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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VI R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT:

LEGAL DESCRIPTION:

POOLING OF INTERESTS IN

DRILLING UNIT B~LOCATED IN

THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA CODE
gg 45.1-361.21AND 45.1-361.22,FOR THE
PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND
ROCK STRATA ASSOCIATED THEREWITH
(herein Collectively referred to as
"Coslbed Methane Gas'r "Gas")

DRILLING UNIT NUMBER B-34
{herein "subject Drilling Unit"'I

IN THE OAKWOOD COALBED METHANE GAS FIELD I

GARDEN MAGISTERIAL DISTRICT,
PATTERSON QUADRANGLE
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto snd made a
part hereof}

APPLICANT'EOMET OPERATING COMPANY, INC. ) VIRGINIA GAS
) AND OIL BOARD
)
)DOCKET NO.
)VGOB 09-1020-2775
) (09-1020-2610-01)
)
)
)
)

)
)

)

)
)
)

)
)

)
)
)

REPORT OF THE BOARD

FINDINGS AND OR~
1. Hearino Date and Place: This matter came on for hearing before the Virginia

Gss and Oil Board (hereaher "Board") at gi00 a.m. on August 17, 2010, at the Russeg County
Government Center. Highland Drive, Lebanon, Virginia.

2. AooesrancssI 'Tom Mullins, Esq., appeared for the Applicant; and, Sharon
M.B. Pigeon, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction anc Notice: Pursuant to va. code gg 45.1-361.1et s~e., the Board
finds that it has jurisdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also Bnds that the Applicant has (1}exercised due diligsnoa m conducting s
search of the reasonably available sources Io determine the identily and whereabouts of gas snd
oil owners, coal owners, mineral owners snd/or potential owners, i,e., poisons Identified by
Applicant as having ("owner" ) or claiming ('claimant") the rights to coslbsd Methane Gas in all
coal seams below the Tiller Seam indudlng the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsspsn, Middle Horsepen, War Creek, Lower Horsepen,



f5000148'7
i5QQQ128G

Pocehontss No. 9, Pocahontss No. 8„Pocahontss No 7, Pocahontss No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahonlss No. 3, Pocshontas No. 2, and various unnamed coal seams,
coalbeds snd rock strata associated therewith (hereafter "Subject Formation"} in Subject Drilling

Unit underlying and comprised of Subject Lands; (2) represented it has given notice to those
pa/ties (hereafter sometimes "person(s)" whether referring to individuals. corporations,
partnsrships, associations, companies, businesses, busts, joint ventures or other legal entitiss)
entitled by Va. Code 55 45.1-361.19end 45.1-361.22, to notice of the Application flie herein;
snd (3) ihst the persons sel forth in their Application snd Notice of Hearing have been identified

by Applicant through its due diiigencs as Owners or Claimants of Coslbsd Methane Gas interests
underlying Subject Drilling Unit and lhat persons Identified in Exhibk B-3 attached hereto are
persons identified by Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in subject Formation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntarily pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling

Unit ars listed on Exhibit E. Further, the Board hss caused notice of this hearing lo be published
as required by Va. Code $ 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy ail statutory requirements, Board rule requirements and the minimum

standards of due process.

4. Amefsjtnsnts: None

5. Dismissals: None

6. Relief Reouested: Applicant requests (1) thai pursuant to va. code 5 45.1-
361.22, including the applicable portions of va. code 9 45.1-361.21.the Board pool all the rights,
interests snd estates in and to the Gss in subject Drilling Unit, inciudinq the pooling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs. executors, administrators, devisees, trustees,
successors snd assigns, both immediate snd remote, for lhe drilling snd operation, including

production, of Coslbed Methane Gas, produced from or allocated to the Subject Drilling Unit

established for the Subject Formation underlying and comprised of the SubJect Lands, (hereafter
sometimes collectively Identified and referred to as *Well Development snd/or Operation in Ihe
Subject Drilltng Unit" ), end (2) that the Board designate GeoMet Operating Company, Inc. as
Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code (j 45.'l-361.21.C.3, GeoMet Operating Company, inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator authorized to drill snd operate the
coslbed Methane Gss well in the subject Drilling Unit al the location depicted cn the plat
attached hereto as Exhibit A, subject to the permit provisions contamed in Va. Code lpga 45,1-
361.27aj Sag.; to the Oakwood Coalbed Methane Gas FieM I Order OGCB 3-90, dated May 18,
1990, as amended; to 55 4 vAc 25-150 gt 699., Gas and oil Regulations; snd to @4 vAc 25-
160 gj Egg„Virginia Gas and Oil Board Regulations, all as emended from time to time, and (2) ell

the interests and estates in and to ihe Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown unlessed pemons listed on Exhibit BN, attached hereto and
roads a part hereof, and their known and unknown heirs, executors, administrators, devisees„

trustees, assigns and successors, both immediate and remote, be and hereby are pooled in Ihe
Subject Formation In the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant Io the Oakwood I Field Rules promulgated under the authority of Va. Code 5
45.1-361,20, the Board hss adopted the following method for the calculation of producdon snd
revenue and allocation of allowable costs for the production of Coalbed Methane Gas.

For Free Well Gas. - Ges shall be produced from and allocated to only the 80.17-acre
drilling unit in which the well is localed according Io the undivided interests of each
Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
s percentage} that the amount of mineral acreage within each separate tract that is within



ths Subject Driilling Unit, when platted on the surface, bears to ths total mineral acreage,
when platted on the surface, contained within the entire 80.'l7-acre drilling unit in the
manner set forth in the Oakwood I Field Rules.

6. Election and Election Period: In the event any unleased Owner or Claimant

named in Exhibit 8-3 hereto does not reach a voiuntsry agreement to share In the operation of
the well located in the Subject Drilling Unit, at a rate of payment mutually agreed to by said Gss
Owner or Claimant and the Unit Operator, then such person named msy elect one of the options

set forth in Paragraph 9 below snd must give wrilten notice of his election of the option selected
under Paragraph 9 to the designated Unit operator at the address shown below within thirty (30)
days from ths date of receipt of a copy of this Order. A timely election shati be deemed to have

been made if, on or before the last day of said 30-day period, such electing person has delivered

his written election to the designated Unit Operator st the address shown below or hss duly

postmarked and placed its written election in first class United States mail, postage prepaid,

addressed to the Unit Operator sl the address shown below.

9. Election Ootions:

9.1 Ootion I - To Pariicioate ln The Well Devalooment and Qosration of the Drillinc

))tilt: Any unleased Gsc owner or claimant named in Exhibit 8-3 who does not

reach a voluntary agreemenl with ths Unit Operator may elect to participate in

the Well Development and Operation in the Subject Drilltng Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate pari of the actual and reasonable costs of the Well

Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee, as more
particularly sst forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein 'Completed-for-Production Costs"). Further, a Participating Operator

agrees lo pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth betow to the Unit Operator within

forty-gve (45}days from ths later of the date of mailing or the date of recording of
this Order. The Completed-for-production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost: $438.545.00

Any gas owner snd/or claimants named in Exhibit 8-3, who elect this option

(Option 1) understand and agree that their initial payment under this option is for

their proportionate share of the Applicant's estimate of actual costs and
expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Operator named in this Board Order.

A Participating Operators proportionate cost hereunder shall be ths result
obtained by multiplying the Participating Operators'interest in Unit" times the
Completed-for-Production Cost set forth shove. Provided. however, that in the
eveni a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-producyion Coal ss set
forth above, all within the time set forth herein and in lhe manner prescribed in

Paragraph 8 of this Order, then such Participating Operator shall be deemed to

have elected no! Io parbcipate and to have elected compensation in lieu of

psrthipatlon pursuant to Paragraph 9.2 herein,

9.2 Ootion 2 - To Receive A Cash Bonus Consideration: In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under paragraph 9.1
above. any unleased Gas Owner or Claimant named in Exhibit 8-3 hereto who
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does not reach a vot ntary agreement with the Unit Operator may elect lo accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing annually until
commencement of production from Subject Dnlling Unit, and thereafter a royalty
of tisth of slsths (twelve and one-half percent (12.5%)] of the net proceeds
reoeived by the Unit Operator for the sale of the Coalbed Mother e Gas produced
from any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said prociuction [for
purposes of this Order, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including, but not limited
io, gathering, compression, trealing, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so eiected snd shail be tendered. paid or
escrowed within one hundred iwenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilhng Unit hss not theretofore commenced, and once due, shall be
tendered, paid or escrowed vvlthin sixty (60}days of said anniversary data. Once
the inlt!al cash bonus and the annual cash bonuses, if any, are so paid or
escvowsd, subject to a finat legal determination of ownership, said payment(s)
shall be satisfaction in full for the righ', interests, and cbtirns of such electing
person m and to the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1ISth royalties due hereunder

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shell be satisfacbon in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its right, interests, and dalms in and to the Gas produced Bom
Subject Formabon m the Subject Driihng Unit to the Applicant

S.3. Option 3 - To Share in The Well Devetooment And Ooeration As A blanc
P~ii u P 0 AC 'dB.ri ANT ~ i C id

'

y
Of Cash: In lieu of participating in the Weil Development and Operation in

Subject Drilling Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 0.2 above, any unleased Gas owner or
Claimant named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis (as a "Carried Weil
Operator"} so that the proportionate part of the Completsddor-Production Cost
hereby allocable to such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling Unit. Such
Carried Well Operator's rights, interests, and claims ir, and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject Ddlfing Unit (exclusive of any royalty, excess or overrxfmg royalty, or
other nonoperating or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relating thereto covering such interest) equals
three hundred percent (300%) for s btased interest or two hundred percent
(200'A) for an unleased interest {whichever is applicable) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable to the interest
of such Carried Well Operator. Any Gas Owner andior Claimant named in
Exhibit BQ who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation. When the Applicant recoups and recovers from
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such Carried Well Operator's assigned interest ths amounts provided for abave,
then. the assigned interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, end from and after such reversion,
such Carried Well Operator shs! I be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such psrticipating person shell be charged
with and shell psy his proporbonate part of all further costs ol such Well

Development and Operation.

Subject ta s final legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the rights, interests,
and claims of such electing person in any Well Development end Operation
covered hereby and such electing person shall bs deemed to have and hereby
does assign its rights, interests, and claims in and ta the Gas produced from
Subject Formaiion in the Subject Drilling Unk to the Applicant for the period of
time during which its interest is carried as above provided prior to its reversion
back to such electing person.

10. Failure to Prooerlv Elect: In the event an unleased person named in Exhibit 8-3
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within Ihe
time, in the manr.er and in accordance with the terms of this Order, one of the alternatives sst
fartii in Paragraph 9 above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed Well Development and Operation in Subject
Dnlling Unit and shall be deemed, subject to a final legal determination of ownership, to have
elected lo accept as satisfaction in full for such person's right, interests, and claims in and to the
Gas the consideration provided in Paragraph 9.2 above for which its interest qualifies and shall
be deemed to have leased andlor assigned his right, interests. snd daims in and to ths Gas
produced from Subject Formation in Ihe Subject Ddlling Unit to the Applicant. persons who fail to
properly elect shall bs deemed. subject to a final legal determinetian of ownership, to have
accepted the campensation and terms set forth herein at Paragraph 9.2 in satisfaction in full for
the right, intereatS, and Ciatma Of SuCh peraan in and ta the GaS praduoed fram the SubieCt
Formation underlying Subject Lands.

11. Default Bv Partlcioatina Person: In the event an uniessed persan named in

Exhibit BD elects to participate under Paragraph 9.1, but fails ar refuses to pay, to secure the
payment or to make an arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth herein, all within the time end
in the meaner ss prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected ta accept as satisfaction in full for
such person's right. interest, and claims in snd to the Gas the consideration provided in
Paragraph 9.2above for which his interest qualifies depending on the excess burdens attached to
surh interest Whereupon, any cash bonus consideration due as a result of such deemed election
shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days after
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shell be satisfaction In full for the right,
interests, and claims of such person In and to the Gas underlying Subject Drilling Unit In the
Subjecl Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assianment of Interest In the event en unleased parsan named in Exhibit 8-3 is
unsbis to reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order ai a rate of payment agreed ta mutually by said Owner ar Claimant
and the Unit Operator, or falls to make an election under paragraph 9.1 above, then subject to a
final legal determination of ownership, such persan shall bs deemed to have snd shall have
assigned unto Applicant such person's right, interests, and claims in and to said well, and other
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share in production to which such person may be entitled by reason of any election or deemed
election hereunder in accord ance with the provisions of this Order governing said election.

13. Unit Ocerator lor Ooerator): GeoNlet Operating Company, Inc. shall be snd

hereby is designated as Unit Operator authorized to drilt and operate the Coalbed Methane Well

in Subject Formation in Subject Drilling Unit, all subject to the permit provisions contained in Va.

Code 5jj 45.1-361.27st ~s; 5(j 4 VAC 25-150 et seg., Gas and Oil Regulations; 5jj 4 VAC 25-
160 et seg., Virginia Gas and Oil Board Regulations; the Oakwood Coalbed Gas Field I Order

OGCB 3-00, all as amended from time to time, and all elections required by this Deader shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.
5338 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244
Phone: (205) 425-3855
Fax: (205) 425-47'l1
Attn: Joseph L. Stephenson

1k Commencement of Ooerations: Unit Operator shall commence or cause to
corninence operations for the dri1ling of Ihe well(s} within the Subject Drilling Unit andlor the
well(s) outside the Subject Drilling Unit but from which production is allocated to the Subjecl
Drilling Unit within Seven Hundred snd Thirty (730) days from the date of the Order snd shall

prosecute same with due diligence. If Unit Operator shall not have so commenced and/or

prosecuted, then this Order shall terminate, except for any cash sums then payabte hereunder;
otherwise. unless sooner terminated by Order of the Board, this order shall expire at 12:00 P.M.
on the date on which all wells covered by the Order and/or all wells from which production is

allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition for appeal
and the final Order of the Circuit Court shall be excluded In calculating the two-year period

referred to herein.

15. Ocerator's Lien: Unit Operator, in addition to the other rights afforded hereunder,
shall have a lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling or operation on the Subject Drilling Unit are
chargeable against such person's interest. Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating any well

covered hereby hss been paid the full amounts dus under the terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are no
unknown or unlocalable claimants in the Subject Drilling Unit whose payments are subject to the
protdislons of Paragraph 16.1 hereof in the Subjem Drilling Unit; and, ths IJnit operator has
represented to the Soard that there are conflicting claimants in Tracts 3 and 4 of Subject Drilling

Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore. by this

Order, the Escrow Agent named herein or any successor named by the Board, ts required to
establish an intarest-bearing escrow account for Tracts 3 and 4 cf Subject Drilling Unit (herein
Escrow Account ), and to receive and account to the Board pursuant lo its agreement for the

escrowed funds hereafter described in Paragraphs 16.1 and 18.2;

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201

Telephone: (276) 466-9222
Attn: Kenneth Lovelace
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16.1. Escrow Provisions For Llnknown or Unlocatabie Persons If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,

then such cash bonus, royalty payment, or other payment shall noi be
commingled with any funds of the Linit Operator and, pursuant to Va. Code g
45.1-361.21.D, said sums shall be deposited by the Unit Operator into the

Escrow Account, commencing within one hundred twenty (120) days of recording
of this Order, and continuing thereafter on s monthly basis with each deposit to
be made, by use of s report format approved by the inspector, by a date which is
no later than sixty (60) days after the last day of the moran being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sale benefit of the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board m accordance with Va Code g
45.1-361.21.D.

16.2 Esarow Provisions For Conflictino Claimants: If any payment of bonus, royalty
payment proceeits in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot bs made because the person entitled
thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in

excess of ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2} shali, pursuant to Va. Code g5 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361,22.A.4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, snd
conbnuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of ihe month being
reported and/or for which funds are subject to deposil. Such funds shall be heia
for the exclusive use of, and sole benefit of, the person entitled Ihereto untg such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuanl to Order of the Board.

Soecisl Findinos: The Board specifically and specially finds:

17.1. GeoNiet Operating Company, Inc. is an Alabama Corporation snd is duly
authorized and qualified to transact business in the Commonwealth of Virginia;

17.2 GsoMet Operating Company. Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

17.3

17.4

GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, snd/or coal leases representing 90.675 percent of the oil

snd gas interesVclaims in and to Coalbed Methane Gas and 95.33percent of the
coal interest/claims in and lo Coalbed Methane Gas in Subject DriNing Unit; and,
Applicant claims the nght to explore for, develop snd produce Coalbed Methane
Gss from Subject Formations in Subject Drilling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly descnbed in Exhibit A;

Applicant has proposed the drilling of the Subject Drilling Unit to a depth of 1,728
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Forrnagions, and to complete and operate the Subject Drilling Unit for the purpose
of producing Coalbed Methane Gas.

17.5. The estimated total gas production from Subject Drilling Unit is 547 MMCF.
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Sst forih in Exhibit B-3, is the name and last known address of each Owner or
Claimant identified by the Applicant se having or claiming an interest in the
Coslbad Methane Gaa in Subject Formation in Subject Drilling Unit underiying
and comprised of Subject Lands, who has not. in writing, leased to the Applicant
or the Unit operator or agreed to voluntarily pool his interests in subject Drilling
Unit for its development. Ths interests of the Respondents listed In Exhibit B-3
comprise 9.326 percent of the oil and gas interests/dsims in snd to Coaibed
Methane Gas and 4.6? percent of the coal interests/cfairns in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
compensation to be paid to any person in lieu of the right to pardcipste in the
Wells are those options provided in Paragraph 9 shove;

17.8 The relief requested and granted Is lust and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in
Exhibit B4 hereto the opportunity to recover or receive, without unnecessary
expense, such person's Just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested therein will ensure to
the extent possible the grealest ultimate recovery of Coalbed Methane Gss,
prevent or assist in preventing the various types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailino Of Order And Filino Of Affidavit: Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this
Order stating that e true end correct copy of said Order was mailed within seven (7) days from the
dale of ils receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled by this
Order snd whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons not subject to
s lease with reasonable access to all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director snd/or his Inspector(s}.

20. (d)ggji/sion: Therefore, the requested relief snd sll terms end provisions set forth
abave be and hereby sre granted and IT IS SO ORDERED.

21. A~la: Appeals of this Order ara governed by the provisions of Va. Code Ann.
g 45.1-361.9which provides that any order or decision of the Board may be appealed to the
appropriate circuit court.

22. Effec~iv D: This Order shall be effective as of the date of the Board's
approval of this Applicadon, which Is set forth at Paragraph 1 above.



DONE AND EXECUTED this A5 ~ day ofN~r~
2015, by a majority of the Virginia Gas and Oil Board.

Bradley L rt, Chairman

DONE AND EXECUTED this 3 r day of A,> ~.„tv t

2015, by a majority of the Virginia Gas and Oil Board. V

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this,& day of Kd~, 2015,
personally before me a notary public in and for the Co nwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say tlttlt he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

My Commission Expires January 31, 2019
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Well Name: 2lrtt vA-134Rot'KRs

prolog Plat Attachment A

Piet Tract Number

~l, 70
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616; snd 2.03 sdlcs northeast of8tatc Rotse 654 WIQatc Roots 630.
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15000128C
EXHIBIT 8

TRACT IDENTIFICATIONIOWIKRBHIP WITHIN UNIT

ROGERS 290CBM UNIT M4
VGOB DOCKET NO. 09-1020-281001

D9-1.OZ0-2/75

LESSOR INTEREST WITH84
tgROSS~

tamil LBR Holdings,
LLC'6.71%)Fon Rogers, Manager

LBR Holdings, P.0, Box 22427
LLC el sl. Lrcdngton. KY 40522
Tr. No,70

Coal Eslsts Onlv

Leased.EPC 76.710000% 81A98407
245280L

'censee/C4lmed Lessee:
Wand Creek Cart Company

P.O. Drawer L
Oakwood, VA 24631

Subtotal Tract 1 76.710000%

4.870000%

4.670000%

Trl~T[
[16AI1%)

LSR Hok8ngs.
LLC el el.
Tr. No. 60

LBR Holdings, LLC
Fan Rogers, rrwneaer
P. O. Box 22427
Lexingkrn, KY 40522

Leased-EPC 18.010000%
2&5280L

Ig@g C.L.Rgler Lumber Company, Inc. Lsesed-
C.L.I6ker P.O. Bax 160 CNX Gas

Lumber Co Huntnglan, WV 25713
Tr. No. 28

Sulnstei Tract 2

61.498407

3.743939

3.7439M

14.438617

LlcenseeIClslmed Lessee:
Island Creek Coal Company

P.O, Drawer L
Oakwood, VA 24e31

Sublotsl tract 3 18.010000% 14.438617

~t
(0.61%)

LBR Hckllngs,
LLC el sl.
Tr. No. 36

LBR Hoklkrgs, tLC
Fan Rogers. Marmger
P.O.Bo ~7
Lsxlngkrn, KY 40522

LsaserFEPC 0.610000% OA89037
245280L

UcenseslClahned Lesmw
Island Creek Coal Company

P,O. Drawer L
Oakwood, VA 24831

Subtotal Tract 4 0.610000% 0A89037
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EXHIBIT B
TRACT IDENTIFICATIONIOytttERSHIP WITHIN UNIT

ROGERS 290-CBM UNIT 8.34
VGOS DOCKET NO. 09.1020-261001

09-1020-2775

Percentage of Unit Leased by
Appgcaat - Coal

Percentage of Unit Unlsesed by
Applicant- Coal

Acreage In Unit Leased by
Apptdloant- Coal

Acreage ln Unit Unlsaesd by

Applicant-

Coal

95.330000%

4.670000%

76.426061

3.743939
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EXHIBIT B i5OOO128G

LESSOR

TRACT IDENlFICATIONIOWNERSHIP WITHIN UNIT

ROGERS 290-CBM UNIT 8-34
VGOS DOCKET NO. 08-1020-26104lt

0g-1020-2775
LSASE tNTERES

Trgtt 1 LBR Hokllngs. LLC

(75.71%) Fon Rogers, Manager
LBR Hddlngs. P.O. Box 22427

LLC stet Lexington, KY 40522
Tr. No. 70

LeassttEPC 76.710000%
245280L

61.488407

Suhtotat Tract 1

C.L. Rtnsr Lumber Company, fnc,
C.L Iutter P.O. Box 160

Lumber Co. Huntinglon, WV 25713
Tr. No. 28

76.710000%%uo

Leaeed- 4.670000%%uo

CNX Ges

61.408407

3.743838

LBR Hoklhgs, LLC

(IIL01%) Fon Rogers, Manager
LSR Hoaengs, P. O. Box 22427

LLC stat Lednglon, KY 40522
Tr, No. 60

Subtotal tract 2 4.670000%

Leased&PC 13507500%
245280L

3.743830

'I0.828963

Jason Poulos
10870 SW 86th Street
Miami, FL 33176

Gregory Povlos
1684 Glenwood Street NE
Palm Bay, FL32907

Psmtda Poulos
cro Mwlha R. Haas
5000 SW 83rd SL
Mlemt, FL 33143

T. G. Rogers, gt

3014 Shalford tone
Mtdgxxws, NC 28104

Shaun Rogers
3875 2't, Sugs J
Vera Beach, FL 32950

Unleased 0.750416% 0.601606

Unloosed 0.750417% 0.601609

Unloosed 0.750417% 0.601608

Unleassd 0.562813% 0.451207

Unlsased QJI62813% QA51 207
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15000128C
EXHIBIT 8

TRACT IDENTIFICATIONIOWNERSHIP WlTHIN UNIT

ROGERS 290CBM UNIT B~
YGOB DOCKET NO. 09-1020-2610-01

020 2775 LEASE INTEREST

UNN

Kevin Rogws
135Wkddrran Road
Garden City, NY 11530

Unleesed 0.562813v4 0 451207

Derek Browning Rogers
2300 Carmel Road
Carlotta, NC 28226

Unloosed 0.562813% 0461207

Tjygt 4
(0.611I)

LBR Hok8ngs
LLC et aL

Tr, No. 36

LBR Holdings, LLC
Fon Rogers, Manager
P. O. Box 22427
Lexington, KY 40522

Subtottd Treat 3 18.010WP%

Leased-EPC 0.457500yv
245280L

14.438617

0.388775

Jason Poulce
10670 SW 95th Street
Mkrmk FL 33178

Gregory Pouloe
1894 Glenwood Street NE
Palm Bsy, FL 32907

Parnela Pordos
clo Martha R. Hens
5000 SW 83rd SL
ir8and. FL 33143

Unleaeed 0.02541?vA 0.020377

IJnleseed 0.025417% 0.020327

Unleassd OA)2541 7'5 0.02037?

T. G. Rogers, Bl

3014 Shrdkxd Lane
Matlhaws, NC 28104

Sheen Rogers
397520th BL, BaNe J
Yero Beach, FL 32960

Urdsseed 0.019063%

Unleessd 0.019063%

0.015282

0.015282

Kevin Rogers
136 llnorrharn Road
Garden Clly, NY 11530

Unleassd 0.019083"%%d 0.015282

Derek Browning Rogers
2300 Carmel Road
Charloke. NC 28225

Subtotal Treat 4

Urdsassd 0.019063% Q,015282

0.610000'k 0.489037



EXHI8IT 8
TRACT IDENTIRCATIONlOWNERSHIP WITHIN UNIT

ROGERS 290425M UNIT BM
VGOB DOCKET NO. 09-1020-2610-01

09-1020-2775

Percentage ot Unit I.essed Gss Estate
Percentage cl Unit Unlessed Ges Estate

90.97500044
9.92500IRC

Acreage ln Unit I essed - Gss Eslals
Acreage In Unit Unleased - Gas Estate

72.694148
7.475853
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150OO12( G

EXH5}IT83
PARTIES WHO HAVE NOT REACHED AGREEktENT WITH OPERATOR

ROGERS 290ZBkt UNIT &Ss
VGOB DOCKET NO. 09-1020-26104}1

09-1020-2775

ttss Escsie Only

IDtgg, C.L.Reer Lumber Company. Inc

C.L. Rgter P.O, Box 150
Lumber Co. Hungngkm, WV 25713
Tr. No. 28

4.870000% 3.743939
CNX Gas

IBSEN Jason Poulos
118,01%} 10870 Sw gih sceei

LBR Hokllngs, kgemi, FL 33176
LLC et aL
Tr. No. 60

Subtotal Tract 2 4.670000% 3,743939

Unleessd 0.750418% 0.801608

Gregory Pc}dos
1894 Glenwood Street NE
Pakn Bsy, FL 32907

Psmekr Poulos
cio Malgre R. Hase
6000 SW 83rd SL
Miami, FL 33143

T, G. Rogers. gi
3014 Shalford Lane
Means}vs, NC 28104

Shan Rogas
3975 20th St„Suite J
Vsro Beach, FL 32960

Kevin Rogsm
138 Iklickhsm ROad
Garden City. NY 11530

Unleased 0.750417% 0.601609

Unleased 0.750417% 0.601609

tinlesssd 0.562813% 0.451207

Vnteased 0.562813% 0.451207

Unlewed 0~813% DA51207

Derek Brovmkvg Rogers
2300 Cairn}5 Road
Charlotte, NC 26226

Unloosed 0.562813% 0A51207

Subtotal Tract 3 4.502500% 5.609654
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EXHtBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEhtEHT WITH OFERATOR

ROGERS 29042IM UNIT 884
VGOB DOCKET NO. 09-102&25104I1

09-1020-2775

Jason Potacs
{0.61%) 10670SW 95th Street

LBR Holdings, Miami, FL 33178
LLC el al.
Tr. Nrt 36

Unieased 0.02&417% 0.020377

Gregory Poulos
1894 Ghrnwrod Street NE
Palm Say, FL 32907

Unleased 0.025417% 0.020377

Pameis Poulos
cto Madha R. Hsas
5000 SW 83nl St,
Llhrmt FL 33143

Unleassd 0.025417% 0.020377

T.G. Rogers, III

3014 She lfcrd Lane
Maahews, NC 28104

Shaun Rogers
397520th SL, Suite J
Vera Beech, FL 32960

Unleased 0.019063% 0.015282

Unleased 0.0190I6% 0.015282

Kevin Rogers
138 lh5ckhwn Road
Garden Oily, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Subtotal Tmct 4

Unleased 0.01908&to 0.015282

9.1525OOSS 9.122259

Unleased 0.019063ys 0.015282

Paroantage of Unit Unlessed Gas
Estate

Acreage In Unit tlnleased - Qss Estate

9.325009%

7.475853
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15QQQi.2SC
EXHIBIT S-3

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR
ROGERS 290&Eh! UNIT 8.34

VGOB DOCKET NOBQ-1CBL281061
09-1020-2775

~E INTEREST WITHIN

tE5Z GROSS ACREAGE

RUSK

Coal Estrds Onlv

~T C.L. RNer Lumber Company, Ino. Leased- 4.670ISX% 3.743939
CX. RIINr P.O. a x 160 CNX Ges

Lurcher Co. Hangngton, WV 25713
Tr, No. 26

Subtotal Tmct 2 4.670000% 3.743939

Percentage or Unit vnleassd by
Anplica nt- Coal

Acreage In Unit Vnleased by
Aaagcent- Coal 3,743939



EXHIBIT E
REVISED 7/20/2015

g5000i48'7

LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAIMS THAT REQUIRE
ESCROW

ROGERS 290-CBM UNIT B-34
VGOB DOCKET NO. 09-1020-2775

NONE.
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