
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Ranae Reaouroee4alne Mountain. Inc.

RELIEF SOUGHT EXCEPTION TO STATEWIDE SPACING
LIMITATIONS PRESCRIBED BY
VA. CODE () 45.1-361.17(a) (2)
FOR WELL NO. 800123

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BYWELL
NUMBERED ELI)11.
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
Bio Sandv Fuel CorooraSon Tract
12,627.34 acres, mom or less
HARMAN QUADRANGLE
PRATER DISTRICT
BUCHANAN COUNTY. VtRGINIA

(the "Subject lands're more parbcularly descdbed
on Exhibit "A", agached hereto and made a part

hereof)

) VIRGINIA GAS
) AND OIL BOARD
)
)
) DOCKET NO.

) VGOB42-101$4001
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearinc Dsie and Place: This maiter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Botsd') at 050 a.m. on October 10, 2012 and congnued to
December 18,2012 at the Russell County Conference Center, Highland Drive, Lebanon,
Virginia.

Aooearances: Tbnothv E.Scott of McKlnnis 6 Scott, appeared for the Appgcant.

Jurisdiction end Nofice: Pursuant to Va. Code 55 45.1-361.1et seq., the Board Inde that
it has Judsdiction over the subject matter. Based upon the evidence presented by
APPIcant, the Board also Inde that the Applicant has (1) exercised due diligence in

conducting a meaningful search of reasonably avagable sources to determine Ihe idengty
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
mpresented to the Board that it has given notice to those parbes (hereahar sometime
"person(s)'hether refernng to indhtduals, corporations, partncmhipa eeeodasone,
companies, businesses, trusls, Joint ventures or other legal endbes) ensaed by Va. Code
5 45.1-361.19to nobce of this application. Further, the Board has caused nogce of this
hearing to be published as required by Va. Code 0 45.1-361.19.8. Whereupon, the
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Board hereby finds that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of state due process.

4, Amendments: None.

5. Dismissals: None.

6. Relief Recuested: Applicant requests an excepfion to the stalewide spacing
limitations set forth in Vs. Cods 0 45.1-381.17for Well No. $00123.

Relief Granted: The requested relief in this cause shall be and hereby is granted. The
Board hereby grants Applicant consent to permit and drill proposed Well ko. 800123
which ls 2,118.13fest from Range Well No. 000047, 2,110.17feet ftom Range Well
No. 820227, 2,149.48 fest from Range Well No. 020471, 2~.20 feet from Range
Well No. 000120 and 1,882.08 feet fran Range Well No. 020343 at the location
depicted on the Plat attached heisio as Exhibit A.

Soecial Findincs: The Board specifically and specially finds:

8.1 Applicant is Rance Resoumes-Pins fifiountsin. Inc. Applicant is duly
authorized and qualified to transact business in the Commonwealth of Virginia;

8.2 Applicant Rance Resoumes-Pine Btountaln. Inc. is an operator in ths
Commonwealth of Virginia and has satisfied ths Board's requirements for
operations in Virginia;

8.3 Applicant claims ownership of Conventional Gas Leases of Subject Drilling Unit
and ths right to explore for, develop and produce Gas from Well No. ~13as
well as the right to participate and develop the reciprocal well, being Range Wsfi
Nos. 000047, 820227, 8204'71, 900120 and 020343.

8.4 The proposed well No. jjjjjj11is located on the Bio sandv Fuel coroomtfon
Tract contalnlna 12.827.34 acres and fhe surface, coal, gas and oil owners
have consented to ths proposed locafion for Well No. 555M that is depicted on
the Plat afiached hereto as Exhibit A;

8.5 The Applicant testified it has the right to operate and participate in ths
development of the reciprocal Range Nell Nos. 800047, 820227, 020471,
000120 snd 820343 and that the granting of the application filed herein will not
impact the correlative rights of any person;

8.6 An exception to the well spacing requirements of Va. Code 0 45.1-361.17for
Well No. ggg@ is necessary to effictenfiy drain a portion of the common
sources of supply (reservoir) underlying Subject Drilling Unit, and the Board's
granting of the requested locafion exception is in the best interest of prevsnfing
the waste of Qgl million cubic feet of Conventional Gas underiying the Subject
Drilling Unit, and to generally effect the purposes of the Vsginia and Oil Act;

8.7 Applicant proposes the drilling of Well No. ~01 to s depth of~feet on the
Subject Drilling Unit at the location depicted on Exhibit A to produce sfi the
Mississippian snd Devonian Age formations including, but not limited to,
Ravsncttff, ~, Bla Lime, lleer, 10tBtt and Devonian Shale, from surface
to total depth drHled, jl 084 feet ("subject Formations );
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8.8 Applicant proposes to drill Well No. 900123 a distance of 383.87 feet closer to
Range Well No. 800047, 38883 feet doser to Range Well No. 820227, 350.54
feet closer to Range Well No. 820471, 54.8 feet closer to Range Well No.
900120 and 617.32 feet doser to Range Well No. 820343 than the 2500 feet
mandated by statewide spacing;

8,9 Applicant proposes to complete and operate Well No. 900123 for the purpose of
producing Conventional Gas;

9. Conclusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

10. ~: Appeals of this Order are governed by the provisions of Va. Code Ann. S
45.1-361.9which provides that any order or decision of the Board may be appealed to
the appropriate circuit court. Such appeals must be taken in the manner prescribed in
the Administrative Process Act, Va. Code Ann. Ir 9-6.14:1 et seq. and Rule 2A of the
Rules of the Virginia Supreme Court

11. Effective Date: This Order shall be effecfive as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this 0 day of January, 2013 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 0 day cf January, 2013 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSEL)

c~ y 2pM
Acknowledged on this ~day of ~~ personally before me a notary pubgc
in and for the Commonwealth of jhglhia, appeared'Bradley C. Lambert, being duly sworn did
depose and say that he is the n of the Virginia Ges and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of ths
Virginia Gas and Oil Board, that they executed the same and was authorized tc do so,

My Commission expires: September 30, 2013
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I
—2, 190'+

Note 2. The well will be drilled mlhin 10 of
the permitted soontinotes.

tlhe.whnathm determined by CPS
survey'ram ttnftN hlonoment P-424

Well Coonlinotes: tVA Sl. Plane S. Zone,
'AD BJ)

N JTU700T.JB E 10401.72881

820343k
Areo of Unit 112.89 Ao.

Welf Coontinates: (VA St. Plane S. Zone,
NAD 27 Calculated from NAD 83)
N JSIR 12281 E 9tlt741.47

Well~ (Ch'nohBeld Coal Co.)
N 55 735.32 E 48854 JJ

WELL LOCATION PLAT NORA GRID R-66

COMPANY Ronae Resources-Pine htounfain. Inc. WELL NAME AND NUMBER 900123
TRACT NO Bio Sondv Fuel Coro. ELEVATION 1.922.84 QUADR'ANGLE Hormon
COUNTY Bucttonon . DISTRICT Proter . SCALE 1" = .400'ATE 9-1 1—2012
This Plat is a new plat e; .an updated plat; or a final location plat

+
- Denotes the location of a. well on United States topogra'phic'aps, scale I to

. 24,000, latitude and longitude lines being represented by border lines os,
Q

''coned~Dr=!cc=:cn=! '-..—;-.,==-. =.- Licensed L'and Surveyor
Form OGO —GO-7
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900113FLAT
TRACT OWNERSHIP INSDBMATION SCHEBDLR

WIN2012

I . Ibg Seedy Fwl~
I262734 Ance
ACIN LLC - coal {swept Spbebdan cnua)
Alpha Land* Reserves LLC ~ coal loess
WBRD LLC. coal (exwpt~seas)
D b a BGW~LLC-wdl
pena Vicguds Opcnmag Compeey. LLC ~ ael (Spbebdsm seas «dy)
Welbaee Cael Caaywy - coal lease
Range Rceoawayhe Moaataa, lne - eil, gas

Gas 28.30Ac. 232944

2 . Big Scaly Foal Ooynosdw
12,62734 Ame
AGN MC - coal (eseept Splssbdea aul Ginteood awn)
Alyla Lead S Rammw LLC - coal losses
WSRD LLC- eccl (swept Splsswaa wd GiaweM sean)
Dicbason-Raeseg Casl CempeB LLC - coal lease
Penn veginis Opwaaag Company, LLC - coal ( Splesbdaa wd Giawood scans only)
Welbncce Coal Caaywy ~ coal becca
Rasps Resoaroes.Piss Mondain. ba - eil, Sa
Ges 33.61Ae. 3L(dh

3 . Big Sandy Fuel Corporstioa

DJi27 34 Amer

ACIN IIC - coal (ecwpt Splasbdea scen]
Alpha Lead SRosams ILC .eeet losses

WBRD ILC. seel (esccpt Syhsbbsa seas)
Dicbeasos Rasssg Ceal CcapeV LLC - eeet lessee
Pose Virginia Opcadng Csmycay, LLC - reel (Sylasbdaa seas only)
Wsgmwe Cael Gsapanr - cool hoses
Reaps RmsmcwPiw Mounam, be, - oil, Sm
Gw 18.67Ao. 163771

Big Seedy Feel Geyreatma
1262734 Aaes
AGN IAC - cad (entcpt Spbrhdw No 2 scs
Alpha Land 0Rsscnns LLC - coal becca

WORD ILC - coal (eeuyt 8plahbsa No. 2 mnn)
8 Coal Compmy LLC - caal lassos

Baden Panes, Inn - coal (phsbdcm No. 2 casa only)

Range Rcsomces.Piss Momaaia, Inn - eil Sme
Oss 26.34 Ar. 2337%

I . Big Scaly Foci~
12A27.34 Acne
AGN LLC- cool (esceyt Splasbbsa No, 2 seas S Glinarood scam)
Alpha land SRcsnma LLC eeet lessee
WSRD LLC "coal (swept Sphsbdaa Nn 2 soma A Clbuwmd seem)

Ruaeg Coal Compeay LLC ~ reel Isaac
Sodas Fame, Inc. - coal (Sphsbhm No. 2 seas oaly)
Reaa Vagisie Opmniag Cwnpsay - anl ( iatsrood seas only)
Wdbnae Coal Coapaay - nasl lessee
Raage Resmwa.Pine Mwwaia, ho ~ oil * gss
Gas L12 Ae. 0.9974

4 . Sig Swdy Fud Cwpawen
12327.34 Ames

ACIN LIC - coal (arcept Sptabhm Nn 1seas)
Alyba Leal SBaser cs LLC - cool hnw
WBRDIIC-m(~gphhd No.2~)

Ruaeg Coal Caayaay LLC - coal lessee
Haha Fenas, lac. - coal (Bplabfan!4o. 2 seas oaiy)
Range Reswrees.Pue Mounodn Inc. - oil Sgas
Gasp.02 Ac. 00274

7 . Sb Seedy Fuel~
12,0FI34 Aww
ACIN LLC - coal (ercapt Spbcbhm No. 2 sean SCginteood sean)
Alyba land S Recense ILC cool lease
WBRD IAC - wet (cueept plesbdaa No. 2 seas A Gianmcd sass )Dicb~ Coal Cwayem LLC ~ cool lessee
Hades Penes, hn - coal (ylmbdam Na 2 «wa oeb)
Pws Vbpmia Opaaiag Comyeay .ael (CguwoW aem eely)
Wegmcce Coal Caapsay - ooal lease
Rwge Resoaces-Piss Msunodn lac. - ml Sges
Gas 2.43 Ae. 2.16h
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Exhibit "B"
WLE Well No. 900123

DEPTH-

Dickenson-Russell Coal Company
Maxxim Shared Services, LLC
Attn: Steve Smith
5703 Crutchfield Drive

Norton, VA 24273

5,954'LPHA

Land ft Reserves, LLC
Attn: Steve Smith
5703 Crutchfield Drive

Norton, VA 24273

ALPHA Land & Reserves, LLC
Attn: Paul Mullins

5703 Crutchfield Drive

Norton, VA 24273

WBRD LLC
John Mooney
5260 Irwin Road
Huntington, WV 25705-3247

AGIN LLC
John Mooney
5260 Irwin Road

Hunting ton, WV 25705-3247

Penn Virginia Operating Company, LLC
Mr. John Keith
Seven Sheridan Square, Suite 400
Kingsport, TN 37660

Wellmore Coal Company, LLC
Attn: Andy Hrovatic
P.O. Box 458
Big Rock, VA 24603

Lauren Land Company
C/0 Michael R. Blackburn
P.O. Drawer 830
Belfry, KY 41514
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