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INSTRUMENT PREPARED BY ORDER RECCRDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGETINIES
BEFCRE THE VIRGINIA GAS AND CIL BOARD
APPLICANT: Equitable Production Company VIRGINIA GAS
AND OIL BOARD
RELTIEF SOUGHT: POOLING COF INTERESTS IN A 58.74
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE NORA COAL BED GAS
FIELD AND SERVED BY WELL NO.
VC-537003 (herein "Subject Drilling
Unit") PURSUANT TO VA. CODE
§§ 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTICN OF OCCLUDED
NATURAL GAS PRODUCED FROM COARLBEDS
AND RCCK STRATA ASSOCIATED
THEREWITE (herein "Coalbed Methane
Gas"™ or "Gas")

DOCKET NO.
VGOB-09/02/17-2476

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-537003 (herein "Well") TO BE DRILLED IN
THE LOCCATION DEPICTED ON EXHIBIT A HERETO,
Range Rescurces-Pine Mountain Inc.

Tract T-281

Haysi QUADRANGLE

Ervinton MAGISTERIAL DISTRICT

DICKENSON COUNTY, VIRGINIA

(the "Subject Lands" are more
particularly described con Exhibit A,
attached hereto and made a part herecf)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHCOWN ON EXHIBIT{S)
B-3; WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

B o o N P )

REFORT OF THE BOARD

FINDINGS AND ORDER

e Hearing Date and Flace: This matter came on for hearing before
the Virginia Gas and 0il Board (hereafter "Board"™) at 9:00 a.m. on February
17, 2008 Southwest Higher FEducation Center, Campus of Virginia Highlands
Community College, Bbingdon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit and Kaiser, appeared
for the Applicant; and Sharon B. Pigeon, Assistant Attorney GCeneral, was
present to advise the Board.
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3k Jurisdiction and Notice: Pursuant to Va. Code §§45.1-361.1 et
SeGs, the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by ZApplicant, the Board also finds that the
Applicant has (1) exercised duse diligence in conducting a meaningful search
cf reasonably available sources to determine the identity and whereabouts of
each gas and oll owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ({"Owner") or c¢laiming
("Claimant™) the rights tc Ccalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C-Seam, War Crsek, Beckley, Lowesr Horsepen, X-Seam, Poco 6, Poco 5,
Pocc 4, Poce 3, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Formations") in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to these parties so identified (hercafter sometimes "person(s)™
whether referring te individuals, cerporations, partnerships, associations,
companies, businesses, trusts, Jjoint ventures or other legal entities)
entitled by Va. Code §§ 45.,1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Exhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Bpplicant and/or wvoluntarily pocl their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code § 45.1-361.19.B. Whereupcon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Beard rule requirements and
the minimum standards cof state due process.

4. Amendments: NONE.
S5 Dismissals: NONE.
6. Relief Reqguested: Applicant reqguests (1} that pursuant to Va.

Code & 45.1-361.22, including the applicable portions of § 45.1-361.21, the
Board pocl the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
perscons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit"); and,
(2) that the Board designate Equitable Production Ceompany as the Unit
Operator,

s Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code § 45.1-361.21.C.3, Equitable
Production Company (hereafter "Unit Operator™ or "Operator") is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code § 45.1-361.27, et
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seq.,; to §§ 4 VAC 25-150 et seg., Gas and 011 Regulations; to § 4 VAC 25-160
et seg., Virginia Gas and 0il Board Regulations and to the Nora Coal Bed Gas
Field Rules established by the 0il and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time t¢ time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached heretc and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formaticn in the Subject Drilling Unit
underlying and comprised cf the Subject Lands.

Pursuant to the Nora Cecal Field Rules promulgated under the authority
of Va. Code § 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the producticn of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be prcduced from and allocated to only
the 58.74 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.74-acre drilling unit in the manner set forth in the Nora
Field Rules.

Bl Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach & voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by sald Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragrarh 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day pericd, such electing person has delivered
his written election to the designated Unit Cperator at the address shown
below or has duly postmarked and placed its written election in first ¢lass

United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

oF Election Options:

g1 Option 1 - To Participate In The Development and Operation of the
Orill img Hrif: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and cperation i the Subject Drilling Unit (hereafter
"Participating Operator”) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth 4in Virginia Gas and O©il Board
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Regulation 4 VAC 25-160-10C (herein "Completed for Production
CaEts") » Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Ccsts as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: $422,951.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option ({Option 1) understand and agree that their initial
payment under this cpticn is for their proportionate share of the
Applicant’s estimate of actual costs and expenses. It is also
understood by all perscns electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

B Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part o©of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participaticn pursuant to Paragraph 9.2 herein.

Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well develcpment and operation in Subject
Drilling Unit wunder Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-32 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus c¢onslideration of $5.00 per net mineral acre owned by
such person, commencing upon entry o¢f this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operater for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purpcoses of this Order, net proceeds shall be actual
proceeds received less post-producticn costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transpertation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order,
Thereafter, annual cash bonuses, if any, shall become due and
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owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, pald or
escrowed within sizty (60) days of sald anniversary date. Oonce
the initial cash bonus and the annual cash bonuses, if any, are
sc paid or escrowed, said payment(s) shall be satisfaction in
fnll for the might, lioterests, and cladms @f such electing peEsen
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject toc a final legal determination of ownership, the electicn
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well develcopment and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and te the
Gas produced from Subject Formation in the Subject Drilling Unit
to the BApplicant.

Option 3 - To Share In The Development And QOperation As A Non-
Participating Person On A Carried Basis And To Receive
Consideraticon In Lieu Of Cash: In lieu of participating in the

Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator"} so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit OCperator until the proceads from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit {exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
{200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit B-3 who elects
this opticn (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator’s actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well COperator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Cperator shall be treated as if it had participated
initially wunder Paragraph 9.1 above; and thereafter, such
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participating perscon shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing persen shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back te such
electing person.

105 Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Cperator and fails tc elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
gsatisfaction in full for such persen's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 azbove for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Persons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

i Default By Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's preoportionate part of the estimated
Completed-for-Production coests as set forth herein, all within the time and
in the manner as prescribed in this Crder, then such person shall be deemed
to have withdrawn his election to participate and shall ke deemed to have
elected to accept as satisfaction in full for such perscn's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration dues as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment therecf. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof,
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125 Assignment of Interest: In the event & perscon named in Exhibit
B-3 is wunable to reach & voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
sald perscon elects or fails to elect tco do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

153, Unit Operator {or Operator): Equitable Production Company shall
be and hereby i1s designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code §§ 45.1-361.27 et seqg.; §% 4 VAC
25=150 ef .sSeg.; Gas and Qil Regulatiemsy; &8 4 VAC 2Z5-160 gt s5eg., Vimginia
Gas and 0il Board Regulations; 0il and Gas Conservaticn Board ("OGCB") Order
establishing the Nora Coal Bed Gas Field Rules entered March 26, 198%; all as
amended from time to time, and all electicons required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Equitable Production Company
Land Administration

P.O. Box 23536

Pittsburgh, PA 15222

Attn: Nicole Atkison

Phone: 412-395-2099

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operatiocns for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Crder, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. cn
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in c¢alculating the two-year period
referenced herein.

i Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a 1lien and a right of set off on the Gas
estates, rights, and interests owned by any perscon subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest, Such liens and right of set off
shall be separable as to each separate perscn and shall remain liens until
the Unit Operator drilling or cperating the Well(s) has been paid the full
amounts due under the terms of this Order.
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146k Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlccatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the
Board that there are no conflicting claimants iIn the Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any successor
named by the Board, is not required to establish an interest-bearing escrow
account for the Subject Drilling Unit (herein “Escrow Account”), and to
receive and account to the Beard pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2;:

Debbie Davis, Trust Officer
First Bank & Trust Company
38 East Valley Drive

Bristol, VA 24201

16.1. Escrow Precvisions For Unknown or Unlecatable Perscns: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code § 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty {120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by & date which is neo later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled theretoc until such funds can be paid to such
person(s) or until the Escrow Agent relingquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va, Code § 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operetiocnal
expenses, ©r other payment due and owing under this Order cannct be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongeing operational expenses, or other payment, together with
Partieipating Operator's Proporticnate Ccsts paid to Unit Operator
pursuant to Paragraph 9.1 hereof, i1f any, (1) shall not bhe
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
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made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
scle benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinguishes such
funds as required by law or pursuant to Order of the Beard.

Special Findings: The Board specifically and specially finds:

.1. Applicant is Equitable Production Company. Applicant 1s duly

authorized and qualified to transact business in the Commonwealth of
Virginia;

.2. Applicant Eguitable Production Company has made a delegation of

authority tc Equitable Production Company to explore, develecp and
maintain the properties and assets of BApplicant, now owned or
hereafter acquired, and Equitable Production Company has accepted
this delegaticn of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upcn it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the

1)

iy

W

Commonwealth of Virginia, and has satisfied the Board’s requirements
for operations in Virginia;

.4 Applicant Equitable Production Company claims ownership of gas

leases, Coalbed Methane Gas leases, and/or coal leases representing
95.45331334% percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 95.45331334% ©percent of the <coal
interest/claims in and to Coalbed Methane Gas in Subject Drilling
Unit; and, Applicant claims the right to explore for, develop and
produce Coalbed Methane Gas from Subject Formations in Subject
Drilling Unit in Dickenson County, Virginia, which Subject Lands are
more particularly described in Exhibit A;

.5. The estimated total production from Subject Drilling Unit is 230

MMCG. The estimated amount of reserves from the Subject Drilling
Unit is 230 MMCG;

6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased toc the Applicant
or the Unit Operatecr or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 4.54666667%
percent of the o¢il and gas interests/claims in and tc Coalbed
Methane Gas and 4.54666667% percent of the coal interests/claims
in and te Coalbed Methane Gas in Subject Drilling Unit;
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17.7 BApplicant's evidence established that the fair, reasonable and
eguitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 2 above;

17.8 The relief requested and granted is Jjust and reasonable, 1is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's Jjust and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein wiil
ensure tc the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the wvarious
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources o©f supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

138 Mailing Cf Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
{60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven {7) days from the date of
its receipt by Unit Operatecr to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

138 Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS S0 ORDERED.

20 Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. § 45.1-361.9 which provides that any order or decision of the
Board may be zppealed to the appropriate circuit court.

2 . Effective Date: This Order shall ke effective as of the date of

the Beard’'s approval of this Application, which 1s set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this // day of , 2012, by a
majority of the Virginia Gas and 0il Board.

DONE AND PERFORMED this ]'-1““‘ day of Julu € , 2012, by
Order of the Board.

(Acting) Principal’ Executive to the
Staff, Virginia Gas and 0il Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this / %% day of /:2147W,A~_-- , 2012,

perscnally before me a notary public in
Virginia, appeared Bradley C. Lambert,

d for the Commonwealth of

ing duly sworn did depose and
say that he ig Chairman of the Virginia Gas and 0il Board, and appeared
Rick Coocper, being duly sworn did depose and say that he is Acting

Principal Executive to the Staff of the Virginia Gas and 0il Board that
they executed the same and were authorized to do so

e (Ubss

Diane Davis, Not "Public
174354

My commission expires: September 30,2013

T ! REGPUBL’C Lz
S i Myggy, 743, 14 2
=S MmSmN R
5 ’e;;’ ,  EXPIRgg T =
",,%\\ S &
T AN
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EXHIBIT "B"
LEASE
TRACT LESSOR STATUS
COAL ESTATE ONLY
1 Range Resources-Pine Mountain, Inc. Leased - EPC
ATTN: Jerry Grantham 206889
P.O. Box 2136 T-291
Abingdon, VA 24212
TAX ID 1827525
TAX ID 20471
2 Range Resources-Pine Mountain, Inc. 906889
ATTN: Jerry Grantham T-364
P.O.Box 2136
Abingdon, VA 24212
TAX ID 20559
3 Range Resources-Pine Mountain, Inc. 906889
ATTN: Jerry Grantham T-364
P.0. Box 2136
Abingdon, VA 24212
TAX ID 20559
4 Terry D. Ball and Unleased
Lisa K. Ball, HW
577 Contractors Lane
Haysi, VA 24256
TAX ID 16862
Barbara Gail Barnwell Leased-EPC
39 Hemlock Trace 242268
Ocala, FL 34472
Judy Caroline Desl Leased-EPC
16826 S.E. Sth Street 242268
Silver Springs, FL 34488
Paula Diana Brooks and Leased-EPC
Scott Brooks, W/H 242268
2100 SW 4th Avenue
Ocala, FL 34471
Nina Jean Brown Leased-EPC
4285 N. E. 25th Avenue 242268
Ocala, FL 34479
Virginia Kay Williamson and Leased-EPC
Marvin E. Williamson, W/H 242268
2991 N.E. 99th Street
Anthony, FL 32617
Daniel Edward Hay Leased-EPC
118 Farmhill Dr. 242268
Summerville, SC 28483
Page 3 of 4

INTEREST
WITHIN
UNIT

62.61000000%

12.85000000%

0.51000000%

4.54666667%

1.515555656%

1.51555556%

1.51555556%

1.13666000%

1.13666000%

1.13666000%

Bk 499PC 561

GROSS
ACREAGE
IN UNIT

36.7800

7.5500

0.3000

2.6700

0.8800

0.8900

0.8900

0.6675

0.6675

0.6675



TRACT

EXHIBIT "B"
VC-537003
LEASE
LESSOR STATUS
Kathleen Grizzle, widow Leased-EPC
11838 S. E. Highway 465 242268
Ocklawaha, FL 32179
Jackie M. Gibson, single Leased
2 Qak Court Pass 242268
Ocala, FL 34472
Range Resources-Pine Mountain, Inc. Leased - EPC
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-438
Abingdon, VA 24212
TAX ID 20595
TOTAL COAL ESTATE
Percentage of Unit Leased
Percentage of Unit Unleased
Acreage in Unit Leased
Agcreage in Unit Unleased
Page 4 of 4

BK

LIGPL 562

INTEREST

WITHIN

UNIT

0.37888889%

0.75777778%

10.39000000%

100.0000%

96.45331334%

4.54666667%

GROSS

ACREAGE

IN UNIT

0.2225

0.4450

6.1000

58.7400

99.08000000%
2.6700

il




2455

LOQPL ccgo

NOTE: W LATITUDE’ grforopt VY VY

o
PRODUCTION COMPANY, 1

METHODS BASED ON BENCH MARK P-424.

THE BOUNDARY LINES SHOWN HEREQN ARE BASED ON DEEDS, PLATS, AND MAPS
OF RECORD OR PROVIDED BY OTHERS AND DO ;l' DEPICT A CURRENT BOUNDARY SURVEY.

A
e, 1599°

LEASE NO, 006880L/T-438 | B

A.A. SKEEN

75.96 ACRES

DICKENSON—RUSSELL GOAR, CO., LLG/

ALPHA LAND & RESERVES, ULG / ACIN, LLG/

WBRD, LLC - coal

RANGE RESOURCES -PINE MOUNTAIN OIL & GAS, INC -

oll, gas & cbm

iy Gas8.10AC. 10.38% |

?/d-.... i 3 l_ l\’/ J

v

NIT BOUNDARY |

300

I ._P/L—‘ c— b/,

~1. ¥} /?
Iy s/
gl LEASE NO. 8068890L/T-291

___ THOMAS FULLER

N
. /Q‘ e

& 240.08°'ACRES

¥ DICKENSON=RUSSELL COAL CO., LLC/

S ALPHA LAND & RESERVES, LLC/ 1CIN LLC/
!

AIN QIL & GAS, II':l/D’-

WBRD, LLC - coal
o RANGE RESOURCES -PINE MOUN
/ cil, gas & cbm
Gas 36.78 AC. . 62.61% |

~ \

f )?\.’:?o. . %

\. ‘i nr\ %@ DONNIE K. & DEBRA STANLEY- surface N
N 7

4600°
b
T

‘ ™ Proposed Well s
LEASE NO, 906889 S il ¥
CLEMINTINE GRIZZLE HEIRS, et b, o il 4

74 ACRES PIO 109 ACR S (104 ACRES)
coal, oil, gas, &
Gas 8.01 AC. 13 64%

PP-2
: (1P .

~ = LEASE NO. 30688aL/T-388 o
PROPOSED LAT. & LONG. ol N.B

SUTHERLAND K

W,
(NAD 27 DECIMAL DEGREES) " 400.63 AGRES
OF WELL VC-537003 I\DIGKEN Y LEASE NO. 908889L/T-364

RUSSELL GOAL CO
_enm " </  N.B.SUTHERLAND
et frrasay - ALPHALAND & RESERVES lg.ncg A‘é‘m_tcoay 400,83 ACRES

LEASE NO. 906380 /
CAROL ARMSTRONG - surface, oll, & gas b WERD, LLC - coal
~

Gas 0.3 L O
COORDINATES OF  NAD B3 COORDINATES OF 0AC, 0.51% %gss TIrég A%:I, o gsgzam
WELL VC-537003 WELL VC-537003 A
N 12858.39 N 3,594,651.02 2
E 36463.76 E 10,387,664.70 \

PROPERTY INFORMATION PROVIDED BY EQUITABLE TOTAL UNIT AREA

ELEVATIONS WERE DETERMINED BY GPS & TEIGONOMETRIG = 58 . 74 AC R Es

.-5
82.258421 RANGE RESOU CES -PI NTAlN IL& / RUSSELL & SHERRY BOYD—surface
" L NE MOAU INC ﬁbm) / DICKENSON--RUSSELL COAL CO.,
ALPHA LAND & RESERVES, LLC/ ACIN LLC /]

PROPOSEDGCC  PROPOSED STATE PLANE 52.00 ACRES / RANGE RESOURCES -PINE MOUNTAIN OIL &

VA 27

11433

LONGITUDE 82°15'00"

S

s
'AM

WELL LOCATION PLAT (Nora Unit # AS60)
COMPANY EQUITABLE PRODUCTION CO. WELL NAME OR NUMBER

VC-537003

TRACT NO. T-291 QUADRANGLE Hoysi

DISTRICT Ervinton
WELL COORDINATES (VIRGINA STATE PLANE 27) N 313,773.45 E 904,679.96

ELEVATION __ 2081.24 METHOD USED TO DETERMINE ELEVATION: GPS & TRIG.

COUNTY Dickenson SCALE: 1" = 400° DATE

12-30-08

THIS PLAT IS A NEW PLAT _X_; ANUPDATED PLAT ; ORAFINAL LOCATION PLAT

DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO 24,000,
LATITUDE AND LONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.

952.68 / P _/%u_/
Form DGO-GO-7 — x

Rev. 1-88

LICENSED LAND SURVEYOR

[AFFIX SEAL)

i 8




TRACT

LESSOR

Gas Estate Only

Range Resources-Pine Mountain, Inc.

ATTN: Jerry Grantham
P.0O. Box 2136
Abingdon, VA 24212
TAX ID 20471

Range Resources-Pine Mountain, Inc.

ATTN: Jerry Grantham
P.O. Box 2136
Abingdon, VA 24212
TAX ID 20559

Carol P. Armstrong &
Raymond R. Armstrong, W/H
12612 Cetltic Court

Rockville, MD 20850-376%
TAX ID 3088

Terry D. Ball and

Lisa K. Ball, H/W

577 Contractors Lane
Haysi, VA 24256
TAX ID 16862

Barbara Gail Barnwell
39 Hernlock Trace
Ocala, Fl. 34472

Judy Caroline Deel
16826 S.E. gth Street
Silver Springs, FL 34488

Paula Diana Brooks and
Scott Brooks, W/H

2100 SW 4th Avenue
Qecala, FL 34471

Nina Jean Brown
4285 N. E. 25th Avenue
Cecala, FL 34479

Virginia Kay Williamson and
Marvin E. Williamson, W/H
2001 N.E. 9¢th Street
Anthony, FL 32617

Daniel Edward Hay
118 Farmhill Dr.
Summerville, SC 29483

Kathleen Grizzle, widow
11838 S. E. Highway 465
Ocklawaha, FL 32179

Jackie M. Gibson, single
2 Oak Court Pass

Qcala, Fi. 34472

EXHIBIT "B”
VC-537003

LEASE
STATUS

Leased - EPC
906889
T-291

906889
T-364

Leased
806380

Unleased

Leased-EPC
242268

Leased-EFC
242268

Leased-EPC
242268

Leased-EPC
242268

Leased-EPC
242268

Leased-EPC
242268

Leased-EPC
242268

Leased
242268

Page 1 of 4

INTEREST
WITHIN
UNIT

62.61000000%

12.85000000%

0.51000000%

4.54666667%

1.51555556%

1.51565556%

1.51555556%

1.13666000%

1.13666000%

1.13666000%

0.37888889%

Q.75777778%

BX L99Pc 558

GROSS
ACREAGE
IN UNIT

36.7800

7.5500

0.3000

2.6700

0.8800

0.8900

0.8800

0.6675

0.6675

0.6675

0.2225

0.4450

o



-

—'

4L99PE 560

EXHIBIT "B"
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Range Resources-Ping Mountain, Inc.  Leased - EPC 10.39000000% 6.1000
ATTN: Jerry Grantham 206889
P.0. Box 2136 T-438
Abingdon, VA 24212
TAX ID 20595
TOTAL GAS ESTATE 100.0000% 58.7400
Percentage of Unit Leased 95.45331334%
Percentage of Unit Unleased 4,54666667%
Acreage in Unit Leased 99.09000000%
Acreage in Unit Unleased 26700
Page 2 of 4



BX L99P6 563
EXHIBIT "B-3"

VC-537003
INTEREST GROSS
LEASE WITHIN ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT
Gas Estate Only
4 Terry D. Ball and Unleased 4.54666667% 2.6700
Lisa K. Ball, H/W
977 Contractors Lane
Haysi, VA 24256
TAX ID 16862
TOTAL 4,54666667% 2.6700
Coal Estate Only
4 Terry D. Ball and Unleased 4.54666667% 2.6700
Lisa K. Ball, H/W
577 Contractors Lane
Haysi, VA 24256
TAX ID 16862
TOTAL 4.54666667% 2.6700

Page 1 of 1




