface, contained
wzthin the entire long wall panel affecting such 80-acre
drilling unz.t.
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b. For Frac Eelf Gas — Prior to the acr.ual cofmmencement of
coal mining operations by the driving or entzie and
completion oz isolation o" a 'ong wall panel, Gas rrom any
well located in a proposed long wall panel shall be produced
from and allocated to only the 80-acre drilling unit in which
the "fel's located according to the undivided interests of
each owner/Claimant witnin the unit, which undivided interest
shall be the ratio (expressed as a percentage) that the amount
of mineral acreage wirhio each separate tract that s wit.hin
the Subject Drilling Un't, wher. p"'acted on the surface, bears
to the t.oral mineral acreage, when platted on the surface,
conta'ned w.thin th entire 80-acre drill r.g uni- i.n rhe
manner set fort) in tne Oakwood : F eld Rules.

8. Election and Election Period: In the evert any Owner or
Claiman- named n Exhibit B-3 here"o does not reach a voluntary agreement

o shaze ~ n the opera 'on o the well 'ocated in the Subjec D ''ling
Unit, at a rate of paymer.t mutually ag eed to by said Gas Owner or Claimant
and the Unit Operator, r1'.en such person named may elecr. one of f.he options
s t. for h in Parag aph 9 below and must give written norice of his election
of 1: he option selected under paraoraph 9 to the designated Unit. operator
a- the address shown below w thin thirty (30) days from he date of
receipt o a copy of this Order. A timely election shall be deemed to
have been made if, on or before the last day of said 30-day per.od, such
electing person has oelivered his written election to the desionated Unit
Opera~or at the address shown below o has ouly posts,arked and olaced its
written election in first. class United States mail, postage prepaid,
addzessed to the Unit Operator at the address shown below.

9. Election Options:

9.1 ~O ion I — To Par cipate In The )fell Developmen and Qperation
of the Drillinzf Uni : Any Gas Owner or Claimant named in Exhibit
8-3 who does not reach a voluntary agreement with the Unit.
Operator may elec to pa tic'pate in the i(eli Development and
Operation in the Sub-,'ect Gzi'ling Unit (hereafter "Partic'pating
Operator" ) by agreeing to pay tiie est.imate of such Part.iciparing
Qperat.or's propert.innate part of the actual anc reasonab)e costs
oz. r.he well Development contemplat.ed by this Order 'or Gas
p educed pursuant to the Oakwood 1&II Field Rules, including a
re sonable supervision fee, as more oa ticularly set forth in
Virgin a Ga and Oil Board Regulation 4 VAC 25-160-100 (herein
"Compler.ed-for-Product.ion Cost.s") . Further, a Parricipat:ing
Operator agrees to pay the estimate of such Paztfcipatino
Qperator's proportionare part o the Completed-for-Production
Cost as set forth below "o the Unit Opezator within forty-five
(45) days from the later of the date of mai) ino or he date of
recording oz hi.s Order. The Complete&i-for-Proouction Cost fo
the Subject Drilling Unit is as follows&

Corrpleted-for-product.ion Cost: Allocated Panel Costs $2,885,508.18

Any gas «wner arfc/or c)aimants narzed in Exhibit 5-3, win e.'.e t tni
opt( .. (", t o.. '') understand ard grec ="..=-- the r ir.i 'a payment

n;fe this oo;.".. s or tn. i propert enate sha e of rne
Af&f&f '.oaflt s est::Ilare o actus cos s ano expen eu. Ir ' so
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uncerstood kv a]1 person electinc ''--'rt on =hat -'.-.=; a.e
agreeing to oay ',nei.r o oport onate share of he actual cost. and
expenses ":."; det rm:..ec o- t!ie "" erato .ace '';.... ': Bca o .", c«

A Participa-ing Operator's proportionate cost hereunder shall be
t!.e res") t obtained by multiply'g the Participating Operators'1(.reret n Unit" times he Completed-for-product.ion Cost set
forth above. Provided, however, that. in the event a Participat.ing
Opera-or el cts to patrie'pate and fails or refuses to pay thc
estimate of his proportionate part of the completed-for-production
Cost as set. forth above, all within the time set forth herein and
'n tha manner prese ibed i.. Paragraoh 8 of this Orde , then sucl
Participat.ing Operator shall be cieemed to have elected not. to
participate and to have elected compensation in lieu of
part cipation oursuant to Paracraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: n lieu of
part c patina in t.he v)ell Development ano operation i..
Subject Drilling Uni" under Paragraph 9.1 above, any Gas Owner
or Claimant named in Exhibit B-9 hereto who does not reach a
volunta y agreement with the Uni- Operator may elec to accept
a cash bonus considerat'on of $ 5.00 per net mineral acre owned
by sue!. perse(„ commencinc upo.. entry of thrs Order anc
continui..g annually until commencement of production from
Subject Drillino Unit, and thereafter a royalty of 1/8th of
8/Stns [twelve and one-half percent (12.59)] of the net
proces(is receivec by the Unit. Operator for the sale of the
Coalbed Methane Gas produced from any Nell Development and
Ope ation covered by this Order multiplied by that oerson's
Interest in Unit or proportional share of said production
(fo purposes of this Order, net proceeds shall be actual
proceeds received less cost-production costs incurred
cownstream of the wellhead, including, bu- not limited o,
gatherinq, compression, t eating, transportat.ion and
market'ng cost.s, «het.her performed by Unit Operator or a thi d
person] as fair, reasonable and equ"'table compensat on to be
paid to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so elected and shel.l be
tends ec, paid or escrowed within one hundred twenty (120)
days of recordi( g of thi" Order. Thereafter, annual cash
bonuses, if any, shel'ecome due and owinq on each
anniversary of the da e of recording of this order in the
event product.ion from Subject Drilling Unit has not
heretofore commencec, and once due, shall be tendereci, paid

or esc owed within sixty (60) ciays of said anniversary date.
Once the initial cash bonus and tne annual cash bonuses, if
any, are so oa'd or escrowed, subject tc a final legal
determinat'or: of ownership, said paymen-(s) shall be
satisfaction in full for the right, interest.s, and claims of
such electing pe son in and to the Gas produced from Subject
Formation in the Subjec Lands, except, however, for the I/8th
royalties due hereunder.

Subject to a final leqal determination of ownership, tne
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full fo the right, inte eats, and claims
cf such elect.ing person in any Nell Development and Operation
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covered hereby and such electing person shall be deemed t.o
and hereby does lease and assign, its right, interests, and
claims in and to the Gas produced from Subject. Formation in
the Subject Drilling Uni.t to the Applicant..

9.3 ~O tion 3 — To Share In The Nell Development And Operation As
A Won-Participating Person On A Carried Basis And To Receive
Consideration ln Lieu Of Caen: Ir. lieu of participating in
the Well Development and Operation in Subject Drilling Unit
under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any Gas Owner
or Claimant named in Exhibit B-3 hereto who does not reach a
voluntary agreerrent with the Unit Operator may elect to share
in the I'rel'evelopment and operat:ion of subject Drilling
Unit on a carried basis (as a "Carried Neil Opezator"] so
that the proportionate part of thc Completed-for-Production
Cost hereby allocable to such Carried Nell Operator's
interest is charged against such Carried Nell Operato 's
hare of production from Subject Drilling Unit. Such Carried

Well Operator's ziohts, interests, and claims in and to the
Gas in Sub]ect Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of
sucn Carried Nell Operator's share of production from Subject
Dzilling Unit (exclusive of any royalty, excess or ove riding
royalty, oz other r.on-operating or non cost-bearing burden
reserved 'n any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300-") for a leased interest or two hundred percent.
(200%) for an unlcased interest (whichever is apolicable) of
such Carried Nell Operat.or's share of the Completed-for-
Production Cost allocable to the interest of such Carried
Nell Ope at.oz. When the Applicant recoups and recovers from
such Carried Nell Operator's assigned interest the amounts
provided for above, then, the assigned interest of such
Carried krell Opezator shall aut.omatically revert back to such
Carried Well Operator, and from and after such reversion,
such Carried Well ooerator shall be treated as if it hac.
participated in't.ially under Paragraph 9.1 above; and
thezeafter, such participating person shall be charged with
and shall pay his proport.innate part of all further costs of
such Nell Development and Operation.

Subject. to a final legal determination of ownership, the
el.ection made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and claims
of. such electing pe sor. in any Nell Development and Operati.on
covered hereby and such electing person shall be deemed to
nave and hereby does assign its righr.s, interests, and cia'ms
in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant for the period of time
dur).ng which its interest is carried as above provided prior
to its reversion back to such electr.ng person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator anc fails tc elect within the time, in the manner and in
accordance with the terms of this Order, one o the alternatives set forth
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in P ragraph 9 above for which his interest qualifies, then such person
shall be deemed to have elected not to participate in the proposed Well
Development and Operation in Subject. Drilling Unit and shall be deemed,
subject to a .inal legal determinatron of owner hip, to have elected to
accept as satisfaction in full for such person's right, nterest.s, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above
fo which 'ts interest qualifies and shall be deemed to have leased andior
assigned his rrght, interests, and claims in and to the Gas produced from
Subject Formatron in the Subject Drilling Un't t.o the Applicant. persons
whc ail to properly elect. shall be deemed, subject to a fina'egal
determination of ownershrp, to have accepted the compensation and terms
set fort.h herein at Paragraph 9.2 in satisfaction in full for the right,
nterests, and claims of such person in and to the Gas produced from the

Subject Formation underlying Subjec Lands.

ll. Default By Participating Person: In the event a person named
in Exhibit B-3 elects to participate under Paragraph 9.1, but farls or
refuses to pay, to secure the payment or to make an arranoement w'h the
Unit Operator for the payment of such person's proportionate part of the
Completed-for-Production Cost as set forth herein, all within the time
and rn the manner as prescribed in this Order, then such person shall be
deemed to have withdrawn his election to participate and shall be deemed
to have elected to accept as satrsfaction in full for such person's rrght,ir.tercet, and claims in and to the Gas the consideration provrded n
Paragraph 9.2 above -"or which his interest qualifies depending on the
excess burdens attached to sucn interest. Whereupon, any cash bonus
consideration due as a result. of such deemed election shall be tendered,
paid or escrowed by Unit Operator within one hundred twenty (120) daysafter the last day on which such defaulting person under this Order should
have paid hrs proportionate parr. of such cost or should have made
satrsfactory arrangement.s fo the payment thereof. When such cash bonus
consrderation is paid or escrowed, it shal'e satisfaction in full for
the right, interests, and claims of such oerson ir. and to the Gas
underlying Subject. Drilling Unit rn the SubIect Lands covered hereby,
except, however, for any royalties which would become due pursuant t.o
Paragraph 9.2 hereoz.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reaci; a voluntary agreement to share in the Well
Development and Operation contemplated by this Order at a rate of payment
agreed to mutu lly by said Owner or Claimant and the Unit Operator, orfails to make an election under paragraph 9.1 above, tnen subject to afrnal legal determination of ownership, such person shall be deemed to
have anc shall have assigned unto Applicant such person's right,nt.crests, and claims 'n and to said well, and other share in production
to which such person may be entitled by reason of any election or deemedelection hereunder in accordance w'h the prov'sions of this Order
gove ning said election.

13. Unit Operator (or Ope ator(i Pocahontas Ges LLC shall be and
hereby is desi.gnated as Unit Opezatoz authorized to drill and operate the
Coalbed Methane Nell in Subject Formation in Subject Drilling Unit, all
subject to the pe mit provisions contained in Va. Code 69 45.2-1629 et
sece.i 55 4 VAC 25-150 et ~so ., Gas and Oil Regu'tions; 55 9 VAC 25-160
et. ~se ., Virginia Gas and Orl Board Regulations; the Oakwood Coalbed
Methane Gas Field I order OGCB 3 — 90 dated May 18, 1990 as amended the
Oakwood Coalbeii Gas Field II Order Docket Number VGOB 91-1119-162, all as
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amended from time ro time, and all ejections required by this Oroe. shall
be communicated ro Unit Opera-or in writing at the address shown below:

Pocahontas Gas LLC
PO Box 570
Pounding Mill, VA 24637
Attn: Kelli Berry

14. Commencement of Operations: Unit Operator shall commence or
cause to commence para iona for rhe dr llino of the weil(s) w'thin the
Subject Drilling Un - and/or the well(sl outsice the Subject Drilling
Uni" but from which product:on is allocated to ti e Subject Drillinq Unit
within Seven Hundred and Thirty (730( days from he date of the Order ar d
sha! i prosecute same with due c'iqence . Unit Operator shall not have
so commenced and/or prosecuted, then this Order shall terminate, except
for any cash sums then payable hereunder; otherwise, unless sooner
erminared by Orner of the Board, this Order shall expi.re at 12:GG P.N.

on the date on which all wells covered by the Order and/or all wells from
which product.ion i allocated to the Subject Drilling Unit are permanent.ly
abandoned ar.d plugqed. Bowever, in the event an appeal 's taken fzcm
this Order, then the time berweon the filing of the petition for appeal

nd the final Order of the Circuit Cou t shall be excluded in calculating
the two-veaz oeriod rezerred to herein.

15. Qpezat.or's ien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a righ of sct off on
the Gas est.at.es, rights, and intezest.s owned by any carson subject. hereto
who elects to participate under pazaqraph 9. I in the Subject Drilling
Unit. to the extent that oats incurred in the drilling or aper-- on on
the Subject: Drilling U..tt are chargeable against such person's inta est.
Such i ens and right. of se. off shall be separable as to each separate
person and shall remain li.ens until the Unit Operat.or drilling or
ooeratinq a. y well cove ed hereby has beer. pain the full amounts due under
the terms o this Order.

16. Esc ow Provisions: The Applicant represerted to tne Board
that there aze no unknown or unlocatable claimants in Subject Drilling
Uni- whose payments are subject to rhe provisions of paragraph 16.1 hereof
in the Subject. Drilling Unit; and, the Unit Operator '.".as rep esented to
the Board that there are NO conflicting claimants in the Subject Drzllino
Un - whose payments are subgect ro the provisions of. Paragraph 16.2
hereof. :herefore, by this Order, the Escrow Agent. named herein or any
successor named by the Board, is NOT required to est.ablish an interest-
oea i..g escrow account for the Subject Drilling Unit. (herein "Escrow
Account u, and to receive ar.d account ro the Board pursuant. to its
agreement for the escrowed funds hereafter described n Paragraphs 16.1
and 6.2:

First Bank & Trust Company
PO Box 1008

Abingdon, VA 24212

16.1. Escrow provisions po Unknown or Unlocatable Persons: If any
payment of bonus, royalty oayment. or otner payment due and
owing unde this Order cannot be made because. the person
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ant«tied thereto cannot. be located or is unknown, then such
cash bonus, royalty payment, or other payment shall not. be
comminu)ed with any funds of «he Un'". Operator and, pursuant
to Va. Code 6 65.2-1620.D, said sums shall be deposited by
the Unit Operator rnto ti e Escrow Account, commencing within
one hundred twent.y (120) days of recording of this Order, and
contrnui«.g thereafter on a monthly basis ««1th each «ieposit to
be made, by use of a report. format approved by the Inspector,
by a date which is no later than sixty (CO) days after the
last day of the month being reported and/c for «shich funds
are being deposited. Such funcs shall be he'd for the
exclus've. use of, and sole benefrt of the person entrtled
thereto until sue) funds can be paid to such person(sl or
until the Escrow Agent relinquishes such funds as required by
:aw or pvrsuan- to Order o the Board in accordance with Va.
Code 6 '5.2-1620.D.

16. 2 Escrow Provisions =or Conflict«ng Claimants « If any oaymen"
of bonus, royalty pavment, proceeds in excess cf ongoing
operational expenses, or other payment due and owing under this
Order cannot be made because the person cut«cled thereto cannot
be made certain due «.o conflicting ciaims of ownership and/or a
defect o" cloud on the trtle, t'nen such cash bonus, royalty
payment, proceeds rn excess of ongoing operational expenses, or
other payment, together with Participating Operator's
Proportionate Costs paid to Ur;it Operator pursuan«. to Paragraph
9.1 hereof, 'ny, (1) shall not be commingled with any funds
of the Unit Operator; and (2) shall, pursuant to Va. Code 55
45.2-1622.B.2, 45.2-1622.B.3 and 45.2-1622.B.4, be deposited by
the Operator into th Escrow Accour.t wi«.hin one hundred twenty
('20) days o recorcing of this Orner, and continuina thereafter
on monthly basis with each deposit to be made by a dare which
is no later than sixty (60) days aft.er the last day of the month
being reported and/o for which funds are subdect «;o deposit.
S"cl. funds shall. be held for the exclusive use or., and sole
benefit of, the person entitled thereto until such fund can be
pa d to such person(s) or un il t.he Escrow Agent relinquishes
such funds as required by law or pursua«.t to Order of the Board.

17.1. Pocahontas Gas LLC, a Virginia limited liabil«ty company is
«iuly author'red and qualified t.o transact business in the
Commonwealth of Virgin«a/

17.2. Pocahontas Gas LLC has the authority to explore, develop and
maintain the prope t.ies and assets, now owned or hereafter
acqu'ed, consented to serve as Coalbed Yiethane Gas Unit Operator
fo" Subject Drilling Unit and to faithfully discharge tl.e duties
imuosed upon I« as Unrt Operator by sta«ute and regulations;

17.3. Pocahontas Gas LLC 's ar: operator in the Co««mor,wealth of
Virginia, an«i has satrsfred tne Board's reauirements for
operations in Vi.rg nra/

Page Number: 9
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17.-': Pocahontas Gas ILC claims ownership of gas ieases, Coalbed
Methane Gas leases, and/or coal leases representing 99.4500
percent of the oil and gas ante est/claims in and to Caa)bed
Nethane Gas and 100.0000 percent of the coal int.arear./claims ir.
anci to Coalbed Methane Gas .n Subjecr. Drillina Units and,
Appl'cant claims the right to explore for, develop and produce
Coaibed Methane Gas frorr, subject Fo matrons in Subject Drilling
Unit 'n Buchanan County, Virginia, whic). Subject Lands are more
particularly described in Exhibit A;

17.5. The cetic ted o al pracluc. -on rom S *blect Drillina Unit
is 125 MMCF to 550 MMCF. The cari.mated amount of reserves from
ti'e Subject Drilling Unir. is 125 MMCF to 550 MMCF)

17.6. Set forth in Exhibit B-3, s tl.e name and last known
address of each Owner or Claimant identified by the Applicant
as i;aving or cia ming an interesr. in t.he Coalbed Niethsne Gas in
Subject Farmation in Subjec" D illing Unit underlying and
comp 'sea of Subject Lands, who has not, in wilting, leased to
the Applicanr or the Uni- Operator or aa eed to voluntarily pool
h s interests in Subject Drilling Unit for its develop~ant.. The
.inta eats o. the Responden s listed 'n Exhibit B-3 comprise
0.5500 percen" of — ; e oil anci gas iriterests/claims n and t.o
Coalbeci Methane Gas and 0.0000 oercent of the coal
interests/claims in and to Caalber'ethane Gas in Subject
Dr'll'ng Ur 'tr

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensat'on ta oe paid to any persor: in lieu
of the right to particiuate in the Bells are those options
provided in Paragrauh 9 above)

1 ).8 The relief requested and granted is just and reasonable, is
supported by substant.ial evidence and will afford each person
lisred a. d named in Exhibit B-3 hereto the opportunity to
eccver or receive, withou- unnecessary expense, such person'

jus" and fair share of the production from Sub3ect Drillina
Unit. The aran inc of the Application and relief requested
the..ein will ensure ta t.he extent possible the greatest ult.imate
recavery of Coalbed Net.hane Gas, prevent or assist in preventing
tt'.e various types or waste prohibited by stat.. te and protect or
assist in protectir.q the ccrrelar.ive rights of all persons in
the subject common sou ces of supply in the Subjec" Lands.
Therefore, the Boarci is ertering an Order granting rhe relief
fiere'n set rorrh.

18. Nailing Of Order And Filina Of Aff"'davit: Applicar.t or its
A- orney shall file an affidavit with the Secretary o the Board within
s xty (60) days after the date of reco -ding o this Order stating that a
true and correct copy o» ss.id Order was mailed within seven (7) days from
the date o" ts race pt by Unit Operator to each Respondent named in
Exhibit. 8-3 e-paoleci by this Orde and whose address is known.

10
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19. Availability of Unit Reccrds: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Dri'ing Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s!.

20. Conclusion: Therefore, the requested relief and all terms ar.d
provisions ser. forth above be and hereby are granted and IT IS SO ORDERED.

21. Anneals: Appeals of this Order a e ooverned by the provisions
or Va. Code Ann. % 45.2-1609 which provides that any orde" or decision of
the Board may be appealed to the appropriate circuit court.

22. Effective Date: Thi.s Order shall be effective as of the date
of the Board's approval o this Application, wh!.ch is set forth at
Paragraph 1 above.
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DONE AND EXECUTED this 27 day of February, 2025 by a majority of the Virginia Gas and Oil
Board.

Interim Chairman, Gus W. Janson

DONE AND PERFORMED this 27 day of February, 2025 by Order of the Virginia Gas and Oil
Board.

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

c~ 'CF
James P. Skorupa
Principal Executive to the staff,
Virginia Gas and Oil Board

Acknowledged on this 2. i day of ('.L~run-;, 2r~a=,, personally beforeo A-pled -tz-~c ~4-
me a notary public in and for the Commonwoyjfjj of-Virginia, appeared =..=:: L...z::'..,Acing)t=x~
duly sworn did depose and say that he is thN...=..:.. hairman of the Virginia Gas and Oil
Board and appeared James P. Skorupa, being duly sworn did depose and say that he is
Principal Executive to the staff of the Virginia Gas and Oil Board, that they executed the same
and was authorized to do so.

My Commission expires: July 31, 2925

~aantsa
ly

'Mleee

wan'-A:xj0

e

n
Vafah Jessee j3jlmer, Notary Public,io k&S.. E
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2600004{35
Pocahontas (oas LLC

UNIT Y34

Tract Identifications
2&oi&00/(la

Coal Mountain Mining Company, L.L.P. (79.00 Acres) — Minerals
Buchanan Mining Company LLC — Below Drainage Coal Leased
RAMACO Resources Land Holdings, LLC- Coal in Tiller and Above Leased
Pocahontas Gas LLC — Oil, Gas, and CBM Leased
Buchanan Mining Company, LLC- Surface
32 44 Acres 40.5500%

Coal Mountain Mining Company, L.L.P. (53.00 Acres) — Minerals
Buchanan Mining Company LLC — Below Drainage Coal Leased
RAMACQ Resources Land Holdings, LLC — Coal in Tiller and Above Leased
Pocahontas Gas LLC — Oil, Gas, and CBM Leased
11.98 Acres 14.97S%

2A. Lula Keen, et al — Surface — Surface
28. Claude Kendrick, 1r, et al — Surface

Coal Mountain Mining Company, L.L.P. (182.00 Acres) — Minerals
Buchanan Mining Company LLC — Below Drainage Coal Leased
RAMACO Resources Land Holdings, LLC - Coal in Tiiler and Above Leased
Pocahontas Gas LLC — Oil, Gas, and CBM Leased
35.08 Acres 43.8500%

3A.

38.
3C.
3D.

3E.

3F.

3G.
3H.

Buchanan Mining Company LLC- Surface
Pocahontas Gas LLC — Surface
Buchanan Mining Company LLC — Surface
Buchanan Mining Company LLC — Surface
Buchanan Mining Company LLC — Surface
Buchanan Mining Company LLC — Surface
William Stiltner, et ux — Surface
Pocahontas Gas LLC — Surface

Buchanan Mining Company LLC — Surface and Coal
Pocahontas Gas LLC- Qii, Gas, and CBM

0.06 Acres 0.0750%

Hurt-McGuire Land Trust (628.44 Acre Tract) — Coal
Buchanan Mining Company LLC — Below Drainage Coal Leased
RAMACO Resources Land Holdings, LLC — Coal in Tiller and Above Leased
Janice Davis, et vir — Surface, Oil and Gas
0.44 Acres 0.5500%

"This title block rs for general informational purposes only and does not reflect an analysis of the severance deed and its effect
upon coal bed methane ownership and should not be relied upon for such purpose."

Page 1 of 1
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Exhibit B

Unit 7-34
Docket ¹VGOB 24-32174298
List of All OwnemfClaimants

250000268

Net Acres Intorest in
in Unit Unit

Division of Interest In
3 South

18.8931%

COAL OWNERSHIP

T r ¹1 32.44 acres

(1) Coal Mountain Mining Co, LLP
ifeccr" fzu ii

PO Box 675
Tazewes. VA 24651

32.44 acres 40.5 00%

Treat ¹2- 11 98 acres

(1) Coal Mountain Mining Co, LLP
fez of r
PO Box 675
Tazeweg. VA 24651

11.98 acres 14.9750%

Tracl ¹3 - 35.08 acres

(1) Coal Mountain Mining Co, LLP

iidz cr f ac.'i

PO Box 675
iazewell. VA 24651

35.06 acres 43.6500%

Tracl ¹d - 0.05 acre~

(1) Buchanan Mining Co, LLC
PO Dmwer L

Oakwood, VA 24631

0.08 acres 0.0750%

Tract ¹5 - O.44 acres

(I) Hurt McGuire Land Trust
l523.44 cre Dacll
cfo Charles Green
PO Box 1067
Bluefield. VA 24605

044 aCreS 0.5500%

9. OIL !L GAS OWNERSHIP

Tract ¹1 - 32.44 acres

(I) Coal fdounlain Mining Co. LLP

its cc'f 'rJeff
PO Box 675
Tazeweil. VA 24651

32 44 acres 40.5500% T.661 2%

Thief ¹2- 11.98 acres

(1) Coal Mountain Mining Co, LLP
ldl acm ri, ofl

PO Box 675
Tazewes. VA 24651

11.98 acres 14.9750% 2 8292%

Page I of 2 10/24f2024
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Exhibit B
Unit Y-34

Oockot ¹VGOB 24-12174288
List of All Burners)Claimants

Net Acres
in Unit

interestin
Unit

Division of interest in

3 South
18.8931%

Tract 83 - 35.08 acres

(1) CoaIMountaln Liining Co, LLP

; tcr m rr rrt

PO Box 675
Tazev e!L VA 24651

Traci ¹4. GO5 acres

35.08 acres 43.850II% 8.2846%

(I) Pocahonias Gas LLC
1000 Honron Vue Dr Ste 400
Canonsburg, PA 1531 T

0.06 acres 0.0750% 0.0142%

Tract ¹5 . ON4 acres

{1) Janrce L. It Jeremy W. Dans, TE
1011 Betsy Branch Road
Raven. VA 24639

0.44 acres 0.5500% 0.1039%

Page 2 ol 2 10I24)2024
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Exhibit BG

Unit YG4
Dockot SVGOB-24-1217W296

List of Unleased Owners/Claimants

Net Acres liltereat In

in Unit Unit

Owlsion of Interest in
3 South

13.9931%

OIL 5 GAS FEE OWNERSMIP

Tract aa - 0.44 acres

I1) Janice L. 5 Jeremy VA Davis. TE
1011 Betsy Branch Road
Raven, VA 24639

0.44 aorea 0.5500% 0.1039%

Total Unleased Qii 5 Gas Esmre

Acres 0.44
Percentage 0.5500%

1NHTRUNEfv'T knrggrr IO "DO

OLiCHANAN COUiNTY CTRCLiTT COURT ON

RF'JERL" D. TTLLER. CLERk
Ri CORiiEO O'I'. 'XE
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