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INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGINIA
BEFORE THE VIRGINIA GAS AND OiL BOARD
AFPLICANT GEOMET OPERATING COMPANY, INC. ) VIRGINIA GAS
1 AND CiL BOARD

RELIEF SOUGHT: POCOLING OF INTERESTS IN }

DRILLING UNIT B-34 L OCATED IN JDOCKET NO.

THE OAKWOOD COALBED METHANE GAS WGOB 09-1020-2775

FIELD | PURSUANT TO VA CODE ) (09-1020-2610-01)

§8§ 45.1-381.21 AND 45.1-361.22, FOR THE )
FRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND
ROCK STRATA ASSOCIATED THEREW!TH
(herain Collectively referred to as

"Coalbed Methane Gas™ or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER B-34

{herein "Subject Drilling Unit")

IN THE OAKWOOD COALBED METHANE GAS FIELD |
GARDEN MACISTERIAL DISTRICT,

PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINIA

(the “Subject Lands" are more

particularty described on Exhibit

A, attached hereto and made a

part herecf)

T M B B i T g T et e ™ gt o v omat Wt Wyt

REPORT OF THE BOARD
FINDINGS AND ORCER

L Heanng Date and Place: This matter came on for hearing before the Virginia
Gas and Oil Board (hereafter "Board™) at 9:G0 a.m. on August 17, 2010, at the Russel County
Government Center, Highland Drive, Lebanon, Virginia.

2. Appearances: Tom Mullins, Esq., appeared for the Applicant, and, Sharon
MN.B. Pigeon, Assistant Attomney General, was present to advise the Board.

B Jurisdiction and Nolice: Pursuant to Va, Code §§ 45.1-361.1 ¢t sey., the Board
finds that it has jurisdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1} exercised due diligence in conducting a
search of the reasonably available scurces lo determine the identily and whereabouts of gas and
cil owners, coal owners, mineral owners and/or potential owners, i.e., persons Identified by
Applicant as having ("Owner’) or claiming (“Claimant’) the rights to Coalbed Methane Gas in all
coal seams below the Tiller Seam including the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middie Horsepen, War Creek. Lower Horsepen,
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Pocahontas No. 9, Pocahontas No. 8, Pocahentas No. 7, Poeahontas No. 6, Pogahontas No. 5,
Pocahontas No. 4, Pocahonlas No. 3, Pocahontas No. 2, and varlous unnamed cosl seams,
caalbeds and rock strata associaled therewith (hereafier "Subject Formation™} in Subject Drilling
Unit undertying and comprised of Subject Lands; {2) represented il has given notice to those
parties (hereafter sometimes T"person(s)” whether referring to individuals, corporations,
partnerships, associations, companies, businessés, trusts, joint ventures or other legal entities)
entited by Va. Code §§ 45.1-361.19 and 45.1-261.22, to notice of the Application filed herein;
and {3) that the persons sel forth in their Application and Notice of Hearing have been identified
by Applicant through its due diligence as Owners or Claimanis of Coslbed Methane Gas interests
underlying Subject Drilling Unit and that persons ldentified in Exhibit B-3 attached hereto are
pergons idenlified by Applicant who may be Owners or Claimants of Coaibed Methane Gas
interests in Subject Fermation who have not heretofore agreed to lease ar sell to the Applicant
and/or voluntarily pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Exhibit E. Further, the Board has caused notica of this hearing to be published
as required by Va. Code § 45.1-361.19.B. Whereupon, the Board hereby finds that the nolices
given herein satisfy all ststutory requirements, Board nule requirements and the minimum
standards of due process,

4, Amendments: Nons
5. Qigmigsals: None

6. Retief Requested: Applicant requests (1) that pursuant to Va. Code § 45.1-
381.22, including the applicable portions of va. Code § 45.1-361.21, the Beard pool all the rights.
interests and estates in and 1o the Gas in Subject Drilling Unil, including the pocling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, administrators, devisees, rustees,
successors and assigns, both immediate and remote, for the drilling and operation, including
produclion, of Coalbed Methane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation undertying ang comprised of the Subject Lands, (hereafter
sometimes collectively |dentified and referred to as “Well Development andfor Operation in the
Subject Drilling Unit"), and (2} that the Board designate GeoMet Operating Company, Inc. as
Unit Operator.

- Relief Granted: The Applicant's reguested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code § 45.1-361.21.C.3, GeoMet Operating Company, Inc.
(hereafter "Unit Operator”) is designated as the Unit Operator authorized to drill and operata the
Coathed Methane Gas well in the Subject Drilling Unit af the location depicted on the plat
attached herelo as Exhibit A, subject to the permit provislons contained in Va. Code §§ 45.1-
361.27 et seq.; to the Dakwood Coalbed Methane Gas Field | Order OGCB 3-80, dated May 18,
1990, as amended; to §§ 4 VAC 25-150 ¢l seq., Gas and Oi! Regulations; and to §§ 4 VAC 25-
180 st seq., Virginia Gas and Oil Board Regulations, all as amended from time to time, and (2) all
the interests and estates in and to the Gas in Subject Drilling Unit, Including that of the Applicant
and of the known and unknown urleasec persons listed on Exhibit B-3, attached hereto and
made a pari hereof, and their knawn and unknown heirs, executors, administrators, devisees,
trusiees, assigns and suceessors, both immediate and remote, be and hereby are pooled in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood | Field Rules promulgated under the authority of Va. Code §
45.1-361.20, the Board has adoplad the following method for the calculation of production and
revenue and allocation of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated 1o only the 80.17-acre
drilling unit in which the well is located according lo the undivided interests of each
Owner/Glaimant within the unit, which undivided interes! shall be the ratio (expressed as
a percentage) that the amaunt of mineral acreage within each separate tract that is within
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the Subject Drilling Unit, when platted on the surface, bears to the total mineral acreage,
when platled on the surface, contained within the entire B0.17-acre driliing unit in the
manner set forth in the Oakwood 1 Field Rules.

8. Election and_Election Peripd: In the event any unleased Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of
the weil located in the Subject Drilling Unit, at a rate of payment mutually agreed to by sald Gas
Owner or Claimant and the Unit Operatar, then such person named may elect one of the aptions
set forth in Paragraph 9 balow and must give written notice of his election of the option selected
under Paragraph 9 to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Order. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such elecling person has delivered
his written election to the designated Unit Operator at the address shown below or has duly
postmarked and placed its written election in first class Uniled States mail, postage prepaid,
addressed 10 the Unit Oparator at the address shown below.

0. Election Options:

9.1 Option 1 - To Participate In Th i} nt and Operation of the Drllin
Unit: Any unleased Gas Owner or Claimant named in Exhibit B-3 who does not
reach a voluntary agreemenl with the Unit Operator may efect to participate in
the Well Development and Operation in the Subject Driling Unit (hereafter
“Participating Operater™) by agresing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonabie costs of the Well
Development contempiated by this Order for Gas produced pursuant o the
Dakwood | Field Rules, inciuding 2 reasonable supervision fee, as more
particularly set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
{herein "Completed-for-Production Cosls”). Further, a Participaling Operator
agrees lo pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within
forty-five {45) days from the later of the dale of mailing or the date of recording of
this Order. The Completed-for-Production Cast for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost:  $438.545.00

Any gas owner andior claimants named in Exhibit B-3, who elect this option
{Option 1) understand and agree thal their initial payment under this option is for
their proportionate share of the Applicant's estimale of actual costs and
expenses. i is also undersioad by all persons electing this option that they are
agreeing 1o pay their proportionate share of the actual cosls and expenses as
delermined by the Operater named in this Board Order.

A Participating Operator's proportiongle cost hereunder shail be the result
ohtained by multiplying the Participating Operators’ "Interest in Unit” limes the
Completed-for-Production Cost set forth above. Provided, however, that in the
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his groportionate part of the Compleled-for-Production Cost as set
farth above, all within the time set forth herein and in the manner prescribed in
Paragraph 8 of this Crder, then such Participating Operator shail be deemed to
have slected nol to participate and to have elected compensation in lieu of
participation pursuant to Faragraph 9.2 herein.

92 Optign 2 - To Recewve A Cash Bonus Consideration: In lieu of participating in the
Waell Development and Operation in Subject Drilling Unit under Paragraph 9.1
above, any unleased Gas Qwner or Claimant named in Exhibit B-3 hereto who
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does not reach a voluntary agreement with the Unit Operator may elect lo accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing annually unti
commencement of production from Subject Drilling Unit, and thereafter & rovaity
of 1/8th of 8/8the [twelve and ene-haif percent (12.5%)] of the net proceeds
received by the Unit Cperator for the sale of the Coalbed Methara Gas produced
from any Well Devalopment and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production [for
purpases of this Crder, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the welthead, including, but not limited
lo, gathering, compression, ireating, transporiation and marketing costs, whether
performed by Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner ¢r Claimant, The initial cash bonus
shall become due and owing when so elected and shall he tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drithng Unit has nol theretofore commenrced, ard once due, shall be
tendered, paid or escrowed within sixty (60} days of said anniversary date. Once
the inltial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership, said payment(s)
shall be satisfaction in full for the right, interests, and claims of such electing
person in and 1o the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shali be ceemed 10 and hereby does
iease and assign, 1ts right, interests, and clalms in and to the Gas produced from
Subject Fermation in the Subject Drilling Unit tc the Applicant.

Option 3 - To Share In The Well Devefopment And Cperation As A Non-
Participating Person On A Carried Basis And To Receive Consideration In Liey

Of Cash: In lieu of participating in the Well Development and Operation in
Subject Driling Unit under Paragraph 8.1 above and in lieu of receiving a Cash
Borus Consideration under Paragraph 8.2 abova, any unleased Gas Owner or
Claimant named in Exhibit B-3 herelo who does net reach a voluntary
agreement wilh the Unit Operator may elect to share in the Well Devalopment
and Operaticn of Subject Drilling Unit on a carried basis {as a "Carried Well
Operator'] so that the proportionale part of the Completed-{or-Production Cost
nereby allocable 10 such Garried Well Cperator's interest is charged against such
Carried Well Operator's share of production from Subject Driling Unit.  Such
Carried Well Operator's rights, interests, and claims in and to the Gas in Subject
Orilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject Driling Unit {exclusive of any royally, excess or overriding rayalty, or
ather non-operafing ¢r non cost-bearing burden reserved in any lease,
assignment thereof or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interes! or two hundred percent
{200%) for an unleased interest (whichever is applicablie) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable to the inferest
of such Carried Well Operator. Any Gas Owner and/or Claimant named in
Exhibit B-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation. When the Applicant recoups and recovers from
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such Carried Well Qperator's assigned interest the amounts provided for above,
then, the assigned interast of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and after such reversion,
such Carried Well Operator shall be freated as if it had parlicipaled initially under
Paragraph 9.1 above; and thereafter, such participating person shall be charged
with and shall pay his proporionate gart of al further costs ol such Well
Development and Operation,

Subject to @ final legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the rights, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and guch electing person shall be deemed to have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Apptlicant for the pariod of
time during which ile interest is carried as above provided prior to its reversion
back to such electing person.

10. Faifure to Propery Elect: in the avent an unieased person named in Exhibit B-3
hereto does not reach @ voluntary agreement with the Unit Operator and fails to elect within the
time, in the manner and in accordance with the terms of this Order, one of the allernatives set
furth in Paragragh @ above for which his interest qualifies, then such persan shall be deemed to
have elected not ta participate in the proposed Well Develapment and Operation in Subject
Drilling Unit and shall be deemed, subject 10 a final legal datermination of ownership, to have
elected lo accep! as satisfaction in full for such person's rght, interests, and claims in and o the
Gas the consideration provided in Paragraph 9.2 above for which its interest qualifies and shall
be deemed to have leased andfor assigned his right, interests, and claims in and lo the Gas
produced from Subject Formation in the Subject Drilling Unit to the Applicant. Persons who fall {0
properly elect shall be deemed, subject to a final legal datermination of ownership, to have
accepied the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in full for
the right, interests, and claims of such persan in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11, Defaull By Pariicipating Persen: In the even! an unieased perscn named in
Exhibit B-3 slects to participale under Paragraph 9.1, but fails or refuses to pay, 1o secure the
payment or lo make an arrangement with the Unit Operator for the payment of such person's
proporticnate part of the Completad-for-Production Cost as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election o participate and shall be deemed 1o have elected {0 accept as satisfaction in full for
such person’'s right. inlerest, and ciaims in and to the Gas the consideration provided in
Paragraph 9.2 above for which his interest qualifies depending on the excess burdens altached to
such interest. Whereupon, any cash bonus consideration due as a result of such deemed election
shall be tendered, paid or escrowed by Unit Ogerator within one hundred twenty (120} days after
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus conslderation is paid or escrowed, it shall be satisfaction In full for the right,
interests, and claims of such person in and to the (Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, excepl, however, for any royallies which would become due
pursuant to Paragraph 9.2 hereof.

12, Assignment of interest: in the event an unikased person named in Exhibit B-3 is
unable to reach & voluntary agreement to share in the Well Develogpment and OCperation
contemplated by this Order at a rate of payment agreed to mutuzily by said Owner or Claimant
and the Unit Operator, or falls to make an election under Paragraph 9.1 above, then subject 1o a
final legal determination of ownership, such person shall be deemed to have and shall have
assigned unlo Applicant such person’s right, inlerests, and claims in and to said well, and other



150001437
1500012680

share in production to which such person may be entitied by reason of any election or deemed
eleclion hereunder in accordance with e provisions of this Order governing said election.

18, Unit Operglor (or Operator). GeoMet Operating Company, Inc. shall be and
hereby is designated as Unit Operator autherized to drill and operate the Coalbed Methane Well
in Subject Formation in Subject Driling Unit, all subject to the permi provisions contained in Va.
Code §§ 45.1-361.27 gt seq.; §§ 4 VAC 25-150 et seq., Gas and Oil Regulations; §§ 4 VAC 25-
180 et seq., Virginia Gas and Oil Beard Regulations; the Oakweod Coalbed Gas Field | Order
OGCB 3-90, all as amended from time (o time, and all elections required by this Order shall be
communicated to Unit Operalor in writing at the address shown below:

GeoMet Operating Coimpany, Inc,

5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244

Phone: {208} 425-3855

Fax: (205) 425-4711

Attn: Joseph L. Stephenson

14, Commencement_of Operations: Unit Operator shall commence or cause to
commence operations for the drilling of the well(s) within the Subject Drilling Unit and/or the
well(s) outside the Subject Drilling Unil but from which production Is aliocated to the Subject
Drilling Unit within Seven Mundred and Thirty (730) days from the date of the Qrder and shall
prosecute same with due diigence, I Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
on the date on which ali wells covered by the Order andlor all wells from which production is
allocated le the Subject Drilling Unit 2re permanently ebandoned and plugged. However, in the
event an appeal is taken from this Order, then the Yme between the filing of the pelition for appeal
and the final Crder of the Circuit Court shall be excluded in caleulating the two-year period
referrad to herein,

18, Operator's Lien: Unit Operator, in addition to the other rights afforded hereunder,
shall have a lien and & right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under Paragraph 9.1 in the Subjec! Drilling Unit to
the extent thal costs incurred in the drilling or operation on the Subject Drilling Unit are
chargeahle against such person's interest. Such liens and right of sel off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operaling any well
coverad hereby has been paid the full amounts due under the terms of this Order.

18B. Escrow Provisions: The Applicant represented 1o the Board that there are no
unkriown or unlocatable claimants In the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and, the Unit Operator has
represented to the Board that there are conflicting claimants in Tracts 3 and 4 of Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Estrow Agent namad herein or any successor named by the Board, is required 1o
establish an interest-bearing escrow account for Tracts 3 and 4 of Subject Drilling Unit (herein
“Escrow Account”), and to receive and account to the Board pursuant lo ils agresment for the
escrowed funds hersafter described in Paragraphs 16.1 and 16.2:

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginla 24201
Tetephone: (276} 466-3222
Atir: Kenneth Lovelace
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Escrow Provisions For Unknown or Unlozatsbie Persons: If any payment of
bonus, royalty payment or ather payment due and owing under this Order cannot
be made because the person entiied thereto cannot be located or is unknown,
then such ecash honus, royalty payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuanl to Va. Code §
45.1-361.21.D, said sums shall be deposited by the Unit Operator into the
Escrow Account, commencing within ore hundred twenty (120} days of recording
of this Order, and continuing thereafter on 8 monthly basis with each deposil to
be made, by use of a report format approved by the Inspecter, by a date which is
no later than sixty (60) days after the last day of the month being reporied ard/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled therete untif such funds can be
paid to such person{s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Beard in accordance with Va. Code §
45.1-361.21.D.

Escrow Provisions For Conflicting Claimants: If any payment of bonus, royaity
payment, procesds in excess of ongoing operational expenses, or other payment
dug and owing under this Order cannot be made becausa the person enlitled
therelo cannot be made certain due to conflicting claims of ownership and/or a
defect or cioud on the title, then such cash bonus, royaily payment, proceeds in
excess of ongoing operational expenses, or other payment, logether with
Paricipating Operator's Propertionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unil Operator; and (2} shall, pursuant fo Va. Code §§ 45.1-361.22 A2, 451-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on & monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being
reperted and/or for which funds are subject to deposit. Such funds shail be helc
for the exelusive use of, and sole benefit of, the person entitled therelo unti such
funds can be paid to such person{s) ar until the Escrow Agent relinguishes such
funds as required by law or pursuant to Order of the Board.

Special Findings: The Board specifically and specialy finds:

GeoMet Operating Company, Ing. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commonweaith of Virginia;

GeoMet Operating Company. Inc. is an cperator in the Cemmenwesalth of
Virginia, and has satisfied the Board's requirements for operations in Virginia,

GeoMet Operating Company, inc. claims ownership of gas leases, Coalbed
WMethane Gas leases, andfor coal leases representing 80.675 percent of the oil
and gas interest/claims in and to Coalbed Methane Gas and 95.33 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant claims {he right 1o explore for, develop and produce Coalbed Methane
Gasg from Subject Formations in Subject Drilling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly described in Exhibit A

Applicant has proposed the drilling of the Subjec! Drilling Unit to a depth of 1,728
feel al the location depicted on Exhibit A to develop the pool of Gas in Subject
Farmations, and fo complete and aperate the Subject Drilling Unit for the purpose
of producing Coalbed Methane Gas.

The estimated total gas production from Subject Drilling Unit is 547 MMCF.
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17.8.  Set forth in Exhibit B-3, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Subject Formation in Subjest Drilling Unit underlying
and comprised of Subject Lands, who has niot, in writing, leased to the Applicant
or the Unit Cperator or agreed to voluntarily pool his interests in Subject Drilling
Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 9.328 percent of the ofl and gas inlerestsiclaims in and to Coaibed
Methane Gas and 4.67 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7  Applicant's evidence established that the fair, reasonsble and equitabie
compensation to be paid to any person in lisu of the right to participate in the
Wells are those oplions provided in Paragraph 9 above:

17.8 The relief requested and granted s just and reasonable, Is supported by
substantial evidence and will afford each unleased person listed and named In
Exhibit B-3 hereto the opportunity to recaver or receive, without unnecessary
expense, such person's Just and fak share of the production from Subjeet Drilling
Unit. The granting of the Application and relief requested therein will ensure to
the extert possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the various types of waste prohibited by statute
and protect or aseist in protecting ihe correlative rights of all persons in the
subject common sources of supply in the Subject Lands.. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affigavit: Applicant or its Altorney shall file an
affidavit with the Secretary of the Boarc within sixty (60) days after the date of recording of this
Crder stating that a true and correct copy of said Order was maited within seven (7) days from the
date of its receipt by Unit Operator to each Respondent namad in Exhibit B-3 pooied by this
Order and whose addrese is known.

18, Availabilily of Unit Records: The Director shali provide ali persons not subject to
& lease with reascnable access 1o all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director andfor his Inspector(s).

20. Conclusion: Therefore, the requested rafief and all terms and provisions set forth
above be and hereby are granted and |T 1S SO ORDERED.

2. Abpreals: Appeals of this Qrder are governed by the provisions of Va, Coade Ann.
§ 45.1-361.9 which provides thal any order or decision of the Board may be appealed to the
appropriate circuit coun.

22 Effective Date: This Order shali be effective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this 25" é&-— day of
2015, by a majority of the Virginia Gas and Oil Board.

L omdnt

Bradley La@gﬂ, Chairman

DONE AND EXECUTED this qih day of A, L P
2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper

Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this ,\)‘/ )L{V day of a.u.d/b\df' , 2015,

personally before me a notary public in and for the Comptbnwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

My Commission Expires January 31, 2019

.......

.
.
.......
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TRACT NUMBER: LER HOLDINGS, LLGC {1R— 7T} SCALE: 1" = 200 DATE: _ ss02/10
COUNTY:__BUSHANAN DISTRICT: GARDEN QUADBANGLE: _pATTERSON
THIS IS ANEW PLAT t ANUPDATED PLAT ;OR A FINAL LOCATIO

| R 14 Licensed Professlonal Engineer or Licensed kand sorveyor (AfMlx Seal)

(G

"EXHIBIT &"



150001437
15000128C

‘Well Name : 299 vA-B34 ROGERS

Pooting Plat Attachment A
Plat Tract Number © Owners Percentage Ownership
iy 0 ~__LBR Holdings, LLC 61.50 e ~ 76.71% of 80.17 3
2) 28 : _C.L. Ritter fumber Co. 3.74 ke ~ 4.67% of 80.17 ae_
1) 60 LBR Holdings, LLC 14.44 nc ~ 18.01% of $0.17 ac
4) 36 LBR Holdings, LLC 0.49 sc ~0.61% oI 80.17 ac

Location Description: Approximately 4.16 Miles west of State Route 635 jot. W/ Staic Route
616: and 2.03 miles northeast of State Ropie 654 W/State Route 638.

I
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15000128C
EXHIBITB
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT
ROGERS 280-CBM UNIT B-34
VGOB DOCKET NOQ. 49-1020-2810-01
09-1020-2775
TRACT LESSOR LEASE i
STATUS UNIT GROSS ACREAGE
N UNTT
Coal Estate Qnly
Tract 1 LBR Heldings, LLC* Leased-EPC 78.710000% 61.498407
{76.71%} Fon Rogers, Manager 245280L
LBR Holdings, P.O. Box 22427
LiCetal. Lexington, KY 40522
Tr. No. 70
* Licenseo/Claimed Leasee:
{sland Creak Coal Company
P.O, Drawer L
Oskwood, VA 24639
Subtotal Tract 1 76.710000% 61.498407
Tract2  C.L. Ritter Lumber Company, Inc. Leased- 4 670000% 3.743939
C.L.Ritter P.C.Box160 CNX Gas
Lumber Co.  Huntington, WV 25713
Tr. No. 28
Sublctal Tract 2 4.870000% %.743939
Tract LBR Holdings, LLC* Leased-EPC 18.010000% 14438617
(18.01%} Fon Rogers, Manager 2452801
LBR Holdings, P. O. Box 22427
LLC etal. Lexington, iKY 40522
Tr, No. 60
* Llcensea/Claimed Lessoa:
Island Creek Coal Company
P.O, Drawer L
Qakwood, VA 24431
Subtotal Tract 2 18.010000% 14430617
Tract 4 LBR Heidings, LLC” Leased-EFC 0.610000% 0.482037
(0.61%)  Fon Rogers, Manager 2452801
LBR Holdings, P. Q. Box 22427
LlCetal. Lexington, KY 40522
Tr. No. 36
* Liconsen/Clalmed Lassee:
Island Creek Coal Company
P.O. Drawer L
Oakwood, VA 24631
Subtotal Tract 4 0.61 Oﬂﬁg 0.489037

¥
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15000128¢C
EXHIBIT B
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT
ROGERS 230-CBM URIT B-34
VGOEB DOCKET NO. 08-1020-26810-01
09-1020-2775

Psreantags of Unil Leased by
Applicant - Coal 85.330000%
Parcentaga of Unit Unieased by
Applleent- Coal 4 670000%
Acterga in Unit Leased by
Appplicant- Coal 76426081
Acrgage in Unit Unisssed by
Applicant- Coal 3.743939

%




EXHIBIT B 15000128¢C
TRACT IDENTIFICAT/ONIOWNERSHIP WITHIN UNIT
ROGERS 290-CBM UNIT 5-34
VGOB DOCKET NO. 08-1020-2610-01

09-1020-2775

TRACT LESSOR LEASE INTEREST. GROSS ACREAGE
STATUS WITHIN N UNIT
UNIT
CGas Bstate Only
Tract1  L1BR Holdings, LLC Leased-EPC  76.710000% 61.488407
{76.71%) Fon Rogers, Manager 2452804

LER Holdings, P.O. Box 22427
Licetal. Lexingten, KY 40522

Tr. No. 70
Subtotal Tract 1 76.710000% 61.436407
Jreclz  C.L. Ritter Lumber Company, Inc. Leasad- 4.870000% 3.743938
C.L Ritter P.0.Box 1680 CHX Gas
Lumber Co. Huntington, WV 25713
Tr. N, 28
Subtotal Tract 2 4 870000% 3743030
Tract 3 LBR Holings, LLC teasod-EPC  13.507500% 10.828963
(18.01%) Fon Rogers, Manager 2452801
LBR Haidings, P. 0. Box 22427
tiCetal Lexinglon, KY 40522
Tr. No. 60
Jazan Poulos Unleased 0.750416% 0601808
1087C SW 85th Street
Mismi, FL 33176
Gregory Poulos Unieased 0.750417% 0.601609
1894 Glenwood Street NE
Palm Bay, FL 32807
Pameia Poulos Unleased 0.750417% 0.601608
c/o Martha R. Haas
5000 BW 83rd St
Migmi, FL 3343
T. G, Rogers, il Unleased 0.562813% 0451207
3014 Shalford Lana
Matthews, NC 28104
Shaun Rogers Unleased 0.562813% 0.451307

3975 20th Bt, Sulta J
Vero Beach, Fl. 32960



IRACT

Trect4
(0.61%)
LER Haoldings,
iLCelal
Tr. No, 36

EXHIBITB

150001437
15000128¢C

TRACT IDENTIFICATION/OWNERSHIP WITHIN UNTT

ROGERS 280-CBM UNIT B-34

V@08 DOCKET NC, 09-1020-2610-01

LESSOR 05-1020-2775  \zase

STATUS

Kevin Rogers
138 Wickham Road
Garden City, NY 11630

Unieased

Derck Browning Rogers
2300 Carmma!l Road
Chariotte, NC 28226

Unleased

Subtotal Trect 3

Leased-EFC
2452800

LBR Holdings, LLC
Fon Rogers, Maneger
P. 0. Box 22427
Lexington, KY 40522

Jason Poulos
10870 SW 95th Strael
Miaml, FL 32178

Unleased

Gregory Poulos
1884 Glerwood Street NE
Paim Bay, FL 32907

Pamela Poulos

c¢fo Martha R Heas
5000 SW Bard St
Miaml, Fi. 33143

T. G. Rogers, i
3014 Shalford Lane
Matthews, NC 28104

Shaun Rogers
3975 26th 8L, Suite J
Vero Beach, FL 32960

Unieased

Linfeased

Unieased

Unleased

Kevin Rogers
138 Wickham Raad
Garden City, NY 11530

Unleased

Derek Browning Rogers
2300 Carme! Road
Charlolte, NC 26226

Unleaaed

Subtotal Tract 4

iy

INTEREST  GROSS ACREAGE
WITHIN N UNIT
UNIT
0.562813% 0451207
0.562813% 0.451207
16.010000% 14438817
0.457500% 0.366778
0.025417% 0.020377
0.025417% 0.020377
0.025417% 0.020377
£.019063% N.015282
0.015063% 0.015282
D.019083% 0.015282
0.012083% 0015282
0.610000% 0.488037




150001437
o 15000128¢

TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT
ROGERS 280-CBM UNIT B-34
VGOBR DOCKET NO. 03-1020-2810-M

09-1020-2775

Parcantage of Unil Laased Gas Estale 40 675000%
Percentage of Unil Unleased Gas Eslate 9.325000%

Acrsage in Unlt Leased - Gas Estate T2.894148
Acreage in Unk Unieased - Gas Estate 7.475853

le




150001437

o
150001288
EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WiTH OPERATOR
ROGERS 280-C8M UNIT B-34
VGOB DOCKET NO. 08-1020-2810-01
09-1020-2775
IRACT LESSOR LEASE INTEREST S8 AC
STATUS WITHIN I UNIT
UNIT
Gas Estats Only
Tregt2  C.L. Ritter Lumber Company, inc. Leaged- 4 870000% 3.743830
CL.Ritter P.0.Box 180 CNX Gas
Lumber Co. Hunlinglon, WV 25713
Tr. No. 28
Subtotal Tract 2 4 BT0000% RS
Tract 3 Jason Poutos Unleased 0.750416% 0801508
{1R.01%) 10870 SW 85th Strest
LBR Holdings, Mismi, FL 33176
LLC et al.
Tr. No, €0
Gregory Poulos Unleased 0.750417% 0.601608
1894 Glenwood Streel NE
Pelm Bay, FL 32807
Parmela Poulos Unleased 0.750417% 0.801609
c/o Martha R. Hass
5000 SW 83rd St.
Miaml, FL 33143
T. G. Rogers, I Urleased 0.6562813% 0.451207
3014 Shalford Lane
Matthews, NC 28104
Shaun Rogers Unleased 0.562813% 0.451207
3875 20th St., Suite J
Vero Beach, FL 32950
Kavin Rogers Unleaged 0.562813% 0451207
138 Wickham Road
Gargan Clty, NY 11530
Perek Browning Rogers Unlesased 0.562813% 0.451207
2300 Carmet Road
Charlotte, NC 28226
Subtotal Tract 3 4 502500% 3 809654




IRAGT

Iract4
(0.51%)
LBR Heldings,
LiCelal
Tr. No. 36

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OFERATOR
ROGERS 290-CBM UNIT B-34
VGEOB DOCKET NO. 08-1020-2610-01

EXHIBIT B-3

09-1020-2775

LESSOR

Jason Poulos
10870 SW 85th Stroet
Miami, FL 33178

Gregory Poulos
1884 Glanwood Street NE
Paim Bay, FL 32807

Pamels Poulos

c/o Martha R. Haas
5000 SW 83rd 5t
Miami, FL 33143

T. G, Rogers, il
3014 Shalford Lane
Matthews, NC 28104

Shaun Rogers
3075 20th S, Suita J
Varo Beach, FL 32060

Kavin Rogers
138 Wickhev Road
Garden City, NY 14530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28228

Subtotal Tract 4

Parcentage of Unit Unlessad Gasg

Estate

Acraage In Unit Unlensed - Gas Estata

LEASE
STATUS

Unisased

Unleaeart

Unleased

Unleaged

Unleased

Unieased

Unleased

15000%@37

15000128¢€

INTEREST

WITHIN BLUNIT
UNIT

0.025417%: 0020377
0.025417% 0.020377
0.025417% 0.020377
0.019063% 0.015282
0.019063% 0.015282
0.019063% 0016282
0.048063% 0.016282
0152 500% o 122259

2.325000%
7475853



IRACY

Tract 2
C.L. Rittar

Lumber Co.
Tr.No. 28

150001437

15000128¢C

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

EXHIBIT B-3

ROGERS 200-CBM UNIT B-34
VGOB DOCKET NO.08-1020-2810-01
09-1020-2775

LESSOR LEASE  INTEREST WITHIN
STATUS UNIT ~ GROBS ACREAGE
IN UNT
Cogl Estate Oniy

C.L. Ritter Lumbar Gompany, inc. Leasad- 4. 870000% 3.7439%¢
£.0.8ox 180 CNX Gas
Huntinglon, WV 25713

Subtotal Tract 2 4 6TO000% 3.7439%0
Parcantage of Unit Unleased by
Applicant- Cogl 4,.6T0030%
Acreage in Unit Unloased by
Applleart- Coal 3.74383%



150001437
EXHIBIT E
REVISED 712012015

LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAIMS THAT REQUIRE
ESCROW
ROGERS 290-CBM UNIT B-34
VGOB DOCKET NO. 09-1020-2775

NONE.

_INSTRUMENT 150001437
RECORDED IN THE CLERK 'S OFFICE OF
" BUCHANAN COUNTY OM

SEFTEMBER 2: 2015 AT 11:03AN

BEVERLY 5. TILLERs CLERK
RECORDED 8Y. G@E

A0




