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REPORT OF THE BOARD

FINDINGS AND ORDER

i. n a i q cat
May 15, 2012 hearing and
and Oil board (hereafter
th at the R s ell Covnty

. o ri . Th tte o t oc v. tn
came for final hearing before the Vi.rginia Gas

"Board" ) at 9400 a.m. on August 21, 2012 at
conferenc Center, Lebanon, virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: pursuant to Va. Code 55 45.1-
361.1 t ~se ., th Board f nds that it. has jurisdi tion o er the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to detezmi.ne
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
I!pplic t a ha ' ("0 n*x") * la m g ("Cla ma. t") the rights to
C* lb d Moth no Ca in all coal seams bclo the T llcr Scam, including
the Uppez Seaboard, Gzeasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Fiddle Horsepen, War Creek, Lower Horsepen, pocahontas
No. 9, Pocahontas No. 6, Pocahontas No. 7, Pocahontas No. 6, Pocahontas



No. 5, pocahontas No. 4, pocahontas No. 3, pocahontas No. 2 and various
unnamed coal seams and rock strata associated therewith (hereafter
"Subject Formation" ) in Subject Drilling Unit underlying and compzised

of subject Lands: (2) represented it has given notice to those parties
(hereafter sometimes vperson(s)" whether referring to individuals,
corporations, partnerships, associ.ations, companies, businesses,
trusts, joint ventures or othez legal entitiesl entitled by va. Code 69
45.1-361.19 and 45.1-361.22, to notice of the Application fi.led !iereinI
and (3) that the persons set forth in their Application and Notice of
Hearing have been identified by Applicant through its due diligence as
Owners of Claimants of Coalbed Methane Gas interests in Subject
Formation, in subject Dzilling Unit and that the pezsons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may

be owners or Claimants of Coalbed Methane Gas interests in Sub)ect
Formation wl'.o have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool theiz Gas interests. Conflicting Gas

Owners/Claimants in Sub)ect Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this heari.ng to be published s
required by Va. Code 6 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein sat.isfy all statutozy requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Aevi.sed clat (removed well ZZZ32A)

5. Diam'ls:
6. Belie Requested: Applicant requests (1) that pursuant to

Va. Code 9 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the board pool all the rights, interests and estates in
and to the Gas in Sub3ect Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named

in F. h(h(t R-3 h .to and th t of thei known and u known heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
sun)ect Drilling Unit established for tte s iieet Fo at o c iy g
and comprised of the Subject Lands, (hereafter sometimes collectively
iden ified and referred to as "Well Development and/or Operation in the
Sub) t Dr lling U tv), a d (2) that the Boa d designer CNX Gas

Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause shall be and hereby is grantee: (1) pursuant to va. code 5 45,1-
361.21.C.3, CNX Gas Company LLC (hezeafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well zn the Sub)ect Dri.lling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; to the
Oakwood Coalbed Methane Gas Field II Order docket number VGOB 91-1119-
162, effective December 17, 19911 to 59 4 VAC 25-150 et ~se ., Gas and
Oil RegulationsI and to EE 4 VAC 25-160 et ~se ., Virginia Gas and oil
Board Regulations, all as amended from time to time, and (2) all the
interests and estates n and to the Gas in Sub)ect Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto ard made a part hereof, and
their known and unknown heirs, executozs, administrators, devisees,
trusts , assigns nd successors, both immediate and remote, be and



hereby are pooled in the Sub>ect Formation in the Subject Drilling Unit
undezlyinq and comprised of the Subjec Lands.

p enr to th 0 k ood II I'I ld R les promulgated nd . th .
authority of Va. Code 8 45.1-361.20, the Board has adopted he
following method for the calculation of pzoducti.on and zevenue and
allocation of allowable costs for the production of Coalbed Methane
Gas, dependent on the particular long wall mining plan applicable to
each 80-acre drilling unit. The Designated Operator of any 80-acre
drilling unit or units within the boundazles, of which any long wall
panel which has been isolated by the dri ing of entries is located and
from whicl. Unsealed Gob Gas, Short Hole Gas or Gas from any Well
authozized by the Code of Virginia is produced, shall calculate
production and revenue based upon the mine plan as I.mplemented within
each affected 80-acre drilling unit and in part euler, based upon the
mineral acreage, as platted upon the surface, in each 80-acre drilling
unit actually contained within a long all panel as depicted by said
mine plan. Except as other ise pro ided h e n, a copy of the
pertinent portion of the mine plan being utili.zed to calculate
production, revenue and costs from any affected 80-acre drilling unit
shall be filed of record with tl'.e Board prior to the payment of any
revenue based upon such calculations.

The formula or division of interest for production from any 80-
acre drillinq unit affected by a long all panel and from any;
separately owned tract in any such 80-acre unit shall be calculated as
follows:

7.1 For Short Hole Gas — The amount of production produced from
and attributed to each 80-acre dri.lling unit shall be the
ratio (expressed as a percentage) that the amount of
ineral acreage, he platted on the surface, hich s botl

in the affected unit and the long wall panel, bears ro the
total mineral acreage, when platted on the surface,
contained withi.n the entire long wall panel affecting such
80-acre drilling unit.

7.2 I'or Unsealed Gob Gas — The amount of production producedf o d att b ted to each 80-acre drilli g unit shall be
the ratio (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral ac sage, when platted on the surface,
contained wi.thin the entire long wall panel affecting such
80-acre drillinq unit.

7.3 a. I'or Gas from Anv Well Located in a Long Wall Panel
Aftez actual commencement of coal mining operations by the
dziving of entries and completion of isolation of a long
wall panel, the amoui.t of Gas produced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(express d as percentaqe) that the amount of mineral
acreage, when platted on the surface, which is both ( the
affected 80-acre drilling unit and the isolated long wall
panel, bears to the total mineral acreage, when platted on
the surface, contained 'thin the entire long wall panel
affecting such 80-acre drilling unit.



b. For iree Well Gas — Prior to the actual commencement of
coal mining operations by the driving of entries and

completion of isolation of a lo g 11 panel, Gas from any

well located x.n a proposed long wall panel shall be
produced from and allocated to only the 80-acre drilling
unit in which the well is located according to the
undivided interests of each Owner/Claimant within the unx.t,
which undivided interest shall be the zatio terpressed as a
percentage) that the amount of mineral acreage within each
separate tract that s within the Subject Drilling Urxt,
wl'en platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set foz the in
the Oakwood I Fx.eld Rules.

8. Election and Election Period: In he event any Owner or
Claimant amed in Exhibit m-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, a a rate of payment mutually agzeed to by said Gas

Owner or Claimant and the Unit Operator, then such person named may

elect one of the options set forth xn Paragraph 9 below and must give
written notice of his electr.on of the option selected under paragraph 9

to the designated Unit Operator at the addzess shown below within
thirty (30) days fro the date of re ipt of a copy of th s Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown

below or has duly postmarked and placed xts wri.tten election in first
class United States mail, postage prepaid, addressed to the Uni.t

Operator at the address shown below.

9. Election Opti.ons:

9.1 ~O tion I — To Particicate In The Well Development and
Oce ation of the Drillxnq Unit: Any Gas Owner or claimant
named in Eshxbxt B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Develop ent and operatio i the subject Dr lling Unit
(hereafter "Participating Operator" ) by agreeix.g to pay the
estimate of such Participating Operator's proportionate part
of the actual and xeasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood II Field Rules, including a reasonable supervision
fee, as more particularly set forth x.n Virginia Gas and Oil
Board Reg lation 4 VAC 25-160-100 (here n "Completed-fo r-
production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator wi.thin forty-five (45) days
from the later of the date of mailing or the date of recordi.ng
of this Order. The Completed-for-Production Cost for the
S bject Drilli g U it 's foll



Completed-for-Production Cost. Well ZZZ32 — 6342,336.00

A p rticip ting Operator's proportionate co t h rcu dcr hall b*
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
production Cost as set forth above, all wx.thin the time set forth
herein and in the ma ner prescribed in Paragraph 8 of this Orde
then such Pazticipating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9,2 0~tron 2 — To Receive A Cash Bonus Consideration: In lieu
of participating ir. the Well Development and Operation in
S bj t Drill g U it d P g ph 9.1 bo e, y G

Owner or Claimant named in Exhibit 1-3 hereto who does not
reach a voluntary agreement with the Unit Operator may

elect to accept a cash bonus consideration of 85.00 per net
nineral acre owned oy such person, commencing upon entry of
this Order and continuing annually until commencement. of
production from Subject Drilling Unit, and thereafter a

oyalty of I/0th of 0/8th (t 1 e and one-half pe cent
(12.54)] of the net proceeds zecei ed by the Unit Operator
for the sale of th* Coalbed Methane Gas p educed from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of thi.s
Order, net proceeds shall be actual proceeds received less
pos -product on costs incurred downstream of th wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a thi.rd person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120( days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of zecording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60( days of said anni.versary date. Once the initial
ca h bon nd he a . 1 c h bo , if y, a so paid
or escxowed, subject to a fir.al legal determination of
ownership, said payment(si shall be satisfaction in full
for the right, intexests, and claims of such electing
person in and to the Gas produced from Subject formation in
the SubIect Lands, escept, however, for the 1/8th royalties
due he der.

Subject to a final legal determination of ownership, the
election made under thi Paragraph 9.2, when so made, shall
be satisfaction in full for the right, ix.terests, and



claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby dces lease and assign, its right,
nterests, a d claims in and to the Gas produ d from

Sub)ect Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And O)ceration
As A Non-Particiuatirq Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in tha Well Development and Oper t on n

Subject Dzilling Unit under paragraph 9.1 above and in lieu
of receiving a Cash Bonus Cones.deration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
ard Operation of Subject Drilling Unit on a carried basi.s
(as a vCar d Well Operator") so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
t)* Appli a t til th* p oc**d f * the *1 of ch
Carried Well Operator's stere of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overri.ding royalty, or other non-operating or non cost-
bearing burden reserved n any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300k) for a leased interest or two
h nd d pe cent (200S) for a nleased interest ( h ohe er
is applicable) of such Carried Well Operator's share of the
completed-for-production cost allocable to the interest of
such Carried Nell Operator. When the Appl cant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
r rt bacx to such 0 *d Well Opcruto, ond f om end
ai'ter such reversion, such Carried Nell Operator shall be
treated as if i.t had participated initially under Paragraph
9.1 abo el and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Nell Development and Operation.

Sub)ect to a final legal determinatio of o nership, th
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby ard such electing pezson shall be
deemed to have and hereby does assign its rights,

t t, a d claims in and to the Gas produced from
b) ct Fo at in the Sub)ect D 11'ng U 't to the

Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.



10. Failure to proDezlv Elect: In the event a person named in

Exhibit 3-3 hereto does not reach a voluztary agreement with the Unit

operator and fails to elect within the time, in the manner and ln
scca dance with the terms of this Order, one of the alternatives set
forth in paragraph 9 above for which his interest qualifies, then such

person shall be deemed to have elected not to participate in the

proposed Well Development and Opezation in Subject Drill>.ng Unit and

shall be deemed, sub>ect to a final legal determinati.on of ownership,

to have elected to accept as satisfaction in full for such person'
right, interests, and elaine in and to the Gas the considerati.on
prov dsd in paragraph 9.2 abo ve for hick ir. inta est qualifies and

shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Sub>ect Formation in the
Sub>ect Drilling Unit tc the Ipplicant. Persons who fail to properly
elect shall be deemed, sub>ect to a fina>. legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Pat'agtaph 9.2 in satisfaction in full for the right, interests, and

claims of such person in and to the Gas produ ed fro th Sub>ect
Formation underlying Sub>ect Lands.

11, Default sv Participating Person: In the event a person
named n Exbibs.t B-3 elects to participate under Paragraph 9.1, but
fails oz refuses to pay, to secure the payment or to make an

arzangement with the Unit Operator for the payment of such person'
proportionate part of th Co plated-for-Prod ct'on Cost as set fozth
herein, all within the time and in the manner as prescribed in this
Ozder, then such person shall be deemed to have wi.thdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to ch inta est. Nhereupo, any cash bonus consid ation due as a

result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120( days aftez the last day
on which sue(. defaulting person under this Order should have paid his
proportionate part of sue(i cost or st.o ld have d t' cto I
arrangements for the payment thereof. When such cash bonus
considerati.on i.s paid or escrowed, it shall be satisfaction in full foz
the right, ante sts, d claims of su h psrso i and to the Gas

underlying Subject Drilling Unit in the Sub>ect Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hezeof.

12. Assicnment of Interest: In the event a person named in
Exhibit 3-3 is unable to reach a voluntary agreemert to share in the
Nell Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Opezator, or fails to make an election under Paragi'aph 9.1 above, then
sub>ect to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, intezests, and claims in and to said well, and other share in
products.on to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Ozder governing said election.

13. ~Unit 0 erator (or Operator>: CBK Gas Company LLC shall be
and hereby i.s designated as Unit Operator authorized to drill and



operate the Coalbed methane Well in Subject formation in Subject
Drilling Unit, all subject to the permit provisions contained in va.
Code 66 45.1-361.27 et sex(,; %5 4 VAC 25"150 et ~se ., Gas and Oil
Regulations; 96 4 VAC 25-160 et ~se ., Virginia Gas and Qil Roard
Regulations; the Oakwood Coalbed Gas I'ield II Ordez Docket Numbez VGOB

91-1119-162, all as amended from time to time, and all elections
required by this Order shall be communicated to Uni.t Operator in
writing at the address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: An'a D. Duty

14(. Commencement oi Operations: Unit Operator shall commence oi
cause to commence operations for he drilling of the well(sl within the
SubTect Drilling Unit and/oz the well(s) outside the Sub)act Drilling
Unit b t from hich Prod tio i. llocated to the Sub3 t D fill g
unit within Sever. Hundred and Thirty (730) days fzom the date of the
Qzder and shall prosecute same with due diligence. If Uni.t Operator
shall not have so commenced and/or prosecuted, then this Order shall
tezminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.N. on the date on which all wells covered by the Order

d/or all ell from which p oduct on is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken fro thi.s Order, then the time between th*
filing of the petition foz appeal and the final Order of the Circuit.
Court shall be ezoluded n calculating the two-year period referred to
hexein.

rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to partic pare under paragraph 9.1 ir; the Subject
D illi g U it to the e t nt that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's intezest. Such liens and right of set off shall be separable
as to each sepa ate p rso nd shall emai liens unt 1 the Uni.t
Operator drilli.ng or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are
nk o s or lo stable claimants in the Sub)ect Dz lling Unit whose

payments are subject to the pzovisions of paragraph 16.1 hereof in the
subject Drilling Unit; and, the Unit Operator has represented to the
Board that there e e conflicting cia manta in Tract(s) 3 4 5 of Subject
Drilling Unit whose payments are subject to the provisions of Pazagraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor named by the Board, xe required to establ.ish an interest-
bearing escrow account for Trent(s) 3 4 5 of the Sub)ect Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board

pu suant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:



Pa.zat Bank 6 Trust Crxepany
3B E. Valley Drzve
Bristol, VA 24201
Att: Dabbi* Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any paymert of bonus, royalty paymer.t oz other payment due
and owing under thi.s order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, zoyalty payment, or other payment
shall not be commingled with any funda of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within ore hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
repozt format approved by the Inspector, by a date which is
no latez tha sixty (60) days fter th )e t day f the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitl.ed thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to order of the Board in accordance with va. code
6 45.1-361.21.D.

16.2 Escrow Provisions For Conflictin Claimants: If any
payment of bor.us, zoyalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
owns nip nd/or a defect or cloud o the titl, th s h
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Opezator's Proportionate Costs paid to Unit
operator pursuant to paragraph 3.1 h eof, if a y, (I) hali.
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 ard 45.1-361.22.A.4, be dePo 'ted by the OPe atoz
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and contir uing thereafter on a
monthly basis with each deposit to be made by a date which is
no late than sixty (60) days after the last day of the month
being reported and/or for which funds are sublect to deposit.
Such funds shall be held for the exclusive uae of, and sole
benefit of, the person entitled thereto r. til such f nds can
be paid to such person(a) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17.1. cmx Gas compaiiy LLc, a virginia limited liability company
is duly authorized and qualified to transact business in the
commonwealth of virgini.aI

17.2. Cmx Gas Company LLC has the authority to explore, develop



and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operatoz for Subject Drilling Unit and to faithfully discharge
the dut e. i po. ed upo 't av U t Ope ator by st t >te a d

regulations;

17.3. cwx Gas Company LLC is an operator in the Commonwealth of
vi.rgini.a, and has satisiiec tte Boazc's zequirements for
operations in Virginia;

17.e CMX Ges C~a y LLC cia s owne ship of gas lease, Coalbed
Methane Gas leases, and/or coal leases representing
72.0062 pezcent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 78.1875 percent of the coal
interest/claims in and to Coalbed Methane Gas in Sublect
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Sublect
Fomiat o s i Sublect D illing U i.t in B chenen

county, virginia, which subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Sublect Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves from
the Subject Drilling Unit is 125 MMCF to 550 991CF1

17.6. Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as hav ng or claiming an interest in the Coalbed Methane Gas
in subject Formation in subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
poo l h'tere ts i Sublect Di 11 ng U 't for its
development. The interests of the Respondents listed in
Exhibit 5-3 comprise 27.9938 percent of the oil and gas
interests/claims in and to coalbed Methane Gas
and 21.8125 percent. of the coal interests/claims in and

to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applica t' ide c established th t the fai, reasonable
and equitable compensation to be paid to any person in lieu
of the ri.ght to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is lust and reasonable, is
supported by substantial evidence and will afford each person
lis d and named in Exhib t B-3 hereto the opportu ity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Sublect
Drilling Unit. 1'he granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or a sist in p otecting the orr 1 ti e
rights of all persons in the subject common sources of supply
in the Sublect Lands. Therefore, the Board is entering an
Order grants.ng the zelief herein set forth.

10



18. )(ailinq Of 0 der And Filing Of Aftidavit: Applicant oz its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this order stating that
a true and cnrrect opy of sa d Ords 4 ailed th' (7) d y
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provi.de
all persons not subIect to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Op rsto to said D recto nd/or his Insp ctor(s).

20. Conclusion; Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~sale: A~eels of this Order may be filed by an adversely
a fected party within thirty d ys afte" ser - e of the Orde, p uant
to the provisions o va. code Ann. 6 45.1-361.9 that provides that any
order or decision of the Board may be ~a salad to the appropriate
circuit court where interlocutory relief may also be sought. Any
~a eal shall be filed in compiiance with the provisions of the
Administrative process Act (Va. Code Ann. 9% 2.2-4000 et seq.)and the
Rules of the supreme court of virginia.

22. Effective Date: This Order shall be effecti e as of the
date of the Board's approval of this Application, which is set forth at
Paragraph I above.



DONE AND EXECUTED thts ~ day of W,~, by a
majorrty of the vtrg1nia Gas and 011 Board. I

Charrmagn, Bradjarjf C. Lambefrt

DONE AND PERFORMED this 4 l day of ILIC30 Eof 1 by Order

Frinctpai Execn ive To Tnv Staff
Virginia Gas and Oil Board

STATE OF VTRGTNIA
COUNTv OF RUSSELL

Acknowledged on th s day of / /M~~, 2012, 2-9
personally before me a notary public r.n and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, berng duly sworn did depose and
say that he 1s Chatrman ot the Vrrgtnra Gas and or.l Board, and appeared
Rick Cooper, berng duly sworn did depose and say that he is prrncrpal
Executrve to the Staff of the Virgrnra Gas and Otl Board that they
exe uted the e snd autho 'd t do so.

174334

E a

My mass'o pires September 30, 2013
vrrlltllltrl
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OAKWODD FIELD
UNIT 22232

FORCE POOLING
VGOB-12-0515-3065

Number UNIT 2273?

Duad/angle PATTERSON

Scales I = IDO Ilote

or a finol plat

(Affiv Seal)
Rev. 9/91 ona ngineet or Licensed Land Surveyor
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~EARINGS AND DISTANCES TG OTHER ~w
WELLS WITHIN 2.500'ADIUS DF CB~
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ua.. 041808
Oft- 844/P
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Tract No. E levat icn

County BUCHANAN District GARDEN/ NOIITH GRUNDY

This plat is a new plat X : ~a updated plat
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CNX Gas Company LLC
UNIT ZZZ32

Tract Idandffcaticns

Buchanan Really Limited Padnership (100 Acre Tract) —All Minerals
Island Creek Coal Company/Consol Energy, Inc —Coal Below Tiller Seam I eased
Jewell Smokeless Coal Corporation -Coal ln Jawbone Seam and Above Leased
Range Resources-Appalachia, LLC —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
20.85 acres 26 0625%

1A.
18.

Curbs N. Stitner, et al —Surface
Curtis N. Stiltner, et al - Surface

Clifl Investment Group, LLC, et al (74.10Acre Tract) —All Mmerals
Island Creek Coal Company/Consol Energy, Inc —Coal Below Tiller Seam Leased (50%)
Jeweil Smokeless Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (50%)
34.90 acres 43 6250'/0

2B.
Berchie Rafferty, et al - Surface
Unknown Surface Owner

3. LBR Holdmgs, LLC (85.50 Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et al —Oil and Gas
EQT Producbon Company —Oil and Gas Leased (75'/ )
CNX Gas Company LLC —CBM Leased (Geomet Farmout) (75%)
14.33acres 17 9125%

3A
38

Walter Cooper, et ux - Surface
Unknown Surface Owner

Dominion Trust Company, in Trust for the Benefit of Wilham Burns Dennis, et al
(35 Acre Tract)-Ag Minerals

Jeweli Smokeless Coal Corporabon —Tilter and Above Coal Leased
Appalachian Energy, Inc. —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
Burton Mullins, et ux - Surface
4 47 acres 5.5875%

LBR Holdings, LLC (211.80Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased (6/7)
Reserve Coal Properties Company —P-3 Seam Subleased (6/7)
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased (6/7)
LBR Holdings, LLC, et al —Oil and Gas
EOT Produdion Company- Oil and Gas Leased (64 2857'/o)
CNX Gas Company LLC —CBM Leased (Geomet Farmout) (64.2857%)
Kevin Keen, el al —Surface
5.45 acres 6 8125%

"This title block is for general informational purposes
analysis of the severance deed and its effect upon «osl
should not be relied upon for such purpose."

Page 1 of 1

only and does not reflect an
bed methane ownership and
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DocketsVGDS 1%05(63005
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(Se arne u t)

Acres In unit of Unit

COAL DWNERSH)E

Tmmst 24.NIA

(I) Gft Imesbn I Group, LLD, et al

f74 rc Ac e T~J

( ) Crdt I~ * I Gm p. LLC
314 Rocktmdg Ave.
fbchmnCo. VA 24041-2271

17 41 ms
1r2 of 34.90acres

21 8125%

(I) LBRINMwn LLC, t I

(211 60 A 7 i)

(b)W IthyAB Hd .C
Smmns 0 Asng 4
H */Add IJN

0 78
lrr HOeomnm

6.8125'4

0 9732%

TD TA 4 CGA L ES7A TEu

OIL & GA8 OWNERSHIP

Amass I Uns u ressed
ercenlage of U II U teed

18.23
22 78570

fll Curl ~ NG 0.UC mu
(74 10Jld Tmd)

( ) Ctdf I et ant Gamp, LLC
314Ro kbndgeAH.
lachlsms, VA 24641uzrl

7 S3. t432 JI

(I) IERH Idnc* LIC.mnl
fS5.50 AO T~J

(b) T.G
3014 8halfmd I e
Manhemr, Nc 28104

(c) Derek Smmtng %mom
2300C melRoad
Ch ka NC 20226

(d) IWHI tbnpm
13s Wicklmm Rd
0 nmn Dty, NY 11030

(el stm n mmms
121NE1009 Sl
M Sh mn FL 32907-2423

(D Gregory p lo
1894 Glemnxd St., SE
P I WV PL 32907 2423

(9) J P los
108TO SW 05 SL
Maml. R. 3SITO

(h) p mm p
5000 6W 88d St
Mmm FL 331434%10

174!~
ii2 f 3490 acme

14 33

041 som;
'V32 M1433mms

045 t s
II32 of1433noes

0 45 acr *
I/32 M 14.3saoea

OM a
II32 of1433ac

000 mma
If24 of 14 33 8mes

0 SO rm

It24 ollcaaacma

0.00 m
I f24 of 14.33notes

21.6125%

0 5590%

0.55989

0 7464%

0 Td64%

0.74O4'4
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Em lait S.S
Unft ZZZG?

Docket 0YG0s 124M saoss
Met ofan Unleased DwnemfGlalmants

(8OA U lt)

Acme In Unit

P
MU S

Tmw wl. 545 Acres

(I) LBRHwd 9C,LLC, t
f2118OA T 0

S 45 acres 6 8125%

(0) T G. Rogers, al

3D14 Shalfonl I

M Ith NC 28104

(c) Derek tmmwc0 mm
2300 Dam I Rwd
Dhamlt,ND 20226

(d)K mmm
130Wham Rd
Gwd Gty Ny 11530

( ) Sh Roprls
121 NE 100th St
M» Stmwn FL 32907 2423

lf) GMIRDPC los
1894 GI ~ St. SE
Palm Bay FL 32BI7-2423

(g)J P
IOS70 SW 95 SL
Me, FL 33179

(h) Pemal p ukn
50NI SW 83M Sl
Mwm, FL 331434510

(I) Wealthy A Bm H, D

Hem /AddhrMes Ufdno

0.15 BCfec
3II 12 at 5 45 acres

0.15 sees
3H12 f545

0.15 scrBC
3H 12 M 5 45 Mws

0 15
3/112 of 5 45 acres

o.ts acws
U28 M545

O le
If28 of 545 ance

019 N
U28 of 5.45 ocloa

0 78 Bcros
IH Ma.la

TDTOJ fM *freC EAT4TEJ

0 1825%

O.IBM%

0.1825%

0 1825%

0 24%%

0 2433%

0 2433%

0.9732%

AewaS Un t UnleasedP~ ofUnnunt~ 28 7237%
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Docket 0YGOS 12a5153080
LSIMCommn 80 ~CI I nmtl t 4 I

(sohcn v «)

Acres in Vnh
Percent
of Unit

Tmm 83 14.334

0 lyt/4 ILBRlfoldng,LLCinh tsho Idl ~d to 0 8~08M I im.

COAL OWNERSHIP

(I) LSR Hmmmin LLC

P.O 9 22427
Ledngton, KY 40522-2427
(85.50Awe Trad/

14.33 acres

3.58
I/4 f1483

17.9125%

4 4781%

OIL 8 GAS OWNERSHIP

(I) LBR Holdmgs, LLC, et al.
(85.50A 7 SCI/

14 33 8cros I 7.9125%

(O) T G. Rogers, EI

3014 Shalfom La e~,NC 20104

0A5 cms
I/32 of 14.33 ames

0.559S%

( I Dmak 0/mwrmg Rogers
23M Carmel Road
Ch nmm, NC 20226

0.48 ames
I/32 of 14.33acres

(d) Kevin Rogers
139W ckhsm Rd
G d Chy, NY 11630

(e) She nRcger
121 NE 100lh Sl
Ml I St, FL 32907-2423

0A5 acres
I/32 of 14 33 acres

o 45 acres
I /32 of 14.33ames

0.5598%

0 5598%

(I) Gmgory Poulos
1094 Gle~ SL. SE
P I 0 Y.FL 32907-2423

(9) Jssoh Pot/los
I M70 SW 95 St
Mnml FL 33176

(h) Pa Na Po Ns
5000 SW 83rd SL
Ma i,FL 33143-5510

0 60 acres
I /24 of 14.33score

0.60 acme
I G4 of 14.33acres

0.60 ense
I /24 of 14.33ames

0.7464'4

0.7464'4

0.7484%

Tmm¹8 SAGA

0 ly3/14 rdLBRH Idings, LLc Internal shouldse escmwedd aloes tltmrng cgsf claim.
E~w an sddsm el i/7 inrwes I due to vnsnown/vn/oeatash cr /manta

COAL OWNERSNIP

(I) LBR Hotdog, LLC, slat
(211.80Acrs Trad)

6.8125%

(a) LBR Holdings, LLC
p.o. eox 22427
Lsnrrgtorl, KY 40522-2427

1.17Boors 1.4598%
3/14 I 5A5 acre,

fwmmrs Uls suu m lnmm /wow / e I

(h) Wealthy A. Bnmn H m, Dmmms,
Srrcces80 s m Assigns
He /Adoleeses Vnhronn

O 70 ec
1/7 of 5.45 acres

0.9732%
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Eshlhh E
Ung 222.32

Dockst¹VGOS 124515.3085
MslofCmdfkdl gO ~l I \ tl t

(80 Acre Unit)

norw nuns
Percent
MU 8

OIL 8 GAS OWNERSHIP

(I) LSR Holdings. LLC, el al
(211 50 Acre Tract)

(0) T.G. Rogem, nl

scr4Sh Immi
Matthew, NC 28104

(c) Derek Nrmnlng Rogers
2300 C l hoed
Ctmdott, NC 28226

SIM scrw

0.15 notes
3H12 M SA5 acres

0.15 acws
3H12 M6A6

6.81258

0.1825%

0.1825%

(d) K Regle
139Wknhs Rd.
Garden Cky, NY 11530

O.is ames
3I112 of 5A6 e

0.1825%

(e) Sha n Rogms
121 NE lith %.
M am Shores. FL 32907-2423

0.18 ames
3/112 of 5 45 sass

0.1825%

(I) Gmgcry Poulos
1894 Glemwod St. SE
Palm Say, FL 32907-2423

O.tg sons
IGS M SAG acres

0.2433%

(9) Ja!on Ponies
10870 SW 96 St.
Mmm, FL 33176

0.19 8cr88
I/28 of545 m 8

0 2433%

(h) Pamsl* Poulos
5000 SW 83rd SL
Miami, FL 33143-8510

D.19 acres
U28 of 5A5 acres

0 2433%

5) Weakhy A Srwm Hers, Devnees,
Siiccesscm m A88ig ha8'Add Ui

0.78 acme
1)7 of 5.45 aoes

0.9732%

TOTAL CONFLICTS:

Ac g I U 8
Percentage of Unh

5.53 CHECK
6.9112% 6.9112%

IP!BTRVHENT n130nuu0100
RECDRGEC IN THE CLERK'8 OFFICF DF

BL)CHANAN CDVNTY 0!'4

JANVARY !AI 2013 AT 02:80'PF

BEVER' 8. TILLERi Ci ER)(
RECORDED BY-'88
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