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VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD I

APPLICANT: CNX Gas Company LLC } VIRGINIA GAS
} BND OIT, BOARD
RELIEF SOUGHT: POOLING OF INTERESTS IN )
DRILLING UNIT J-33 LOCATED ) DOCKET NO.

IN THE OAKWOOD CCALBED METHANE GAS ) 17-0620-4126
FIELD I PURSUANT TO VA, CCODE

858 45.1-361.21 AND 45.1-361.22, FOR
THE‘PRODUCTION QF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH {(herein
Collectively referred to as
1Coalbed Methana Gag" or "Gag")

LEGAL DESCRIPTICN:

DRILLING UNIT NUMBER J-33

(herein "Subject Drilling Unit")

IN THE OAKWOOD COALBED METHANE GAS FIELD T
GARDEN MAGISTERIAL DISTRICT,

KEEN MOUNTAIN QUADRANGLE

BUCHANAN COUNTY, VIRGINIA

{the "Subject Lands" are wore
particularly described on Exhibit

A, attached hereto and made a

part hereof)

Mot Mt e st e Mt o e Nt Tt et et e Tt Rt fait et b b et

C 1

REPORT OF THE BOARD

FINDINGS AND ORDER

i. Hearing Date and Place: This came for f£final hearing before
the Virginia Gas and 04l board (hereafter "Board”")} at 9:00 a.m. on June
20, 2017 at the at the Russell County Conference Center, Lebanon,

Virginia.

2. Appearancesg: Mark Swartz, Esquire, of the firm Mark BA.
Swartz, Hilliard & Swartz LLP, appeared for the B&applicant; and Paul
Xugleman, Jr., Assistant Attorney General, was presgent to advise the

Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361,1 et sgeq., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has {1} exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, 1l.e., persons identified by
Applicant as having {"Owner") or claiming ("Claimant”) the rights to
Coalbed Methane Gas in all cocal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
Mo, 9, Pocahontas No. 8, Pocahontas No. 7, Pocshontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Formation®) in Subject Drilling Unit underlying and

comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter gsometimes ‘"person(s)" whether referring to
individuals, corporations, partnerships, assopiations, companies,

businesses, trugts, Jjoint ventures or other legal entities) entitled by
Va. Code 5§ 45.1-361,19 and 45.1-361.22, to notice of the Appliecakion
filed herein; and (3) that the persons set forth in theixr Application
and Notice of Hearing have been identified by Applicant thrxough its due
diligence as OQwners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be Ownerg or Claimants of Coalbed Methane Gas interests in Subiject
Formation who have not heretofore agreed to Jlease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code § 45.1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule reguirements and the minimum standards of due process.

4. Amendments: None
5. Dismissala: None
6 Relief Requested: Applicant requests (1) that pursuant to

Va. Cede § 45.1-361.22, including the applicable portions of Va. Code &
45.,1-361.21, the Board pool all the rights, interests and estateg in
and te the Gas in Subject Drilling Unit, including the pooling of the
intereste of the Applicant and of the known and unknown persone named
in Exhibit B-3 herete and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"}, and (2) that the Board designate CNX Gas
Company LLC as as Unit Operator,

78 Relief Granted: The Applicant’s requested relief in this
cause pe and hereby is granted: {1) Pursuant to Va. Code § 45.1-
3161.21.C.3, CNX Gas Company LLC hereafter "Unit Operator" is designated
az the Unit Operator authorized to drili and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained im Va. Code 8§ 45.1-361.27 et seq.; to the Oakwood
Coalbed Methane Gas Field I Order QGCEB 3-3%0, dated May 18, 19920, as
amended; to §§ 4 VAC 25-150 et seq., Gas and 0il Regulations; and to §§
4 VAC 25-160 et seq., Virginia Gas and 0il Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gag in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Exhibit B-3, attached
herete and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject
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Formaticen in the Subject Drilling Unit underlying and compriged of the
Subject Lands.
I

Pursuant teo the Oakwood I Field Rules promulgated under the
authority of Vva. Code § 45.1-361.20, the Beoard has adopted the
fellowing method for the calculation of production and revenue and
allocation of allowable costs for the production of Cealbed Methane

Gag.

For Frac Well Gas. - Oas shall be produced from and allocated to
only the 80-acre drilling unit in which the well ie located
according to the undivided :‘Lrlzterests of eagh Owner/Claimant
within the unit, which undivided interest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each sgeparate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules,

8. Election and Election Period: In the event any Owner or
Claimant mnamed in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gasg
Owner cor Claimant and the Unit Operator, then such person named may
elect one of the opticns set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of thig Order. A
timely election shall be deemecd to have been made if, on or before the
last day of =aid 30-day period, such electing person has delivered his
written election to¢ the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
clagss United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect Eo participate in the Well
Development and Operation in the Subject Drilling Unit
{hereafter 'Participating Operator"} by agreeing to pay the
estimate of =uch Participating Operator's proportionate part
of the actual and xeasonable costa of the Well Development
contemplated by thilsg Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and 0il Board
Regulation 4 VAC 25-160-100 (herein '"Completed-for-Production
Costs"}. Further, a Participating Operator agrees to pay the
eatimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unig is as follows:
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Completed-for-Production Cost: J33A $316,410.00
[ J33B  $361,769.00 |
Total S$678,179,00

Any gas owner and/or claimants named in Exhibit B-3,
who elect this option (Option 1) understand and agree that their
initial payment under this option is for their proportionate
share of the Applicant’s estimate of actual costs and expenses.
It is alsc understood by all persons electing this option that
they are agreFing to pay their proportionate share of the a?tual
costs and expenses as determined by the Operator named in this

Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators!'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time =et forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 3.2 hexein.

9.2 Option 2 - To Receive A Cagh Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a wvoluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing arnually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/8ths [twelve and one-half percent
{12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest inm Unit ox
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited ¢eo, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third persen] as fair,
reasonable and eguitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall hecowe
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60} days of said anniversary date. Once the initial
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cash bonus and the annual cash bonuses, if any, arve so pald
or escrowed, subject to a final legal determination of
ownership, sgaid payment({s) shall be satisfaction in full
for the right, dinterests, and claims of such electing
persen in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election wmade under this Paragraph 9.2, when so wmade, shall
be satisfaction in full for the right, interests, and
¢claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claime in and to the Gasm produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

Option 3 - To ghare In The Well Develeopment And Operation
As A Non-Participating Person On A Carried Bagis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a 'Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Oparator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall ke deemed and hereby are assigned to
the Applicant until the progeeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {exclusive of any royalty, excess or
overriding royslty, or other non-operating or non cost-
bearing burden reserved in any leasge, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
ig applicakle) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator ghall automatically
revert back to such Carried Well Operator, and from and
after such reversicn, such Carried Well Operator shall be
treated as if it had participated initialliy under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proporticnate part of all
further costs of such Well Development and Operation,

Subject to a final legal determination of ownership, the
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election made under this Paragraph 2.3, when so made, shall
be satisfaction in full for the rights, interests, and
¢laims of such electing person in any Well Development and
Operation covered hersby and such electing person shall be
deemed to have and hereby does assign its  rights,
interests, and claims in and to the Gas produced Ffrom
Subject Formatiom in the Subject Drilling Unit to the
Applicant for the periocd of time during which its interest
is carried as above provided prior to its revergion back Lo
such electing person.

10. Failure to Properly Elect: 1In the event a person named in
Exhibit B~3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
aceordance with the terms of this Order, one of the alternatives set
forth in Paragraph ¢ above for which his interest gualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownexship,
to have elected to accept as satisfaction in full for such personts
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 2.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formatiaon in the
Subject Dbrilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a £final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satigfaction in full for the right, interests, and
claims of such perxson in and to the Gas produced from the Subject
Formation underlying Subject Lands.

1) Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
failes or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator £for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner asz prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elecked to accept as
satisfactionn in full for such person's right, interest, and claims in
and to the Gas the consideration prrovided in Paragraph 9.2 above for
which hisg interest qualifies depending on the excess burdens attached
toe such interest. Whereupon, any cash bonus condideration due as a
result of such deemed election shall be tenderxed, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting perscon under this Order should have paid his
proportiocnate part of such cost or should have wade satisfactory
arrangements for the payment thereof, When such cash bonus
consideration is pzid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gasg
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.
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12, Asgignment of TInterest: In the event a person named in
Exhibit B-3 is unable to ryeach a wvoluntary agreement to share in the
Well Development and Opbkration contemplated by thie Order at a rate OF
payment agreed to mutuvally by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject te a final legal determination of ownership, such person shall
be deemed to have and shall have asgsigned untoe Applicant such person’s
vight, interests, and claime in and to sald well, and other share in
production te which guch person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operatclr {or Operator): CNX Gag Company LLC ghall }c:e
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methana Well in Subject Formation in BSubject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seg.; &5 4 VAC 25-150 et geq., Gas and 0il
Regulations; 8§ 4 VAC 25-160 et geq., Virginia Gas and 0il Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-30, all as
amended from time to time, and all elections regquired by this Qrder
ghall be communicated to Unit Operator in writing at the address shown
below:

CKNX Gas Company LLC

627 Claypoeol Hill Mall Road
Cedax Bluff, VA 24609
Attn: anita D. Duty

14. Commencement of Operationg: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute sgame with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Oxder of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

is. Operator’s Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
ags to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.
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16, Esarow Provigiong:

The Appl:ﬂcant represented to the Board that there aré no unknown or
uniocatable claimants in the Subject bPrilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are no conflicting claimants whose
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is NOT regquired to establish an interest-
bearing escrow account for the Subject Drilling Unit {(herein “Escrow
Account”), and to receive funds and account to the Board pursuant to
its agreement for the escrowed funds hereafter described in Paragraphs

16.1 and 16.2:

First Bank & Trust Company
38 Easgt Valley St.
Bristol, VA 24201

15.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other paywent due
and owing under this Order cannot be made because the
person entitled therete cannot be located or ig unknown,
then such cash bonus, royvalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va, Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120} days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report foxmat approved by the Inspector, by a date which is
no later than sixty (60} days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such personi(s) or until the
Escrow Agent relinguishes such funds as required by law or -
pursuant to Order of the Board in accordance with Va. Code
§ 45.1-361.2%1.D.

16.2 FEgerow Provisions For Conflicting Claimants: if any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and awing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicking claims of
ownership and/cr a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational  expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{(2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361,.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
irite the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is

5 no later than sixty {60) days after the last day of the month
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being reported and/or for which funds are subject to deposit.
fSuch funds shall be held for the exclusive use of, and sole
benefit of, the person entlitled thereto until such funds can
be paid ko such person(s) or until the &Hscrow Agent
relinguishes such funds as required by law or pursuant to
Order of the Board.

17. gpecial PFindings: The Board specifically and specially
finds:

17.1, CNX Gas Company LLC, a Virginia limited liability cowpany
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acguired, consented to serve a8 Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties dimposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s requirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
95.5500 percent of the oil and gas interest/claimg in and to
Coalbed Methane Gas and 100.0000 percent of the coal -
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right te explore for,
develop and produce Coalbed Methane Gag from Subject
Formations in Subject Drilling Unit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit ig 125 MMCF Lo 550 MMCF;

17.6. 8et forth in Exhibit B-3, is the name and last known

address of each Qwner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbsd Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in  Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit B-3 comprise 4.4500 percent of the oil and gas
interesta/claims in and to Coalbed Methane Gas and 0.0000
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable

and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
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provided in Paragraph % above;

17.8 The relief requested and granted is just and reasonable,l is
supported by substantial esvidence and will afford each person
listed and mamed in Exhibit B-3 hereto the opportunity to
recover or recelve, without unnecessary expense, such
person's just and falx share of the production £from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Ccalbed Methane Gas, prevent or
assist in preventing the various types of waste prohilbited by
statute and protect or assist in protecting the correlat;ve
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief hevein set forth.

18, Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
gixty (60} days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

ie. Availability of Unit Records: The Director shall provide
all persong not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unig
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

&l Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22 EBffective Date: This Order shall be effective as of the

date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 7 day of July, 2017 by a majority of the Virginia Gas and Oil Board.

" L =z £F -
b

o
[ -

P Mg T

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 7 day of July, 2017 by Order of the Virginia Gas and Qil Board.

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

b £ 7
7

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

, 2¢171 personally before me a notary public

Acknowledged on this 1% day of July

in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick

Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

My Commission expires: July 31, 2021

- ’ ’J\_Qz\@ 08¢ /&Jt_((( A

Sarah Jessee @Imer, Notary Public
262946 et
5 bES EE G/ ’I’

TR
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CNX Gas Company LLC 17000157 4

UNIT J33
Tract Identifications
I

1. C.L Ritter Lumber Company Tr. 37 {126.30 Acre Tract) — All Minerals
island Creek Coal Company - All seams of coal underlying the Tiller seam expect the P3 Leased
Buchanan Mining Company, LLC - P3 seam Leased
Revelation Energy, LLC — Tiller Seam and Above Ceal Leased
Energy Corporation of America -~ Oil and Gas Leased
CNX Gas Company LLC — CBM Leased

1.39 Acres 1.7375% i

1A, Jewell Smokeless Coal Corporation -- Surface
1B, Jewell Smokeless Coal Corporation —Surface

2. Buchanan Mining Company LLC, et al Big Vein Tr, 141 {394,75 Acre Tract) — Coal
Island Creek Coal Company — Coal Below Tiller Seam Leased
Buchanan Mining Company LLC — P3 Seam Sub-leased
Revelation Enargy, LLC — Tiller and Above Coal Leased
Highland Resources/North American Resources Corporation, et al - Oil and Gas
Cities Service Oil and Gas Corporation — Ol and Gas Leased
Plum Creek Timberland (1/3) ~ CBM
CNX Gas Company LLC — CBM Leased
62.69 Acres 78.3625%

2A. Unknown Surface Owner
28B. Unknown Surface Owner
2C. Unknown Surface Qwner
2D, Unknown Surface Owner
2E. Unknown Surface Owner

2F. Unknown Surface Owner
26, Unknown Surface Owner
2H, Unknown Surface Owner
21, Unknown Suyface Owner
21 Unknown Surface Owner
2K. Billy Alan Honaker, et ux —Surface
20 Unknown Surface Owner

Z2M,  Unknown Surface Owner
2N, Unknown Surface Owner
20. Unknown Surface Owner
2P, Unknown Surface Qwner
2Q.  Billy A. Honaker - Surface
2R. Billy A, Honaker, et ux— Surface

28, Unknown Surface Owner
2T, Unknown Surface Owner
2U. Unknown Surface Owner
2V. Unknown Surface Owner

2W.  Unknown Surface Qwner

2X, Unknowh Surface Owner
"This title block Is for genaral informational purpases only and does not reflect an analysis of the severance deed and its effect upon
coal bed methane ownership and should not be relied upen for such purpose.”

Page 1 0of 2
April 25, 2017
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CNX Gas Company LLC LIy
UNIT J33 173001574

Tract ldentifications

3. Norfolk Southern Railway — Atl Minerals except Coal 800 feet and below '
Buchanan Mining Company LLC, et al Big Vein Tr. 141 (394.75 Acre Tract} — Coal 800 Feet and Below
istand Creek Coal Company ~ Coal Below Tiller Seam Leased

Buchanan Mining Company LLC — P3 Seam Sub-leased

Revelation Energy, LLC — Tiller and Above Coal Leased

CNX Gas Campany LLC — CBM Leased

5.19 Acres 6.4875%

4. Norfolk Southern Railway — FLee
Buchanan Mining Company LLC - P3 Seam Sub-leased
CNX Gas Company LLC ~ CBM Leased
0.58 Acres 0.7250%

5, Clarke L. Ward, Trustee under will of Stella M, Ward ~ Minerals
Buchanan Mining Company LLL — Coal Below Tlller Seam Leased
CNX Gas Company LLC — Oll, Gas and CBM Leased
Unknown Surface Owner
6.59 Acres 8.2375%

6. Brenda Gaye Ward, et al — Minerals
Unknown Surface Owner
1.72 Acres 2.1500%

7. Buchanan County School Board - Fee
0.69 Acres 0.8625%

8. James S. Brown, et ux— Fee
0.57 Acres 0.7125%

9. JamesS. Brown - Fee
0.58 Acres 0.7250%

"This title block is for general informational purposes only and does not refiect an analysis of the severance deed and its effect upen
coal bed methane ownership and should not be refied upon for such purpose.”

Page 2 of 2
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Exhibit B
Unit J-33
VSGOB# 17-0620.4126
List of all Ownera/Claimants

Acras fn Unit

L70001574

Parcent
of Unit
.

L

X

COAL OWNERSHIP
Tract #1, 1.3% Acres

{1} G.L Riler Lumker Company
Tr. 7 (126,30 Acrer Tracl)
P.Q. Box 700
Huntinglon, WV 25711

¥ 1:1]

{1) Buchanan Mining Ccmpany LLC, at &l
Big Vein Tr. le {394.75 Acre Tracl)

{a} Yukon Pocahontas Coal Company
P.O. Bex 187
Tazewol, VA 24851

{b) Buchanan Coal Company
P.Q. Box 187
Tazawsll, VA 24653

{c) Sayers-Pocahcniza Ceal Compeny
P.C. Rox 187
Tazaewel, VA 2465%

{d} Buchanan Mining Company
10545 Riversida Dr.
Oekweod, VA 24631

1.39 acres

6269 acres

31.35 acras
1/2 ol 62.69 acres

6.97 acres
1/9 o1 62,69 acrag

348 acres
1/16 of 62.69 acrea

20.90 scres
113 ol 82.689 acrea

1.7375%

78.3825%

39.1813%

8.7065%

4.3535%

26.1208%

Note: Plum Creek Timbariands retained thelr CBM Interest, thare Js no conflict. The royaity for (d} is (o be pald to Plum Creek.

Tract #3, 5.19 Acres

{1) Nortak Bouthern Raiway (axc. Coal bel B30
Pocahonias Land Corporati
P. 0. Box 1517
Bluaflald, Wv 24701

{2} Buchsnan Minlhg Cempany LLC, el 8l {Cosl bai 8007
Big Vein Tr. 141 (394.75 Acra Tracl}

{a) Yukon Pocahonias Caal Cempany
P.Q. Box 187
Tazewel, VA 24651

(b} Buchanan Coal Company
P.0. Box 1B7
Tazewed, VA 24651

(¢} Seyssa-Pecahont
P.Q. Box 187
Tazewall, VA 24651

Coal Company

{dj Buchanan Mining Company
10545 Riverside Dr.
Qakwood. VA 24831

519 acres

5.8 Bcres

2.60 Bcras
12 of 6.19 acrna

0.56 acres
40 of 5,19 acrey

0.29 acres
118 o1 5.19 acren

1.73 acras
1/3 of 5.19 acraa

6 4875%

B.4875%

3.2438%

0.7208%

0.2604%

2.16286%

Nole; Plum Cresk Timberlands retained their CBM inlerast, thers is no confticl.  Tha royally for (d) It to be pild io Plum Creek.

Tract 4, 0.58 Acres

{1} Nedok Southarn Ratiway Company
Pocah Land Corporalh
P. 0. Box 1517
Bluefield, WY 24701

Tract 85 6.5% Acres

{1) Clarke L. Ward, Trusias
Siella M. Ward Helrs
5536 Lansing Dr
Chsriotte, NG 28226

Tract 86, 1.72 Acres
{1) Brenda Gays Wand, et al

{a) Tad Ward Heirs, Deviasan,
Succassors or Assigna

{a.1) Brenda Gayes Ward
4793 Patterzon Rd
Qakwood, VA 24831

0,58 acres

659 scras

1.72 acres

0.57 acras
173 of 1.72 acres

Page 1013
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Exhibll B
UnitJ-33
VGOBX 17-0620.4126
List of all Ownere/Claimants.

Acres in Unit |
rrera

Percent

of Unit
.

(8.2) Wanda Gall Nawalt Hairs, Devisaas,
Successors or Assigns

(8.2.1} Kristine Newall
1950 Slmmons 51
Las Vagas, NV BOID6

(8.2.2) Tylar E. Newal
10220 Ridge Top Loop
Waeki Waches, FL. 34613

{8.2.3} Robert Chance Newell
10220 Ridge Top Loop
Waakl Wachea, FL 34613

{a.3) Mary E. Ward Rife
4793 Pattarson Rd
Oakwoed, VA 24831

Tract #7, 0.69 Acres

{1) Buchanan County Scheol Board
PO Bex 833
Grundy, VA 24614

Fract#if, 0.57 Acres

{1) Jemes 8. & Emily Anlta Brawn, at ux
44263 Dismal River Rd
Pilgrims Knab, VA 24634

Tract #9, 0.98 Acres

{1} James 5. Brown
14263 Dismal River Rd
Pligrims Knok, VA 24834

Troct #1, 1.3%Acrap

1) G. 1. Riber Lumhar Company
Tr. 37 (126.30 Acra Tract)
P.0. Box 700
Hunlingion, WV 25741

0il & Gas wstates ledsed by Energy Corporation of America

Tract #2, 62.69 Acres
{1) Buchanan Minlng Gompany LLG, el &l
Big Vain Tr. 141 {394.75 Acra Tract)

{a) Yukon Pocahontas Coal Gompany
P.O. Box 187
Tazewall, VA 24651

{b)} Buchanan Coa! Company
P, Box 187
Tazewsl, VA 24651

(c) Sayera-Pocahontas Coal Campany
P.Q. Box 187
Tazewsl, VA 24651

{d) Highiand R Incf North American R , Corp.
5 Concourse Parkway, Sulle 1650
Atanta, GA 30328

Naote: Flum Creek Timberiands retained thelr CBM interesf, there Is no conflict. Tha royalty for {d} Is to ba pald to Plum Crask.

0.19 acres
1/8 of 1.72 acras

0.19 acres
118 of 1.72 acren

0.19 acras
1/8 of 1.72 acras
!

0.57 acres

1/3 o11.72 acras

0.69 acres

0.57 acras

0.55 acras

1.39 acres

62.69 acras

31.35 acras
412 of 62.60 acras

6.87 acras
1/9 01 62.69 seres

3.48 acres
118 of 62.59 acres

20.80 acras
1/3 of 62.69 acras

0.2380%

0.2380%

0.2388%

0.7167%

0.8625%

0.7125%

84.7250%

100.6000%

1.7375%

78.3626%

38.1813%

08.7068%

4.3535%

26.1208%

Olf & Gas Estates feaxed by Citles Service Ol & Gas Corporstion

Tract#3 5.19 Acras

{1) MNortok Soulherm Rallway
Pcosh Land Corporation
F. 0. Box 1517
Bluefield, WV 24701

Tract #4, 0.58 Acras

{1) Norlolk Scutharn Rallway Company
Pocahontas Land Cotporation
P. 0. Box 1517
Bluafleld, Wv 24701

$.15 acres

0.58 acres

Page 20f 3
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Exhibit B
Unit 33
VAOBRR 17-0620-4126
List of all OwnerelClaimants

AR e— - ",
i, 5, E. res

(1) Clarka L. W ard, Trustea
Htelta M. Ward Heirs
6536 Lansing Dr
Ghadolle, KT 28220

Tract X6, 1.72 Agres
{1] Branda Gaya Wand, at a!

fa} Ted Ward Helrs, Davizens,
Succazaoes or Assigns

{a.1) Brenda Gaya Ward
4793 Patlerson Rd
Opkwoad, VA 24611

(#2) Wanda Gail Nawall Heirg, Devisaas,

Succassorg or Assigns

i3.2.1) Kristino Newel
1956 Simmons 5t
Las Vegas, NV 8908

(2.2.2) Tyler E, Nawsll
10220 Ridgo Top Leop
Weaaki Wachee, FL. 34613

{4.2.3) Robart Chanea Nawal
16220 Ridga Top Laop
Waeoki Wackae, FL 24813

(8.3) Mary E. Ward Rife
4793 Pattarson Rd
Oa¥wood, VA 24631

Tract 87, 0.65 Acres

{1} Buthanan County Schocl Board
PO Baox B33
Grundy, VA 24614

Traci #8, 8.57 Acres
{1} James &. & Emiy Anlta Brown, al ux
14263 Dismal River Rd
Pilgrimy Knab, VA 24634
Jract 9, 0.58 Acres
{1] Jamas 8. Brown

14263 Dismal Rivr Rd
Pligiims Kroh, VA 24634

659 acres

1.72 sctas

0.67 antes
1/3 of 1.72 acras

019 acres
1/ of 1.72 acras

D19 acros
11% of 1.2 acrns

0.19 geras
178 of 1.2 aces

0.57 acres
113 o11.72 acres
0.89 acras

Q.57 acres

Q.58 acres

Page dofd
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Percent

__ofunit

B.2375%

2.500%

DT1ET%

0.2386%

02385%

0.2389%

0.7167%

0.8625%

0.7125%

D.7250%

170601574

47252097



Exhibit B-3 17@@@157%

Unit J-33
Docket # VGOB 17-0620-4126
List of all Uinleased Owners/Claimants

Percent
3 o e MevEUai{ oflalt
. DIL & GAS OWNERSHIP
Tract #6, 1.72 Acres
{1) Brenda Gaye Ward, et al 1.72 acres 2.1500%
(a) Ted Ward Heirs, Devisees,
Successors or Assigns
I H
(a.1) Brenda Gaye Ward .57 acres 0.7167%
4793 Patterson Rd 1/3 of 1.72 acres
Oakwood, VA 24631
{a.2) Wanda Gail Newell Heirs, Davisaes,
Successors or Assigns
(a.2.1) Kristine Newell €.19 acres 0.2389%
1950 Simmons St 1/8 of 1.72 acres
Las Vegas, NV 89106
(a.2.2) Tyler E. Newell 0.19 acres 0.2389%
10220 Ridge Top Loop 1/9 of 1.72 acres
Weeki Wachee, FL 34613
(2.23) Robert Chance Newell 0.19 acres 0.2389%
10220 Ridge Top Loop 1/8 of 1.72 acres
Weeki Wachee, FL 34613
{a.3) Mary E. Ward Rife 0.57 acres 0.7167%
4793 Palterson Rd 1/3 of 1.72 acres
Oakwood, VA 24831
Tract #7, 0.69 Acres
{1}y Buchanan County School Board 0.69 acres 0.8625%
PO Box 833
Grundy, VA 24614
Tract #8, 0.57 Acres
{1) James 3. & Emily Anita Brown, et ux 0.57 acres 0.7125%

14263 Bismal River Rd
Pilgrims Knob, VA 24834

Tract #8, 0.58 Acres
(1) James 5. Brown 0.58 acres 0.7250%

14263 Dismal River Rd
Pilgrims Knob, VA 24634

TOTAL QOIL & GAS ESTATE:

Acreage in Unit Unleased 3.56
Percentage of Unit Unleased 4.4500%

Page 1 of 4/25/2017

Page Number 18.



L700ul574

INGTRUMENT 170001574
RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY CIRCUIT COURT ON

July 31. 2017 AT 03:44 PH
BEVERLY 5. TILLER » CLERK
RECORGED ©Y: GGH



