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INS)RUMENT PREPARED BP

I
V)RGBSDS GAS AtsTI Ou BOARD rORDFR RFCORDED I/NDER CO~FI

OF V1RGINIA SEC11ON SS I-36).26

V I RCr IN)A:

BFFORli TIIE VIRGINIA CiAS AND OIL BOARD

APPI.ICANT;

RFI IEF SOI 'GHT;

LEGAI. DESCRIPTION:

FQT PRODUCTIOiq COMPANY

LSTABLISHMENT OF A PROVISIONAL DRII.LINCt
UNTI'ONSISTiNG OF 320 ACRES DFSCRIBED
AND DEPICTED IN FXHIBIT A (herein "Subiect Lands"
PURSUANT TO VA CODE ) 45. 1-361. 0:
FE)R THE DRILLING OF I IORIZONTAL
CONVENTIONAL GAS WELLS

1 VIRCIINIA CiAS

) ANTJOII BOARD
I

) DOCKFT NO.

) VGOB 10/10/19-2831
)
)
)
)
)

)
SUBIECT DRRiLING UNI I'ERVED BY
WELL: VB-531554
TO BE DRILLED IN THE LOCA 130N

DEPICTED ON "EXFIIBITA" HERETO,
APPALACHIA 8: NORTON QUADRANGLFS
GLADEVILLF. MA( ISTFRIA1. DISTRICT
WISF. COLINTY. VFRGINIA

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearina Date and Place: This matter came before thc Virginia Gas and Oil Board (hereafter
'Board" I for final hearing at 9/00 a.m. on October 19. 2010 at the Russell Count~ Conference Center. IAbanon,
Vir inia.

Auuearances: )ames E. Kaiser, of WBhoit and Kaiser. appeared for the Applicant. Sharon ivf B
Pi *con Assistant Attorney General was present to advise the Board.

3. 4urisdictioa and Notice) Pursuant to Va. Code ss 4s.l-361.1 et seq.„ the Board finds thar it has
jurissqction over the subject mancr. Based upon the evidence presented by Applicant. the Board also finds that the
Applicant has il'I exercised due diligence in conducting a meaninglul search of reasonably available source~ to
dmerminc thc IdcntiD and whereabouts of each gas and oil owner, coal owner. or mineral owner entitled hy the VA.
Code and Boanl Rules to lvotice hereof; and (2) has represented to the Board that it has given notice to those parties
(hereaacr sometimm "person(s)" whcthcr rcfcmng ro individuals, corporations. parmcrships, association~. companies,
busmesses, trusts, loins ventures or other legal entities) entitled hy Va. Code 15 45.1-361.19to notice of the APPlication
hied herein: Whereupon, the Board hereby finds that the notices m'ven herein satisfy all statutory requirements, Board
rule requirements and the mirumum standards of duc process.

4. Relief Reudested: Applicant request the Board issue an order providing as follosvsI

An establishment of a provisional umt for the exploration, development and production of conventional nantrai gas
6om thc pool defined as the top of the Mississippi-Devonian Age formation~, includin~ but not! tmitcd to, the Weir,
Big Lime. Bares, Devoman Shale, and al! zones in communication therewith and all productive extensi/ns thereof
I hereinafter the "Pool I. underiv ing thc area, as depicted in Exhibit "A" and described a. foliows:
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Said boundaries are described u»inn the State Plane Coo. dinate System a» required by 4 VAC 25-160-50.5.c.

Beaming at approximate Virgmia State Plane Coordinate ('(AD 1927, South Zone):
270,132.18; E: 759,406.83, thence East to Vir inia State Plane Coordinate {NAD 1927. South

Zone): N 269.9'70.74: E 763,136.86: thence South to Virginia State Plane Coordinate (NAD

1927, South Zone): N 266,240.71; E 762,975.42; thence %'est to Viry'nia State Plane

Coordinate {NAD i92", South Zone'): N 266,402.15: E 759?4539; thence North tr; the point of
be inning containing 320.00 acres.

Providin tliat operations und»x and in accordanc» «iti this order shall be regarded and considereii » development.

operation and productior upon ail lands included vdthin the subject provisional drilling unit. pmduction from tuiv

wells drilled on operate»L or produced f..om any part of the provdsional drilling unit, no rnatter where located, shall for
a)1 purpose. be regarded a» production froin each separateiy-owned tract ivithin the subject provisional drillin unit.

The pouion of prixluctiun produced from and attributed to the provisional drilling unit and any separately owned tract

therchx shall be deemed f'r ah purposes to have been actually produced from such provisional drilling unit and tract,

arid development, explo.ation or production operation with respect to any portion of the provisional drillin unit shall

be deemed for afi purposes io be the conduct of such operation fiir the production of "as from each separately o«ued
tract in said unit.

5. Relief Granted: Granting of such other relief as is merited by the evidence and is just and equitable

whether or not such relief has been specifically requekxed herein shall be and hereby is granted.

6. Sneclal Findinak: The Board finds:

i 1) To imtablish a Provisional Drifiing Unit pursuam to Va. Code» 45 1-3(i)20.

{2)Alloiv mu)tin! e wel)s w)thin the provisional drilling unit estab!ished hereby as depicted on Exhibit "A"

(3) Approve that the dimensions of thc unit be 3733 by 3733

{4)Thar r)ie 1 i)it be established with a 300 mierior windoiv with a 600'tandoff fi.om hormonra) wellborcs in

ad)scen! units:

{,5) That the operator bc afiowed to drifi surface locations (top-hole} outside of the unit so long as all

production comes from within the interior «.indow of the unit, and

(6) That there be a minunum of 600'ei«een any horizontal wellbore and anv verrica! well producing frnm

that horizon aud that

(7) The Order provide» for multiple v c)ls for inaximum drainage

(8) 'I'he Board fmds ihe subject dnllin unit conforms to ihe mine development plan and correkpon»B with

mine operatiorts includin without. )imitation. the drilling of multiple conventional gas ivrlls in the

subject, drilbng unit.

Conclusion: Therefore, the requested rehef and all terms and provisions set forth above be and

hercbv are panted and IT IS SO ORDERED

8. A~a)si Appeals ot'this Order are governed by the provisions ot Va. Code Ann. tj 45.1-361.9which

provides that any order or deci»iori of the Board may be appealed to the appropriate circuit court.

9. EtTective Date: This Order shag be etTective as of the date of the Board's approval.
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Exhibit

VGOB 10/10/19-2831

Penn Virginia Operanng Co.. LLC
Ann iohn Ke.th
Seven Sheridan Square Suite 400
Kingspot"., Tennessee 3 "600

Xt3AS Resources inc.
Attn Rick Bender
1 "0 Prosperous Place Suire "0.
Lexington, ir. Y s0500
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