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IIISTRL14ENI PREPARED BY
VtRGIIIIA GAS ASD OIL~BOARD

ORDER RECORDED UNDER CODE
OF Vu(GINL4 SFz:TION ss.t-sst 26

V I R Ci I N I A:

BEFORE I HE VIE(ilNIA CiAS AND Oil BOARD

APPLICANT: EQT PRODUCTION COMPANY

RELIEF SOUGI IT:

LEGAI. DL'SCRIPI10N:

SUBJEC'I DRII,LINCi IJNIT SERVED BY
WELL; VH-531480
1'0 BE IJRILLED IN THF. LOCATIOi s

DEPICTED ON "EXHIBIT A" HERETO,
FLAT GAP QL'ADRANGLE
CLADEVILLE MACiiSTERIAL DISTRICT
WISE COl.iNTY, VIRGiNIA

L'STABLISHMENT OF A PROVISIONAI. DRILI.ING
UNIT CONSISTING OF 39399 ACRES DESCRIBLD
AtsID DEPICTED P. EXHIB!T A (herein "Subject Lands"

Pl!RSUANT TO VA CODF. SS 15.Irf 61.20:
FOR THE DRII.LING OF I IORIZONTAL
CONVFN I IOxJAI. (IAS WEI.I,S

i VIRCrlNIA (iAS
) AND OIL BOARD
)

)

) DOCKET slO
; VGOB 10/I0/I9-2g34

)

J

)

t

)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearine Date and Placer This inaucr came before ihc Vugmia Gas and Oil Board (hereatter
"Board") for final hearing at 9i00 a.m. on October 19. 3010 at the Russell County Conference Center. Lebanon,
Virginia.

Aonearancesi James E. Kaissu, of Wilhoit and Kaiser. appeared for the Applicanz Sharon M.B.
PIgixin, Assistant Attornes Gicneral was present tn advise the Board.

3. Jurisdiction and Notice: Puisuam to Va. Code 9 45.1-36).l ct seq.. Ihe Board imds that it has
jurisdicrion over tlie subjem mauer. Based upon the evidence presented by Applicant. thc Board also finds that the
Applicant has tl') exercised duc diligence in conducting a meaningful search of reasonably available sources to
dctermme the identity and whereabouts of each gas snd,iil owner. coal owner, or mineral owner entitled bv th» VA
Code and Board Rules to Notice hereof: and (2) has represented to me Board that it has given norice to those pames
(hercafler sometimes "person(sl'hether referring to individuals, corporanons, partnerslups, associations, companies,
businesses. tmsts. Joan ventures or other Icknd emities) entitled by Va. Code sk 45.1-361.19to notice of thc Application
filed herein: Wnereupon, the Board herein'inds that the notice~ given herein satisfv all statutoD requirements. Board
rule requirements and ihe minimum standards of due process

4. Relief Reouested: Applicant request the Board issue an order providing as follows.

An establishment ol'a provisional unit for tbe exploration, development and production of conventional natural gas
from the pool defined as the top ol'he Mississippi-Devonian Age formations, including. but not iiniited ro, the Weir.
Big Lime. Bares. Devonian Shaic. and ail zones in communication therewith and all productive extensions thereof
(heremafter the "Pool'1. iindcrlyirg ihc area, as depicted in Exhilit -A" snd described as foiloiis.
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Said boundaries are describeii using the State Plane Coordinate System as required by 4 VAC 26-160-602hc.

Begmnins, at approximate vhginia state plane coordmate DSAD 1927 south zone)'qi
284,120 67: E. 78 E67,.66, thence East to Virginia State Plane Coordinate 04AD 192'7, South
Zone); xil 283,922. 2; F 186 162.79: thence South to Virginia State plane Coordinate ()4AD
192";, South Zone): N 280.19 .19; E 786.001.35: thence Pvem to virginia state Plane
Coordinate (NAD 1927. South Zone): N 280,390.64. E 781.416.11;thence xlorth to the point of
befdnning containing 39:.39acres.

Providing that operations under auu in accordance with this order shall be regardeij and cortsidered as development,
operation and production upon all lands included within the subject provisional drilling unit. Production from any
wells drille on operated, or produced from anv part of the provisional drilling unit, no mauer where located, shall for
al! purposes be regarded as production t'rom each separately-owned tract within the subject provisional drilling unit.
The ponion of production produced from and anributed to the provisional drilling unit and any separately owned tract
therein, shall be deemed. for al! purposes to have been actually produced from such provisional drilling unit and tract,
and development. exploration or production operation wilh respect to anv portion ot'hc provisional drilling unit shall
be deetned for all purposes to be the conduct ot such operation for thc production of gas From each separately owned
unct in said unit.

Relief Granted: Granting of such other relief as is merited by the evidence and is just and equitable
whether or not such re!isF has been specifically requested herein shall be and hereby is granted.

6. Soecial Findinusi The Board tmds:

(1)To Estabhsh a Provisional Drilling I !nit pursuant to Va. Code 8 45.1-36E20:

(2) Allow mulnple wegs within the provisions! drilling unit established hereby as depicted on Fxhibit
"A*'3)

Approve that the dimensiors of the unit be 4590'y 37330

(4) Thai the Unit be established with a 300'nterior wmdow with a 600'tandoff fiom horizontal wellbores in
adjacent umts;

(6) That the operator be allowed to drill surface locations (top-hole) outside of the unit so long as all
productior, comes fiom within the interior window of the unit. and

(6) That there be a niinimum of 600'etween «nv horizontal wcllbore and any venice! well producing from
that horizon and that

i'7!The Order provides for muiiiplc wells!'or maximum drainage

(8) Th- Board tinds the subject drilling unit conforms to the mine development plan and corresponds with
min" operations, including. without limitation. the driging of multiple conventional gas wells in the
subject drilling unit.

Conclusion: Therefore, the requested relief and ail terms and provisions set forth above be and
hereby are granted and 1T 1S SO ORDERED.

8. ~Alai Appeals of trna Order are governed by the provisions of Va. Code Ann 8 46.1-36E9which
provides that anv order or decision of the Board mav be appeaied to the appropriate circuit court.

9. Effective Date: This Order shall be effective as of the date of the Board's approvaL
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Property Ownership InforTnetion

LEASE NO. 22309OU PV-704
Sd. HORN
519.72ACRES
PENN VIRGINIA DPERATING COMPANY, LLC
o6, gss & eoslbelow DORCHESTER BEAM
DELTA RESOURCES INC. - coal DORCHESTER SEAM & above
GAS 156.15AC. 39.69%

LEABE NC. 223096U PV-770
JULIA SALYERS, et sl.
46.40ACREB
PENN VIRGINIA OPERATING COMPANY, LLC
oS, gas & coal btoow DORCHESTER BEAM
DELTA RESOURCES INC. - coal DORCHESTER SEAM 4 above
GAS 29.26 AC. 7.44%

LEASE NO. 223096U PV/nc
W.H. BARDNER, el ux.
22.85ACRES
PENN VtRGINIA OPERAIING CIEBPANY. LLC
oE, gas & coal bview DORCHESTER SEAM
DELTA RESOURCES INC. - coal DORCHESTER BEAM & above
GAS 0.07AC. 0.02 /

LEASE NO. 22MMSJ PV-770
JAMES CHISENHALL
60.25ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
o6, gss 6 coal below CCRCHEBTER SEAN
DELTA RESOURCES INC. - coal DORCHESTER SEAll 8 abcwe
GAS 7.27AC. 1.54%

LEASE NO. 222098U PV-781
L ROBERTS
104.10 ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
og, gas & oosl below DORCHEFIER 6EAM
DELTA REBOURCEB BIC, - ooal DORCHEBTER SEAM & above
GAS 66.91AC. 17.01 '4

LEASE NC. 22S096U PV-706
HAGAN
4.00 ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
oB, gsa & ecol BIBcw DORCHESTER BEAII
DELTA RESOURCES INC. - coal DORCHESTER SEAM & above
GAB 6.56AC. 1.67%

LEASE NO. BHH 01L
VIRGINIA COAL & IRON COINPANY
PIO 7.7ACRES
SIEBIMAN DEVELOPMENT CC.
surlsca. o5 &gss
LEASE NO. 223086U PV-772
PENN VIRGINIA OPERATING COMPANY, LLC
coal belaw DORCHE87ER SEAM
DELTA RESOURCES INC. -ecol DORCHES7ER SEAM &above
GAS 0.95AC. 025%

Qs

LEASE NC. 223101L
STEINMAN DEVELOPMENT CO.
295.00 ACRES
suabvo co&I o5 3 9lw
GAB 10.80AC. 2.75 4

Qg

STEINMAN DEVELOPMENT CO.o Q /'/ P 7
TIM.OO ACRES 4osu we coa'alt&a o LJ PHILLIP M SEALS
GAS 22.54 AC. 5.73%

Lic. NC. 1570

S11V>~ m
LEASE NO. 223096LI PV-716 oeowo4J.LEVITT
1252 ACRES
PENN VIRGINIA OPERATING COIBPANY. LLC
oil, gss 8 coat below DORCHESTER SEAM
DELTA RESOURCES INC. - coal DORCHESTER BEAIS & above
GAS 14.09AC. 363'/

LEASE NO. 2230S6LI PV-707
HAGAN
734M ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
o2, gaa 5 coal betow DORCHESTER SEAM
DELTA RESOURCES INC. -coal DORCHESTER SEAM & above
GAS 61.19AC. 16.65%

LEASE NO. 223096LI PV-747
W.F. ROBERTS
30.isACRES
PENN VIRGINIA OPERATING CDMPANY, LLC
oa, gas & coal below DORCHESTER SEAM
DELTA RESOURCES INC. - coal DORCHEBTER SEAM & above
GAS 9.61 AC. 2.44%
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Property Ownership Information

Qa

LEASE NO. 22$090U PV-T09
HAGAN
145.90ACRES
PENN VIRGINIA OPERATING COMPANY. LLC
oil, Saa & ooal biaow DORCHESTER SEAN
DELTA RESOURCES INC. - owa DORCHESTER SEAN & above
GAS 0.1aAC. 1.0$H

LEASE NO. 22$090LI PV-701
WISE COUNTY SCHOOL SCARC
1.0$ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
oil, See & coal bNew DORCHESTER 8FAM
DELTA RESOURCES IHC. - ooal DORCHESTER SEAM &above
GAS 1.00AC. 0471e

LEASE NO. 223090LI PV-702
HAGAN
$.008ACRE8
PENN VIRGINIA OPERATING COMPANY, LLC
oil, Saa & oval below DORCHESTER SEAN
DELTA RESOURCES SIC. -ecol DORCHESTER 8EAIS & above
GAS 2.81 AC. O.T1 H
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EXHIBIT "B"
YGOB 10/1 0/19-2834

YH431480

Penn Virginia Operating Co., 'C
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

Steinman Development Company
Attn: Jim Sykes
P.O. Box 249
Norton. V.A. 24273
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