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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EnerVest Operating, LLC

RELIEF SOUGHT POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT

DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE NORA COALBED
GAS FIELD AND SERVED'BY WELL
No. VCI-53951 0-CBllll Unit BQ-25
(herein "Subject Drilling Unit" )
PURSUANT TO VA CODE H
45.1-361.21AND 45.1-361.22,FOR
THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM

COALBEDS AND ROCK STRATA
ASSOCIATED THEREWITH (herein
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BYWELL
NUMBERED VCI-539510-CBII Unit BQ-25
("Well" ) TO BE DRILLED IN THE LOCATION

DEPICTED ON EXHIBIT A HERETO,
Joseph D. Sayler Tract
292.20 acres, more or less
CANEY RIDGE QUADRANGLE
KENADY DISTRICT
DICKENSON COUNTY, VIRGINIA

(the "Subject Lands" are more particularly described
on Exhibit A, attached hereto and made a part

hereof)

) VIRGINIA GAS

) AND OIL BOARD

)
) DOCKET NO.

) VGOB-18-1120-4194
)
)
)
)
)

)
)
)
)
)

)
)
)

)

)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearina Date and Place: This matter came on for hearing before the Virginia

Gas and Oil Board (hereafter "Board") at 9:00 a.m. on November 20, 2018 at the Russell

County Conference Center, Highland Drive, Lebanon, Virginia.

2, Aooearances: Timothy E. Scott appeared for the Applicant,

3. Jurisdiction and Notice: Pursuant to Va. Code Q 45.1-361.1 et seg., the

Board finds that it has jurisdiction over the subject rnatter. Based upon the evidence presented

by Applicant, the Board also finds that the Applicant has (1) exercised due diligence in
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conducting a meaningful search of reasonably available sources to determine the identity and

whereabouts of each gas and oil owner, coal owner, or mineral owner and/or potential owner,

i.e., person identified by Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to

Coalbed Methane Gas including all Pennsylvanian age coals from the top of the Aily, including

but not [imited to Raven, Jawbone Rider, Jawbone, Tiller, Upper Seaboard, Greasy Creek,

Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower Horsepen, Pocshontas ¹9,
Pocahontas ¹3, Pocahontas ¹2, Pocahontas ¹1 and any unnamed coal seams and other

associated formations known as the Nora Coalbed Gas Field (hereafter "Subject Formations" ) in

the Subject Drilling Unit underlying and comprised of Subject Lands; (2) represented it has

given notice to those parties so identified (hereafter sometimes "person(s)" whether referring to

individuals, corporations, partnerships associations, companies, businesses, trusts, joint

ventures or other legal entities) entitled by Va. Code H 45.1-361.19snd 45.1-361.22, to notice

of the application filed herein; and (3) that the persons set forth in Exhibit 8-3 hereto have

been identified by Applicant as persons who may be Owners or Claimants of Coalbed Methane

Gas interests in Subject Formations in the Subject Drilling Unit who have not heretofore agreed

to lease or sell to the Applicant snd/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants or Unknown or Unlocatable Owners, if any, in the Subject Drilling Unit are
listed on Exhibit E. Further, the Board has caused notice of this hearing to be published as
required by Va. Code g 45.1-361.19.B.Whereupon, the Board hereby finds that the notices

given herein satisfy all statutory requirements, Board rule requirements, and the minimum

standards of state due process.

4. Amendments: None.

5. Dismissada: None,

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code tJ 45.1-
361.22, including the applicable portions of 5 45.1-361.21,the Board pool the rights, interests

and estates in and to the Gas in the Subject Drilling Unit, including those of the Applicant and of

the known and unknown persons named in Exhibit B-3 hereto and that of their known and

unknown heirs, executors, administrators, devisees, trustees, assigns and successors, both

immediate and remote, for the drilling and operation, including production, of Coalbed Methane

Gas produced from the Subject Drilling Unit established for the Subject Formations underlying

and comprised of the Subject Lands, (hereafter sometimes collectively identified and referred to

as "well development and/or operation in the Subject Drilling Unit" ); and, (2) that the Board

designate EnerVest Operating, LLC as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby is

granted and; (1) pursuant to Va. Code g 45.1-361.21.C.3,EnerVest Operating, LLC (hereafter
"Unit Operator" or "Operator" ) is designated as the Unit Operator authorized to drill and operate

the Well in Subject Drilling Unit at the location depicted on the plat attached hereto as Exhibit

A, subject to the permit provisions contained in Va. Code g 45.1-361.27,et ~se ., to gg 4 VAC

25-150 et ~se ., Gas and Oil Regulations; to ('f 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board

Regulations and to the Nora Coalbed Gas Field Rules established by the Oil and Gas
Conservation Board's Order entered March 26, 1989; sll as amended from time to time; and (2)
all the interests and estates in snd to the Gas in Subject Drilling Unit, including that of the

Applicant, the Unit Operator and of the known and unknown persons listed on Exhibit B-3,

attached hereto and made a part hereof, and their known and unknown heirs, executors,

administrators, devisees, trustees, assigns and successors, both immediate and remote, be and
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hereby sre pooled in the Subject Formations in the Subject Drilling Unit underlying and

comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority of Va. Code g

45.1-361.20,the Board has adopted the following method for the calculation of production and

revenue and allocation of allowable costs for the production of Coalbed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only the 58.TT-acre

drilling unit in which the well is located according to the undivided interests of each

Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is

within the Subject Drilling Unit, when platted on the surface, bears to the total mineral

acreage, when platted on the surface, contained within the entire 58.77-acre drilling unit

in the manner set forth in the Nora Field Rules.

6. Election andElection Period: In the event sny Owner or Claimant named in

Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of the well

located in the Subject Drilling Unit, at a rate of payment mutually agreed to by said Gas Owner

or Claimant snd the Unit Operator, then such person named may elect one of the options set

forth in Paragraph 9 below and must give written notice of his election of the option selected

under Paragraph 9 to the designated Unit Operator at the address shown below within thirty

(30) days from the date of receipt of a copy of this Order. A timely election shall be deemed to

have been made if, on or before the last day of said 30-day period, such electing person has

delivered his written election to the designated Unit Operator at the address shown below or hss

duly postmarked and piaced its written election in first class United States mail, postage

prepaid, addressed to the Unit Operator at the address shown below.

9. Election Ootions:

9.1 Ootion 1 - To Particioate In the Well Develooment and Ooeration of the Drlllinc

Unit: Any Gas Owner or Claimant named in Exhibit B-3 who does not reach s
voluntary agreement with the Unit Operator may elect to participate in the Well

Development snd Operation in the Subject Drilling Unit (hereafter "Participating

Operator" ) by agreeing to pay the estimate of such Participating Operator's

proportionate part of the actual and reasonable costs of the well Development

contemplated by this Order for Gas produced pursuant to the Nora Field Rules,

including a reasonable supervision fee, as more particularly set forth in Virginia

Gas and Oil Board Regulation 4 VAC 25-160-100 (herein "Completed-for-

Production Costs" ). Further, a Participating Operator agrees to pay the estimate

of such Participating Operator's proportionate part of the Completed-for-

Production Cost as set forth below to the Unit Operator within forty-five (45) days

from the later of the date of mailing or the date of recording of this Order. The

Completed-for-Production Cost for the Subject Drilling Unit is as follows:

Completed-for-Production Costs: $406,100.00

A Participating Operator's proportionate cost hereunder shall be the result

obtained by multiplying the Participating Operator's "Interest in Unit" times the

Completed-for-Production Cost set forth above. Provided, however, that in the

event a Participating Operator elects to participate and fails or refuses to psy the

3
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estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, all within the time set forth herein snd in the manner prescribed in

Paragraph 8 of this Order, then such Participating Operator shall be deemed to

have elected not to participate snd to have elected compensation in lieu of

participation pursuant to Paragraph 9.2 herein.

9.2 Option 2- To Receive A Cash Bonus Consideration: In lieu of participating in the

Well development and operation in the Subject Drilling Unit under Paragraph 9.1
above, any Gss Owner or Claimant named In Exhibit B-3 hereto who has not

reached a voluntary agreement with the Unit Operator may elect to accept a cash
bonus consideration of $25.00 per net mineral acre owned by such person,

commencing upon entry of this Order and continuing annually until

commencement of production from Subject Drilling Unit, and thereafter a royalty

of 1/8th of 8/8ths [twelve and one-half percent (12.5%)] of the net proceeds
received by the Unit Operator for the sale of the Gas produced from any Well

development and operation covered by this Order multiplied by that person'

Interest Within Unit as set forth in Exhibit B-3 [for purposes of this Order, net

proceeds shall be actual proceeds received less post-production costs incurred

downstream of the wellhead, including, but not limited to, gathering,

compression, treating, transportation and marketing costs, whether performed by

Unit Operator or a third person] as fair, reasonable and equitable compensation

to be paid to said Qas Owner or Claimant. The initial cash bonus shall become
due snd owing when so elected and shall be tendered, paid or escrowed within

one hundred twenty (120) days of recording of this Order. Thereafter, annual

cash bonuses, if any, shall become due and owing on each anniversary of the

date of recording of this Order in the event production from Subject Drilling Unit

has not theretofore commenced, and once due, shall be tendered, paid or

escrowed within sixty (60) days of said anniversary date. Once the initial cash
bonus and the annual cash bonuses, if any, are so paid or escrowed, said

payment(s) shall be satisfaction in full for the right, interests, and claims of such

electing person in and to the Qas produced from Subject Formation in the

Subject Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this

Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,

and claims of such electing person in sny well development and operation

covered hereby and such electing person shall be deemed to have and hereby

does assign its right, interests, and claims in and to the Gas produced from

Subject Formation in the Subject Drilling Unit to the Applicant.

9.3 Ootion 3- To Share In The Develooment And Ooeration As A Non-Particioatino

Person On A Carried Basis And To Receive Consideration In Lieu Of Cash; In

lieu of participating in the Well development and operation of Subject Drilling Unit

under Paragraph 9.1 above and in lieu of receiving s cash bonus consideration

under Paragraph 9.2 above, any Gss Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Unit Operator may elect to

share in the well development and operation in Subject Drilling Unit on a carried

basis (as a "Carried Well Operator" ) so that the proportionate part of the
Completed-for-Production Costs hereby allocable to such Carried Well

OperatoVs interest is charged against such Carried Well Operator's share of

4
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production from Subject Drilling Unit. Such Carried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit shall be deemed
and hereby are assigned to the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject Drilling Unit

(exclusive of any royalty, excess or burden reserved In any lease, assignment
thereof or agreement relating thereto covering such interest) equals three
hundred percent (300%) for a leased Interest or two hundred percent (200%) for
an unleased interest (whichever is applicable) of such Carried Well Operator's
share of the Completed-for-Production Costs allocable to the interest of such
Carried Well Operator. When the Unit Operator recoups and recovers from such
Carried Well Operator's assigned interest the amounts provided for above, then,
the assigned interest of such Canied Well Operator shall automatically revert
back to such Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of such well
development and operation.

Subject to final legal determination or ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well development and operation
covered hereby and such electing person shall be deemed to have an hereby
does assign his right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Applicant for the period of
time during which its interest is carried as above provided prior to its reversion
back to such electing person.

10. Failure to Properlv Elect: In the event a person named in Exhibit B-3 hereto
has not reached a voluntary agreement with the Applicant or Unit Operator and fails to elect
within the time, in the manner, and in accordance with the terms of this Order, one of the
alternatives set forth in Paragraph 9 above for which his Interest qualifies, then such person
shall be deemed to have elected not to participate in the proposed Well development and
operation in Subject Drilling Unit and shall be deemed, subject to any final legal determination of
ownership, to have elected to accept as satisfaction in full for such person's right, interests, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above for which its interest
qualifies, and shall be deemed to have leased and/or assigned his right interests, and claims in

and to said Gas produced from Subject Formation in Subject Drilling Unit to the Unit Operator.
Persons who fail to properly elect shall be deemed to have accepted the compensation and
terms set forth herein at Paragraph 9.2 in satisfaction in full for the right, interests, and claims of
such person in and to the Gas produced from Subject Formation underlying Subject Lands.

11. Default Bv Particioatina Person: In the event a person named in Exhibit B4
elects to participate under Paragraph 9.1,but fails or refuses to pay, to secure the payment or to
make an arrangement with the Unit Operator for the payment of such person's proportionate
part of the estimated Completed-for-Production Costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as satisfaction in full

for such person's right, interests, and claims in and to the Gas the consideration provided in

Paragraph 9.2 above for which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a result of such deemed

5
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election shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120)
days after the last day on which such defaulting person under this Order should have paid his

proportionate part of such cost or should have made satisfactory arrangements for the payment

thereof. When such cash bonus consideration is paid or escrowed, it shall be satisfaction in ful!

for the right, interests, and claims of such person in and to the Gas underlying Subject Drilling

Unit in the Subject Lands covered hereby, except, however, for any 1I6th royalties which would

become due pursuant to Paragraph 9.2 hereof.

12, Asslonment of Interest: In the event a person named in Exhibit B-3 is unable to

reach a voluntary agreement to share in the Well development and operation in Subject Drilling

Unit at a rate of payment agreed to mutually by said Gas Owner or Claimant and the Unit

Operator, and said person elects or fails to elect to do other than participate under Paragraph

9.1 above in the Weil development and operation in Subject Drilling Unit, then such person shall

be deemed to have and shall have assigned unto Unit Operator such person's right, interests,

and claims in and to said Well, in Subject Formations in Subject Drilling Unit, and other share in

and to Gas production to which such person may be entitled by reason of any election or

deemed election hereunder in accordance with the provisions of this Order governing said

elections.

13. Unit Ooerator for Ooeratork EnerYest Operating, LLC shall be and hereby is

designated as Unit Operator authorized to drill and operate the Well(s) in Subject Formations in

Subject Drilling Unit, all subject to the permit provisions contained in Va. Code g 45.1-361.27
et ~se .; H 4 VAC 25-150 et ~se ., Gas and Oil Regulations; gQ 4 VAC 25-160 et ~se ., Virginia

Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order establishing

the Nora Coalbed Gas Field Rules entered March 26, 1989; all as amended from tim'e to time,

and all elections required by this Order shall be communicated to Unit Operator in writing at the

address shown below:

EnerVest Operating, LLC
408 West Main Street
Abingdon, YA 24212
Phone: (276) 628-9001
Fax: (276) 628-7246
Attn: Charles Akers, Land Manager

14. Commencement of Ooerations: Unit Operator shall commence or cause to

commence operations for the drilling of the Well within Subject Drilling Unit within seven

hundred thirty (730) days from the date of this Order, and shall prosecute the same with due

diligence. If the Unit Operator has not so commenced and/or prosecuted, then this order shall

terminate, except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on the date on which the

well covered by this Order is permanently abandoned and plugged. However, in the event an

appeal is taken from this Order, then the time between the filing of the Petition for Appeal and

the Final Order of the Circuit Court shall be excluded in calculating the two-year period

reference herein.

15. Ooerator's Lien: Unit Operator, in addition to the other rights afforded

hereunder, shall have a lien and a right of set off on the Gas estates, rights, and interests

owned by any person subject hereto who elects to participate under Paragraph 9.1 in the

Subject Drilling Unit to the extent that costs incurred in the drilling or operation on the Subject

6
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Drilling Unit are s charge against such person's interest. Such liens snd right of set off shall be
separable as to each separate person and shall remain liens until the Unit Operator drilling or
operating the Well(s) has been paid the full amounts due under the terms of this Order.

16. Escrow Provisions'The Applicant represented to the Board that there are no
unknown or unlocatable snd there are conflicting claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.1; and, the Unit Operator has
represented to the Board that there are conflicting claimants in Tract 6, Parcels A, 8, and 0
totaling 5.22% in the Subject Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof.

16.1 Escrow Provisions For Unknown or Unlocatable Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuant to Va. Code tJ

45.1-361.21.D, said sums shall be deposited by the Unit Operator into the
Escrow Account, commencing within one hundred twenty (120) days of recording
of this Order, and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance with Va. Code g
45.1-361.21.D.Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is not required to establish an interest-bearing
escrow account for the Subject Drilling Unit (herein "Escrow Agent" ), and to
receive and account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank and Trust Company
Trust Division
36 East Valley Drive
Bristol, Virginia 24201
Tel: (276) 466-9222
Attn: Jody Msney

,16.2 Escrow Provisions For Conf llctina Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in

excess of ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to the Unit Operator pursuant
to Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2) shall, pursuant to Va. Code tJtJ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of the recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made by a date

7
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which is no later than sixty (60) days after the last day of the month being

reported and/or for which funds are subject to deposit. Such funds shall be held

for the exclusive use of, and sole benefit of, the person entitled thereto until such

funds can be paid to such person(s) or until the Escrow Agent relinquishes such

funds as required by law or pursuant to Order of the Board.

Soecial Findinas: The Board specifically and specially
finds.'pplicant

is EnerVest Operating, LLC. Applicant is duly authorized and qualified

to transact business in the Commonwealth of Virginia;

Applicant EnerVest Operating, LLC has made a delegation of authority to

EnerVest Operating, LLC to explore, develop and maintain the properties and

assets of Applicant, now owned or hereafter acquired, and EnerVest Operating,
LLC has accepted this delegation of authority and agreed to explore, develop

and maintain those properties and assets, snd has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to faithfully

discharge the duties imposed upon it as Unit Operator by statute and regulations;

Applicant EnerVest Operating, LLC is an operator in the Commonwealth of

Virginia, and has satisfied the Board's requirements for operations in Virginia;

Applicant EnerVest Operating, LLC claims ownership of gas leases, Coalbed

Methane Gas leases, and/or coal leases representing 87.12% percent of the oil

and gas interest/claims in and to Coalbed Methane Gas in the Subject Drilling

Unit; and, Applicant claims the right to explore for, develop and produce Coalbed

Methane Gas from Subject Formations in Subject Drilling Unit in Dickenson

County, Virginia, which Subject Lands are more particularly described in Exhibit

A;

The estimated total production form Subject Drilling Unit is 525 mmcf. The

estimated amount of reserves from the Subject Drilling Unit is 525 mmcf;

Set forth in Exhibit B-3 is the name and last known address of each Owner or

Claimant identified by the Applicant as having or claiming an interest in the

Coalbed Methane Gas in Subject Formation in Subject Drilling Unit underlying

and comprised of Subject Lands, who has not, in writing, leased to the Applicant

or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling

Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 7.66% percent of the oil and gas interests/claims and 5.22% percent

unknown ownership in and to the Coalbed Methane Gas in the Subject Drilling

Unit;

Applicant's evidence established that the fair, reasonable and equitable

compensation to be paid to any person in lieu of the right to participate in the

Wells are those options provided in Paragraph g above;

The relief requested and granted is just and reasonable, is supported by

substantial evidence and will afford each person listed and named in Exhibit B-3
hereto the opportunity to recover or receive, without unnecessary expense, such

8
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person's just and fair share of the production from Subject Drilling Unit. The

granting of the Application and relief requested therein will ensure to the extent

possible the greatest ultimate recovery of Coalbed Methane Gas, prevent or

assist in preventing the various types of waste prohibited by statute and protect

or assist in protecting the correlative rights of all persons in the subject common

sources of supply in the Subject Lands, Therefore, the Board is entering an

Order granting the relief herein set forth.

18. Maillno of Order And Fillno Of Affidavit: Applicant or its Attorney shall file an

affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this

Order stating that a true and correct copy of said Order was mailed within seven (7) days from

the date of its receipt by Unit Operator to each Respondent named in Exhibit 6-3 pooled by this

Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons not subject to

a lease with reasonable access to all records for Subject Drilling Unit which are submitted by the

Unit Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set
forth above be and hereby are granted and IT IS SO ORDERED,

21. Aooeals: Appeals of this Order are governed by the provisions of Va. Code

Ann. 5 45,1-361.9which provides that any order or decision of the Board may be appealed to

the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the Board's

approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this 4 day of December, 2018 by a majority of the Virginia Gas and Oil

Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 4 day of December, 2018 by Order of the Virginia Gas and Oil

Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this~+ day of DCPIY 4C,

ZD(impersonally

before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed d thorlzed to do so.

262946
r, Notary Public

My Commission expires: July 31, 2021
iulllliu~

'OTARY 'y 6
PUBLIC

RPG ir262946
=
*

'. IvlY COiYIIIISSION
:*=

=.4 . ~Pft-'h...r ~:=

',, +FA LTH 0~, "
i/iil 19K
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lye// Coordinates: (GeograPhic N )

0 45 E / 2/72J4 97
83) Well Coordinates: (UTM N27, Zone 17)

37032437'82.450080' /3,448,920.4
Approx Loc

9, 790

Latitude 37'2'0c

Hole: See
Ownership I

Nolo I: The boundary lines shown hereon are based
on deeds, plate mops of record, ond certain lines shown

on the well plat EGT Production Co, ... VC/-5395/0 ...
7-29-2009." They ars not based upon a current fi'eld survey.

slots 2: Ths well wil/ be drilled within 10 of
the permilted coordinates.

Note 3: Well spot is 17.72'outh of interior grid line

Well elevalion determined by GPS
survey from HARN Monument P—424 Area of Unit = 58.77 Ac

Well Coordinotes: (VA St. Plane S. Zone,
NAO 83 (i993))
N 3,559,486:21 E 10,330238.07

Well Coordinales/ (VA St. Plane S Zone
NAO 27 Calculated from NAO 8J (199J))
N 278,6/237, E 847251.60

Well Coordinales: (Clinchfield Coal Co.)
S 24,617.73 W /9,474.62

WELL LOCATION PLAT NORA GRID BQ—25

EnerVest Ooeratina. LLC WELL NAME AND NUMBER VO/ —539510
COMPANY EnerVest Ooeraitna.

QUADRANGLE Conev RidaeAON . o..'A
lat I an pdated plat~ or a fnal Iocabon plat

f a well on United States topographic Mops, scale I toDenotes the location of a we on ni e
b border lines as shown.24,000, latitude and longitude lines being represented by bor er ines

Form DGO-GO-7
-t4cene"" "'"""'"""'-:--".-"; Licensed Land Surveyor

Exhibit "A"
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VCI-539510 PLAT

TRACTG3VNKRSHIP INFGRibIATIGN SCHEDULE
4/19/2817

I . Dl 42
Joseph D. Sulyer

292.920 Acres
Af'iN LLC - cnol

Pammont Centum, LLC- cool lcm c

WORD LLC - col
Dickens n-Russell Con/urn, LLC - cool lessee

Lease No 245507

Bucker ik Ruby Beavers -oil, gas & CBM

3.29Acres
Gos 3.29 Ac. 5.6tp/

Dl-42

Josepli D. Salycr

292.920 Acres

ACIN LLC- coal

Pammont Contura. LLC - coal lessee

WBRD LLC ~ coal

Dickenson-Russell Con turo, LLC - coal lessee

Lease No. 245217
James J.Hamilton ~ 2/3 int. oil, gos & CBM

Susan C, &.Kurt Imntz - I/3int, oil,gas & CBM

SO.SS Ames

Gas 15.82 Ac. 26.92%

3 . D 1-42

Joseph D. Salycr

292,920 Acres

ACIN LLC - coal

paraniont Contum, LLC - coal lemcc

WORD LLC .roal

Dio&cnson.Russcg Contura, LLC - coal lcsscc

Lcasc No. 245216

James J. Hamilton - oil, gss gc CBM

10.0Acres

Gas 5.98 Ac. 10.18%

klnlcased

Hogan Estales ~ coal, oil, gss & CBM

Tract No., 192
54 Acme

Gas 4.50 Ac. 7.66%

5, Dl-42
Joseph D. Salycr

292.920 Acres

ACIN LLC - coal

Paramont Conturs, LLC - coal lessee

WBRD LLC - coal

Diokenson-Russcg Contura, LLC - coal lesscc

Lcasc No. 245516
Suon C. /k Kurt Lant - oil, gas Ik CBM

3.25 Acres

Gas 0.76 Ac. 1.29%

6 . T.624
'IV. H. Aston

213 Acres

ACIN LLC - coal

Peramont Confers, LLC ~ coal Icssce

WBRD LLC - coal

Dickcnson.Rusicll Contura, LLC - cunt Icmcc

ErimVcst Ftuvgy Institutional Fund XIV A, L I'., Encrycsl Encrby Institutional Fund XIV A I, L P., &

Encrycst Energy lristitutionsl Fund XIV-WIC, L P. -oil, gm & CBM

Gas 25.35Ac. 43.13%

Areas o/nilncrnl ownership lobe dcbrmincd:

. Sarnc & cithn Areu 4 or Aine 6uliovc

Gas 0.77 Ac. 1.31"/

. Ssmcmcither Arcs 3nrAiee 6 uhuvc.

Gas 109 Ac 1.85'4

Same as either Ar u2m Atc: 6 shore.

Gmi 121 Ac 106%

EXhibit "Am

2400-R-534
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DB 560 PG53I

Mine ID: 10561
Lower Banner Mine~a

r

ft 3,559,
E 10,329, 3,559,783

10,331,224

N J,558,2J1
E 10,J29,557 3,558 184

E 10,J31,157

WELL & MINE LOCATION MAP NORA GRID BQ—25

COMPANY EnerVest Ooeratin~LC
QUADRANGLE Conev Ridae PERMiT NO

WELL NAME AND NUMBER VCI-539510
SCALE 1 = 400 DATE 4—19-2017

NOTE: The mine locations are approximate locations tak nke from downloaded DMME data.
The maps are to be used for anticipated drilling hazards only.

Exhibit "L"

%9%lhtLR3.



DB S60 PG532

x.4 x,:

~Y

WELL 8c MINE LOCATION MAP NORA GRID BQ-25

COMPANY EnerVesf Ooervfina. LLC

QUADRANGLE Conev Ridge -PERMIT NO.

WELL NAME AND NUMBER VCf-539510
SCALE f" = 4On'ATE 4-ra-20r7

NOTE: The mine locations are approximate locotions taken from downloaded DMME data.
The maps are to be used for anticipated drilling hazards only.

Exhibit "L"

Page%umber%.



DB 560 PG533

Exhibit "8"
VCi-53651 O

Docket No. VGOB-18-1120%194

Tract Lessor
Interest Within Gross Acreage

Lease Status Unit In Unit

Coal Estate Only

Tsx ID: 4950
Tammy Beavers, Guardian for Matthew Beavers
326 Hillside Farms Rd
Clintwood, VA 24228

Tommy Beavers, Guardian for Emily Beavers
326 Hglside Farms Rd
Clintwood, VA 24228

Leased

Leased

2.80000000 1.64500000

2.80000000 1.84500000

Tract1 Totah 6.60090000 3.29000000

Tax ID: Minerals Only
James J & Daphne Hamilton
743 Copperhead Road
Coeburn, VA 24230

Susen C & Kurt Lantz
3912 Park Hurst Dr

Bryan, TX 77802

Tract 2 Totals

James J & Daphne Hamilton
743 Copperhead Road
Coeburn, VA 24230
Tax ID; 4682

Leased

Leased

Leased

17.94866687 10.54666687

8.97333333 5.27333333

26.92000000 15.82000000

10.18000000 5.98000000

The Hagsn Estates cio
George W. Williams
P.O. Box 675
Tazewell, VA 24651
Tax ID: Minerals Only

Unleased 7.66000000 4.50000000

Susan C & Kurt Lantz
3912 Park Hurst Dr

Bryan, TX 77802
Tax ID: Minerals Only

EnerVest Energy Institutional Fund XIV-A, L.P.
& EnerVest Energy Institutional Fund XIV-WIC, LP.
Alln; Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tax ID: 20156

Leased

Owner

1.29000000 0.76000000

43.13000000 25.35000000

The Hsgen Estates cfo
George W. Williams
P.O. Box 675
Tazswsll, VA 24651
Tax ID: Minerals Only

OR
EnsrVest Energy Institutional Fund XIV-A, LP.
8 EnerVest Energy Institutional Fund XIV-WIC, L.P,

Owner 1.31000000 0.77000000

Unleased 1.31000000 0.77000000

Page Number I 5.



DB 560 PGS34

Attn: Kevin Miller
408 West Main Street
Abingdon, VA 24210
Tsx ID.'20156

8 James J & Dsphne Hamilton
743 Copperhead Road
Coeburn, VA 24230
TsxlD. 4682

OR
EneWsst Energy institutional Fund XIV-A, L.P.
& EnerVest Energy institutional Fund XIV-WIC, LP.
Attn; Kevin Miller
408 West Main Street
Abingdon, VA 24210
Tax ID: 20156

C Tax ID: Minerals Only
James J & Daphne Hamilton
743 Copperhead Road
Coeburn, VA 24230

Susan C & Kurt Lsntz
3912 Park Hurst Dr
Bryan, TX 77802

OR
EnerVest Energy Institutional Fund XIV-A, L.P.
& EnerVsst Energy institutional Fund XIV-WIC, L.P.
Attn: Kevin Mlger
408 West Mein Street
Ablngdon, VA 24210
Tax ID: 20156

Leased

Owner

Leased

Leased

Owner

1.85000000 1.09000000

1.85000000 1.09000000

1.37333333 0.80666667

0.68666667 0.40333333

2.06000000 1.21000000

TOTAL COAL ESTATE

Percentage of Unit Leased
Percentage of Unit Unieased

Acreage in Unit Leased
Acreage in Unit Unleased

Undetermined Ownership Percentage (A,B,&C)
Undetermined Ownership Acreage (A,B &C)

87.12000000
7.66000000

51.20000000
4.50000000

5.22000000
3.07000000

100.00000000 58.77000000

Page Number I6.



DB 560 PG535

Exlllblt "B"
VC l-539510

Dcoekt No. VGOB-18-1120%194

Tract Lessor
interest Within Gross Acreage

Lease Status Unit in Unit

Gas Estate Only

Tax ID: 4950
Tammy Beavers, Guardian for Matthew Beavers
328 Hillside Farms Rd
Clinhvood, VA 24228

Tammy Beavers, Guardian for Emily Beavers
326 Higslde Farms Rd
Clintwood, VA 24228

Leased

Leased

2.80000000

2.80000000

1.64500000

1.64500000

Tract 1 Totals

Tex ID: Minerals Only
James J & Daphne Hamilton
743 Copperhead Road
Coeburn, VA 24230

Leased

6.80000000 3.29000000

17.94666667 10.54666667

Susan C & KurtLantz
3912 Park Hurst Dr

Bryan, TX 77802

Leased 8.97333333 5.27333333

Tract 2 Totals

James J & Dsphne Hamilton
743 Copperhead Road
Cosburn, VA 24230
TaxlD:4682

Leased

28.92000000 15.82000000

10.18000000 6.98000000

The Hegen Estates cro
George W. Wigisms
P.O. Box 675
Tszewell, VA 24661
Tax ID.'inerals Only

Unleased 7.66000000 4.50000000

EQT Production Company
ANn: Tracy Coyne snd Taylor Vector
625 LibertyAvenue
Suits 1700
Pittsburgh, PA 15222

Unleased
Lessee

0.00000000 0.00000000

Susan C & Kurt Lantz
3912 Perk Hurst Dr

Bryan, TX 77802
Tax ID: Minerals Only

Leased 1.29000000 0.78000000

EnsrVest Energy Institutional Fund XIV-A, L, P,
& EnerVest Energy Institutional Fund XIV-WIC, LP.
ANn: Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tsx ID: 20156

Owner 43.13000000 25.35000000

The Hegen Estates cro
George W. Williams

Unleased 1.31000000 0.77000000

Page Number 17,



DB 560 PG536

P.O, Box 675
Tazewell, VA 24651
Tsx ID: Minerals Only

OR
EnerVest Energy Institutional Fund XIV-A, LP.
& EnerVest Energy Institutional Fund XIV-WIC, L.P.
Attn: Kevin Miller

408 West Mein Street
Ablngdon, VA 24210
Tax ID'. 20166

B James J 8 Daphns Hamilton
743 Copperhead Road
Coeburn, VA 24230
Tax ID; 4682

OR
EnsrVest Energy Insthutional Fund XIV-A, LP.
& EnsrVest Energy Institutional Fund XIV-WIC, L.P.
Attn: Kevin Miller
408 West Main Street
Abingdon, VA 24210
TaxlD:20156

C Tax ID: Minerals Only
James J & Dsphne Hamilton

743 Copperhead Road
Coeburn, VA 24230

Susan C & Kurt Lantz
3912 Park Hurst Dr

Bryan, TX 77802
OR

EnsrVsst Energy Institutional Fund XIV-A, L.P.
& EnerVest Energy Institutional Fund XIV-WIC, L.P.
Attn: Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tax ID: 201 56

TOTAL BAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage In Unit Unleased

Undetermined Ownership Percentage (A,B,&C)
Undetermined Ownership Acreage (A,B,8C)

Owner

Leased

Owner

Leased

Leased

Owner

87.12000000
7.66000000

51.20000000
4.50000000

5.22000000
3.07000000

1.31000000 0.77000000

1.85000000 1.09000000

1.85000000 1.09000000

1.37333333 0.80666867

0.68666667 0.40333333

2.06000000 1.21000000

100.00000000 58.77000000
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DB 560 p653y

Exhibit "B-3"
YCI-539510

Docket No. YGOB-18-1120-4194

Tract Lessor
Interest Within Gross Acreage

Lease Status Unit in Unit

Gas Estate Only

4 The Hagen Estates cio
George W, Williams
P.O, Box 675
Tazewell, VA 24651
Tax ID: Minerals Only

EQT Production Company
Attn: Tracy Coyne and Taylor Vactor
625 Liberty Avenue
Suite 1700
Pittsburgh, PA 15222

TOTAL GAS ESTATE

Unleased

Unleased
Lessee

7.66000000 4.50000000

0.00000000 0.00000000

7.66000000 4.60000000

Coal Estate Only

4 The Hagen Estates c/o
George W. Williams

P.O. Box 675
Tazewell, VA 24651
Tax ID: Minerals Only

EQT Production Company
Attn: Tracy Coyne and Taylor Vector
625 LibertyAvenue
Suite 1700
Pittsburgh, PA 15222

TOTAI. COAL ESTATE

Unleased

Unleased
Lessee

7.66000000 4.50000000

0.00000000 0.00000000

7.66000000 4.50000000
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DB 560 P6538

Exhibit "E"- Escrow Owners
VCI-539510

Docket No. VGOB-15-1120-4194

Tract Lessor
Interest Within Gross Acreage

Lease Status Unit in Unit

Gas Estate Only

A The Hagen Estates cio
George W. Williams

P.O. Box 675
Tazewell, VA 24651
Tax ID: Minerals Only

EQT Production Company
Attn: Tracy Coyne and Taylor Vector
625 Liberty Avenue
Suite 1700
Pittsburgh, PA 15222

OR
EnerVest Energy Institutional Fund XIV-A, L.P.
& Enervest Energy Institutional Fund XIV-WIC, L.P.
Attn: Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tax ID: 20156

8 James J & Daphne Hamilton

743 Copperhead Road
Coeburn, VA 24230
Tax ID: 4882

OR
EnerVest Energy Institutional Fund XIV-A, L.P.
& EnerVest Energy Institutional Fund XIV-WIC, L.P,
Attn; Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tax ID; 20156

C Tax ID: Minerals Only

James J & Daphne Hamilton

743 Copperhead Road
Cosburn, VA 24230

Susan C & Kurt Lantz
3912 Park Hurst Dr

Bryan, TX 77802
OR

EnerVest Energy Institutional Fund XIV-A, L,P,

8 EnerVest Energy Institutional Fund XIV-WIC, L.p,

Attn: Kevin Miller

408 West Main Street
Abingdon, VA 24210
Tsx ID: 20156

TOTAL GAS ESTATE

Unleased

Unleased
Lessee

Owner

Leased

Owner

Leased

Leased

Owner

1.31000000 0.77000000

0.00000000 0.00000000

1.31000000 0.77000000

1.85000000 1.09000000

1.85000000 1.09000000

INBTRLlilEI'! T IBOOOI"75
RECORDED li'! TRE CLERK'B OFFICE OF

D!I~PiB",~86".-.':.!'Fii
RICHARD iri, FLiklARDB, CLER„

RFCORDED BY: CF'F

0.68666667 0.40333333

2.06000000 1.21000000

5.22000000 3.07000000
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