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REPORT OF'HE BOARD

FINDINGS AND ORDER

1. Heazinq Date and Place: This mattez was continued at the
May 15, 2012 hearzng end came for final hearing before the Virginia Gas

and Oil board )hereafter "Board" ) at 9:00 a.m. on August 21, 2012 at
the at the Russell County Confezence Center, Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Cods 55 45.1-
361.1 et ~se ., the Board finds that it has lurisdiction over the
subject mattez. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has )Z) exercised due diligence in
conducti.ng a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/oz potenti.al owners, i.e., persons identified by
Applicant as having M'Owner") oz claiminq ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 5, Pocahontas No. 7, Pocahontas No. 6, Pocahontas



No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams and rock strata associated therewith (hereafter
"Subject Formation" ) in Subject Drilling Unit underlying and comprised
of Subject Lands; (2) represented it has given notice to those parties
(hereafter sometimes "person(s)" whether referring to individuals,
corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code H
45.1-361.19 and 45.1-361.22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Notice of
Nearing have been identified by Applicant through its due diligence as
Owners of Claimants of Coalbed Methane Gas interests in Subject
Formation, in Subject Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may

be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners(Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 6 45.1-361.19.B.Nhereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Revised plat (removed well ZZZ32A)

5. Dismissals:

6. Relief Requested: Applicant requests (I) that pursuant to
Va. Code 6 45.1-361.22, including the applicable porti.ons of Va. Code 6
45.1-361.21, the Board pool all the rights, interests azd estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named

in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, foz the drilling and operation, including
production, of Coalbed Methane Gas, pi'educed from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Uni.t"), and (2) that the Board designate CNX Gas

Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause shall be and hereby is granted: (1) Pursuant to Va. Code 6 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code H 45.1-361.27 et ~se .; to the
Oakwood Coalbed Methane Gas Field II Order docket number VGOB 91-1119-
162, effective December 17, 1991; to H 4 VAC 25-150 et ~me ., Gas and

Oil Regulations; and to H 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of'he known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and

their known and unknown heirs, executors, administzators, devisees,
trustees, assigns and successors, both immediate and remote, be and



hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Oakwood II Field Aules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method foz the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas, dependent on the particular long wall mini.ng plan applicable to
each 80-acre drilling unit. The Designated Operator of any 80-acre
drilling unit oz units within the boundaries, of which any long wall
panel which has been isolated by the driving of entries is located and
from which Unsealed Gob Gas, Short Hole Gas or Gas from any Well
authorized by the Code of Vi.rgini.a is produced, shall calculate
production and revenre based upon the mine plan as implemented within
each affected 80-acre drilling unit and in particular, based upon the
mineral acreage, as platted upon the surface, in each 80-acre drilling
unit actually contained within a long wall panel as depicted by said
mine plat. Except as otherwise provided herein, a copy of the
pertinent portion of the mine plan being utili.zed to calculate
pzoduction, revenue and costs from any affected SO-acre drilling unit
shall be filed of record with the Board prior to the payment of any
revenue based upon such calculations.

The formula or division of interest for production from any 80-
acre drilling unit affected by a long wall panel and from any;
separately owned tract in any such 80-acre unit shall be calculated as
follows:

7.1 For Short Hole Gas — The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a perrentag*) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the entire long wall panel affecting such
80-acre drilling unit.

7.2 For Unsealed Gob Gas — The amount of production produced
from and attributed to each 80-acre drilling unit shall be
the zatio (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contazned within the entire long wall panel affecting such
80-acre drilling unit.

7.3 a. Foz Gas from Any Well Located in a Long Wall Panel
After actual commencement of coal mining operations by the
driving of entri.es and completion of isolation of a long
wall panel, the amount of Gas produced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, whi.ch is both in the
affected SO-acre dri.lling unit and the isolated long wall
panel, bears to the total mineral aczeage, when platted on
the surface, contained within the entire long wall panel
affecting such 80-acre drilling unit.



b. For Free Well Gas — Prior to the actual commencement of
coal mining operations by the driving of entries and
completion of isolation of a long wall panel, Gas from any
well located in a proposed long wall panel shall be
produced from and allocated to only the 80-acre dri.lling
unit in which the well is located according to the
undivided interests of each Owner/Claimant within the unit,
which undivided interest shall be the ratio (expressed as a
percentage) that the amount of mineral acreage within each
separate tract that is within the Subject Drilling Unit,
when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained wrthin the
entire 80-acre drilling unit in the manner set for the in
the Oakwood I Field Aules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit W-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drrllrng Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election rn first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Ontrons:

9.1 Option 1 — To Particrnate In The Well Development and
Operation of the Drillinc Unit: Any Gas owner or Claimant
named in Exhibit 0-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by thrs Order for Gas produced pursuant to the
Oakwood II Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virgrnia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:



Completed-for-Production Cost: Well Z2Z32 — 8342,336.00

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of !.is proportionate part of the Completed-for-
Production Cost as *et forth above, all witha.n the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Racer.ve A Cash Bonus Consideration: In lieu
of participating in the Well Development. and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit 3-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commencing upon entry cf
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of I/8th of 8/Sths (twelve and one-half percent
(12.51)l of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gatherinq, compression,
treating, transportati.on and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. Th* initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Ga* produced from Subject Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for th* right, interests, and



claims of such electing person in azy Nell Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Particiuatinq Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under paraqraph 9.1 above and iz lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Nell Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drillinq Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
beari.ng burden reserved n any lease, assignment thereof cr
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest cr two
hundred percent (200()) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall autOmatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 abave; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
elects.on made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electr.ng person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.



10. Failure to properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Ev Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as presczibed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person'8 right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above foi
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any *ash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have pai.d his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas

underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claim in and to said well, and other share in
production to which such person may be anti.tied by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit operator )or Operator): CNE Gms Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and



operate the Coalbed methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 65 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations) the Oakwood Coalbed Gas Field II Order Docket Number VGOB
91-1119-162, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operator in
writing at the address shown below:

CNX Gae Company LLC
24S1 John Nash Blvd.
Bluefield, NV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hcndred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.N. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from thrs Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Pi'ovisions

The Applicant represented to the Board that there
unknowns or unlocatable claimants in the Subject Drilling Unit whose
payments are subject to the provisions of paragraph 16.1 hereof in the
Subject Drilling Unit) and, the Unit Operator has represented to the
Board that there are conflicting claimants in Tract(s) 3 4 5 of Subject
Drilling Unit whose payments are subject to the provisions of paragraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor named by the Board, is required to establish an interest-
bearing escrow account for Tract(s) 3 6 5 of the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:



First Batik 6 Trust Campaziy
36 E. Valley Drive
Bristol, VA 24201

Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons; If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report fermat approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(sl or until the
Escrow Agent relinquishes such funds as required by law ar
pursuant to Order of the Board in accordance with Va. Code

45.1-361.21.D.

16.2 Escrow provisions For Conflictina Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing opezatianal expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, togethez with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and

(Z) shall, pursuant to Va. Code 65 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
manthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month

being repor ed and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Saecial Findinqs: The Board specifically and specially finds:

17.1. CNX Ges Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CHX Gas Company LLC has the authority to explore, develop



and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginr.a/

17.4 CNX Ges Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/ot coal leases representing
72.0062 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 78.1875 percent of the coal
interest(claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in subject Drilling Unit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit A/

17.5. The estimated total production from Subject Drilling Unit
is 125 78SCF to 550 tefCF. The estimated amount of reserves from
the Subject Drilling Unit is 125 MMCF to 550 NMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit 8-3 comprise 27.9938 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas
and 21.8125 percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's gust and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order grarting the relief herein set forth.

10



16. )4ailinq Of Order And Piling Of Affidavit: Appli.cant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed withir seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit 8-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.

21. ~A eels: A~eels of this Order may be filed by an adversely
affected party within thirty days after service of the Order, pursuant
to the provisions of Va. Code Ann. 5 45.1-361.9 that provides that any
order or decision of the Board may be annealed to the appropriate
circuit court where interlocutory relief may also be sought. Any

~a eal shall be filed in compliance with the provisions of the
Administrative Process Act (Va. Code Ann. 69 2.2-4000 et seq.)and the
Rules of the Supreme Court of Virginia.

22. Effective Date: This Order shall he effective as of the
date of the Board's approval of thi.s Application, which is set forth at
Paragraph I above.

11



DONE AND EXECUTED thi.s ~ day of W ,~, by a
malority of the Virginia Gas and Oil Board. f

Chairman,

BradimTF C. Lambert

DQNE AND PERFDRNED this 4 la day of /UCII3 , P~oi , by order
of this Board

c..
Rick Cooper /
Principal Executive To The Staff
Virgini.a Gas and Oil Board

STATE OF VIRGINIA
COUNTY OP'USSELL

Acknowledged on this ~ day of / /M~~ , 2012,
personally before me a notary publi.c in and for the Colsmonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

174394

Ny commission expires: September 30, 2013
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CNX Gas Company LLC
UNIT ZZZ32

Tract Identlttcations

Buchanan Realty Limited Partnership (100 Acre Tract) —Ag Minerals
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Tiller Seam Leased
Jeweg Smokeless Coal Corporation —Coal ln Jawbone Seam and Above Leased
Range Resources-Appalachia, LLC —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
20.85 acres 26 0625%

1A.
18.

Curtis N. Stiltner, et al —Surface
Curtis N. Stiltner, et al - Surface

Clift Investment Group, LLC, et al (74.10Acre Tract) -All Minerals
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Tiller Seam Leased (50%)
Jewell Smokeless Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (50%)
34.90acres 43.6250%

26.
Berchie Rafferty, et al - Surfaoe
Unknown Surface Owner

LBR Holdings, LLC (85.50 Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company —Oil and Gas Leased (75%)
CNX Gas Company LLC —CBM Leased (Geomet Farmout) (75%)
14.33acres 1 7.9125%

3A.
3B.

Walter Cooper, et ux - Surface
Unknown Surface Owner

Dominion Trust Company, in Trust for the Benefit of William Burns Dennis, et al

(35 Acre Tract) —All Minerals
Jewell Smokeless Coal Corporation —Tiller and Above Coal Leased
Appalachian Energy, Inc. —Oil and Gas Leased
CNX Gas Company LLC -CBM Leased
Burton Mullins, et ux - Surface
4.47 acres 5 5875%

LBR Holdings, LLC (211.80Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased (6/7)
Reserve Coal Properties Company —P-3 Seam Subleased (6P)
Jeweg Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased (6/7)
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company —Oil and Gas Leased (64.2857%)
CNX Gas Company LLC —CBM Leased (Geomet Farmout) (64.2857%)
Kevin Keen, et al —Surface
5.45 acres 6.8125%

"This title block is for general informational purposes
analysis or the severance deed and its a+feet upon coal
should not be relied upon for such purpose."

Page 1 of 1

only and does not reflect an
bed methane ownership and

April 5, 2012



Docket No VGOB 12-0515-3055
Exhibit A, Page 2

Ownership information pertaining to ZZZ-32 unit.

1. Percentage of coalbed methane rights owned, leased or previously pooled by applicant:

Coal Owner(sl
Gross Percentaaes

77.2143'/o

Net Percentaues

77 2143%

Gross Percentaaes

71 2673%

Oil ttr Gas Owner(sl
Net Percentages

71.2673%

2. Percentage of coalbed methane rights not owned, leased or previously pooled by
applicant:

Gmss Percentages
Coal Owner(sl

Net Percentaues

22.7857o/o 22.7857%

Gross Percentaaes
Oil ofr Gas Owner(sl

Net Percentaues

28 7237o/o 28.7237%

Total interest to be pooled:

a. Coal interest: 22.7857%
b. Oil k Gas interest: 28.7237%

4/9/2012



Exhibit "6"
WLE Well No. 900125

DEPTH-
5'425'ickenson-Russell

Coal Company
Maxxim Shared Services, LLC
Attn Steve Smith
5703 Crutchfreld Dnve
Norton, VA 24273

ALPHA Land & Reserves, LLC
Attn Steve Smith
5703 Crutchlield Drive
Norton, VA 24273

WBRD LLC
John Mooney
5260lrwm Road
Huntrngton, VyV 25705-3247

AGIN LLC
John Mooney
52601rwin Road
Huntington, INV 25705-3247

KS Colley Heirs
Unknown

Page I of I



Nd IOE Bm
Unlt ZZZGZ

bosket 6 V GUS I2mdt S3065
Lkmoladu leesedo wmfclalmants

(80 Acre Uni0

Acres In Unit
Pme t
er Un 0

coaL owNEnsNIp

7 im 34004

(I) CIStln~e tGmop.LLC,stat
(74 fo Acre Twm)

3490 acres 43.62505

(a) CIN Inveslment Group, LLC
314 RO Idimige AV8

Rlchlands, VA 2464'I-2271

ifam news
If2 of 34.90 acres

21.8125%

T~ 65. 5.454

(U LBR Holdmgs, LLC, et al

(21 I 80 Ac Twmi
5dm acres 6.8125%

(b) wesmy A~Hard, oe seas,
Svccessom or Asagns
He /Add UW

0.78 ames
try ol EAB scow

0.9732%

TO74L COAL ESTATEC

OIL 6 GAS OWNERSNIP

7~82 34004

(I) GIN I est emGnwp, LLC, stat
(7410Ac Tnmlf

Acnmge In U It Unlsased
Pmcmit808 of Grift Unfamed

1523
22.7857%

43.6250%

(a) CEI Investment Gnwp. LLC
314 Rockbndgs A e
Richlandk VA 24641-2271

WAN acres
'U2 of 34.90 acres

21.8125%

7 tas 14.33il

(I) LBR Holdings. LLC, mal
(95.50Acw T 0

14.33 ilCIBS 17.9125%

(b) T.G. Rogers, EI

3014 She(ford lane
Mstlhs a, NC 28104

(cl Dmek Bnmning Rogers
2300 Carmel Road
Charkme. NC 28228

(d) k Rogem
130Wickham Rd.
Geresn Oty, NV 11530

(e) Sha n Rogers
121 NE 100th SL
Miami Shores, FL 32907-2423

045 acws
U32 ol 14.33acres

045 ecws
1/32 ol 14.33acres

0 45
(f32 of 14.33acne

0 45 treats
N32 of 14.33

0.55906

0.5598%

(f) Gorge 7 Ponies
1894 Glennood St..SE
Palm Bay, FL 32907-2423

(9) Jason poulos
10870 SW 95 SL
Miami, FL 331ye

(h) Psmelapc kn
BNO SW 83rd SL
Maml. FL 331434mto

OSO ames
1I24 ol 14,33acws

060 acres
ti24 N14.33ames

000 acres
U24 of1433acws

0.7464%

0.7464%

0 7464%

Page I of 2 4I9I2012
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E hihlt 8-3
U IIZZZ-32

Oomwt ¹VGOB 12 0515 3065
Lmtofa0 0 leesed 0 eam/Clalnm ts

(50 Ame Unit)

Acnm In Unit
r meant
of Unit

(I) LBR Holdings, LLC. et al.
/2II 80 Ane Raol

6.812S%

(h)TG Rogem,al
3014 Shalford Lane
Mattmms, NC 28104

0.16 acres
3/112 of 5 45 acres

0 1825%

(c) Os Ik Bm I g Regent
2300 Carmel Road
Chanone, NC 25228

0.15 ames
3/112 of5A5 acres

0 1825%

(d) Kevm Rogms
i39 Wmmam Rd
Gsnm City, NY 11530

(e) Shaun Rogers
121 NE 100th R.
kaam Shows. FL 32907-2423

0.15 acres
3/I t2 of 5 46 acnrs

0.16 acme
3/112 of 5 45 acres

0.1825%

0 1825%

(0 GIegory Poulos
1894 Glenwmm SL, SE
Palm Bay. FL 32907-2423

(g) Jason Poulos
10870 SW 95 %
Igsmi, FL 33176

0.19 scree
I/28 of 5 45 acres

0.19awe
I/28 of 5A5 ac/88

0 2433%

0 2433%

(h) m! ela Pouloe
5000 SW 83rd SL
kaam, FL aa143-561O

(i) Wealthy A. Brown Hei 3 Omdsees,
6 ccessors or Asagns
Hw 8 /Add/88888 Ummrm

0.19 acres
I/28 N5 45

0 78
I/7 of 5A5 acme

0.2433%

0.9732%

TOTAL OIL 8 SAS ESTATE

Acreage In Unit 0 leased
Percentage of Unit Unleased 28.7237%

2 f2 sm/2012



Exhibit E
Unit ZZZ-32

Decket 8 %GOB tkq516.3OSS
List of Conflicting Owners/CNimsnts that require eecraw

(80 Acre Uns)

Acres in Unit
Parcarrt
of Unit

T~ 48. 14.33A

0 ly Ws of tJIR Hong»on LLC inlwest should be escmwed due lo contscgng CBM c/smr.

COkL OWNERSHIP

(I) LBR Holdings, LLC
P.O. Box 22427
Lexington, KY 40522-2427
(SS 50 Aoa 7 eci/

14.33 sees

3.58 actus
1/4 of 14.33acme

17.9125%

4 4781%

OIL Ik GAS OWNERSHIP

(1) LBR Holdings, LLC, et el.
(85 50 Acre Tmcg

14.33acres 17.9128%

(b) T G Rogers, OI

3014Shagord Lane
Matthews, NC 25104

OAS ames
1/32 of 14 33 acres

0 5598%

(c) Derek Brown'mg Rogers
2300 Carmel Road
Charlotte, NC 28226

(d) Kevin Rogers
139ulickhsm Rd.
Garden Cky, NY 11530

(e) Shaun Rogue
t21 NE 100th St.
Miami Shores, FL 32907-2423

(I) Gregory poulos
1894 Glenwood SL, SE
Palm Bay, FL 32907-2423

(g) Jason poulos
10670 SW 95 St
Miami, FL 33176

(h) Psmels Poulos
5000 SW 83nl SL
Miami, FL 331438510

OA5 ease
1/32 of 14 33 scree

OAS acres
1/32 of 14.33acres

045 acres
1/32 of 14.33nues

0.60 acres
1/24 of 14.33ames

0.60 acies
1/24 of 14.33acres

o.so acres
1/24 of1433 acres

0.5598%

0.5698%

0.5598%%u

0.7464%

0 74!4%

0.7454%

Tn ct¹S. 3.45Acme

On/y zrm ofLBR HCM/mwv LLC I ~sho Id be mcmmuf due to cong/cong CSIN c/abn.
Escw w an addlgonN I/7 Infwem due m UnknowrdUnNcembm 0/mmsam

COAL OWNERSHIP

(1) LBR Holdings, LLC, et al.
(21 I SO Acre Trad/

S.se acres 6.8125%

(a) LBR Holdings, LLC
P O. Box 22427
Leunglon, KY 40522-2427

1317 sclrrs 1A598%
3/14 of 5.45 acres

/nxwmsraa ur rm~r r Irsr» ~»u

(b) Wealthy A. Brown Heirs, Devrsees,
Successors m Assigns
Mere/Addressees Unkno n

0 78 acres
1/7 of 5.45 ames

0.9732%

Page 1 of 2 4/9/2012



Eshihil E
Unit 22262

Docket st/GOB 12-05150005
List of Conflicting Owners/Claimants that require escrow

(00 Acre Unit)

Acres In Unit
Pelcsnt
of Unit

OIL 8 GAS OWNERSHIP

(I) LBR Holdings. LLC, et el.
/211agAc Tra I/

546 acme 0.0125%

(0) T.G. Rogers, III

Mt 4 Shel/md lane
Matthews, NC 20104

(c) Derek Bmwning Rogers
2300 Carmel Road
Char/olte, NC 25220

(d) Kevin Rogers
13e Wickham Rd.
Garden City, Ny 11530

(e) Shaun Rogers
121 NE Imkh SL
Miami Shores, FL 32007-2423

(/) GlugoD Pou/os
1094 Glenwood SL, SE
Palm Bay, FL 32907-2423

(g) Jason Poulos
10070 SW 95 St.
Mmmi, FL 33176

(h) Psmela Poukw
5000 SW 03rd SL
Miamc FL 33143S510

(I) Weaghy A. Brown Heirs, Derhees.
Succ8sscls m Assigns
Hem /Addresses U kno

0.15ncl8S
3/112 of 5A6 scree

0.15 acne
3/112 of5A5 acres

0.16 nues
3/112 ot 5.45 acres

0.158cnls
3/112 of 5 45 acres

0.10 acres
I/28 of 5.45 acres

0.10 acres
I/28 of 5.45 acres

0.19 sass
I/28 of 5.45 acres

0.70 scars
I/7 oi5ASscres

TOTAL CONFUCTSI

0.1825%

0.1825%

0.1825%

0.1025%

0.2433%

0.2433%

02433%

0.0732%

Acreage In Unk
Percentage of Unit

5.53 CHECK
6.9112% 6.9112%

INBTRUNENT I)130G00100
fiECOROEG IN TNE CLER)w 0 OFFICE O.

BUCHANAN COUNTY ON

JANUARY 1/ 3013 AT 02:39FN

BEYERLY B. TILLERI CLER)(
RECORIIEO BY'BB

Page2of2 4/0/2012
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