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APPLICANT: ' EnerVesf Operating, LLC

Page: 1/24

INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE

VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA

BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
‘ : AND OIL BOARD
RELIEF SOUGHT: {1) ESTABLISHMENT OF THE DRILLING '
' UNIT DEPICTED IN EXHIBIT A HERETO DOCKET NO.
AND SERVED BY WELL NO. V-536897

VGOB-19-0917-4222
containing 112.69 acres g
(herein "Subject Drilling Unit")
PURSUANT TO VA, CCDE § 45.1-361.20;
{2) POOLING OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE § 45.1-361.21, FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FROM SUBJECT
FORMATIONS {herein referred
to as “Conventional Gas" or "Gas");
and (3) DESIGNATE THE APPLICANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
V-536897 TO BE DRILLED IN
" THE LOCATION DEPICTED ON EXHIBYT A HERETO,
W.A. Powers T-887 Tract
185.04 acres, more or less
POUND QUADRANGLE
GLADEVILLE DISTRICT
WISE COUNTY, VIRGINIA
{the “Subject Lands” are more particularly
described on Exhibit A attached hereto
and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS:

- TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3 WHICH IS/ARE ATTACHED TO AND A PART OF
"THIS ORDER. ' '

e S St e e’ e e g e Sl e’ o et S "k Vil e ot e el e N e e et gttt o Wt St S et it "t St Yt it " o

REPORT OF THE BOARD
FINDINGS AND ORDER

: 1. Hearing Date and Place: This matter came on for hearing before the Virginia Gas and Oil
Board (hereafter "Board") at 9:00 a.m. November 19, 2019, continued from September 17, 2019, atthe
Russell County Office Building, Highland Drive, Lebanon, Virginia.
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2. Aggearance Timothy E. Scott appeared for the Applicant.

3 Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.1 of seq., the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence prasented by Applicant, the Board
also finds that the Applicant has {1} exercised due diligence in conducting a meaningful search of
reasonably avallable sources to determine the identity and whereabouts of each gas and oil owner, coal
owner, or mineral owner having an interest in Subject Drilling Unit underlying and comprised of Subject

_ Lands; (2) has represented to the Board that It has given notice to those parties (hereafter sometimes

“person(s)’ whether referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code § 45.1-361.19 to notice of
the Application filed-herein; and (3) that the persons set forth in their Application and Notice of Hearing
have been identified by Applicant through its due diligence as Owners or Claimants of Conventional Gas
interests underlying Subject Drilling Unit, including those set out in Exhibit B-3 who have not heretofore
leased, sold or voluntarily agreed with the Applicant to pool their Gas interests in Subject Drilling Unit.
Unknown and/or Unlocatable Owners/Claimants or Conflicting Claimants, if any, in the Subject Drilling

Unit are listed on Exhibit E. Further, the Board has caused notice of this hearing to be published as .

required by Va. Code § 45.1-361.19 B. Whereupon, the Board hereby finds that the notices given herein
satisfy alt statutory requirements, Board rule requirements and the minimum standards of due process.

4, Amendments: None.
5 . Dismissals*_ MNoner.

6- Bg};_e_f Requested: Applicant requests (1) that pursuant to Va Code § 45.1-361.20, the
Board establish Subject Drilling Unit to be served by Well No. V-5§36897; and (2) that pursuant to Va.

Code § 45.1-361.21, the Board poal the rights, interests and estates in. and to the Conventional Gas of °

the known and unknown persons fisted in the attached Exhibit B-3, and that of their known and-unknown
heirs, executors, administrators, devisees, trustees, assigns and successors, both Imimediate and remote,

~ for the drilling and operation, Including production, of Conventional Gas from the Subject Drilling Unit
* established for Subject Formations underlying and comprised of the Subject Lands, (hereafter sometimes .
- coilectively identified and referred to as “Well Development and/or Operation in the Subject Drrllmg Umt”)

and, (3) that the Board designate EnerVest Ogeratmg, LLC as Unit Operator.
7. Rellef Granted: The requested relief in this cause shall be and hereby is grahte.d.

7.1 The Board hereby: (1) establishes Subjecf Drilling Unit pursuant to Va. Code § 45.1- .

361.20; (2) pursuant to Va, Code § 456.1-361.21 C §, designates EnerVest Operating,
LLC. (hereinafter “Unit Operator”) as the Opetator authorized to drill and operate Well
No. V-536897 in the Subject Drilling Unit at the location depicted on the piat attached
hereto as Exhibit A to produce Conventional Gas from Subject Formations, subject to
the permit provistons contalned in § 45.1-361.27 et seq., Code of Virginia, 1950 as

amended, to § 4 VAC 25-150 ef seq., Gas and Oil Regulations and to § 4 VAC 25-160 et
seq., Virginia Gas and Oil Board Regulations, all as amended from time to time; and {3) -

pursuant to Va. Code § 45.1-361.21A, the rights,. interests, and éstates in and to the
Conventional Gas in Subject Drilling Unit including those of the known and unknown
- persons listed on Exhibit B-3, attached hereto and made a part hereof, and thelr known
and unknown helrs, executors, administrators, devisees, trustees, assigns, and

successors, both immediate and remote, be and hereby are pooled in the Subject

Formations In the Subject Drilling Unit underlying and comprised of the Subject Lands.
There are no applicable - fleld rules and the unit is sub;ect to statewide  spacing
requn'ements of Va. Code § 456.1-361.17.

8. Electlon and Election F’enod In the event any Gas owner named In the Application and

Noﬂce of Hearing has not heretofore reached a voluntary agreement to share in the operation of the weil
to be located in Subject Drilling Unit at a rate of payment mutually agreed to by sald Gas owner and the

Operator, then, such persen may elect one of the options set forth in Paragraph 9 below and must give

Page Numbef 2
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written notice of his election of the option selected under Paragraph 9 herein to the designated Unit
Operator at the address shown below within thirty (30} days from the date of receipt of a copy of this
Order. A timely elaction shall be desmed to have been made if, on or before the last day of said 30-day
period, such electing person has delivered. his written election to the designated Unit Operator at the
address shown below or has duly postmarked and placed his written election in first class United States

. mail, postage prepald, addressed to the Unit Operator at the address shown below.

9. Election Qptions:

9.1 Option 1 - To Participate In The Development and Operation of the Drilling Unit:
Any Gas Owner or Claimant named in Exhibit B-3 who has not reactied a
voluntary agreement with the Operator may elect to participate in the Well

 Development and Qperation on the Subject Drilling Unit (hereafter “Parlicipating ‘

Operator') by agreeing to pay the estimate of such Participating Operator's

. proportionate part of the actual and reasonable costs, including a reasonable
supervision fee, of the Well Development and Operation, as more particularly set
forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100 (herein
“Completéd for Production Costs”). Further, a Participating Operator agrees to
pay the estimate of such Participating Operator's proportionate part of the
Estimated,” Completed-for-Production Costs as set forth below to the Unit
Operator- within forty-five (45) days from the later of the date of mailing or the
date of recording of this Order. The estimated Completion-for-Production Costs
for the Subject Drilling Unit are as follows: '

Estimated, Completed-for-Production Costs: $563,450.00

Any. gas owner and/or claimants named in Exhibit B-3, who elects this’ optionl

{Option 1) understands and agrees that their initial payment under this option is
for their proportionate share of the Applicant's estimate of actual costs and

. expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the operator in this Board Order.

A Pariicipating Operator's proportionate cost hefeunder shall be the result

obtained by multiplying the Participating Operator’s “Percent of Unit” times the
Completed-for-Production Cost set farth above. Provided, however, that in the
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, all within the time set forth hereln and in the manner prescribed in
Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have electad not to participate and to have elecied compensation in lieu of
participation pursuant to' Paragraph 9.2 herein. :

9.2 Option 2 - To Receive A Cagh Bonus Consideration: In lieu of participating in the
Well Development and Operation of Subject Drilling Unit under Paragraph 8.1
above, any Gas Owner or Claimant named in Exhibit B-3 in the unit who has not
reached a voluntary agreement with the Operator may elect to accept a cash
bonus consideration of $25.00 per net mineral acre owned by such person,
¢ommencing upon eniry of this Order and continuing annually - until

~ commencement of production from Subject Drilling Unit, and thereafter a royalty
of 1/8th of 8/8ths [twelve and one-half percent (12.5%)) of the net proceeds
received by the Unit Operator for the sale of the Gas produced from any Well
Development and Operation covered by this Order multiplied by the Gas owner's

percentage interest Within Unit as set forth in the Application and Notice of -

Hearing (for purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incu;red downstream of the welihead,

Page Number 3,
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9.3,

including, but not limited to, gathering, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a third person) as fair,
reasonable and equitable compensatlon to be paid to said Gas owner. The initial
cash bonus shall become due and owing when so elected and shail be tendered,

paid or escrowed within one hundred twenty (120) days of recording of thls .

Order. Thereafter, annual cash bonuses, if any, shall become due and owing on

each anniversary of the date of recording of thls Order in the event production

from Subject Drilling Unit has not theretofore commenced, and once due, shall
be tendered, pald or escrowed within sixty (60) days of said anniversary date.

~ Once the initlal cash bonus and the annual cash bonuses, if any, are so paid or

escrowed, sald payment(s) shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced from Subject
Formation in the Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deamead to and heraby does
lease and assign its right, inferests, and claims in and to the Gas produced from
Subject Formatxon in the Subject Driliing Unit to the Applicant.

Option 3 - To Share In The Develooment And Operation As A Non-Participating
Person On A Carried Basis And To Receive Consideration In Lieu Of Cagh: In

" lieu of participating in the Well DevéIOpment and Qperation of Subject Dnlling

Unit under Paragraph 9.1 above and in iiey of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who does nol reach a voluntary agreement with the Operator
may elect fo share in the Well Development and Operation of Subject Drilling
Unit.on a carried basis (as a "Carried Well Operator’] so thal the proportionate
part of the Complated-for-Praduction Costs hereby aliocable to such Carried Weil
Operalor's interest Is charged against such Carried Well Operator's share of
praduction from Subject Driling Unit.  Such Carried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit shall be deemed
and hereby are assigned to the Unit Operator until the proceeds from the sale of
such Carried Well dperators share of production from Subjeci Drilling Unit
(exclusive of any royalty, excess or overriding royalty, or other non-operating or
non cost-bearing burden reserved in any lease, assignment thereof or agreement
relating thereto covering such Interest) equals three hundred percent (300%) for
a leased interest or two hundred percent (200%) for an unleased interest
(whichever is- applicable) of such Carried Well. Operator's share of the
Completed-for-Productionn Costs allocable to the Interest of such Carried Well
Operator, Any Gas Owner and/or Claimant named in Exhibit B-3 who elects this
option (Optlon 3) understands and agrees that Completed-for-Production Costs
are the Operator's actual costs for well development and operation. When the
Unit Qperator recoups and recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such Carried Well

~ Operator, and from and after such reversion, such Carried Well Operator shall be
. treated as if it had participated initlally under Paragraph 9.1 above; and

thereafter, such participating person shall be charged with and shall pay hlS
proportionate part of all further costs of such well development,

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the right, interests,

and claims of such electing -person in .any well, development and operatlon‘

Page Number 4.,
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coverad hereby and such electing parson shall be deemed to have and hereby
does assign his right, interests, -and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Unit Operator for the period
of time during which his interest is carrled as above provided prior to its reversion
back to such electing person. :

10, Failure to Properly Etect: In the event a person named in Exhibit B-3 hereto does not
reach a voluntary agreement with the Applicant and fails to do so within the time, in the manner, and in
accordance with the terms of this Order one of the allernatives set forth in Paragraph 9 above for which

his interest qualifies, then such person shail be deemed to have elected not to participate in the proposed,

Well Development and Operation in Subject Drilling Unit and shall be deemed, subject to any final legai
determination of ownership, fo have elected to accept as satisfaction in full for such person's right,

. interests, and claims in and to the Gas the consideration provided In Paragraph 9.2 above for which Its

Interest qualifies and shall be deemed to have leased andfor assigned his right, interests, and claims in
and to Gas in the Subject Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be
deemed to have accepted the compensation and terms set forth herein at Paragraph 8.2 in satisfaction in
full for the right, interests, and claims of such person in and to the Gas produced from Subject Formation

. underiylng Subject Lands.

1‘! Default By Particlpating Person: In the svent & person named in Exhibit B-3 eiects to
particlpate under Paragraph 9.1, but fails or refuses to pay, to secure the payment or o make an
arrangement with the Unit Operator for the payment of such person’s proportlonate part of the Estimated
Completed-for-Production costs as set forth herein, ail within the time and In the manner as prescribed in

. this Order, then such person shall be deemed to have withdrawn his election to participate and shall be

deemed to have elected to accept as satisfaction in full for such person's right, interests, and claims in

and to the Gas the consideration provided In Paragraph 9.2 above for which his intérest qualifies

depending on the excess burdens attached to such Interest. Whereupon, any.cash bonus consideration
due as a result of such deemed election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the [ast day on which such defaulting person under this Order should
have pald his proportionate part of such cost or should have made satisfactory arrangements for the

payment thereof, When such cash bonus consideration is paid or escrowed, it shalt be satisfaction in full

for the right, interests, and claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any 1/8th royalties which would become due
pursuant to Paragraph 9.2 hereof. :

12. Assignment of Interest: [n the event a persen named in Exhibit B-3 is uhable to reach a

~voluntary agreement to share in the Well Development and Operation contemplated by this Order at a

rate of payment agreed to mutually by said Owner or Claimant and the Appiicant and said person elects

‘or falls to elect to do other than participate under Paragraph 9.1 above in the Well Development and

Operation in Subject Driliing Unit, then such person shall be desmed to have and shall have assigned
unto Applicant such person's right, interests, and claims in and to said well, in Subject Formations in
Subject Drilling Unit, and other share in and to Gas production to which such person may be entitled by
reason of any election or deemed efection hereunder in accordance thh the provisions of this Order
governmg said elections.

18 Unit_Operator (or Operator). EnerVest Operating, LLC shall be and hereby is
designated as Unit Operator authorized to drill arid operate Well No. V-536897 in Subject Formations in
Subject Driiling Unit, all subject to the permit provisions contained in Va. Code § 45.1-361.27 ef seq.; §§ 4
VAC 25-150 ef seq., Gas and Qil Regulations and §§ 4 VAC 25-160 et seq., Virginia Gas and Oll Board
Regulations, all as amended from time to time, and ail elections required by this Order shali be
communicated to Unit Operator in writing at the address shown below:

EnerVest Operating, LLC
408 West Main Street
Abingdon, VA 24212

Page Number 5. |
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Phone: (276) 628-9001
Fax: (276) 628-7246 )
Attn: Charles Akers, Land Manager

‘\

14, Commencement of Qperations: Unit Operator shall commence or cause to commence

operations for the drilling of the well covered hereby within seven hundred and thirty (730) days from the
date of this Order and shail prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, except for any cash sums becoming
payable hereunder; otherwise, unless saoner terminated by Order of the Board, this Order shall expire at

_12:00 P.M. on the date on which the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Qrder, then the time between the filing of the Petition -
. for Appeal and the final Order of the Circuit Court shall be excluded in calculating the two-year period

referenced hersin,

15. Operator's Lien: Unit Operator, in addition to the other rights afforded hereunder, shallh

have a lien and a right of set off on the Gas estates, r:ghts, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the drilling or operation on the Subject Drilling Unit are a charge against such person's

interest. - Such liens and right of set off shall be separable as to each separate person and shall remain .-

liens unti! the Unit Operator drilling or operating the well covered hereby has been paid the full amounts
due under the terms of this Order. :

16. Escrow Provisions: Applicant has represented to the Board that there are no Unknown

and/or Unlocatable Gas Owners within the Subject Drilling Unit whose interests are subject to the escrow .

requirements of Paragraph 16.1 of the Subject Drilling Unit; and, the Applicant has representsd to the
Board that there are no conflicting claimants in the Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.2 hereof. Therefore, by this Order and uniess and until otherwise ordered

" - by the Board, the Escrow Agent named herein, or any successor named by the Board, is not required to

establish an interest-bearing escrow account for the Subject Drilling Unit (herein “Escrow Account”), and

‘to receive and account to the Board pursuant to its agreement for the escrowed funds hereafter descrebed
in Paragraphs 16.1 and 16.2:

First Bank and Trust Company’
Trust Division o
38 East Valley Drive

Bristol, Virginia 24201

Tel: (276) 466-9222

Attention: Jody Maney

16,1  Escrow Provisions for Unknown or Unlocatable Persons: If any payment of bonus,

royalty payment or other payment due and owing cannot be made because the person
~entitled thereto cannot be located or is unknown, then such cash benus, royalty payment
or other payment shall ot be commingled with any funds of the Unit Operator and shal,

pursuant to Va. Code § 45.1-361.21 D, be deposited by the Operator into the Escrow

Account, commencing within one hundred twenty {120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being reported and/or
for which funds are subject to deposit. Such funds shall be held for the exclusive use of,
and sole benefit of the person entitled therefo until such funds can be paid to such
person(s) or untll the Escrow Agent relinquishes such funds as required by law or
pursuant to order of the Board in accordance with Va. Code § 45.1-361.21 D.

16.2 , Escrow Provisions For anfligtmg Claimants: If any payment of bonus, royalty payment,
" proceeds in excess of ongoing operational expenses, or other payment due and owing

under this Order cannot be made because the person entitled thereto cannot be made

certain due to conflicting claims of ownership andfor a defect or cloud on the title, then

Page Number 6,
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17,

17:1.

. 2%

17.3,

17.4.

17.5

17.86

17.7

17.8

17.9

such cash bonus, royalty payment, proceeds In excess of ongoing operaiional expenses,
or other payment, together with Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, {1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pursuant to Va. Code §§ 45.1-361.22 A 2, 45.1-

361.22 A 3 and 45.1-361.22 A 4, be deposited by the Operator into the Escrow Account'

within one hundred twenty (120) days of recording of this Order, and continuing thereafter
on a monthly basis with each deposit to be made by a date which is no later than sixty
(60) days after the last day of the month being reported andfor for which funds are
subject to deposit. Such funds shall be held for the exclusive use of, and sole benefit of,
the person entitied thereto until such funds can be paid fo such person(s) or untit the

Escrow Agent relinguishes such funds as required by law or pursuant to Order of the :

Board.

Special Findings: The Board speciﬂcally and épecialiy finds:

Applicant s EnerVest Operating, LLC. Applicant is duly authorized and qualified to
transact business in the Commonweaith of V[rguma,

Applicant EnerVest Operating, LLC, is an operator' in the Commonweaith of Virginia,

and has satisfied the Board’s requwements for operatwns in Virginia;

Applicant EnerVest Operatmg, LLC, cla:ms ownershlp of Gas leases on 48.20% percent

of Subject Drilling Unit and the right to explore for, develop, and produce Gas from same; '

Appl;cant has proposed the driling of Well No, V-536897 to a depth of 5,831 feet on the
Subject Drilling Unit at the location depicted-on Exhibit A to develop the pool of Gas in
Subject Formations, and to complete and operate Well No. V-536897 for the purpose of
producing Converitional Gas.

The estimated production of the fife of the proposed Well No. V-536897 is 950 mmef.

With this Application, notice was provided to everyone claiming an ownership interest
relative to the production of conventional gas in the Subject Drilling Unit. - Set forth in
Exhibit B-3, is the name and fast known address of each Owner or Claimant identified by
the Applicant as Gas owners in Subject Drilling Unit who has not, in writing, leased to the
Applicant or the Unit Operator or agreed to voluntarily pool his interests in Subject Driliing
Unit for its development. Gas interests unleased to the Operator and llsted in Exhiblt B-
3 represent 51.71% percent of Subject Drilllng Unit;

Applicant’s evidence established that the fair, reasonabie and equitable compensation to -

be paid to any person in lleu of the right o participate in the Welis are those options
prowded in Paragraph 9 above; .

The Subject Drlillng Unit does not constitute an unreascnable or arbitrary exercise of
Applicant’s right to explore for or produce Gas;

The relief requested and granted is just and reasonable, is supported by substantial
evidence and will afford each person listed and named in Exhibit B-3 hereto the
opportunity to recover or receive, without unnscessary expense, such person’s just and
falr share of the preduction from Subject Drilling Unit. The granting of the Application and
relief requested therein will ensure to the extent possible the greatest ultimate recovery of
Conventional Gas, prevent or assist in preventing the various types of waste prohibtted
by statute and protect or agsist in protectmg the correlative rights of ali persons in the

subject common sources of supply in the Subject Lands. . Therefore, the Board is

entenng an Order granting the rélief herein set forth,

Page Number 7.
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18. Malling Of QOrder And Filing Of Affidavit: Applicant or Its Attorney shall file an affidavit
with the Secretary of the Board within sixty (60) days after the date of recording of this Order stating that

- a true and correct copy “of said Order was mailed within seven (7) days from the date of its receipt by the

Unit Operator to each- Respondent named in Exhibit B-3 pooled by this Order and whose address is
known,

o 16, Availability of Unit Records: The Director shalf provide all persons not subject to a lease
with reasonable access to all records for Subject Drilling Unit which are submitted by the Unit OpefatOr to
said Director andfor his lnspector(s)

. 20.  Conciusion: Therefore, the requested reiief and all terms and provisions set forth above
be and hereby are granted and iT IS SO ORDERED. -

21, Appeals: Appeals of this Order are governed by the provisions of Va, Code Ann. § 45.1-

 361,9 which provides that any order or decision of the Board may be appealed 1o the appropriate circuit

court. -

22, - Effective Date: This Order shall be effective as of the date of the Board's approvai of this

Application whtch is set forth at Paragraph 1 above

Page Number 8.
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DONE AND EXECUTED this 27 day of November, 2019 by a majority of the Virginia Gas and Oil
Board.

—z - .- :

‘}‘*r‘?“-sée’fr e g
; (

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 27 day of November, 2019 by Order of the Virginia Gas and il
Board.

;\\ e { (d_j'(z«f;‘t R

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on thiszl{" day of NO\hmbcf ,20(9 |, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
- Virginia Gas and OQil Beard, that they executed the same and was authorized to do so.

Sarah Jessee @Imer, Notary Public
262946

o NESSEE o7,
My Commission expires: July 31, 2021 Y R NOTARY
PUBLIC ™%
| REG. #262046 1 T
T MYCOMMISSION © __ =
-, I_E»(PlE{ES §3

= .
------
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37025170 ~82.519551" | N 13,446,592.19 iaamrs'”  Latitude 37 02" 30"
Note: Q‘ee Attached Tract Ny G ) === Wineral Ling
'Owne(shp I;rformgtion Schedule @ ‘\,\ / @ /;@ , e Syrface Line
i ; - //'—. d‘-r-—""-v-..ﬁ"*:b»’/ ; """ Lease Line
V-536901 = ' |
" & 5 =
1,250°R S B
Sk
s P
|
~
3
S
<
S
-.._‘j e,

7
rd
/7
Vs
/
{
'@
\ - - \
o Ge:gj'ifmg __-../ Terry & Mfsly* —e——l -
gora o] / =i Mmﬁﬂrsface
sborng «- ; -
\\ Lt Eot) “fy
4= surf. --'L,___
o I
2 { i
-
A \ "\\ \
) Voo
\ \\ _David W, & Lisa L.
\ \‘ /{/ Blevins et al.
\ \ L - surface
\ Loy :
L e Y T V-536923
AN
, : @ \ NP el Coordinates: (VA St Plane S. Zone,
Note 1: The boundory fines shown hereon ) NAD 83 (1993)
N ore based on deeds, plets and.maps of record '//._\ N 3557,698.44 £ 10,309,863.19
and do not depaci a_current boundary survey. ’ \\ }(?éckyldmilmz VAn " Well Coordinates: (VA St Plane 5. Zone,
Note 2: The well will be drilled within 10" of a g"’ 4 ;') NAD 27 Colculated from NAD 83 (1993))
| the permitted coardinates. D N 53 N 27682502 E 82687901

1 wett elevation determined ty GPS

5 27,263.58 W 39,735.66

; : Well Coordinales: (Clinchiield Coal Co.)
survey from HARN Monument P—424 Areg of Unit = 112.69 Ac.

WELL LOCATION PLAT NORA GRID BR-12

 COMPANY _£EnerVest Operating, LLC WELL NAME AND NUMBER V-536897

" TRACT NO, I=887 ELEVATION _Z.ZQ&Q_L__."QUAE}RANGLE Pound

COUNTY _Mise - DISTRICT _Gladeville SCALE 1" =_400’ DATEML&_
This Plat is a new plat _x_; an updated plat _; or a final location plat

& Denotes the location of a well on United States topographic Maps, scale 1 to
24,000, Iatitude and longitude lines being represented by border lines as shown.

G {mgltaily signed by Glenn F Phillips
en n | DN: =S, n—-GLENNF PHILLIPS

cn—Glenn ¥ Phillips

' Llcensed Land Surveyo m%ﬁ nuooaoolssc 003282
o mensed—lﬂmiessmal—éngmea#—% ' biegis 50032620
. Form DGO-60-7 Phi lips, f

Page 10of4

4___1
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201905464 = Page: 11/24

d Exhibit A '

~ 2400-R-558 ’

j V-536897 :

V-536897 PLAT L VGOB-19-0917-4222

TRACT OWNERSHIP INFORMATION SCHEDULL T L FH S
8/6/2019 :
1. T-887

" WA Powers
185.04 Acres

ACINLLC- coat

Paramont Contura, LLC - coal lessee

WBRD LLC - coal

Dickenson-Russell Contura, LLC - coal lessee

‘EnerVest Energy Institutionat Fund XTV-A, L., EnerVest Energy Institutional Fand XTV-Al, L.P,, &
EnerVest Encrgy Institutional Fund XIV-WIC, L.P. - oil & gas

Gas 31.74 Ac. 28.17%

‘2. WIS
. MaryL, Powers
112,808 Acres
Unleaged
Daniel Kevin Riner and Kerry Tyler Riner - oil & gas
3.50 Acres
Gas 0.05 Ac.  0.04%

3. WL
* " MaryL. Powers
112,808 Acres
Unleased
- Joe B, & Mary Collins - oil & gas
11.06 Acres
Gas 198 Ac. 1.76%

4. WI-75
Mary L. Powers
112,808 Acres -
Unleased
Joe E. & Mary Collins - oil & gas
16.5 Acres
Gas 12,25 Ac,  1087%

5. WIT5
) Mary L. Powers
112,808 Acres
-ACIN LLC - coal
Paramont Contura, LLC - coal fessee
WBRD LLC - ¢coal
Dickenson-Russell Contura, LLC eoa] lessee
Unleased
Jimmy & Rosie Vanover - oil & gas
9.0 Acres
Gas 1115 Ac.  9.89%

6. T-883
D. A. Stallard. Sr.
106 Acres
ACINLLC - coal _ :
Paramom Contura, LLC - coal lessee
WBRD LLC - coal
Dickenson-Russell Confura, LLC - coal lessee
EnerVest Energy Institutional Fund X{V-A, L.P,, EnerVest Energy Institutional Fund XIV-AL, LP., &
; EnerVest Energy Institutional Fund XIV-WIC, L.P. - oil & gas
Gas 21.79 Ao, 1934%

Page 2 of 4 ‘ )

Page Number 11.



201905464 Exhibit A Page: 12/24

| 2400-R-558
i V-536897
L YGOB-19-0917-4222
7. D.A Stallard '
73 Acres
- Unleaged
Robert J, & Donna Osborne Peters - oil & gas
8.686 Acres

‘Gas 0.21 Ac.  (G.19%

8, D.A. Stallard
73 Acres
Unleased :
- Aaron Gentry - oil & gas
0.9 Acres.
Gas 0.60 Ac. 0.53%

9. D, A, Stallard
73 Acres
Unleaged
i aﬁ‘_li'e Gentry - 6il & gas
0.62 Acres .
Gas 0.67 Ac.  0.59%

1¢ . D. A Stallard
73 Acres
Unleased
Bugene Bevins - oil & gas
.65 Acres
Gas 0.62 Ac.  0.55%

11, D, A, Staliard
) 73 Acres
Unleased
" Bugene Bevins - oil & gas
1.4 Acres
Gas 0.0 Ac.  0.01%

125 D.A. Stellard
) 73 Acres
Unleased
Dinah Stallard - ol & gas
1.67 Acres
" Gas 1.67 Ac.  1.48%

13. D, A Stallard
73 Acres
Unleased .
Jeff Bevins - oil & gas
4.69 Aeres )
Gas 0.12 Ac.  0.11%

14. D.A. Stallard
73 Acres
Unleased
. Palems Porter - oil & gas
3.6 Acres
Gas 356 Ac.  3.16%

Page 3ot 4

Page Number 12,
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Is .

15,
16 .

" D, A, Stallard

7.

15 .

20

Exhibit A
2400-R-558
V-536897

D, A. Stallard Lu

VGOR-1 9-0917-4222
73 Acres

Unleased

Matthew & Vickie Stapleton - oil & gas

© 1412 Acres

Gas 0.0 Ac.  0.01%

73 Acres

- Unleased

Thomas Dotson (Leona Forrest tr.) - oil & gas
11 Acres '
Gas 1.50 Ae.  1.33%

Wi-40

Joln W. Bise

105.792 Acres

Unleased

Thomas Dotson (L.eona Fotrest tr.} - oil & gas

"2 Acres

Gas 2.52 Ac.  2.24%

WI-40

John W. Bise

105.792 Acres

ACIN LLC - coal

Paramont Contura, LLC - coal lesses

WBRD LLC - coal

Dickenson-Russell Contura, LLC - coal lessee
Unleased

_ Commonwealth of Virginia - oil & gas

15 Acres
Gas 9.50 Ac. 8.43%

WI-40

. John W, Bise

105.792 Acres

Unleased

Jerry C. Miniard et al. - oil & gas
20 Acres

Gas 11.82 Ac.  10.49%

.. WI-40

John W, Bise
105.792 Acres

"Unleased
"Danigt Kevin Riner and Kerry Tyler Riner - oil & gas

63.24 Acres
Qas 0.91 Ac.  0.81%

¥ Page 4 of 4

N

Moot

Page Number 13.
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201905464 . Exhibit L.
2400-R-558 B
V-536897 |
VGOB-19-0917-4222

2.’ i O ,‘ &
\\,\«\’?A,J 3”%‘\0

Page: 14/24

1250'R

V-536897

WELL & MINE LOCATION MAP NORA GRID BR-12

 COMPANY _EnerVest_Operating, LLC WELL NAME AND NUMBER _V=536897
QUADRANGLE _Paund PERMIT NO. T SCALE 1% = 400’ DATE_7-30-2019

NOTE: The mine locations are approximate locations taken from doﬁ_nlo’oded DMME data.
‘The maps are to be used for anticipated drilling hozards only. ;

| , !
e———— . Pagelof2 !
Page Number 14,




201905464 | EXMDI L ! Page: 15/24
! 2400-R-558
V-536897

VGOB-19-0917-4222 |

SRS RILELLELKS
[ (PRI R H0KS
S RO
SR ILLIRAIIRD

OSEISIISKRKL
RIEREGLIHKNA
el KRR S
B
*

W CRARKL
kX
S

5
SRR
LS
bl S
) NS, 0""“’ : X S
A4 000 0 ¢
0205020 %% %

K HPRICHK AKX
;4wwaw¢g¢ p oo
o""’“"““’ ‘0:
3 o ILRLIRLS
‘ > ﬁ;nsel‘méa:me?ehﬁnes ";"‘”“

N SIS
R0 RIICREIRLHKRS
PSSR RRIKELKKKEKS

WELL & MINE LOCATION MAP  NORA GRID BR-12

AN

KR OKR

XN

CRRKKS
XK

AN
26897 ""“"“\Q{“
SRIRRLRKN

COMPANY _EnerVest Operating, LLC WELL NAME AND NUMBER V=536897 .
- QUADRANGLE Pound . PERMIT NO. _ SCALE 1" = 400" DATE.Z=30-2019

NOTE: The mine locations are approximate locations taken froﬁw downloaded DMME data.
. The maps are to be used for anticipoted drilling hazards only.

L ___Page2of2
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201905464

. Tract

1

Lessor

EnerVest Energy Institutional Fund XIV-A, L.P.

Exhibit "B"
V-536897

Bocket Number: 19-0917-4222

Revised 9/11/2019

Lease Sta'tus

Gas Estate Only

Owner

& EnerVest Energy Institutional Fund Xiv-WIC, L.P.

Altn: Kevin Miller
408 West Main Street
Abingdon, VA 24210
Tax # Minerals Only

Danigl Kevin & Kerry Tyier Riner
309 Oakwood Ave SE
Wise, VA 24293

Tax # R011376

: OR
KRP Marcellus I, LLC
777 Taylor Sireet, Suite 810
Fort Worth, TX 76102

Rivercrest.Roya!tles i, LLC
777 Taylor Street, Suite 810
Fort Worth, TX 76102

Diversified Rox Minerals, LLC
C/0 MSW Royalfies, LLC

306 West 7th Street, Suite 901
Fort Worth, TX 76102

. BRD Royalty Holdings, LLC
2777 Stemmons Freeway, Suite 1133

Dallas, TX 75207

Amon G Carter Foundation
PO Box 1036
Fort Worth, TX 76101

Tract 2 KRP Marcellus et al Totals

Joe E. & Mary Collins
2416 Darts Cove Way
Mount Pleasant, SC 29468

. Tax# Minerals Only

Joe E. & Mary Collins
2416 Darls Cove Way
Mount Pleasant, 8C 29468

© Tax # R0O09882

Unleased

Unleased
Unleased

Unleased
Unleased
Unleased
Unleased

Uﬁ!eased

Page Number 16.

Interest Within  Gross Acreage

Unit In Unll
28.17000000 31.74000000
3.04000000 0.05000000
0.01526160 0.01807700
0.01059840 0.01324800
0.01040680 0.01300850
0.00128000 0.00180000
000245320 0.00306650
0.04000000 0.05000000
"1.76000000 1.88000000 -
10.87000000 12.25000000

Page: 16/24
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5.

7

. Exhibit'B" |
'~ Well No. V-536897
VGOB-19-0917-4222.
| 2400-R-558

Jimmy & Rosie Vanover
8262 Bogys Hill Rd
Wise, VA 24293
Tax # R009230
OR
KRP Marcellus |, LLC
777 Taylor Streef, Sulfe 810

Fort Worth, TX 76102

Rivercrest Royalties H, LLC

777 Taylor Street, Suite 810

Fort Worth, TX 76102

Piversified Rox Minerals, LLC
/0 MSW Royalties, LLC

308 West 7th Street, Suite 901
Fort Worth, TX 76102

'BRD Royalty Holdings, LLC

2777 Stemmons Freeway, Suite 1133
Dallas, TX 75207

Amon G Carfer Foundation

PO Box 1036

. Forf Worth, TX 76101

Tract 5§ KRP Marcelius et al Totals

EnerVest Energy Institutional Fund XIV-A, L.P.

& EnerVest Energy Institutional Fund XIV-WIC,

Attn: Kevin Miller
408 West Main Street
Abingdon, VA 24210
Tax # Minerals Only

Donna O. Whitaker

Unleased

Unlsased

Unlsased

Unleased

Unleased

Unleased -

Owner
LP.

Leased

}' Page20of4 |

“Page Number 17.

9.89000000

377343060

2.62045440

2.57308130

0.31848000

0.60655370

$.83000000

19.34000000

" 0.19000000

11.15000000

4.25417100

2.95430400

2.90089550

0.35680000

0.68382050

1116000000

24.79000000

0.21000000

Page: 17/24
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10

T

12

13

14

16

16

17

18

10540 Camby Rd
Wise, VA 24293
Tax # RO37858

Aaron Gentry
10714 Richey Rd
Wise, VA 24293
Tax # R041918

Jamie Gentry
8299 Duncan Gap Rd
Wise, VA 24293

© Tax# R0O40899

Eugene Bevins
7940 Round Top Rd

© Wise, VA 24293

Tax # RO0S217

Eugene Bevins
7940 Round Top Rd
Wise, VA 24293
Tax # R043157

Dinah Stallard
10712 Richey Rd
Wise, VA 24293

© Tax # R040768

Jeff Beving
10837 Richey Rd
Wise, VA 24293
Tax # R009228

Palema Porter
704 Hurricane Rd
Wise, VA 24293
Tax # R040852

Vickie Robinson

7805 Thrasher Rd
Wise, VA 24293
Tax # Minerals Only

Thomas Dotson Living Trust
305 Hill Rd

Southern Pines, NC 28387
Tax # Minerals Only

Thomas Dotson Living Trust
305 Hill Rd

Southern Pines, NC 28387
Tax # Minerals Only

i
i

!
L

Exhibjt "8*
Well No. V-536897 |

'VGOB-19-0917-4222,
__2400-R-558

Commonwealth of VA, Div of General Services

|Page30f4

Unleased

Leased

Unleased

Unleased

Unfeased

Unleasad

Unleased

Unleased

Unleased

Unleased

Unlaased

Page Number 8.

053000000

0,59000000

0.55000000

£.01000000

1.48000000

0.11000000

3.16060000

0.01000000

1.33000000

2.24000000

 8.43000000

0.60000000

0.67000600

0.62000000

0.01000000

1.67000000

0.13000000

3.66000000

0.01000000

1.50000000

2.52000000

2.50000000

Page: 18/24
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19

20

" KRP Marcellus |, LLC

Real Estate Division
1100 Bank St, Suite 420
Richmond, VA 23219
Tax# RO12602

Jerry C. Miniard
P.0. Box 3804
Wise, VA 24293
Tax # R011529

Danial Kevin & Kerry Tyler Riner
309 Oakwood Ave SE

Wise, VA 24203

Tax # R011369

OR

777 Taylor Street, Suite 810

- Fort Worth, TX 76102

Rivercrest Royalties H, LLC
777 Taylor Street, Suite 810
Fort Worth, TX 76102

Diversifled Rox Minerals, LLC
C/O MSW Royatties, LLC

306 West 7th Sireet, Suite 901
Fort Worth, TX 76102

BRD Royalty Holdings, LLC

Exhibit "B”

. Well No. V-536897 |
! VGOB-19-0917-4222)

2777 Stemmons Freeway, Suite 1133

Dallas, TX 75207

Amon G Carter Foundation
PO Box 1036

© Fort Worth, TX 76101

Tract 20 KRP Marcellus et al Totals

TOTAL GAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

~ Acrsage in Unit Leased
Acreage in Unit Unleased

2400-R-558 |
Unteased
Unleased
Unleased
Unleased
Unleased
Unleased '
Unleased
Page4of 4.
Page Number 19.

10.48000000

0.81600000

0.30904740

0.214861760

0.21073770

0.02592000

(.04867730

0.81000000

100.00000000

48.20000000
§1.71000000

11.82000000

0.91000000

0.34720140

0.24111360

0.23675470

002912000

0.05581030

0.91000000

112.69000000

54.41000000
58.28000000

Page: 19/24
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Tract Lessor

© 3 JoeE. & Mary Collins

Exhibit “B-3" - Unleased Owners

V-536897

Docket Number: 19-0917-4222
Revised 9/11/2019

Gas Estate Only

2 Daniel Kevin & Kerry Tyler Riner
309 Oakwood Ave SE
Wise, VA 24283
Tax # R011376

Unleased

OR
KRP Marcellus |, LLC
777 Taylor Street, Suite 810
Fort Worth, TX 76102

Unleased

Rivercrest Royalties Il, LLC Unleased
777 Taylor Street, Suite 810
Fort Worth, TX 76102
Diversified Rox Minerals, LLC Unleased
C/O MSW Royalties, LLC .
308 West 7th Street, Suite 801
Fort Worth, TX 76102

BRD Royalty Holdings, LLC Unleased
2777 Stemmons Freeway, Suite 1133
Dallas, TX 75207

Amon G Carter Foundation Unleased
PO Box 1036 .

Fort Worth, TX 76101

 Tract 2 KRP Marcellus et al Totals

Unleased
2416 Darts Cove Way '

Mount Pleasant, SC 29466
Tax # Minerals Only

4 Joe E. & Mary Collins Unleased
2416 Darts Cove Way
Mount Pleasant, SC 20466

- Tax # R009882
5 Jimmy & Rosie Vanover Unleased

8262 Boggs Hill Rd

| Page 1 of 4.

Page Number 20.

l.ease Status

Unit

0.04000000

0.01526160

0.01059840

0.01040680

0.00128000

0.00245320

0.04000000

1.76000000

- 10.87000000

9.89000000

Interest Within Gross Acreage

in Unit

0.05000000

0.01907700

0.01324800

0.01300850

0.00160000

0.00306650

0.05000000

1.98000000

12.25000000

11.15000000

Page: 20/24
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10

11

12

13

Exhibit "B-3" Unleased Owners
Well No. V-536897 %
VGOB-19-0917-4222

Wise, VA 24283 L ~ 2400-R-5658
Tax # R008230

‘ OR
KRP Marcellus I, LLC Unleased

777 Taylor Street, Suite 810
Fort Worth, TX 76102

Rivercrest Royalties il, LLC
777 Taylor Street, Suite 810
Fort Worth, TX 76102

Diversified Rox Minerals, LLC
C/O MSW Royalties, LLC

306 West 7th Street, Suite 901
Fort Worth, TX 76102

BRD Royalty Holdings, LLC
2777 Stemmons Freeway, Suite 1133
Dallas, TX 75207

Amon G Carter Foundation
PO Box 1036
Fort Worth, TX 76101

Tract 8 KRP Marcellus et al Totals
Aaron Gentry

10714 Richey Rd
Wise, VA 24293

- Tax # R041916

Eugene Bevins
7940 Round Top Rd
Wise, VA 24293
Tax # R009217

Eugene Bevins
7940 Round Top Rd
Wise, VA 24293
Tax # R0O43157

Dinah Stallard
10712 Richey Rd

- Wise, VA 24203

Tax # R040768

Jeff Bevins

10637 Richey Rd

Wise, VA 24283
Tax # R009228

! Page 2 of 4|

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Page Number 21.

3.77343060

262045440

2.57308130

0.31648000
0.60655370

9.89000000

0.53000000

0.55000000

0.01000000

1.48000000

0.41000000

4,25417100

+ 2.95430400

2.90089550

0.35680000

+.0.68382950

11.15000000

0.60000000

0.62000000

0.01000000

1.67000000

0.13000000

Page: 21/24



201905464 .
;Exhibit "B-3" Unleased Owners.

Well No. V-5636897 |
VGOB-19-0917-4222
2400-R-558 -

; Page: 22/24

14

15

16

7

18

19°

20

Palema Parter
704 Hurricane Rd
Wise, VA 24293
Tax # R040852

Vickie Robinson
7805 Thrasher Rd
Wise, VA 24293
Tax # Minerals Only

Thomas Dotson Living Trust
306 Hill Rd
Southern Pines, NC 28387

‘Tax # Minerais Only

Thomas Dotson Living Trust
305 Hill Rd

Southern Pines, NC 28387
Tax # Minerals Only

Unleased

Unleased

Unleased

Unleased

Commonwealth of VA, Div of General Se Unleased

Real Estate Division .
1100 Bank St, Suite 420
Richmond, VA 23219
Tax # R012602

Jerry C. Miniard
P.O. Box 3804
Wise, VA 24203
Tax # R011529

Daniel Kevin & Kerry Tyler Riner
309 Oakwood Ave SE
Wise, VA 24293
Tax # R011369
OR

_ KRP Marcellus I, LLC

777 Taylor Street, Suite 810
Fort Worth, TX 76102

Rivercrest Royalties Il, LLC

© 777 Taylor Street, Suite 810
- Fort Worth, TX 76102

Diversified Rox Minerals, LLC
C/0 MSW Royalties, LLC

306 West 7th Street, Suite 901
Fort Waorth, TX 76102

BRD Royaity Holdings, LLC -

2777 Stemmons Freeway, Suite 1133

Dallas, TX 75207

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Page3of4

Page Number 22.

3.16000000

0.01000000

1.33000000

2.24000000

8.43000000

10.42000000

0.81000000

0.30904740
0.21461760

0.21073770

0.02592000

3.56000000

0.01000000

1.50000000

2,52000000

8.560000000 -

11.82000000

0.81000000

0.34720140

0.24111360

0.23675470

0.02812000
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Exhibit"B-3" Unleased Qwners
7 Well No. V-536897
. VGOB-19-0917-4222

2400-R-558
Amon G Carter Foundation Unleased 7 0.04967730
PO Box 1036
Fort Worth, TX 76101
Tract 20 KRP -Marcellus et al Totals 0.81000000
TOTAL GAS ESTATE 51.71000000
' Page 4‘_ of4:

Page Number 23.

0.05581030

0.91600000

58.28000000

Page: 23/24
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Instrument 201905464
Recorded in the Clerk s Office of
Wise County and the City of Norton
On Dec 03, 2019 at 11:55 AM.

J. Jack Kennedy, Ir., Clerk
Recorded by: mary hagy

Page: 24/24



