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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

LEGAL DESCRIPTION

REPORT OF THE BOARD

FINDINGS AND ORDER

Ranee Resources4rlne Itountaln. Inc. )
)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING )
UNIT DEPICTED IN EXHIBIT A HERETO )
AND SERVED BY WELL NO. VBSM12 )
containing 112.00acres )
(herein "Subject Drilling Unit" ) )
PURSUANT TO VA. CODE 5 45.1-361.20; )
(2) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE 5 45.1-361.21,FOR THE )
PRODUCTION OF GAS OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to as "Conventtonal Oas" or "Gss"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
)
)

DRILLING UNIT SERVED BYWELL NUMBERED )
V4t20112 TO BE DRILLED IN )
THE LOCATION DEPICTED ON EXHIBIT A HERETO, )
Ates Hasttssv Treat T~ )
101.02asres, )
PRAl%R OUAQRANGLE )
8 ttttLlCtt DISTRICT )~SON C4)UNTY, VIROfNIA )
(the "Subject Lands" are more particularly )
described on Exhibit A attached hereto )
and made a part hereof) )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )~WHICH IS/ARE ATTACHED TO AND A PART OF )
THIS ORDER. )

VIRGINIA GAS
AND OIL BDARD

DOCKET NO.
VO(3$404H~

1, Hsarina Date and Place: This matter came on for hearing before the Virginia Gas and Oil
Board (hereafter "Board") at 0:00 a.m. on January 20, 2000, at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community College, Room 240, Abingdon, Virginia.



-4E'Q

BK j47 IPG 209

2. Aoosarances: Timothy E. Scott appeared for the Applicant. Sharon NL B. Pigeon,
Assislant Attorney General, was present to advise the Board.

3, Jurbxficbon snd Notice: Pursuant to Va. Code $ 45.1-361.1sl ssq., the Board finds that
it has jurtsdhfion over the subject matter. Based upon the evidence presenbxl by Applicaht, the Board
also finds that the Appficsnt has (1) exerosed due dNgence in conducting a rneanbrg(irt search of
reasonably ~sources to determine the iderrNy and wh~ of each gae and oil owner, coal
owner, or mineral owner having an interest in Subject Drfiiing Unit u derlylng and oompAsg of Subject
Lands; (2) has ~ted to the Board that it has given notice to those parfies (heresibk somsbmes
"person(s)" whether refemng to indivktuabr, corporsfions, partnerships, assoctafions, companies,
businesses, trusts, joint ventures or other legal entNes) entNed by Va. Code $ 45.1-361.18to notice of
the Appficstian filed herein; and (3) that the persons set forth in their Appfica5on snd Notice of Heartng
have been klentNed by Applicant through its due difigence as Owners or Claimants of ConverNonal Gas
interests underlying Sutlject Drilling Unit, including those set out in ExhtbR IW who have not heretofore
leased, sold or votuntartly agreed with ths Applicant to pool their Gas Interests in Subject DrNing Unit.
Unknown and/or Unlocatabbr Owners/Qsimants in the Subject DrNing Unit are ljsted on Exhibit E.
Further, ths Board has caused not@a of this hearing to be published ss required by Va. Code $ 45.1-
361.19 B. Whereupon, the Board hereby finds that the nofices given herein safisfy afi statutory
requirements, Board rule requirements snd the minimum standards of due process.

4. Amendments: None.

5, Dtsmbrssls: None.

6. Relief Rsoussted: Applicant requests (1) that pursuant to Va. Code 5 45.1-361.20, the
Board eslablish Subject Drilling Unit to be served by Wag No. V~112; and (2) that pursuant to Va.
Code $ 45.1-361.21,the Board pool the rtghts, interests snd estates in and to the Conventkesl Gas of
the known and unknown persons listed in the attached ExhtbR R4, and that of theb'nown snd unknown
heirs, ~,admi~, dsvtsees, trustees, assigns and s ccessors, both i nmscfista and remote,
for the drNing and operation, induding produc5on, of ConverNonal Gss from ths Subject Drilling Unit
estsblbrhed for Subject Formatkes underlying snd comprbred of the Subject Lands, (hersafbk sometimes
col acth/sly ~snd referred lo ss 'Well Development snd/or ~ in the Subject t)rtlfing Unit';
and, (3) that the Beard designate Raass Rsaearsss4rtasMtxaNsbL lac. as Unit Operator.

7. Refief Granted: The requested relief in this cause shall be and hereby is granted.

1 The Board hereby: (1) establishes Subject Drifiing Unit pursuant to Va. Code g 45.1-
361.20; (2) pursuant to Vs. Code 5 45.1-381.21C 3, dssignslss Range Rssou~lns
fieunlala, Inc. (hereinafter "Unit Operator") as ths Operator a thortzed to drill and

operate INeit No. V~112 in the Subject Drfifing Unit at ths hcstke depktsd on the plat
attached hereto as Exhibit A to produce Conventional Gas from Subject'Formsfions,
subject to ths permit provisions contained in tj 45.1-381.27 ef ssq., Cods of Virginia,
1950 ss amended, to 5 4 VAC 25-150 sf ssq., Gss snd Oil Regulations and to 5 4 VAC
25-180 et seq., Virginia Gas and Oil Board Regutsfions, all as amended fmm time to
time; and (3) pursuant to Va. Code 5 45.1-381.21A, the rights, interssh, and ssbrtes in
and to the Conventional Gss in Subject Drtfiing Unit including those of the known and
unknown persons listed on ExhWt 83, sgsched hereto and made a part hereof, and
their known and unknown hain<, exerxdors, administrsbm, devlsess, trusbfes, assigns,
and s ccessors, both immediate and remote, be and hereby are pooled in the Subject
Formstkes in ths Subject Drifiing Unit underlying and comprtsed of the Subject Lands.
There sie no appliable field rules and the unit is subject to statewide spacing
requbsments of Va. Code $ 45.1-361.17.

8. Ebrcfion and Elecfion Period: In the event any Gas owner named in the Application and
Nofics of Hearing has not heretofore reached s voluntary agreement to share in ths operation of the well
to be located in Subject DrNing Unit at a rate of payment mutually agreed to by saki Gas owner and the



8K j4 7 I PG 2 I 0

Operator, than, such person may elect one of the optkes set forth in Paragraph 9 below and must give
written no5ce of his election of the opgon selected under Paragraph 9 herein Io the designated Unit

Operator st the address shown txdow within thirty (30) days from the date of receipt of a copy of this
Order. A timely elecHon shsH be deemed to have been made if, on or before ths last day of said 3~y
period, such shc5ng person hss deHvered his wrNsn slec5on to the dtxdgnsted Unit Operalnr at the
addmss shown behw or has duly posbnarked and placed his wrNan elec5on in first dass United States
mail, postage prepskl, addn»sed to the Unit Operator at 5» address shown below.

9.1 OcHon 1 - To ParHctcate In The Dsvsloomsnt snd Ooeraaon of the DriHino Unit

Any Gas Owner or Claimant named in EahBtB $4 who has not reached a
voluntary agreement with the Operator msy elect to partkdpste in the Weg
Devtdopment and Opersgon on 5» Subject DrlNng Unit ( eresllsr "Partktpsgng
Operator" ) by agreeing to psy the esgmsta of such PartkdpaHng Operator's
proporgonste part of the actual and mssonable coals, induding s ressor»ble
superviskm fee, of the WeH Development and Opsrabon, as more pargcularly set
forth in Virginia Gas and OH Board Regula5on 4 VAC 28-185100 (herein
Comp»ted for Productke Cosh" ). Further, a ParHcipa5ng Operator agrees to

pay the estimate of such PargcipaHng Operators proportionate part of the
Estimated, Completed-for+roductke Costs ss set forth below to the Unit
Operator within forty-live (45) days from the hler of the date of maNng or the
date of rcconi'ng of Ibis Order. The esgmated Complegon-for-ProducHon Costs
for the Subject Drgling Unit are as folkws:

Es5msted, Complated-for+roductke Coals: 8888,738.00

Any gas owner and/or daimants named in Exhibit &4, who ebxds this optke
(OPHon 1) understands and agrees that their inNal payment under Ibis op5on is
for their proporgonate share of the Applk»nt'e ssgmale of actual costs and
expenses. It is tdso understood by aH persons electing this opHon that they are
agreeing to pay their pmpor5onate share of the actual costs and expenses as
determined by the operalor in this Board Order.

A Parbcipsting Operator's propor5onsts cost hereunder shsH bs the result
obtained by muNplying the Partkdpagng Operator's "Percent of Unit'imes the
Completed-for-Pnxluctke Cost set forth above. Pmvided, however, that in the
event a Pargcipagng Operator elects to partkdpate and faHe or refuscle to psy the
esHmate of hbr profxxgonste part of the Comphttsd4br-Producgon Cost as set
forth above, aH wHhin the 5me set forth harebt snd in the manner pesccrtbed in
Paragraph 8 of this Order, then such Partidpagng Opertdor shaH be deemed to
have elected not to pgdpate and to have sledad compsnsabon in lieu of
partkdpstke pursuant to Paragraph 9.2 herein.

9.2 OcHon 2 - To Receive A Cash Bonus Con idaraaon: In lieu of parHdpagng in the
Well Development and OperaHon cf Subject D/IHing Unit under Paraynqk 9.1
above, any Gas Owner or Claimant named in ExhgtB 84 in the unit who has not
reached a voluntary agreement wHh 5» Operator msy elect to accept a cash
bonus consNeraHon of QJg! (paid up lease) per net mineral acre owned by such
person, commsrxdng upon entry of ibis Order and congnuing annuaHy un5I
commencement of produc5on from Subject DrNing Unit, snd th»reafter s royalty
of 1/8th of 8/Hths [twelve and oeHmN percent (12.8%)j of ihe net proceeds
received by the Unit Operator for the sakr of the Gas produosd from any Well
Development and Opera5on covered by this Order muNplied by ths Gas owner's
percentage Interest Within Unit ss set forth in the APPHca5on snd NoHce of
Hearing (for purposes of this Order, net proceeds shall be actual proceeds
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received less post~ucfion cosh incurred downstream of the wellhead,
Including, but not limited to, gathering, compresskm, trsagng, trans)xxtafion and
marketing costs, whslher performed by Unit Operator or a third person) as fair,

reasonable snd equitable corn~ to be paid to saki Gas owner. The Inlfisl

cash bonus shaN become due and owing when so fdsctad and shsfi be tendered,
paid or~ within one hundred twenty (120) days of reconNng of this
Order. Thereafiar, annual cash bonuses, if any, shsfi become due and owing on
each anniversary of the dale of recording of this Order in the event producfion
from Subject Drfifing Unit hss not theretofore commenced, and once due, shall
be tendered, pakl or sscrowed wNhln sixty (80) days of sakf anniversary date.
Once the inNal cash bonus and the annual cash bonuses, if any, are so paid or
escrowsd, said payment(e) shall be satisfaction in full for the dght, nlarests, and
dalms of such elecNng Gas owner in and to ths Gss produced fmm Subject
Formafion in the Subject Lands, except, however, for the 1/8th royalfies due
hereunder.

Subject to a final legal detsrminafion of ownership, the ebrcfion made under this
Paragraph 9.2, when so made, shall be ssgsfsctkm in full for ths dghL interests,
and daims of such electing person in sny Wefi Development and Operafion
covered hereby snd such elecgng person shall be deemed to and hereby dose
lease and assign Ns right, interests, and ckdms in and to the Gas produced Item
Subject Formstke in the Subject Drfiling Unit to the Applicant.

9.3. Oofion 3 - To Sham In The Dsvskxxnsnt And Oosrafion As A ~artkdosfino
Person On A Carried Basis And To INsrxdvs Considaraficn In Uau Of Cash: In

lieu of parfictpsfing in the Wall Development and Operagon of Subject Drfifing

Unit under Paragraph 9.1 above and in lieu of receiving a cash bonus
considera5on under Paragraph 9.2 abave, any Gss Owner or Claknant named in

Kxhlblt $4 hereto who does not reach a voluntary agreement wNh ths Operator
may elect to share in the Well Development and Operatkm of Subject DriNing

Unit on a carried basis (as a "Carried Well OperatoV) so that ths proporfionste
part of the ComplelecWw-Producgon Costs hereby afiocatfie to such Carded Well
Operator's interest is charged against such Carrbrd WeN Operands share of
production from Subject DriNing Unit Such Carried VlhIN Operakx's rights,
interests, and dsims in and to the Gas in Subject Mlfing Unit shaN be deemed
and hereby srs assigned to tha Unit Operator until ths~fnxh the sale of
such Carried Well Operator's share of productkm from Subject Drfigng Unit
(exdusive of any royalty, excess or overriding royafiy, or ogvsr nonoperating or
non cost%earing burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred percent (300%) for
a leased interest or two hundred percent (200%) for an unleased interest
(whichever is appNcsble) of such Carded WeH ~s share of the
Completed-for-Producgon Coals aHocsble to the interest of such Carded Well
Operator. Any Gas Owner and/or Claimant named in ExhNNt 84 who INscbr this
op5on (Op5on 3) understands snd agrees that Completsd4or+roducgon Cosh
are the Operator's actual coals for weN devehpment and opsragon. When the
Unit Operalor recoups and recovers from such Canted Wefi ~s as4gned
interest the amounts provkbrd for above, then, the assigned kfiarest of such
Carrbrd Wsfi Operator shall a~ly revert back to such Carried Well
Operator, and from and sfiar such ravsrskm, such Carried WaH Operator shall be
treslsd ss if it had partkdpeted inlgafiy under Paragraph 9.1 above; and
therealtsr, such pargcipsfing person shall be charged wNh and shall pay his
proporfionabr part of afi further costs of such well development.
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Subject to a Nnal legal determina5an of ownership, the election made under this
Paragraph 9.3, when so made, shag be ss5sfacgon in full for the right, Interests,
and claims of such electing parson in any wall development and operation
covered hereby and such elec5ng person shall be deemed to have and hereby
does assign his right, Interests, and claims in and to the Gas pmduaed fram
Subject Formation in the Subject DrNing Unit to the Unit Opershr for the period
of Nme during which his interest is carHed as above pravkled prior ta ils reversion
back to such ebcdng person.

10. Failure ta Prooerlv Elect In the event a person named in Exhibit S4 hereto does not
reach a voluntary agreement with the Applicant and fails to do so within the time, in the manner, and in

accordance wNh the terms of this Order one of the alternatives set forth in Paragraph 9 above for whbh
his interest quagges, then such person shaN be deemed to have elected not to partkdpate in the proposed
Well Devebpment and Opers5on in Subject Drilling Unit and shall be deemed, subject to any final legal
detennina5on of ownership, to have elected to accept as sstisfac5on in full for such person's right,
interests, and daims in and to the Gas the consklersgon provided in Paragraph 9.2 above lbr which its
interest qualiges and shag be deemed la have leased and/or assigned his dght, Interests, and datms in

snd ta Gas in the Subject Drgling Unit ta the Unit Operabr. Persons who fail ta properly elect shall be
deemed ta have aocsphd the compenss5on and terms set forth herein st Paragraph 9.2 in Satisfaction in

full for the right, interests, and claims of such person in and ta the Gas produced from Subject Fonna5on
underlying Subject Lands.

11. DehuN Bv ParMoagno Person: In the event s person named in Exhibit BN elects to
psrtkipsle under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Opershr for the payment of such person's proportionate part of the Estimated
Compkrtedhr-P eduction costs ss set forth herein, ag wNhln the 5me and in the manner as prsscdbed in

this Order, then such person shaN be deemed to have wkhdrsm his electbn to psrtbipals and shall be
deemed to have elected to accept ss sagsfacbon in full for such person's right, interests, and daims in

and to the Ges the consderation Provided in Paragraph 9.2 above for whbh his Interard quslNes
depending on the excess burdens attached to such interest. Whereupon, any cash bonus considers5on
due as a msult of such deemed ekrctbn shall be tendered, pskl or esawnd by Unit Operate within one
hundred twenty (120) days aller the last dsy on which such del'auNng person under this Order should
have paid his proporNonate part of such cost or should have made ssgsfactory arrangements for the
payment thereof. When such cash bonus conederagon is paN or escrawed, it shsN be ~n in full

for the dght, interesb, snd daims of such person in snd to the Gas underlying Subject DrtNIng Unit in the
Subject Lands covered hereby, except, however, for any 1/6th royaNes whbh would become due
pursuant to Paragraph 9.2 hereof.

12. Assianment of Interest: In the event s person named in Exhibit 84 le unable to reach a
voluntary agreement to share in the Well Devebpment and Opersgon contemplated by this Order st a
rate of payment agreed to mutusgy by said Owner or Claimant and the Applbant, and said person elects
or fags ta elect to do other than pargctpste under Paragraph 9.1 abave in the Well Devebpment and
Opersbon in Subject Driglng Unit, then such person shall be deemed to have and shall haVe assigned
unto AppNcant such person's right, interests, and claims in and to said weg, in Subject Farmatbns in
Subjtet DrlNng Unit, and other share in and to Gas producgon to whbh such person msy be entNed by
mason of any ekrcgon or deemed elecgon hereunder in accordance wkh the provisions of this Order
governing said elecbons.

13. Unit Oaeratar ior Ooeralari: Range Resou~ine Mountain, Inc. shall be snd
hereby is designated as Unit Operator authorized to drill and operals Weg No. V~12 in Subject
Formstbns in Subject Drilling Unit, ag subject to the permit provisions contained in Va. Code $ 45.1-
361.27et seq., 55 4 VAC 25-150 ef eeq., Gas and Oil Regulstbns and 5jj 4 VAC 25-160 ef eeq., Virginia
Gae and ON Board Regulations, ag as amended from time to time, and ag electbne required by this Order
shall be communbsted to Unit Operalar in wrNng st the address shown belaer.
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Range Resources-Pine Mountain, Inc.
406 West Main Street
P. O. Box 2135
Ablngdon, VA 24212
Phoner (275) 51$~
Paxi (275) 526-7245
Attn: Phil Hom, District Landman

14. Commencement of Ooerations: Unit Operator shall commence or cause to commence
operations for the drgling of the well covered hereby wNhin seven hundmd and thirty (730) days from the
date of this Order and shall prosecute the same with due diggence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, except for any cash sums becoming
payable hereunder, otherwise, unless sooner terminated by Order of the Board, this Order shall expire at
12:00 P.M. on the date on whhh the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the time betwete the filing of the Peggon
for Appeal and the final Order of the Circuit Court shall be excluded in calculating the two-year perkid
referenced hemin.

15. Ooerator's Lien: Unit Operator, in addition to the other rights afforded hereunder, shall
have a lien and a right of set off on the Gas estates, rights, and interests owned by any pemon subject
hereto who elects to parbctpate under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the drNIing or operation on the Subject Drtging Unit are a charge against such person'
interest Such liens and right of set olf shag be separable as to each separate person and shall remain
liens ungl the Unit Operator drilling or opera5ng the well covered hemby has been pakl the full amounts
due under the terms of this Order.

16. Escrow Provisions: Applicant has represented to the Board that there are Unknown
and/or Unhicatable Gas Owners in ~T within the Subject Drilling Unit whose interests ara subject to
the escrow requirements of Paragraph 16.1 of the Sub/ect Drilling Unit; and, the Applicant has
represented to tha Board that there are no congicgng daimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore, by this Order and unless
and until oterwise ordered by the Board, the Escrow Agent named herein, or any successor named by
the Board, Is required as to~of the Subject Drilling Unit to eslablish an interast4iearing escrow
account for the Sub/ect D/IINng Unit (hertsn "Escrow Account" ), and to receive and account to the Board
pursuant to its agreement for the~funds hereafter described in Paragraphs 16.1 and 16.2:

Wachovla Bank, IN JL
VA7516
P. O. Box 14051
Roanoke, VA 24038
Attengon: Judy Bartfer
Telephone: (540) 553-7754

16.1 Escrow Provisions for Unknown or Unkicatabie Persons: If any payment of bonus,
royalty payment or other payment due and owing cannot be made because the person
engged thereto cannot be located or is unknown, then such cash bonus, royagy payment
or other payment shag not be commingled with any funds of the Unit Operalor and shall,
pursuant to Va. Code 5 45.1-361.21 D, be deposited by the Operator into the Escrow
Account, commeixNng within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (50) days aflar the last day of the month being reported and/or
for whhh funds ara subject to deposit Such funds shaN be hekl for the exclusive use of,
and sole benefit of the person enNNed thereto until such funds can be paid to such
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16.2

person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to order of the Board in accordance with Va Code $ 45.1-361.21D.

Escrow Provishns For Confficuno Ckumanls: If any payment of bonus, royalty payment,
proceeds in excess of ongoing operafional expenses, or other payment due and owing
under this Order cannot be made because the person enfified theralo cannot be made
cerlain due to confilcfing datms of owneistdp and/or a defect or ckwd on the fifie, then
such cash bonus, royalty payment, proceeds in excess of ongoing opeiafional expenses,
or other payment, together with Partkdpafing Operator Propor5onste Cosh paid to Unit

Opeiakir pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator, and (2) shall, pursuant to Va. Code 55 45.1-381.22A 2, 45.1-
381.22 A 3 and 45.1-361.22A 4, be deposited by the Operator into the Esorow Account
within one hundred twenty (120) days of neording of thkr Order, and con5nuing thsrsafiar
on a monthly basis with each deposit to be made by a dale which is no Ialar than sixty
(80) days after the last dsy of the month being reported and/or for which funds are
subject to deposk. Such funds shall be hekl for the exckrstvs use of, and sole benefit of,
the person entlfied thereto unfil such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to Order of ths
Board.

17. Soacial Findinos: The Board specNcafiy and speclafiy finds:

17.1. Appficant is Range Resources-Pine Mountain, Inc. Applicant is duly authorized and
qualtfied to transact business in the Commonwealth of Virginia;

17.2. Applicant Range Rssourcss4rlns fifiountaln, Inc. is an operator in the Commonwealth
of Virginia, and has ssfisfisd fiur Board's requirements for opersfions in Virginia;

17.3. Applicant Range Resources4%a fifiouataln, Inc. claims ownership of Gas leases on
01A0% percent of Subject Drilling Unit and ths right to explore for, develop, and produce
Gss from same;

17.4. Applicant has proposed the drfiling of Well No. V4k30112 to s depth of 0~ feet on the
Subject Drilling Unit st the kxxtfion depicted on Exhibit A to develop the pool of Gas in

Subject Formsfions, snd to complete and operate Well No. VM0112 for the purpose of
producing Convenfional Gas.

17.5

17.6

17.7

17.8

17.9

The estimated producfion of the life of the proposed Wefi No. V@$0112 is 300 mmcf.

With this Appficsfion, nofice was provided to everyone claiming an ownership interest
relative to the producfion of convenfional gas in the Subject Drilfing Unit Set forth in
Ex@bit ~, is the name snd last known address of each Owner or Claimant idsnfified by
the Appficant ss Gas owners in Subject Drfiling Unit who has not, in wri5ng, leased to the
Applicant or the Unit Operator or spread to voluniarfiy pool his interests in Subject Drilling
Unit for fis development. Gas interests unlessad to the Operator and listed in Exhibit B-
3 represent 0.54m percent of Subject Dilfilng unlk

Applicant's evidence established that the fair, reasonable snd equitable compensation to
bs paid to sny person in lieu of the dght to parbcipsts in the Welki ars those opthns
provided in Paragraph 9 abave;

The Subject Drfiling Unit does not constitute an unreasonable or arNrsry exercise of
Appficant's right to explore for or produce Gas;

The relief requested and granted is just and reasonable, is supported by substantial
evidence and will afiord each person listed and named in Exhibit 84 hereto the
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opportunity to recover or receive, without un ecessary expense, such person's just and
fair share of the production from Subject DrlHing Unit. The gran5ng of the Appgcadon and
relief requested therein will ensure to the edent possible the greatest ulgmale recovery of
Convendonal Gas, prevent or assist in prevsn5ng ths venous types of waete prohibited

by statute and prolact or assist in polec5ng the correla5ve rtglds of ag persons in the
subject common sources of supply in the Subject Lands. Therefore, ths Board is
entering an Order gran5ng the regal herein set forth.

18, MaiNno Of Order And fqlino Of AfNdavit Applicant or its Attorney shall Nle an amdavit
with the Secrelary of the Board wkhin sixty (80) days aher Ihs date of recording of this Order slating that
a true and correct copy of said Order was mailed wNhin seven (7) days Item the date of ils receipt by the
Unit Operator Io each Respondent named in ExhlbR ~ poohd by this Order and whose address is
known.

19. AvaNabgitv of Unit Records: The Director shall provide all persons not subject to a lease
with reasonable access to ag records for Subject Ddging Unit which are submktsd by the Unit Operator to
said Director and/or his inspector(s).

20. Conckndon: Therefore, the requested relief and ag terms and proviskes set forth above
bs and hereby are granted and IT IS SO ORDERED.

21. Aoaaakr: Appeals of this Order are governed by the provisions of Va. Code Ann. $ 45.1-
351.9which provkles that any order or dedsion of the Board may bs appealed to the appropriate circuit
coufL

22. Effecdve DakK This Order shall be effec5ve as of the date of the Board's approval of this
APPNcadon, which is set forth at Paragraph 1 above.



DONE AND EXECOTED this ~ dsy of48t~ 2009, by s majority of the
Virginia Gss sad Oil Board. C3

$1 n
DONE AND PERFORMED THIS ~) dsy o~da4SP, 2009, by Order of the

Board.

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 3) day 2009, personally
before me a notary public in and for thc Cotissonwealth of virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Principal
Executive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

Diane L Davis, Np5ry
174394

My commission expires: Scptcmber 30, 2009
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Egi+f~ -/~aced Owners
Well No. V-'530112

Lessor
Interest Within Gross Acreage

Lease Status Unit In Unit

6 Albert Hackney Heirs
Unknown
Tax Card ID - 11966

tsas Estate Only

Unleased 8.54000000 9.63000000

TOTAL GAS ESTATE 8.54000000 9.63000000
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Exhibit "E"- Escrow Owners
Well No. V-5301(/ lI 7 j 3g P I 9

Tract
Interest Within Grrrss Acreage

Lease Status Unk in Unit

6 Albert Hackney Heirs
Unknown

Tax Card ID -11966

Gas Estate Only

Unleased 8.54000000 9.63000000

TOTAL GAS ESTATE 8.54000000 9.63000000
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