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INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS ANDOTL BOARD OF VIRGINIA SECHION 45,3-361.26

VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC } VIRGINIA GAS
;7 BND OIL BOARD
RELIEF SOUGHT: RE-PUOLING OF INTERESTS IN )
DRILLING UNIT NO., BE-107 LOCATED ) DOCKET NO.
IN THE MIDDLE RIDGE I COALEBED } 09-05%15-2596.01
METHANE GAS FIELD PURSUANT TO VA. H
CODE 8§ 45.1-361.21 AND 45.1-361.22,)
FOR THE FRODUCTION OF OCCLUDED }
NATURAL GAS PRODUCED FROM COALBEDS )
AND RQCK STRATA ASSOCIATED THEREWITH)
{herein cocllectively referred to as |
"Coalbed Methane Gas" or "Gas") )
)
LEGALL DESCRIPTION: )
)
DRILLING UNIT NUMBER BB-107 }
{herein "Subject Drilling Unit®} IN THE )
MIDDLE RIDGE I COALEED METHANE GAS FIELD }
NEW GARDEN MAGISTERIAL DISTRICT }
BIG A MOUNTAIN & HONAKER {QUADRANGLE )
RUSSELL: COUNTY, VIRGINIA }
{the "Subject Lands" are more )
particularly described on Exhibit )
"A", attached hereto and made a )
part hereof) }
REPORT OF THE BOARD
FINDINGS AND ORDER
1. Hearing Date and Place: This matter came on for hearing

before the Virginia Gas and 0il Board {hereafter “"Board"} at 9:00 a.m.
on April 19, 2011 at the FRussell County Conference Center, Lekanon,

Virginia,.
2. Appearances: Mark Swartz, Esquire, of the Ffirm Swartz Law

Cffices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advige the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 8§ 45.1-
361.1 et seq., the Board finds that it has juriasdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources teo determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having (*Owner”) or claiming (*Claimant®) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, FPocahontas No. &, Pocahontas No. 6, Pocahontas No. 5,
Pocahentas No. 4, DPocahontas No. 3, Pocahontas No. 1 and various
umnamed coal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Pormation®) in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2) represented it has given notice to
those parties (hereaftexr sometimes "person(s)' whether referring to
individuals, corporations, partnerships, associations, companies,

businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code $% 45.1-361.1% and 45.1-361.22, to nctice of the Application
filed herein; and {3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in =xhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests,
Conflicting Gas Ownerg/Claimants in Subject Drilling Unit are listed on
Exhibit B. Purther, the Board has caused notice of this hearing to be
published as reguired by Va. Code § 45.1-361.1%.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due

Process.

4. Amendments: None
5. Digmissals: None
5. Relief Requested: Applicant requestz (1} that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board repocl all the rights, interests and estates in
and £o the Gas in Subject Drilling Unit, including the repooling of the
interests of the Applicant and of the known and unknown persons named
in EBxhibit B-3 heretc and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and compriged of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit®), and (2) that the Bocard designate CNX Gas

Company LLC as Unit Operator.

7. Reljef Granted: The Applicant’s requested relief in this
cauge be and hereby is granted: {1} Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC {hereafter "Unit Operator") is

designated as the Unit Operater authorized to drill and operate the
Coalbed Methane Gas well in the Subject Dyilling Unit at the location
depicted on the plat attached heretc as Exhibit A, subject to the
permit provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the
Middle Ridge I C(oalbed Methane Gas Field Order VGOB 00-1017-0835,
effective Octeober 17, 2000; te §§ 4 VAC 25-150 et seq., Gas and 0il
Regulations; and to §§5 4 VAC 25-160 et seqg., Virginia Gas and 0il Board
Regulations, all as amended from time to time, and (2) all the
interests and estates jin and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part herecf, and
their known and unknown heirs, erxecutors, adwministrators, dJdevisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are repooled in the Subject Formation in the Subject DPrilling
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Unit underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Beoard has adopted
the following method for the calculation cof production and revenue and
allocation of allowable costs for the production of Coalbed Methane

Gas.

For Frac Well Gag. - Gas shall be produced from and allocated to
only the 58.78-acre drilling unit in which the well is located
according to the undivided interests of each Qwner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed ag a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
$8.74-acre drilling unit in the manner set forth in the Middie

Ridge I Field Rules.

B. Election and Electicon Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Cperator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 2
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 20-day pericd, such electing person has delivered his
written election to the designated Unit Operator &t the address shown
helow or has duly postmarked and placed its written election in first
clasg United States mail, postage prepaid, addressed to the Unit
Cperator at the address shown below.

g. Election Options:

Option 1 - To Participate In The Well Development and COperation
of the Drilling Unit: Any Gas Owner or Claimant named in Exhibit
B-3 who does not reach a voluntary agreement with the Unit
Operatcr may elect to participate in the Well Development and
Operation in the Subject Drilling Unit (hereafter "Participating
Operator®} by agreeing to pay the estimate of such Participating
Operator's propertionate part of the actual and reascnable costs
of the Well Development contemplated by this Order for Gas
prodiuced pursuant to the Middle Ridge I Field Rules, including a
reasonable supervisien fee, as more particularly set forth in
Virginia Gas and @il Board Regulation 4 VAC 25-160-100 ({herein
"Completed-for-Production Costs®). Further, a Participating
Operator agrees to pay the estimate of such Participating
Operator's proportionate part of the Completed-for-Production
Cost as set forth below to the Unit Operator within forty-five
{45) days from the later of the date of mailing or the date of
recording of this Order. The Completed-for-Production Cost for
the Subiject Prilling Unit is as follows:
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Completed-for-Production Cost: BB107 $295,852.3¢6
BB1lOT7A £8309,449.71

Total $605,302.07

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant’s estimate of actual ¢osts and expenses. It is
alsc understood by all persons electing this option that they
are agreeing to pay Cheir proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Crder,

A Participating Operator's proportionate cost hereunder shall be
the result cbtained by multiplying the Participating Operatorg’
"Imterest in Unit® times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proporticnate parxt of the Completed-Ffor-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

.2 Option 2 - To Receive A Cagh Bonus Consideration: Tn lieu
of participating in the Well Developmert and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach & voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of £5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1i/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
propertional ghare of said production [for purpeses of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transpertation and marketing costs, whether
performed by Unit Operater or a third person] as fair,
reasonable and equitable compensaticn te be paid te said
Gags Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and cwing en each anniversary of
the date of recording of this order in the esvent production
from Subject Priiling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty {60} days of said anniversary date. Once the imitial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, =subject to a final legal determination of
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ownership, said payment{s) shall be satisfacrion in Eull
for the right, interests, and claims of such electing
person in and te the Gas produced from Subject Formation in
the subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Parxagraph 2.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered herepy and such electing person shall be
deemed to and hereby does leage and assign, 1ts right,
interests, and c¢laims in and to the Gas produced from
Subject Formation in the HSubject Drilling Unit to the
Applicant.

Option 3 - To Share In The Well Development And Operatijon
As A Non-Participating Perzon On A Carried Basis And To
Receive C(Congideration In Lieu OQf Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 2.2
above, any Gas Owner or Claimant named in Exhibit B8-3
herevo who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and COperation of Subject Drilling Unit on a carried basis
{as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest jis charged against
guch Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and t¢ the Gas in Subject
brilling Unit shall be deemsd and herebhy are assigned to
the Applicant until the proceeds from the sale of such
Carried wWell Operator's share of production from Subject
Drilling Unit {exclusive of any royalty, excess oY
aoverriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thevesf ox
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the intarest of
such Carried Well Operater. When the Applicant recoups and
recovers from such Carried Well Operateor's agsigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well OQperator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Bubject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
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claims of such elegting person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign  its rights,
interests, and claims in and tc the Gas produced from
Subject Pormation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
ig carried as ahove provided prior to its reversicon back to
such electing person.

10, Failure to Properly Elect: In the event a perscon named in
BExhibit B-3 heretc does not reach a wvoluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 2 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject PpPrilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in £ull for such person's
yight, interxests, and c¢laime Iin and to the Gas the consideration
provided in Paragrapk 9.2 above for which its interest gualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced fyxom Subject Formation in the
Subject Drilling Unit to the Applicant. ©Perscona who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph %.2 in satisfaction in full for the right, interests, and
claims of such person in and te the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit 3-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unig Operater for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
order, then such person shall ke deemed to have withdrawn hig electicn
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person’s right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest gualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due asg a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
propocriionate part of such cost ox should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such persen in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to

Paragraph 9.2 hexreof.

12, Assignment of Interest: In the event a person named in
Exhibit B5-3 is unable t¢ reach a voluntary agresment to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed te mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 3.1 above, then
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subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interestis, and claims in and te said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election bersunder in accordance with the provisions
of this Order governing said electiem.

13. Unit ¢perator {or (Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate trhe Coalbed Methane Well in BSubject Forpation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §8 45.1-361.27 et geq.; §§ 4 VAC 25-150 et seq., Gas and Gil
Regulations; §§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regqulations; the Middle Ridge I Coalbed Gas Field Order VGOB (00Q-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
24831 John Hash Blvd.
Bluefield, WV 247031
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
caugse to commence cperationg for the drilling of the well(s) within the
guhiject Drilling Unit and/or the well(s) ocutside the Sukject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligencs. If Unit Operator
shall not have sc commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, thig Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal 1is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year periocd referred to

herein.

15. Operatcr's Lien: Unit Operator, in addition fo the otherx
righta afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
cperation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paigd
the full zmounts due under the terms of this Ordex.

16. Escrow Frovisions:

The BApplicant represeénted to the Beard that there are no
unknown or unlocatable claimants within the Subject Drilling Unit
whoge payments are subject toe the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there
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conflicting claimants in Traet{s) 15 within the Subject Drilling
Unit whose payments are subject to the provisions of Paragraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named
herein or any successor named Dby the Board, is required to
establish an interest-bearing escrow account for Tract({s) 15
within the Subiect Drilling Unit (herein “Escrow Account”), and
to receive funds and account to the Roard pursuant to itsg
agreement for the escrowed funds hereafter described in

Paragraphs 16.1 and 16.2:

Pirst Bank & Trust Company
38 E. Valley Drive
Bristol, VA 24201
Attn: Debbie Bavis

Egscrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due and owing
under this Order cannct he wade bhecauge the person entitled thereto
carmot be lccated or is umknown, then such cash bonus, royalty payment,
or other payment shall not be commingled with any funds of the Unit
Operator and, pursuant to Va., Code § 45.1-361.21.D, said sums shall be
deposited by the Unit Cperafor into the Escrow Account, <¢ommending
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made,
vy use of a report format approved by the Inspecteor, by a date which is
ne later than sixty (60} days after the last day of the month being
reported and/ocr for which funds are being depesited. Such funds shall
be held for the exclusive uge of, and sole benefit of the persoen
entitled therete until such funds can be paid to szuch personi{s} or
until the Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with va. Code § 45.1-

351.21.D.

16.2 Escrow Provisionz For Conflicting Claimants: If any
payment of bomas, royalty payment, proceeds in excess of
ongoling operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannct be made certain due to conflicting claimg of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or ©ther payment, tegether with
Participating Operator's Proporticnate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) ghall
not be commingled with any funds of the Unit Operator; and
(2} shall, pursuant to Va, Code 5% 45.1-361.22.A.2, 45.1-
351.22 . A.3 and 45.1-361.22.A.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120} days
of recording of this Order, and continuing thereafter on a
monthly bkasis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be mpaid to such persom{s) or until the Escrow Agent
relingquishes such funds as reguired by law ©Y pursuant Lo
Order of the Board.
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Special Findings: The Board specifically and specially findg:

17.1. CNX @Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified te transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and ta faithfully discharge
the duties imposed upon it as Unit Operator by statute and

regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’s requirements for
operations in virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or cozl leasesn representing
96.2704 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 96.2704 percent of the coal
interest/claims in and to Coalbed Methape Gag in Subject
Driiling Unit; and, Applicant claims the right to explore
for, develcp and produce Coalbed Methane Gas from Subject
Formationg in Subject DdDrilling Umit in PRugsell County,
Virginia, which Subtject Lands are more particularly described
in Exhibic A;

17.5. The estimated total production from Subject Drilling Unit
ig 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF £o 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the BApplicant
as having or claiming an interest in the Ceoalbed Methane das in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
develeopment. The interests of the Hespondents listed in Bxhibit
B-3 comprise 3.7296 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 3.7296 percent of the coal
interests/claims in and tao Coalhed Methane Gas in  Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, rsasonable
and equitable compensation te be paid to any perscn in lieu
of the right teo participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief regquested and granted ic just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibkit B-3 hereto the opportunity to
recovey Or receive, without unnecessary expense, such person's
qugt and fair share of the production from Subiect Drilling
Unit. The granting of the Application and relief reguested
therein will ensure to the extent possgible the greatest



20 07700975

ultimate recovery of Cozlbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
proetect or assist in protecting the correlative rights of all
personsg in the subject common sources of supply in the Subject
Landg. Therefore, the Board is entering an Order granting the
relief herein set forth.

i8. Mailing Of Crder And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recording of this Order stating that
a true and correct copy of sald Order was wailed within seven ({7} days
from the date of its receipt by Unit Operator te each Respondent named
in Exhibit B-3 repocoled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operater to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT I8 8O

ORDERED.

21. Bppeals: Appeals of this Order are governed by the
provisions of Va. Code Ann, § 45.1-361.9 which provides that any oxder
or decision of the Board may be appealed to the appropriate circuit

court.

22. Effective Date: This Oxder shall be effective ag of the
date of the Board’'s approval of this Application, whick is set forth at
Paragraph 1 above.
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Done and executed this 3 day of M 20 13, by a majority of the

Virginia Gas and Oil Board,

&,

Bradley C. bert, Chairman
Virginia Gas and Qil Board

Done and performed this S k dayof Qe¢ , 2043, by order of the

£ Cope

Rick Cooper, Principal Executive to the staff
Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this day of ,_a\QC_, , 20_/. 2 personally before
me a notary public in and for the Commonwealth of Virginia, appeared Bradley C.
Lambert, being duly sworn did depose and say that he is the Chairman of the Virginia
Gas and Oil Board and Rick Cooper, being duly sworn did depose and say that he is the
Principal Executive to the staff of the Virginia Gas and Oil Board, that they executed
the same and were was authorized to do so.

K:Zawu/CZQC%xA

Dipae J. D 5, Notary Public
174394

Expires 09/30/2017 NTLUTETYR

........
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CNX Gas Company LLC
Unit BB 107
Tract Identification
{58.74 Acre Unit}

CNX Gas Company LLC — Oil, Gas and CBM Leased (98.4805%)
13.91 Acres  23.6806%

1A.  Regina K. Wampler — Surface Owner

1B. Ernest G. Keen, Jr_, et al ~ Surface Owner
1C. Commonwealth of Virginia — Surface Owner
i3 2 FCHR, LL.C, et al — Surface Owner

1E. Unknown Surfzce Owner

1F, Buckhorn Coal Company — Surface Owner
1G. Commonwesalth of Virginia — Surface Qwner
1H. Unknown Surface Owner

11 Commonwealth of Virginia ~ Surface Owner

Knox Creek Coal Corporation — Coal in Tiller Seam and Above Leased
CNX Gas Company LLC — Oil, Gas and CBM Leased

8.37 Acres 14.2492%

2A. Dougias M. Lester — Surface Owner

2B.  Unknown Surface Owner ({CEMETERY)

2C. Unknown Surface Owner

2D.  Commonwealth of Virginia — Surface Owner

28. Unknown Surface Owner

aF, Raymond L. Lester, et al — Surface Owner

2G. FCHR, LLC, et al - Surface Owner

2H.  Unknewn Surface Owner
21 Board of Supervisors of Russell County — Surface Owner

2J, FCHR, LLC, et al — Surface Cwner

3. FCHR, LLC (1.0 Acre Tract) — Fee (2/3}

Fred B. Gent, II — Fee (1/3}
CONX Gas Company LLC — Oil, Gas and CBM Leased (2/3)

0.40 Acres 0.8810%

Buckhorn Coal Company, Tract 25 (H.C, Stuart 5.00 Acre Tract) — Minerals

Heirs of Fred A. Perley and Allen P. Perley, Jr. (64.85 Acre Tract) — All Minerals

Buckhorn Coal Company, Tract 4 (Joseph & Lewis Cox 143.84 Acre Tract) — All Minerals

4.
CNX Gas Company LLC — Oil, Gas and CBM Leased
FCHR, LLC, et al — Surface
0.32 Acres 0.5448%
5. Gent Enterprises, LLC (29.50 Acre Tract) — All Minerals except Coal in Red Ash Seam

Unknown Owner — Ceal in Red Ash Seam

CNX Gas Company LLC — (il, Gas and CBM Leased
Ira Lowe, et ux - Surface

3.50 Acres 5.9585%

This title block is for general informational purposes only and does not reflect an analysis of the severance deed and its

:ffect upon cealbed methane ownership and should not be relied upon for such purpose.)
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CNX Gas Company LLC

Unit BB 107
Tract Identification
(58.74 Acre Unit)

Buckhorn Coal Company, Tract 24 (James Hess 52.25 Acre Tract) — All Minerals

CNX Gas Company LLC —~ Oil, Gas and CBM Leaged
26.29 Acres 44 7565%

Buckhorn Coal Company — Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surfare Owner

Commonwealth of Virginia (1.34 Acre Tract) - Fee
0.6% Acres 0.8852%

Buckhorn Coal Company, Tract 9 (Lenora Lowe 1.32 Acre Tract) — A Minerals

CNX Gas Company LLC — 0il, Gas and CBM Leased
0.41 Acres 0.6980%

Buckhorn Coal Company — Surface
Commonwealth of Virginia — Surface

Graden L. Thomas (0.431 Aere Tract) - All Minerals
CNX Gas Company LLC - 0il, Gas and CBM Leased
Commonwealth of Virginia — Surface

0.28 Acres 0.4767%

Peggy Rasnake (0.75 Acre Tract) - All Minerals
CNX Gas Company LI.C — Oil, Gas and UBM Leased

1.13 Acres 1.9237%

Peggy Rasnake — Surface Owner
Commonwealth of Virginia — Surface Owner

Peggy Rasnake {(0.28 Acre Tract) — All Minerals
CNX Gas Company LLC - Oil, Gas and CBM Leased
Commonwesalth of Virginia — Surface

0.26 Acres 0.4426%

Peggy Rasnake (0.39 Acre Tract) — Fee
CNX Gas Company LLC — O1l, Gas and CBM Leased

0.20 Acres 0.3405%
Peggy Rasnake (0.64 Acre Tract) - All Minerals

CNX (Gas Company LLC — 0il, Gas and CBM Leased
{.83 Acres 1.4180%

Peggy Rasnake ~ Surface
Commonwealth of Virginia — Surface

e 077 0nec 0979

‘This title block is for general informational purposes only and does not reflect an analysis of the severance deed and ite

stfect upon coalbed methane ownership and should not be relied upon for such purpose.)
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CNX Gas Company LLC

Unit BB 107
Tract Identification
(58.74 Acre Unit)

14. Douglas Lowe (0.62 Acre Tract) — All Minerals
1.356 Acres 2.2983%

14A. Douglas Lowe — Surface

14B. Commonwealth of Virginia — Surface

15. Ira Lowe, et ux OR Gent Enterprises, LLC (0.85 Acre Tract) - All Minerals
CNX Gas Company LLC — Oil, Gas and CBM Leased
0,58 Acres 0.9874%

15A. Ira Lowe, et ux — Surface
15B. Commonwealth of Virginia — Surface

16. Douglas Lowe — All Minerals
0.11 Acres 0.1873%

16A. Douglas Lowe —~ Surface
16B. Commonwealth of Virginia — Surface

17, FCHR, LLG, et al — All Minerals (2/3)  (Subject to 1/9 interest in Laferne Honaker)
Fred B. Gent, I1, et al — All Minerals (1/3)  (Subject to 1/9 interest in Laferne Honaker)

CNX Gas Company LLC - Qil, Gas and CBM Leased (2/3)
0.28 Acres 0.4767%

17A.  FCHR, LLC, et al — Burface
17B. Commonwealth of Virginia — Surface Owner

(This title block is for general informational purposes only and does not reflect an analysic of the severance deed and its

affect upon coalbed methane ownership and should not be relied upon for such purpose.)
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Exhibit B-3 w’ﬂ//ﬂPﬂ 50981
Unit BB-107 tee L U . - U e _
Docket ¥VGOR 09-0915.2606-D1
List of all Lin d Owners/i i ts

{5874 Acre Unit)

Iniarest i
Acres in Unit Usnit
COAL OWNERSHIP
Tractp1, 13,97 geres
Frad A. Porey and Allen P, Peday, Jr. Heirs, Deviseas, 13.91 acras 23.6808%
Successors o Assigns
fHoraker {.omber Comipany)
{54.85 Acre Tract}
{2)  Fred A. Perey Heirs, Deviseas,
Successors or Assigns
(c) Marlan P Casstevens Heirs, Devisees,
Surccessors or Assigns
{¢.B} Scoft MacMilian 0.21 acres 0.3588%
2480 NW 40th Circle 1486 oF 13.91 acres
Boecs Ratton, FL 33421
Lract ¥ - 0.52 acros
(1} Commonwealth of Virgiria Q.52 acros 3.8652%
Dept. of Transportation
870 Bonham Re.
Bristol, VA 24201
{1.34 Acre Tract)
Tract 814, 1.35 peres
{1} Douglas Lowa 1.35 acres 2.2983%
{0.62 Acre Tract)
FO Box 1035
Honaker, VA 24260
Tmet #16. 0,11 scres
{10 Cougtas Lowe 011 acres G.1873%
{062 Acre Traci)
FQ Box 1635
Honaker, VA 24280
T4 [ SEL:
Acreage iy Unit 218
Percentage of Unit 3.7236%
DiL & GAS OWNERSHIP
T 8. 1
Fred A. Patey and Allen P. Paney, Jr. Heis, Davisess, 13.81 acres 23.6806%
SuCCessOTs or ASsigns
(Honaker Lumlar Cumpany)
{8485 Acra Tract)
{2) Fmd A Perey Hews, Devisees,
Successurs or AsEigns
{c} Maron P, Casstavens Heirs, Davisees,
Successors or Assigng
{c.6] Scott MacMillian 0.21 acres 0.3988%
2400 Nw 40th Circle 166 of 13.81 acres
Bocoa Ratften, FL. 33431
Jopet 87 - O.52 3eras
{1} Commonwealth of Virginia 0.52 acras 0.8852%
Dept. of Transportation
870 Borham Rd.
Sriztol, VA 24201
{1.34 Acre Tract)
Pagaiofz e B0

JLe



i B3 i 07 0es 0989

Unift 8B-107
Docket #V/GOB 09-0815-2506-01
List af al Link d& 1 ai

§58.74 Acre Lint}

interest in
Acras in Unit Unit
Tract #74, 1.35 acres
{1 Douglas Lowe 1.35 acres 2.2983%
{0 62 Acrs Traci)
PO Box 1035
Honaker, VA 243260
Tract 11
{3} Douslas Lowe 0.11 acres 0.1873%
0.62 Acre Tract)
PO Box 1035
Honaker, VA 24260
YOTAL O & GAS UNLEASED;
Acreage in Unit 218
Percentage of Unit 3.7258%
Page2ol2 . 51642011
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Exhlbit E
Unit BB-107
Daockat $VE0OR 06-0915 2506-01
List of Conflicting Ownere/iCialmants that require sscrow
{58.74 Acre Uni)

Acres in Unit

Interest In
Unit

ook 077 0raer 0983

Tract #15, 0.5 acres

Escrow due fo Titls & CEM Confiict

£o.

(1

m

WNE

Ira Lowe, el ux. 0.58 acres

Rt.2 Box 506
Honaker, VA 24260

-OR -

Gent Enterprises, LLC 0.58 acres
085 Acre Tract)

P.0. Box 330

Honaker, V& 24260

QiL & GAS OWNERSHIP

i1

]

ira Lowe, et ux. 0.58 acres
RL.2 Box 506
Honaker, VA 24260

-OR-

Gent Enterprises, LLC U.58 acres
& 68 Acee Tract}

P.O. Box 330

Honaker, WA 34780

TOTA MNELICTS:

Acreage I Unit
Percentage of Unit

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUN
presented in said office, and upon the cerificate of acknowtedgment thereto annexex

payment of $ tax Imposed by Sec. 58.1-802,

Original returned this date to: &lL’CL_G.IJIDS?L

Page 1 of 3

0.58

0.9874%

0.9874%

0.9574%

0.9874%

0.9874%

BY:

13028071 -

o'clock

TY, [;2-"} 2 . 2013, This deed wgs this day
. 3 59 i[; M, after

, admitted to record at . 3+

STE: ANN 5. McREYNQLDS, CLERK

19i2012

)&



