instrument prepared by the Virginia Gas and Oil Board

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: DIVERSIFIED PRODUCTION LLC
Docket No.: VGOB 20-1215-4236

RELIEF SOUGHT: Applicant requests the Virginia
Gas and 0il Board to enter an order transferring
the right to operate units listed in the application
that were established by Board Order, from Nytis
Exploration Company, LLC

Hearing Date and Place: This matter came before the Virginia Gas and Oil Board by virtual

call-in hearing at 9:00 a.m. on December 15, 2020.

Appearances: Tim Scott, Attorney with MecKinnis & Scott Law Firm, and Seth Long,
Landman with Diversified Production, LLC, appeared for the Applicant; and Jerald Hess, Assistant

Attorney General, was present to advise the Board.

Diversified Production LLC, petitioned the Virginia Gas & Oil Board for an order
transferring to it the right to operate all of the well units noted in Exhibit G of its petition that
were established by Board Order from Nytis Exploration Company, LLC, noted in the attached

Exhibit of its petition that was established by Board Order from Nytis Exploration Company, LLC.
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instrument prepared by the Virginia Gas and Qil Board

The petition is attached hereto and, for the exhibits referenced, and is incorporated into

this order.

Diversified Production, LLC, represented to the Board that they had transferred

ownership of the well units noted in the attached Exhibit of the petition.

As this is a voluntary transfer, the Virginia Gas and Oil Board, pursuant to its authority

under the Virginia Gas and Qil Act of 1990, §§ 45.1-361.1 et seq., and 4 VA. ADMiN. CODE § 25-160-

120(A)(1), hereby GRANTS the petition; and further

ORDERS that Diversified Production, LLC, is now the designated operator for the well units

listed in the attached Exhibit of its petition; and further

ORDERS that Nytis Exploration Company, LLC, is no longer the designated operator for

the wells.

tffective Date: December 15, 2020
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DONE AND EXECUTED this 6 day of January, 2021 by a majority of the Virginia Gas and Oil

e~/ ¥

Interim Chairman, Donald L. Ratliff

DONE AND PERFORMED this 8 day of January, 2021 by Order of the Virginia Gas and Oil
Beard.

%,n(ao/- @. %
James P. Skorupa

Principal Executive to the staff,
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ‘Q“}b day of JaNUan - , 2452\ | personally before
me a notary public in and for the Commonwealth of Vitginia, appeared Donald L. Ratliff, being
duly sworn did depose and say that he is the Interim Chairman of the Virginia Gas and Oil
Board and appeared James P. Skorupa, being duly sworn did depose and say that he is
Principal Executive to the staff of the Virginia Gas and Qil Board, that they executed the same
and was authorized to do so.

gtra Jessee Gilmer, Notary Public

262946 ‘\\“ _\,ESSEE "a,"

MyC issio ires: July 31, 20
y Commission expires: July 21 2 My ©
C N o
NUMBER =
2 262946 T

Pligggeparttt

Page Number 3.



BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Diversified Production LLC VIRGINIA GAS AND OIL BOARD
DOCKET NO. VGOB 20-1215-4236
RELIEF SOUGHT: Transfer of Rights to Operate Units

DESCRIPTION: See Exhibit G for Specific Description

APPLICATION

1. Parties: The Applicant and proposed New Unit Operator is: Diversified Production LLC, whose
address for the purpose hereof is: 100 Diversified Way, P.O. Box 3878, Pikeville, KY 41502. The
attorney for the applicant is Timothy E. Scott, whose address is 135 West Main Street, Kingsport,
TN 37660, Telephone: (423)247-9376. The existing Unit Operator is: Nytis Exploration
Company, LLC, whose address for the purpose hereof is: 2480 Fortune Drive, Suite 300,
Lexington, KY 40509.

2. Allegation of Facts: Applicant is the owner of the right to develop and produce coalbed
methane/natural gas/oil from all the units listed on Exhibit “G” pursuant to a Membership
Interest Purchase and Sale Agreement dated April 7, 2020. See Exhibit “F” for written approval
of the transfer attached hereto and made a part hereof.

3. tegal Authority: The relief sought by this Application is authorized by 4VAC25-160-120 and
45.1-361.15 of the Code of Virginia.

4. Relief Sought: Applicant requests the Virginia Gas and Qil Board to enter an order transferring
the right to operate all units listed in this application that were established by Board Order, from
Nytis Exploration Company, LLC to Diversified Production LLC.

5. Attestation: The foregoing Application is true and correct to the best of my knowledge,
information, and belief.

Dated this 13* day of November 2020.

Diversified Production LLC

By: W’D’

Seth Long

Landman

100 Diversified Way
P.O. Box 2878
Pikeville, KY 41502
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DIVERSIFIED GAS & OIL
Qctober 1, 2020

Mr. Rick Cooper, Director
Division of Gas and Qil
PO Drawer 159

Lebanon, VA 24266

RE: Permit Transfers to Diversified Production LLC

Dear Mr. Cooper:

Diversified Production LLC hereby requests transfer of all permits listed on the Exhibit A.

Diversified Production LLC certifies that, to the best of its knowledge, information, and
belief, the original and revised plats associated with these wells are correct and accurate
for the change of Operator name. Diversified Production LLC is the new Operator of said
assets and accepts and assumes all regulatory and statutory liability attached thereto
with the Operator change. This includes, but is not limited to, the following plans:

Emergency Response Plans and Operations Plans.

Copies of all permits are on file in the DGO office in Lebanon, Virginia.

Sincerely,

,/M
Rocky Stilwell
Sr. Environmental Coordinator
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