176001690

YVIRGINRNTIA:
' BEFORE THE VIRGIMNIA GAS AND OQIL BCARD {
APPLICANT: CNX Gas Company LLC VIRGINIA GAS
AND OTT BOARD
RETLTEF SCUGHT: POOLING OF INTERESTS IN
DRILLING UNIT DD-1 LOCATED
IN THE OARKWOOD COALBED METHANE GAS
FIELD I FURSUANT TQ VA. CODRE
§% 45.1-361.21 AND 45.1-361.22, FOR
THE PRODUCTION OF OCCLUDED NATURAL
EAS FRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or “Gas")

DOCKET MO.
17-0718-4138

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER DD-1

(herein "Subject Drilling Unit™)

IN THE QAKWOOD COALBED METHANE GAS FIELD I
HURRICANE MAGISTERIAL DISTRICT, }
VANSANT QUADRANGLE }
BUCHANAN COUNTY, VIRGINIA

{the "Subject Lands" are more

particularly descriked on Exhibit

A, attached hereto and made a

part herecof)

— et e e et e et et et e e i e S M et et e

F . e

REPORT OF THE BOARD
FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing bhefore
the Virginia Gas and 0il board {(hereafter "Board"} at 9:00 a.m. on July
18, 2017 at the at the Russell County Conference Center, Lebanor,
Virginia,

Zi Appearances: Mark Swartz, Esquire, of the firm Mark A,
Swartz, Hilliard & Swartz LLP, appeared for the Applicant; and Paul
Kugleman, Jr., Assistant Attorney General, was present to advise the

Board.

3k Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has jurisdiction over the
subject matter. Based upon the avidence presented by Applicant, the

Board alsc finds that the Applicant has (1} exercised due diligence in
conducting a search of the reasonably available sources to determine
the ddentity and whersabouts of gas and ¢il owners, coal owners,
mineral owners and/or potential owners, i.,e., persons identified by
Applicant as having ("Owner") eo¢r claiming ("Claimant"”) the rights to
Coalbed Methane Gas in all c¢oal seams belcw the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower S$Seaboard,
Upper Horsepen, Middlie Horsepen, War Creek, Lower Horsepen, Pocahontas
No, 9, Pocahontas Neo., 8, Pocahontas No., 7, Pocahontas No., 6, Pocahontas
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No. 5, Pocahontas Mo. 4, FPocahontas Neo. 3, Pocahontas No. 2 and various
unnamed coal seams, ccalbeds and rock strata associated therewith
{hekeafter "Subject Formation®) in Subject Drillihg Unit underlying anc
comprised of Subject Lands; ({(2) represented it has given notice to
those parties (hereafter sometimes "person{s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and {3} that the perscns set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants o¢f Coalbed Methane Gas interests
underlying Subject 0Drilling Unit and that the perscns identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be Qwners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agresd to lease or sell to the
Applicant and/or veoluntarily peocl their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing t¢ be published as
required by Va. Code § 45,1-361.19.B, Whereupcon, the Board hereby finds
that the notices given hersin satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendnments: None
5. Dismissals: None
6. Relief Requested: Applicant requests (1) that pursuant to

Ya. Cede § 43?1;361.25, ingluding the applicable portions of Va. Code %
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknewn persons named
in Exhibit B-3 heretc and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the S3Subject Formaticn underlying
and comprised of the Subject Lands, (hereafter sometimes c¢ollectively
identified and referred to as "Well Develcopment and/or Operation in the
Subject Drilling Unit"), and (2) that the Board designate CNX Gas
Company LLC as as Unit Operator.

e Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1} Pursuant to Va. Code § 45.1-
361.,21.C.3, CHX Gas Company LLC hereafter "Unit Operatoxr" is designated
as the Unit Operatcr authorized to drill and operate the Coalbed
Methane Gas well in the Subject Crilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Ccde §5 45,1-361.27 et seq.; to the Oakwood
Coalbed Methans Gas Fileld I Order OGCBR 3-890, dated May 18, 1990, as
amended; to §§5 4 VAC 25-150 et seq., Gas and 0il Regulations; and to &8
4 VAC 25-160 et seq., Virginia Gas and 0il Board Regulations, all as
amended from time teo time, and (2} all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown perscons listed on Exhibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, ftrusteesz, assigns and successors,
both immediate and remote, be and hereby are peoled in the Subject
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Formation in the Subject Drilling Unit underlying and comprised of the
Sukject Lands. |

Pursuvant to the Oakwood I Field Rules promulgated under the
authority of Va. Code % 45.1-361.20, the Board has adopted the
following methoed for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas, - Gas shall be produced from and allocated to
only the 58.6%9-acre drilling unit in which the well is located
according to the undividedl interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Qakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant nramed in Exhibit B-~3 hereto does not reach a voluntary
i agreement to share in the operation of the well located in the Subject
] Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30} days from the date of recelpt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States wall, postage prepaid, addressed to the Unit
Operator ab the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Cakwood I Field Rules, including a reascnable supervision fee,
as more particularly set forth in Virginia Gas and Qil Board
Regulation 4 VAC 25-160-100 ({herein "Completed-for-Production
Costs"). Further, a Participating Operator agrees tc pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of thiz Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:
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Completed-for-Production Cost: DDl $435,239.00
ppla  %$410,308.00
Total 5$845,547.00

Any gas owner and/or claimants named in Exhibit B-3,
who elect this option {Option 1) understand and agree that their
initial payment under this option is for their proportionate
share of the Applicant’s estimate of actual costs and expenses.
It is also understood by all persons electing this option that
they are agreeing to pay their proportionate share of the actual
costs and exJinses as determined by the Operator named in 'this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators?
‘"Interest in Unit" times the Conmpleted-for-Production Cost set
forth above, Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph B8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in 1lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Ouner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such perscn, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/8ths |[twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall he actual proceeds received iess
post-production costs incurred downstream of the wellhead,
including, but not 1limited to, gathering, compression,
treating, transportation and marketing <c¢osts, whether
prerformed by Unit Operator or a third person] as fair,
reasonable and equitabie compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one bhundred twenty (120} days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty {60) days of said anniversary date. Once the initial
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cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be sak;sfactlon in full
for the right, interests, and claims of such electing
peraon in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder,

Subject toe a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any W?ll Development and
Operation covered hereby and such electing person shall be
deemed teo and hereby does lease and assign, its right,
interests, and c¢laims in and to the Gas produced from
Subject Fermation in the Subject Drilling Unit te the
Applicant.

Option 3 =~ Tg¢ Share In The Well Development And Operation
As A Non- Partlclpatlng Person On A Carried Basgis And To
Rece1ve_ Con51deratlon . Lleu Of Cash “In iieu of
partlcmatlng in the Well Development ‘and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
heretoe who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator™) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's shara of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Driliing Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operatoxrts share of production from Subject
Driliing Unit {sxclusive of any royalty, excess or
cverriding royalty, or other non-opetrating or non cost-
bearing burden reserved in any lease, assignment therecf or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cast allocable to the interest of
such Carried Well Operator, When the Applicant reccups and
recovers from such Carried Well Operator's assigned
interest the amcunts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
atter such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subiject to a final legal determination of ownership, the
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election made under this Paragrapn 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing pdrson in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign dits rights,
interests, and claims in and to the Gas produced from
Subdect Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided pricr to its reversion back to
guch electing person,

10. EgglgggwEgﬁf;qggg;x_gigggJ In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and 1in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 2 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and c¢laims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and c¢laims in and to the Gas produced from 3Subject Formation in the
Subject Drilling Unit te the Applicant. Persons who fail te properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

Ladlt Default By Participating Personm: In the event a person
named in Exhibit B-3 elects t¢ participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment o©of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed toc have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfagtion in full for such person's right, interesi, and claims in
and to the Gas the consideration provided in Paragraph 2.2 above for
which hig interest gualifies depending on the excess burdens attached
te such interest. Whereupon, any cash bonus consideraticn due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proporticnate part of such c¢ost or should have made satisfactory
arrangements for the payment thereof. Whenr such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any rovalties which would become due pursuant to
Paragraph 9.2 hereof.
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12. Agsignment of Interest: In the event a person named in
Exhibit B-3 is unable to resach a voluntary agreement to share in the
Well Development and prration contemplated by this Order at a rate $f
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 2.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operatér,(gErOperatgglz CNX Gas Company LLC shall ée
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va,
Code §§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and 0il
Regulations; $% 4 VAC 25-1¢0 et seq., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-9%0, all as
amended from time to time, and all elections reguired by this Order
shall be communicated te Unit Operator in writing at the address shown
below:

CNX Gas Company LLC

627 Claypool Hill Mall Road
Cedar Bluff, VA 24609
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operater shall commence or
cause to commence operations for the drilling of the well{s} within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Beoard, this Order shall expire
at 12:00 P.M, on the date on which all wells coversd by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

155 Operator’s Lien: Unit Operator, in addition te the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 5.1 in the 3ubject
Prilling Unit to the extent that costs incurred in the drilling or
operation on the Subject DPrilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amcounts due under the terms of this Order.
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16. Escrow Provisions:

The Applﬂcant represented to the Board that there ark no unknown or
unlocatable claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are no conflicting claimants whose
payments are subiect te the provisions of Paragraph 16.2 hereof,
Therefore, by +this OCrder, the Escrow Agent named herein or any
successor named by the Board, is NOT required to establish an interest-
bearing escrow account for the Subject Drilling Unit (herein “Escrow
Account”), and to receive funds and account to the Board pursuant to
its agreement for fhe escrowed funds hereafter describ?d in Paragraphs
16.1 and 16.2:

First Bank & Trust Company
38 East Valley St,
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlccatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled theretc cannot be located or is unkhown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within onre hundred twenty (120} days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no Jlater than sixty (60) days after the 1last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s}) or until the
Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
S A5L =361, 2110,

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excass of
cngoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannct be made certain due to conflicting claims of
cewnership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, precceeds in excess of ongoing
cperational expenses, or other payment, tegether with
Participating Operator's Proporticnate Costs paid to Unit
Cperator pursuant to Paragraph 9.1 herecof, if any, (1) shalil
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1~-
361.22.2.3 and 45.1-361.22.A.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
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being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitleﬁ therete until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17, sSpec.
finds:

Findings: The Board specifically and sgpecially

17.1, CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to falthfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's reguirements for
ocperations in Virginia;

17.4 CHX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leasges representing
83.9002 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.0000 percent ¢f the coal
interest/claims in and to Coalbed Methane Gas 1n Subject
Drilling Unit; and, Applicant claims the right to axplore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6, Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or c¢laiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the &applicant or the Unit Operator or agreed to voluntarily
peol  his  interests in  Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit B-3 comprise 6.0998 percent of the oil and gas
interests/claims in and to Coalbed WMethane Gas and 0.0000
percent of the coal interests/claims in and to Cealbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable

and equitable compensation to be paid to any perscn in lieu
of the right to participate in the Wells are those options
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provided in Paragraph 9 above;

17.8 The relief requestkd and granted is just and reasonable, is |
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the precduction from Subject
Drilling Unit. The granting of the aApplication and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Ordar granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Jdrder stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

NSE,, Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unilt which are submitted by the Unit
Operator to said Director and/or his Inspector(s}.

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS 30
ORDERED.

23 Appeals: Avppeals of this Ordexr are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22 Effective Date: This Order shall be effective as of the
date of the Beard’s approval ¢f this Application, which iz set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 4 day of August, 2017 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 4 day of August, 2017 by Order of the Virginia Gas and Oil
Board.

Kook Coop

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

R

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ﬁib_day of , 2.0l personally before me a notary public
in and for the Commonwealth of Virginia; appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick

Cooper, being duily sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Qil Board, that they executed the same and was authorized to do so.

\\“UIIH””

ESSEE ,”’l
My Commission expires: July 31, 2021

MY COMM

e ol Tt .\\ e
F J: 8
20, FEALTH OF
I;‘ ‘\\
Frpapnd
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County BUCHANAN Distrigt HURRICANE Scale: _1” = 400" pate
This plat is a new plat _X H an updated plat or a final plat
{Affix Seal}

Form DGO-GO-7
Rev. 9/91 Licensed Professional Engineer or Licensed Land Surveyor

Page Number 12,




1A,
iB.
1C,
iD.
1E.
if.
1G.
1H.

CNX Gas Company LLC
UNIT DD1
Tract ldentifications

|

Levisa Coal Company, Tract 63 (316.70 Acre Tract) — All Coal
Revelation Energy, LLC — Coal In and Above Tiller Seam Leased
John W, Pobst, Ir., et al — O} and Gas

CNX Gas Company LLC - Qil, Gas and CBM Leased

55.11 Acres 93.9002%

Martha Delta Boyd -~ Surface Owner
Unknown Surface Owner

Lnknown Surface Owner

Unknown Surface Owner

Roy Elmer Boyd — Surface Owner
Unknown Surface Owner

Unknown Surface Qwner

Unknown Surface Owner

John W. Pobst, ir., et al (103.60 Acre Tract) — Minerals
Revelation Energy, LLC — Coal In and Above Tiller Seam Leased
Island Creek Coal Company — Coal Below Tiller Seam Leased
EQT Producticn Company — Qil, Gas and CBM Leased

3.58 Acres ©.0998%

Pagelof1l

Page Number 13,

17000169¢

"This title black is for general informational purposes only and does not reflect an analysis of the severance deed and its effect upon
toal bed methane ownership and shouid not be relied upon for such purpose.”

June 5, 2017



Exhibit B

Unit DD-1
Docket VGOB# 17-0718-4138
I.ist of ali Owners/Claimants

Acres in Unif

Percant
of Unit

L. COAL OWNERSHIP

Tract #1 - 55.11 acres

(1) Levisa Coal Corporation, Tr.63
{316.70 Acra Tract}
c/o John C, Irvin, Managing Partner
4740 Hunterwood Clrcle
Richmand, TX 77406

Tract #2 - 3.58 acres

{1} JohnW. Pobsi, Jr., et al.
(103.6 Acre Tract)

5511 acres

3.68 acres

93.9002%

6.0888%

170001690

By Chancery suil on 8/29/1961, H. Claude Pobst vs. G.0O. McGuire in DB 147/266, Marjorie Coleman, Special Commissianer
granted unto Joseph F. McGuire a 1/2 interes! and to John W. Pobst, Nancy P, Ellls and W, Kent Fobs! a 1/6 Interest sach.

{a) Joseph Frederick McGuire Helrs, Devisees,

Succesaors or Assigns

(a.1}) Mountain Mission Schoat
1760 Edgewater Dr
Grundy, VA 24614

{b) -fohn W. Pabst Helrs, Devisees,
Successors or Asslgns

{b.1) Billie S. Pabs! Heirs, Devisees,
Suceessors or Assigns

(b.1.1) John W. Pobst, Jr.
Box 86
Revere, PA 18953

(b1.2} Virginia Lee Linwick Burns
4324 Scuth Ball Dr
Veradale, WA 99037

(c) W. Kent Pabst
(c.1) Richard K. Pobst
1024 Oxford Drive
Sl Augustine, FL 32084
(¢.2) Mancy Catherine Pobst
t/o Lynn R. Quick
111 Pastelie Streel
Cartersvitie, GA 30120
(d) Nancy Eliis, et vir
{d.1) Meredith E, Jennings

542 Butler Mill Road
Maryville, TN 37803

K. OlL & GAS OWNERSHIP
Tract#1- 55,11 acres

(1) John W. Fobst, Jr., et al.
(318.70 Acre Tract)

(a) H. Claude Pobs! & Mary Aiice Pobst

(2.1) John W. Pobst Helrs, Davisees,
Successors or Asslgns

1.7800 &cres
1/2 of 3.5B acres

0.2083 acres
1/12 of 85,11 acres

0.2983 acres
1112 of §5.11 acres

Conveyed 8/19/1987 (DB 334/518)
0.2983 acres

1112 of 85.11 acres

0.2983 acres
1712 of 55.11 acres

Conveyed 6/10/1994 (DB 424/261)

0.5967 acres
16 aof 55.11 acres

5511 acres

Conveyed 4/23/1947 (DB 100/231)

Page 1of 4

Page Number 14.

3.0488%

0.5083%

0.5083%

0.5083%

0.5083%

1.0166%

93.9002%

6/8/2017



Exhibit B
Unit DD-1

17000169

Docket VGOB# 17-0718-4138
List of alt Owners/Claimants

Percent
Acres n Unit of Unit
(a.1.1) Billie 5. Pobst Heirs, Devisees,
Successors or Assigns
(a.1.1.1) John W. Pobst, Jr, 45925 acres 7.8250%
Box 86 1112 of 556.11 acres
Revere, PA 180853
(a.1.1.2) Virginia Linwick Burns i 45925 acres 7.8250%
4324 South Ball Dr 1/12 of 55.11 acres
Veradale, WA 88037
(2.2) Nancy S. Efiis, et vir Conveyed 10/30/1991 (DB 100/231)
(2.2.1) Meredith E. Jennings 9.1850 acres 15.6500%
542 Butler Milt Road 1/6 of 556.11 acres
Maryville, TN 37803
{a.3) W. Kent Pobst Conveyed 5/17/1991 (DB 418/615)
{a.3.1) W. Kent Pobst Trust Trus! terminaled 2/24/2004
(a.3.1.1) Richard K. Pobst 4.5925 acres 7.8250%
1024 Oxford Drive 1/12 of 55.11 acres
SL Augustine, FL 32084
{a.3.1.2) Nancy Catherine Pobst 4.5825 acres 7.8250%

ofo Lynn R. Qulck
111 Postelle Street
Cartergyiile, GA 30120

(k) F.H. Combs Heirs, Devisees,
Successors or Agsigns

{b.1) C.H.Cembs

(b.1.1) Harrlette R. Combs Heirs, Devisees,
Successors or Asslgns

(b.1.1.1) Helen C. Johnson

(b.1.1.1.1) Fairview Limited Partnership
¢/o John C. lrvin, Managing Partner
4710 Hunterwood Clrcle
Richmond, TX 77406

(b.1.2} Carol C. Irvin

(b.1.24) CIPLLP
cfo John C. lrvin
4710 Hunterwood Clrcle
Richmond, TX 77406

(b.1.3) C.H. Combs

(£.1.3.1) Frederick Harmon Combs, fi Heirs, Devisees,
Successors or Assigns

(b.1.3.1.1) F.H. Combs Testamentary Trust
cfo Trusteos
PO Box 841
Tazewell, VA 24651

(b.1.4) C.H.Combs
(b.1.4.1) Martha E. Combs Trust

P.O. Box 1404
Abingdon, VA 24210

Page 2 of 4

112 of 55,11 acres

Trustee until the doath of Harrlette R, Combs

Conveyed B/18/00 DB514/691)

6.8888 acres
1/8 of 55.11 acres

1M.7375%

Conveyad by deed of gift dated 11/1/12 (Instr. 12-2551)

22563 acres
/24 of 55.11 acres

3.9125%

Trustee untif Frederick Harmon Combs reached the age of 21

2.2583 acres
124 of 55.11 acres

3.9125%

Trustee untif Martha Combs reached the age of 21

2.2963 acres
1/24 of 55.11 acres

3.9125%

61812017

Page Number 15.



Exhibit B
Unit DD-1

Docket VGOB# 17-0713-4138
List of all Owners/Claimants

Percent

Acres In Unit of Unit

(b.2) C. H. Combs Helrs, Devisees,
Successors or Asslgns

{b.2.1) Trustee

{b.2.1.1) Marlon 8. Combs Heirs, Devisees,
Successors or Assigns
|

{b.2.1.1.1) Caral C, Irvin

(b.2.1.1.1.1) CIPLLP
cfe John C. Irvin
4710 Hunterwood Circle
Richmond, TX 77406

Trustes uniif the death of Marion 5. Combs

Conveyed by deed of gift daled HHHJ (Insir. 12-2651)

(b.2.1.1.2) Frederick Harnon Combs, Il Heirs, Devisees,

Successors or Assigns

(£.2.1.1.2,1) F.H. Combs Teslamentary Trus{
c/o Trustees
PO Box 841
Tazewell, VA 24651

(b.2.1.1.3) Marlha E. Combs Trust
P.0. Box 1404
Ablingdon, VA 24210

{b.2.1) Carol C. Irvin

(b.2.1.1} CIPLLP
clo John C. Irvin
4710 Hunterwocd Clrcle
Richmend, TX 77406

{b.2.2) Frederick Harmon Combs, tl Helrs, Devisees,
Successors or Asslgns

{b.2.2.1} F.H.Combs Testamentary Trust
cfo Trustees
PO Box 841
Tazewell, VA 24651

{b.2.1.1.3) Martha E. Combs Trust
P.O. Box 1404
Ablngdon, VA 24210

(b.3) Helen C. Johnsen

(b.3.1) Fairview Limited Partnership
¢/o John C. Irvin, Managing Partner
4710 Hunterwood Circle
Richmond, TX 77406

Tract #2 - 3,58 acres

(1} John W. Pobst, Jr., et al.

(103.6 Acre Tracl)

1.1481 acres 1.9563%
1/48 of 55.11 acres

1.4481 acres 1.8563%
1/48 of 55.11 acres

1.1481 acres 1.9563%

1/48 of 65.11 acres

Conwveyed by deed of gift dated 11/1/12 (fnslr.12-2651)

1.1481 acres 1.9563%
1/48 of 55.11 acres
1.1481 acres 1.8563%
1/48 of 5511 acres
1.1481 acres 1.8563%
1/48 of 55.11 acres
Convaeyed 8/18/00 DB514/691)
6.8888 acres 11.7375%
1/8 of 55.11 acres
358 acres 6.0993%

17000169¢

By Chancer suit on 8/28/1961, H. Claude Pobst vs. G.O. McGuilre in DB 147/266, Marjorle Coleman, Special Commissioner
granted unlo Joseph F. McGuire a 1/2 interest and to John W. Pobst, Nancy P. Eilis and W. Kent Pobst a 1/6 inferest each.

(a) Joseph Frederick McGuire Helrs, Devisees,

Successors or Assigns

{a.1) Mountain Mission School
1760 Edgewater Dr
Grundy, VA 24614

1.7900 acres
1/2 of 3.58 acres

3.0499%

Page 3 of 4

Page Number 16.
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Exhibit B
Unit DD-1

Docket VGOB# 17-0718-4138
List of all Owners/Claimants

Percent
Acres [n Unit of Unit
{b} John W, Pobst Helrs, Devisees,
Successors or Assigns
(b.1) Billie 8. Pobst Heirs, Devisees,
Successors or Assigns
(b.1.1) John W. Pobst, Jr. 0.2983 acres 0.5083%
Box 86 1(12 of 5511 acrea
Revere, PA 18053
{b.1.2) Virginia Lee Linwick Burns 0.2983 acres 0.5083%
4324 South Ball Dr 1/42 of 5.11 acres
Veradate, WA 99037
{c} W. Kent Pobsi Conveyed 8/19/1887 (DB 334/518)
{c.1) Richard K. Pobst 0.2983 acres 0.5083%
1024 Oxford Drive 112 of 55.11 acres
St. Augustine, FL 32084
{c.2} Nancy Catherine Pobst 0.2983 acres 0.5083%
clo Lynn R. Quick 1/12 of 55.11 acres
111 Postelle Street
Cartersville, GA 30120
(d} Nancy Ellls, et vir Conveyed 6/10/1994 (DB 424/261)
(d.1) Meredith E. Jennings 0.5967 acres 1.0166%

542 Butler Mill Road
Maryville, TN 37803

1/6 of 55.11 acres

* The Gil & Gas Estate is leased by EQT Production Cempany

Page 4 of 4

Page Number 17.
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Exhiblt B-3

Docket VClijngt:‘lIJ:OHB-MSB 1 7 0 0 0 1 6 9 U

List of all Unleased Owners/Claimanis

Percent
B _Acres in Unlt ~ ofUnit I
I QL& GAS OWNERSHIP
Tract #2 - 3.58 acres
(1) John W. Pobst, Jr., etal. * 3.58 acres 6.0998%

(103.60 Acre Tract}

By Chancery suit on 8/29/1961, H. Claude Pobst vs. G.0. McGtire in DB 147/266, Marjorle Coleman, Special Camimission
granted unto Joseph F. MaGulre a 1/2 intereft and to Jfohn W. Pobst, Nancy P. Ellis and W. Kent Pobst a 1/6 interest each.

(a} Joseph Frederick McGuire Heirs, Devisess,
Successors or Assigns

{a.1) Mountain Mission School 1.7900 acres 3.0499%
1760 Edgewater Dr 1/2 of 3.58 acres
Grundy, VA 24614

{b} John W. Pobst Heirs, Devisees,
Successors or Asslgns

(b.1} Billie S. Pobst Heirs, Deviseas,
Successors or Assigns

{b.1.1) John W. Pobst, Jr. 0.2983 acres 0.5083%
Box 86 1/12 of 55.11 acres
Revere, PA 18953
(b.1.2) Virginia Lee Linwick Burns 0.2983 acres 0.5083%
4324 South Bail Dr 1712 of 55.11 acres
Veradale, WA 99037
{c) W. Kent Pobst Conveyad B/19/1987 (DB 334/518)
{c.1) Richard K. Pobst (.2983 acres 0.5083%
1024 Oxford Drive 1112 of 55.11 acres
&t. Augustine, FL 32084
(c.2) Nancy Catherine Pobst 0.2983 acres 0.5083%
c/o Lynn R. Quick 1/12 of 55.11 acres

111 Postslle Street
Cartersville, GA 30120

{d) Nancy Ellis, et vir Conveyed 6/10/1994 (DB 424/261)
(d.1) Meredith E. Jennings 0.5967 acres 1.0166%
542 Butler Mill Road 1/6 of 55.11 acres

Maryville, TN 37803

* The Oil & Gas Estate Is leased by EQT Production Company

Total Acres Unleased 3.5800
Total Percentage Unleased 6.0998%

BECHARERRERORERDIERAECAEEBBREA0NF

Page 1 of 1 6/712017
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17000169

INETRURENT 170001690
RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY CIRCUIT COURT ON

August 14, 2017 AT 04:33 M
BEVERLY 8. TILLER . CLERK
RECORDED BY: bGGH



