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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

V i R G IN I A

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361 26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT. POOLING OF INTERESTS IN

DRILLING UNIT E-33 LOCATED IN

THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE
N 45.1-361.21AND 45.1-361.22,FOR THE
PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND
ROCK STRATA ASSOCIATED THEREWITH
(hereto Caliectwely referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION

DRILLING UNIT NUMBER E-33
(herein "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I

GARDEN DISTRICT,
PATTERSON QUADRANGLE
BUCHANAN COUNTY, VIRGINIA

(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

APPLICANT: GEOMET OPERATING COMPANY, INC. ) VIRGINIA GAS

) AND OIL BOARD

)
)DOCKET NO.
)VGOB 09-1020-2601
)
)
)
)
)

)

)
)
)

)
)
)
)
)
)
)
)
)
)

)

Heanna Date and Place: This matter came on for hearing before the Virgmia
Gas and Oil Board (hereafter "Board') at 9 00 a.m on October 20, 2009, at the Russell County
Government Center, Highland Drive, Lebanon Virginia

2. Aaaearances: Tom Mullins, Esq., and Pebbles Desi, Esq., appeared for the
Appkcant. end, Sharon M.B. Pigeon, Assistant Attorney General, was present to advise the
Board

3. Junsdtction and Notice Pursuant to Va. Code gg 45 1-361.1 et s~e., the Board
finds that it has Iurisdictton over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (I) exerased due dihgence in conducting a
search of the reasonably available sources to determine the identity and whereabouts of gas and
otl owners, coal owners. mineral owners and/or potential owners, t e, persons identified by
Applicant as having ('wner" ) or claiming ("Claimant') the nghts to Coalbed Methane Gas in ail
coal seams below the Tiller Seam and seams abave 100 feet above Ihe base of the
Pennsylvanian, including, but not Itmrted to, the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocshontas No. 9, Pocahontas No 6, Pocahontas No. 7, Pocahontas No 6, Pocahantas No. 5,
Pocahontas No. 4, Pocahontas No 3. Pocahontas No. 2, and vanous unnamed coal seams,
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coalbeds and rock strata assotxated therewith (hereafter 'Subject Formabon") rn sub/ect Drilling

Unit underlying and comprised of Sub/ect Lands, (2) represented it has gwen notice to those
parsee {hereafter sometimes "person(s)" whether refemng to individuals, corporations,
partnerships, associations, compames businesses, trusts, )oint ventures or other legal entities)
entitled by Vs. Code tjt) 45 1-361.19and 451-361 22, to notice of the Application filed herem;

and (3) that the persons set forth in their Application and Notice of Heanng have been identified

by Applicant through its due diligence as Owners or Claimants of coatbed Methane Gas interests
underlying Subject Dnlkng Unit and that persons identified in Exhibit B-3 attached hereto are
persons idenbf/ed by Apphcant who may be Owners or Claimants of Coalbed Methane Gas
interests m Sub/ect Formation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntanly pool their Gas interests Confkctrng Gas Owners/Ctarmants in Sub/ect Drilling

Unrt are listed on Exhibit E Further, the Board has caused notice of this heanng to be published
as required by Va. Code g 45.1-361.19B Whereupon, the Board hereby finds that the notices
grven herein satisfy all statutory requirements, Board rule requirements and the minimum

standards of due process.

4 Amendments. None

5. Dismissals; None

6 Relief Requested Applicant requests (1) that pursuant to Va. Code g 451-
361 22, including the applicable portions of Va Code 5 45 1-361 21, the Board pool all the rights,
interests and estates /n and to the Gas in Sub)act Dnikng Unit, including the poohng of the
interests of the Applicant and of the known and unKnown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs executors, admimstrators, devisees, trustees.
successors and ass/gns, both immediate and remote, for the dnlkng and operation, including
producbon, of coalbed Methane Gas, produced from or allocated to the subject Dnlling Unit
establrshed for the Subiect Formation underlying and cornpnsed of the Subiect Lands, (hereafter
sometimes collect/vely rdenbfied and referred to as "Well Development and/or Operation in the
Subject Dnlhng Unit" ), and (2) that the Board designate GeoMet Operating Company, Inc. as
Unit Operator

7 Rekef Gr~ant d The Appkcant's requested relief in this cause be and hereby is
granted (1} Pursuant to Va Code g 451-36121 C3. GeoIlet Operating Company, Inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator authonzed to drill and operate the
Coalbed Methane Gas well rn the Sub/ect Dnlkng Un/t at the locabon depicted on the plat
attached hereto as Exhibit A, sub)act to the permit provisions contained m Va Code gt) 45 1-
361 27 et seg, to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18,
1990, as amended; to gg 4 VAC 25-150 et srB( . Gas and Oit Regulations, and to gg 4 VAC 25-
160 eg ~e, Virgima Gas and Qu Board Regulations, ax as amended /rom time to ume, xnu (2> ax
the interests and estates in and to the Gas in Sub/ect Dnlling Unit, including that of the Applrcant
and of the known and unknown unleased persons listed on Exhibit B4, attached hereto and
made a part hereof, and ther known and unknown heirs, executors, administrators. devrsees,
trustees, assigns and successors, both immediate and remote, be and hereby are pooled in the
Subject Formation in the Sub)ect Drilhng Unit underlying and compnsed of the Subject Lands.

Pursuant to the Oakwood l Field Rules promulgated under the authonty of Ya Code 5
45.1-361.20, the Board has adopted the following method for the calculation of productron and
revenue and allocation of allowable costs for the production of Coalbed Methane Gas.

For Free Well Gas - Gas shall be produced from and allocated to only the 80 00-acre
dnlling unit in which the well is located according to the undwided interests of each
Owner/Claimant within the unit. whrch undrwded rnterest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within
the Sub/ect Drilling Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surtace. contarned vnthin the entire 80.00-acre drilling unit in the
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manner set forth in the Oakwood I Field Rules

d rt t ~d El~le P d t td t t t d 0 «Ct
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of

the well located in the Sub)ect Drilling Umt, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
set forth in Paragraph 9 below and must give wntten notice of his election of the option selected
under Paragraph 9 to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Order A timely elecbon shall be deemed to have
been made if, on or before the last day of said 30-day period such electing person has de!wered
his wntten election to the designated Unit Operator at the address shown below or has duly
postmarked and placed its wntten election in first class United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

9. Election Ootions

9 1 O~tion 1 - To Particioate In The Well Develooment and Ooerabon of the Drillino

Unit Any unlessed Gss Owner or Claimant named in Exhibit B-3 who does not
reach a voluntary agreement with the Unit Operator may elect to participate m

the Well Development and Operation in the Sub)cot Drilling Unit (hereaffer
"Psrbcdpsttng Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs of the Weli
Development contemplated by this Order for Gss produced pursuant to the
Oakwood I Field Rules. including a reasonable supervision fee, as more
particularly set forth in virginia Gas and oil Board Regulation 4 vAc 25-160-100
(herein "Completed-for-Production Costs" ) Further, a Participating Operator
agrees to pay the estimate of such Perbcipating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within

forty-five (45) days from the later of the date of maikng or the date of recording of
this Order The Completed-for-Producbon Cost for the Subject Drilkng Unit is as
follows

Completed-for-Production Cost. $402,261.00

Any gss owner andror cisimants named in Exhibit B-3, who elect this option
(Option 1) understand snd agree that their initial payment under this option is for
their proportionate share of the Applicants estimate of actual costs snd
expenses It is also understood by all persons electmg this option that they are
agreeing to psy their proporttonate share of the actual costs snd expenses as
determined by the Operator named in this Board order

A Participating Operator's proportionate cost hereunder shall be the result
obtained by multiplying the Parbcipating Operators'Interest in Unit" times the
Completed-for-Production Cost set forth above. ~Pr vided, however, that in the
event s Participating Operator elects to participate and fails or refuses to pay the
esbmste of his proportionate part of the Completed-for-Production Cost as set
forth above, sll within the time set forth herein and in the manner prescnbed in

Paragraph 6 of this Order, then such Participating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
parbrxpstion pursuant to Paragraph 9.2 herein

9 2 guten 2 - To Receive A Cash Bonus Consideration; In lieu of parlitxpating in the
Well Development and Operation in Subject Dnlling Unit under Paragraph 9.1
above, any unlessed Gss Owner or Claimant named in Exhibit B-3 hereto who
does not reach a voluntary agreement with the Umt Operator msy elect to accept
s cash bonus consideration of $20.00 per net mineral acre owned by such
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person, commencing upon entry of this Order and continuing annually unbl

commencement of production from Subject Drllbng Unit, and thereafter a royalty

of 1/8th of 8/Bths [twelve and one-half percent (12 5%)j of the net proceeds
recewed by the Unit Operator for the sais of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production (for

purposes of this Order, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including, but not limited

to, gathenng, compression, treating, transportation and maritetrng costs, whether
performed by Umt Operator or a tturd person) as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant The rmtral cash bonus
shall become due and owing when so elected and shall be tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order,
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from

Subject Drilling Unit has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said annwersary date Once
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determinatron of ownership, said payment(s)
shall be satisfaction in full for the right, interests. and claims of such electing
person m and to the Gas produced from Subiect Formabon in the Sublect Lands,
except, however, for the I/8th royalties due hereunder

Sublect to a final legal determination of ownership, the election made under this
Paragraph 9 2, when so made, shall be satisfaction m full for the right, interests,
and claims of such eiecbng person rn any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its right, interests, and claims in and to the Gas produced from
subject Formabon in the subject Drilling Unit to the Appbcant

9.3 Ootion 3 - To Share In The Well Develooment And Ooeration As A Non-
Parbcioatino Person On A Cerned Basis And To Recerve Consrderabon in Lieu
Of Cash In lieu of parbcrpatrng in the Well Development and Operation in

Subiect Drilbng Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9 2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Sub/ect Dnllrng Unit on a cerned basis (as a "Carried Well
Operator" ) so that the proportionate part of the Completed-for-Production Cost
hereby allocable to such Cerned well operators rnterest w charged against suoh
Cerned Well Operator's share of production from Sub/ect Drilling Unit. Such
Carried Well Operator's nghts, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to the Appbcant until the
proceeds from the sale of such Gamed Well Operator's share of production from
Subfect Dnlbng Unit (excluswe of any royalty, excess or overndrng royalty, or
other non-operatmg or non cost-beanng burden reserved in any lease,
assignment thereof or agreement relating thereto covenng such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is appbcable) of such Gamed Well
Operator's share of the Completed-for-Production Costs allocable to the interest
of such Gamed Well Operator Any Gas Owner and/or Claimant named in

Exhibit B-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation. When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts provided for above,
then, the assrgned interest of such Carried Well Operator shat! automatically
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revert bacK to such Cerned Well Operator, and from and after such reversion,

such Carried Well Operator shall be treated as if it had participated initially under

Paragraph 9 1 above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of such Well

Development and Operation

Subject to a final legal determination of ownership. the election made under this

Paragraph 9.3, when so made, shall be satisfaction in full for the rights. Interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to have and hereby
does assign its nghts interests, and claims in and to the Gas produced from

Subject Formation in lhe Sublect Dnlling Unit to the Applicant for the penod of
bme dunng which its interest is cerned as above prowded prior to its reversion
back to such electing person

10. Failure to Prooerlv Elect In the event an unlessed person named in Exhibit 8-3
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within the
time, in the manner and in accordance with the terms of this Order, one of the alternatwes set
forth in Paragraph 9 above for which his interest qualifies, then such person shall be deemed to
have elected not to partitxpate in the proposed Well Development and Operation in Subject
Dnlling Unit and shall be deemed, subject to a final legal determination of ownership, to have
elected to accept ss satisfaction in full for such person's right, interests, and claims in and to the
Gas the consideration provided in Paragraph 9.2 above for whiCh ds interest qualifies and shall

be deemed to have leased and/or assigned his right, mterests, and claims in and to the Gas
produced from Subject Formation in the Subject Dnlling Unit to the Applicant Persons who fail to
properly elect shall be deemed, sub)act to a final legal determination of ownership, to have
accepted the compensation snd terms set forth herein at Paragraph 9 2 in satisfaction in full for
the nght, mterests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Sub)act Lands

11. Default Bv Psrtixaoatina Person ln the event an unleased person named in

Exhibit 8-3 elects to participate under Paragraph 9 1 but fails or refuses to psy, to secure the
payment or to make an arrangement with the Unit Operator for the payrhent of such person'
proporbonste part of the Completed-for-Production Cost ss set forth herein. all within the time snd
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as satisfaction in full for
such person's nght, interest, and claims in snd to the Gas the consideration provided in

Paragraph 9.2 above for which his interest quahfies depending on the excess burdens attached to
such interest Whereupon, any cash bonus coiixldera'tide due ee a result er eueh deemed eteeuun
shall be tendered. paid or escrowed by Unit Operator within one hundred twenty (120) days after
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, snd claims of such person in snd to the Gas underlying Subiect Drilling Umt in the
Subiect Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof

12. Assianment of Interest In the event an unieased person named in Exhibit 8-3 is
unable to reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Owner or Claimant
snd the Unit Operator, or fails to make an election under Paragraph 9.1 above, then sub)ect to a
final legal determination of ownership, such person shall be deemed to have and shall have
assigned unto Applicant such person's nght, interests, and claims in and to said well, and other
share in production to which such person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing said election
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13 Unit Ooerator (or Ooerato~r: GeoMet Operating Company, inc. shall be and
hereby rs designated as Unit Operator suthonzed to drill snd operate the Coslbed Methane well
in Subject Formation in Sublect Drilling Unit, sli subject to the permit provisions contained rn Va
Code gg 45 1-361.270) 500, gg 4 VAC 25-150 et ~se, Gas and Oil Regulations; 55 4 VAC 25-
160 0( 300, Virginia Gas and Oil Board Regulatrons, the Oakwood Coalbed Gas Field I Order
OGCB 3-90, all as amended from time to time. snd all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.
5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244
Phone: (205) 425-3855
Fax: (205) 426-4711
Attn: Joseph L. Stephenson

14. Commencement of Ooerations Una Operator shall commence or cause to
commence operations for the dnllrng Of the well(s) within the Subject Onliing Unit and/or the
well(s) outside the Subject Dnlkng Unit but from which production is allocated to the Sub)ect
Dnlkng Unit within Seven Hundred and Thirty (730) days from the date of the Order and shall
prosecute same with due diligence If Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P M

on the date on which all wells covered by the Order and/or ail wells from which production is
allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition for appeal
end the final Order of the Circuit Court shall be excluded in calculating the two-year penod
referred to herein

15 Ooerator's Lien. Unit Operator, rn addison to the other rights afforded hereunder,
shall have a lien and a nght of set off on the Gas estates, nghts, and interests owned by any
person subject hereto who elects to partkopate under Paragraph 9 1 in the Subject Drilling Unit to
the extent that costs incurred in the dnlkng or operation on the subject Drilling Unit are
cha~geable agamst such person's interest Such liens and nght of set olf shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating any well
covered hereby has been paid the full amounts due under the terms of this Order

16 Escrow Provisions: The Appkcanl represented to the Board that there are no
unknown or unlocatable clarmants in the Subject Onllrng Unit whose payments are subject to the
provisions of Paragraph 161 nel'eor in the suo/ecr Drilhng Unw and, the Unn operator hov
represented to the Board that there sre conf lrcting clarmants rn Tract 3 of Subiect Ddlkng Unit
whose payments are subfect to the provisions of Paragraph 162 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named by the Board, is required to
estabksh an interest-beanng escrow account for Tract 3 of Subject Drilling Unit (herern "Escrow
Account ), and to receive and account to the Board pursuant to its agreement for the escrowed
funds hereafter descnbed in Paragraphs 16 1 and 16 2

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201

Telephone (276) 466-9222
Attn. Kenneth Lovelace

161 Eag/~oytgjt)06 For Unknown or U~lgg)6(60 Patrons If any payment of
bonus royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
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commingled with any funds of the Unit Operator and, pursuant to Va. Code 5
45 1-361 21 D. said sums shall be deposited by the Unit Operator mto the
Escrow Account, commencing withm one hundred twenty (120) days of recording
of this Order, and continthng thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled thereto until such funds can be
paid tc SuCh perSOn(S) Or until the ESCrOW Agent relinquiaheS SuCh fundS aS
required by law or pursuant to Order of the Board in accordance with Va. Code 5
45 1-361 21 D.

162

17.

~Escr Provisions For Conf lictino Claimants: If any payment of bonus, royalty
payment, proceeds in excess Of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title. then such cash bonus, royalty payment, proceeds in
excess of ongoing operabonal expenses, or other payment, together with
Pa/tictpating Operator's Proportionate Costs paid to Umt Operator pursuant to
paragraph 9 I hereof, if any, (1}shall not be commingled with any funds of the
Unit Operator, and {2) shall pursuant to Va Code gg 451-36t 22 A 2, 45.1-
361 22.A.3 and 45 'I-361 22 A 4, be deposited by the Operator into the Escrow
Account within one nundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being
reported and/or for which funds are sub)act to deposit Such funds shall be held
for the exclusive use of, and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board

Special Findinas The Board specifically and specially Ands

17.1 GeoMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commonwealth of Virginia,

17.2. GeolNet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

173 GeolNet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 97.77750 percent of the oil
and gas interest/claims in and to Coalbed Methane Gas and 98.88 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subiect Drilling Unit; and,
Applicant claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Dnlling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly descnbed in Exhibit A,

17.4 Applicant has proposed the dnlhng of the Subject Dnlhng Unit to a depth of 1,884
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Formations. and to complete and operate the Subject Drilling Umt for the purpose
of producing Coalbed Methane Gas

17 5 The estimated total gas production from Subject Drilling Umt is 755 MINCF.

17 6. Set forth in Exhibit B-3, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Sub)act Formahon in Subject Drilling Unit underlying



150001431
150001046

and comprtsed of Sublect Lands, who has not, in wnting, leased to the Applicant
or the Uml operator or agreed to voluntanly pool his mterests in subject Drilhng

Unit for its development The interests of the Respondents listed in Exhibit 8-3
comprise 2.2225 percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and 1.14 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Dnlling Unit,

17 7 Applicant's evidence established that the fair, reasonable and equitable
compensation to be paid to any person m lieu of the nght to parhcipate in the
Wells are those options prowded in Paragraph 9 above.

17.8 The relief requested and granted is lust and reasonable, is supported by
substantial evidence and will afford each unleased person hsted and named in

Exhibit B-3 hereto the opportunity to recover or recewe, without unnecessary
expense, such person's just and fair share of the production from Subject Drilling
Unit The granting of the Applicatron and relief requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the vanous types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subiect common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth

18 Mailmo Of Order And Filmo Of Affidavit Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within siXty (60) days after the date of recording of this
order stating that a true and correct copy of said order was mailed vnthln seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit BQ pooled by this
Order and whose address is known

19 Availabihtv of Unit Records The Director shall provide all persons not subject to
a lease with reasonable access to all records for Sublect Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s)

20 Qlgctuplon Therefore, the requested rehef and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED

21 A~el Appeals of this Order are governed by the proviaions Of Va Code Ann

5 45 1-361.9WhiCh prOVideS that any Order Or deotaicn Of the BOard may be appealed tO the
appropriate circuit court

22 Effective Date This Order shall be eftective as of the date of the Board's
approval of this Applicabon, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this AW» day of HA~r~
2015, by a majority of the Virginia Gas and Oil Board. Q

Bradley Lambe, Chairman

DONE AND EXECUTED this 3 day of A u. a v.r t
2015, by a majority of the Virginia Gas and Oil Board. 'U

Ricfc 0ooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this OC 7 day of I I'A~C, 2015,
personally before me a notary public in and for the Cor+onwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say%hat he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

(~a
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My Commission Expires January 31, 2019
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NORTIBNG ~ Asskrss.af EAST(NG.IeeMBSMV(VIRGDSA STA'lE

ORTlllNG - MRCIkls'ARTING- ISN.CIAse'(VIRGlblA STATE
THIS IS A NEIV PLAT'; AN UPDATED PLAT I OR A PINAL
POO(lNG PLAT~

saaalaa lka Iaaaoaa ar a aas aa Uakal saaa v rasrarke Mara, area
haskasa Ihse seas rweemec Iv sweat see er &en.

Ueekaed eRee(aiR RCCReer er Qkekes losel eweeler (A(RC SND
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Plat Tract Numtus

1.) VO
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Wall Name: RIISme 622 R-22

PoaBae ptm A~ A

C.L, Radar Lumbw Comsarf

~~p
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7626ae seseee er m.to ae

9.";I~et, tease erm.tc aa

Lom6tm Dsccrloutm: 222 l4tm aos6taum of Stets Reste 6%jcLW/ Swc Rmss 639
aa4 1.02mSer eorttusm ofSmm Ream 664 WISwc Rmee 6PR



EXHEBT 5
TRACT IDENTIFICATIOI5OYINEIISHIP WITHIN UNIT

ROBERS 4224254 UNIT Snag
VDOB DOCKET NO. DLI 1141lN2

00-10250501

15000143i

iaoooi046

JggL1 LBR Hakgngs,
LLC'N.53%)Fon Regem, 34mragar

LBR HoNIVN. P.O. Box 22427
UC et sL Ledngam, KY 40522
Tr. Ho. 70

BFIEREBTWITIBB

Ngt BROSSACRE513P
j

Belch Onlv

01.530000K 75.525KB
243250k

l

subnnsl Treat \

Island Cnmk Coal Campeny
P.O. Drawer L
Oakwoog VA 24031

C4. RNel Wmtks Camp any. mk
(1.14%) P.O. Ikm 150

CA. Rgler HnngnEBA WV 25713
Wmbsr Co.,

Ino. Tr, No, 31

CNX Bes

LLC

1.140000K 0.012000

Subdual Treat 2

IgtgLE LSR HokBTN.
LLC'4.33%)Fon Rogers, kbsteger

LBR Hokgnga, P. O. Bmt 22427
LLC at el. Lmdnglan, KY 40m
Tr, No.y

1.140000%

~ .330000K

0212000

3.454000

gebknN Tmat 3 42300001k 3454000

Idand Creek Cool Compwry

P.O. Drawer L~YA 24531

paemnlega of Unk Leased by Aoegomd- Cmd
~msntaea of Urn Untaeeed bY Aagaoena cow

Aomaes In Unk Lasso!I a7 Faeoosna cow
Aneege kt Ung Unlmwad by Agggoam- Cod

1.140000B

0512N!0



150001431
150001046

KXHISIT 0
TRACT 0)OHTIFIOATICIOChW42ROHIP WITHIN (SOT

RCOSRO 422-CSM UNIT 203
VCQS (K)CKET NO. 0%1(N.1802

N-1((KL200I

SR(h00 3CRKMNh

2(BLO(S 2(IS(( SL((((K
QHK

IOR Hohknem lLC
(84,83%) Fon Ro0sra, Msnaaor

LSR Hskhrum, P.0.Sox 22427
LLC el aL Lrnaunorx KY 40823
Tr. Im 70

oubkxal Trash 'I

?go(2 O.L Rmar Lumbar company, mo.
(1.14%) P.O. Sox 180

C.L RNsr HurknOkux WV 2671$
Lrarosr Co.,

Ino. Tr. No. 31

LMeed-
CNX (hm
Compsnh
LLC

04.630000% 76.634000

1.140000% OAH2000

L soerokOC 84.330800% TO.OX4OOO

2463K)L

XaLk
(423%)

LSla HolrknOa,
LLC el el.
V .He,7

LSR HOUlnOa, LLC
Fon ReOere, Mensser
P. C. Oox 32417
Lrrdxgem. KY 40(02

1.140880%

Leased-EPC 3247600%
knkNOL

0.013080

2200000

talon Purses
10070OW ORK Shear
kasml, PL 33178

Unlaaecl O.NKH(8% 0.144333

(kaoorh Pouku
1004 (Reneood Sheet HE
Palm Say, FL 32007

Pamela PNAH
1444 Medsrla Avenue
coral osoxo, FL KH 48

T. G. Rooore, al
SI14 Oneabnl Lane
Nauseam. NC 28104

(blessed 0.100417% 0.144333

Ihusssed O.IN417% 0.144133

Unissued o,lao313% 0.108380

Lhdeaeed 8.136313% 0.108260



15000143i
iS0001046

EXHEET 8
TRACT IDENTIFICA1%88238NERSITP WITHIN UNIT

RDGERS d22-d2%1 UNIT E rD

VGOS DOCKET NO. 00 11N 1007
00-10208001

QEEE. STTERSST

SyrklQR Eymmd RUSE

Vnbnhed 0.1mt3% 0105250Khrh R05sra
1STydchwn Rbhl
Gbrden D87, Ny 11030

Deck Ibcnnhp Rapers tndhnnrd 0,'130313%
2300Cannel Rand
Cnarhth. NC 28220

0ubtetal Tract 3 a.330000%

0.100200

emantsds nf Unn teased by App Tahe - Ges 0T,777500%
psrsenbrpa st Una Unbased by ltrpaasna Daa b222000%

Anrnhh h Un8 teased by Apppacard. Gaa
AcrseTN h Una Unleaeed by Appbhnt- Gee

70222000
1.770000



i5000i43i
i5000i046

BMSIT SS
PARTIES WHO HAVE NOT RBSSMO OREEMENT WITH OPERATOR

ROGERS 4224284 UNIT MS
VOUS COCKET NO. 00 1114ISNI

00.102MSDI

lagES Igllg 13sdws gssggss
+gled INggg

llSZ

TSSLE CNX OasCrsnoeny. LLC
U.M%? 2401 Jslal Nash Shah

CL. Rigor MuegskI,WV 24?01
Lumbar Co

Ino. Tr. No 31

Cashed 1.140000%
Msahsrm

Ogs Umsee

DS12NN

Srmscam?racs 2 1.140600% 0 012000

Jason Pmaaa
N23%7 108?0 SW050INnml

LSR HoWngs, Sgeml, FL 33474
LLC el ~I.
1'r No.?

Unhrcaad 0 100410% 0 '144333

Omgary Pedes
1004 Gmrnmml Nroel NE
Peon Say, FL 3200?

Unkmsed 0.1S0417% 0.144333

Formac Paukm
1444 Madwla Avenue
Coral Gahloa. FL 33148

T.O. Rogue, SI
3014 Shsgkrd Lane
Ma@was, NC 20104

IWelmad D.INHI?%

Unleased 0,135313%

0.144333

0.108250

Sheun Rogers
30?52NDSI Suan J
Vero Seach. FL SSNO

Unhmsed 0.135413% 0.106260

Unkaeod 0.1%813% D.1082M

Derek rarrrang Rogers
2305 Ceenel Remi
Charlaee, NC 20228

golHolsl Troat 3

untamed D.IS5313% o,loa250



150001431
150001046

EKHISIT 80
PARTIES WHO HAVE ROT REACHED ARREEISEM WITH OPERATOR

ItOCERS 4224RS4 Indy Eaa
VGOS DOCKET RO.

08rt�I

1

1M2
N-10204001

ssspbnnp nnusnn URoas Acbssns
KS35 WK t2U20K

Isptit OJ Rube turrbar calnpany, yle. Leased.
(1.14et) P.O. Sen 1N CRX Des

Ct Idpb Hundndlw, WV 20710 Cenenny
Lumber Co„ LLC

an. Tr. Ibu 01

Enblotsl Treat 2

rearnado el UnS Unlssae4 by Appltwnt .Coal

Asrssps el UnS Urdwssd by Appdeeln .Coal

1,140000te dll120N

1.1400NR 0.012Nd

1.140000es

optyeee



EXHIBIT E
REVISED 7/20/15

i5000i43i

LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAIMS THAT REQUIRE
ESCROW

ROGERS 422-CBM UNIT E-33
VGOB DOCKET NO. 09-1020-2601

NONE,

jjjg I Rl lj'jj-N j g'j I ILjQ I jj.'
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