150001748

INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA:

IN RE:

BEFORE THE VIRGINIA GAS AND OIL BOARD

SUPPLEMENTAL ORDER REGARDING DOCKET NO. VGOB-09-0120-2447 (09-
1020-2607 ELECTIONS: CBM Unit E-37
(hereinafter “Subject Drilling Unit")

REPORT OF BOARD

FINDINGS AND ORDER

This Supplemental Order is entered by the Board sua sponte in the form
authorized by the Board at its hearing held at 9:00 a.m. on October 20,
1992, Board of Supervisors Room, Courthouse, Grundy, Virginia, and
pursuant to authority granted to the Board's Chairman at the hearing of
the Virginia Gas and Oil Board on June 16, 1992 at 9:00 a.m. at the
Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;
and this Supplemental Order is being recorded for the purpose of (1)
complying with the requirements of the Virginia Gas and Oil Board
Regulations, 4 VAC 25-160.70C by supplementing the Order previously
issued by the Board for subject Docket on July 8, 2015, and recorded as
Instrument No. 150001289 in the Office of the Clerk of the Circuit Court for
Buchanan County, Virginia on August 4, 2015 (herein “Board Order") and
{2) to complete the record regarding elections. The Board Order
established a drilling unit and pooled all interests in Subject Drilling Unit
including those of the Respondents more particularly set forth and
identified by the Designated Operator in the affidavits attached hereto and
made a part hereof. The Board finds it has jurisdiction over the subject
matter pursuant to the provisions of the Virginia Gas and Oil Act, § 45.1-
361.1 et seq., Virginia Code, 1850 as amended.

Findings: The Board finds that:

(a) The Board Order directed GeoMet Operating Company, Inc.,
(herein the “Designated Operator”), to mail copies of the Board
Order to all Respondents whose interests, if any, were pooled by
said Board Order;

(b) The Designated Operator, through its agent Timothy E. Scott,
Esquire, filed its affidavit of mailing dated October 7, 2015,
disclosing that it had mailed a correct copy of the Board's Order to
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all Respondents whose interests, if any, were pooled by said Board
Order;

(¢) The Board Order required each Respondent whose interests, if
any, were pooled by the terms of said Board Order to make his or
her election within thirty (30) days after the date of mailing or
recording, as applicable, of said Order; the Designated Operator
has filed its affidavit dated October 7, 2015, in accordance with §
7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.7C (herein “Affidavit of Elections” annexed hereto), wherein it
has, for each Respondent whose interests, if any, were pooled by
said Board Order, stated: (i) whether each Respondent has made
or failed to make a timely election; (ii) the nature of the election(s)
made, if any, and (iii) whether, by reason of failure to elect or to
timely elect one or more Respondents are deemed, under the
terms of the Board's Order, to have leased all their rights, title,
interests, estates and claims in Subject Drilling Unit to the
Designated Operator;

(d} Current Board standards requiring the escrow of funds and the
Board's agreement with its Escrow Agent, The First Bank and Trust
Company, 38 East Valley Street, Bristol, Virginia 24201;
Telephone: (276) 466-9222 Aftn: Kenneth Lovelace, or any
successor named by the Board, require the entry of a Supplemental
Order establishing of record the elections made or deemed to have
been made and specifying the sums or percentage thereof subject
to escrow. Current Board escrow standards were made applicable
to Subject Drilling Unit by a Board Order dated July 18, 2006. The
Affidavit of Elections indicates that the escrow of funds is required
with regard to Well No. E-37 CBM Unit.

Order: By this Order, the Board orders the Designated Operator to tender,
consistent with and in accordance with the findings set forth at Paragraph
2 above, to the extent escrow was required and to the extent it pertained
to the elections and interests of the Respondents who have entered into a
royalty split agreement and no longer require escrow of any funds, the
Applicant is hereby directed to provide the Board with reconciliation of its
and the Escrow Agent’s records so that any funds affected by this Order
may be disbursed in an appropriate manner.

Mailing of Order and Filing of Affidavit: The Designated Operator under
the captioned Order or its Attorney shall file an affidavit with the Secretary
of the Board within ten (10) days after the date of receipt of this
Supplemental Order stating that a true and correct copy of this
Supplemental Order was mailed within seven (7) days from the date of
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receipt of this Supplemental Order to each Respondent whose address is
known.

Conclusion: Therefore, the findings and all terms and provisions set forth
above be and hereby are granted and IT 1S SO ORDERED.

Effective Date: This Amended Supplemental Order shall be effective as of

the date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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DONE AND EXECUTED this 18 day of October, 2015 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 16 day of October, 2015 by Order of the Virginia Gas and Oil
Board.

j’! | 2 a4 R
Rick Cooper

Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this [(¢ day of Octotse. (0, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Principal Executive to the staff of the Virginia
Gas and Qil Board, that they executed the same and was authorized to do so.

7623162

My Commission expires: January 31, 2019 \\\ Mg,
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BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE: Application of GeoMet Operating Company, Inc. for the Forced Pooling of
Interests in CBM Unit E-37, Docket No. VGOB-08-1020-2447 (09-1020-2607) in the
Garden District, Patterson Quadrangle, Buchanan County, Virginia.

AFFIDAVIT OF MCKINNIS & SCOTT, Aftorneys-at-Law, Agents for the Designated
Operator REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL

ORDER

Timothy E. Scott (herein Affiant), being duly sworn on oath, deposes and says:

%

That the Affiant is an attorney in the law firm of MCKINNIS & SCOTT, the
Agent for the Designated Operator, with offices located at 135 W. Main
Street, Suite 200, Kingsport, Tennessee 37660, and is authorized to give
this Affidavit in its behalf;

That the Qrder entered on July 8, 2015, by the Virginia Gas and Qil Board
regarding the captioned coalbed methane gas unit required the Applicant
to mail a true and correct copy of said Order to each person pooled by
said Order;

That within seven (7) days of the receipt of an executed and recorded
copy of the Order referred to at Paragraph 2, above, Designated Operator
was directed to cause a true and correct copy of said Order to be mailed
via the United States Postal Service to each Respondent named in the
captioned Application, whose address was known, and to all persons, if
any, who are added as Respondents at the hearing held in the captioned
matter; that proof of such mailing has previously been tendered to the
Division of Gas and Qil, the Office of the Gas and Qil Inspector, at
Abingdon, Virginia;

That the Order of the Virginia Gas and Qil Board in the captioned matter
required all persons pooled thereby to tender written notice of their
election of the option selected under Paragraph 9 of the Order to the
Designated Operator within thirty (30} days from the date of receipt of a
copy of the recorded Order;

That the Designated Operator has established procedures to review all
mail received and all written documents received by means other than by
mail to ascertain whether parties whose interests have been pooled have
made a written election, in a timely fashion, as required by the captioned
Order; that said procedures were followed to identify the elections, if any,
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made with regard to Subject Drilling Unit; that the following persons or
entities delivered, by mail or otherwise, written elections to the Unit
Operator, within the thirty day elections period:

None.

6. That the interest and/or claims of the following persons or entities (who
made timely elections, or who are deemed under the terms of the Board's
Order to have leased, or who, subsequent to the pooling hearing held in
the captioned matter, have leased or otherwise entered into an agreement
with the Designated Operator} are subject to escrow under the Board's
Order pooling the captioned Unit, as unknown or unlocatable:

See Exhibit E

7. That after the pooling hearing held in the captioned matter, the following
persons or entities have leased or entered into a voluniary agreement with
the Designated Operator with regard to their interest and/or claims:

NONE

8. That the Designated Operator with regard to persons previously requiring
the services of the Escrow Agent have now reached an agreement
regarding their interests or claims that allows Applicant/Designated
Operator to make royalty distribution without the need to escrow funds
which would otherwise be in conflict:

NONE

9, That the Respondents identified in Exhibit B-3 hereto have not made a
timely election and have failed to enter into an agreement with the
Designated Operator and their respective coalbed methane rights,
interests and claims shall be deemed to have leased to
Applicant/Designated Operator pursuant to and in accordance with
Paragraph 10 of the Board Order dated July 8, 2015:

See Exhibit B-3

10. The Designated Operator requests that the following persons be
dismissed as Respondents:

NONE
That pursuant to the provisions of 4VAC 25-160.70.A.10 and .C and VAC 25-

160-80, annexed hereto and incorporated herein is a proposed supplemental order to
be entered to complete the record regarding elections; that said annexed amended
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supplemental order sets forth that the services of the Escrow Agent are required in this
matter pursuant to the terms of §§ 45.1-361.21.D and 45.1-361.22.A.3 and .4.

Dated at Kingsport, Tennessee, this 7" day of October, 2015.

Fn) A 1)764‘ C /Z(V\A—“‘\

Qr%mﬁ} E. Scotf, Affiant

Taken, subscribed and sworn to before me by Timothy E. Scott, the Agent for
GeoMet Operating Company, Inc.,, on behalf of the corporation, this Z day of
October, 2015.

Lirdsz Qeraie

/Notary Public

(

My commission exrztfr\gs 7/ €204 ‘fi r/—\

D"‘l

{:msword2000\atlas 2015\pooling.E-37 supporder&aff amended]
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Well Name : Roges 436 E-37

150001748

Pooling Plet Atachroet A
Plat Tract Number Owners Percerrage Oemerthip
1) 70 LBR Ho LC ~ 135ac~080%el 100 a
2) 68 . LBR Holdings, 11.C 34,58 o - 30.65% of 3020 wc
33 Tazewell Coal & Lron 047 nc ~0.59% of $0.308c
4. N. J. Cole Hejrs 16,01 we - 1555 of 80.20 vc

Losstign Prescription: 3.32 miles porthwest of Siate Route 635 jot. W State Route 16
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,  EXMIBIT B3
PARTIES WO HAVE NOT REACHED AGREEWMENT VTTH OPERATDR
ROGERS 426 CBMLWIT £37
VEOB DOSKET N, 0o 20-2447
03-3020-2607
IRsCY LESSOR LEASE L 4} GROSS sCREN
SrATUS 21 UM -
@ Entato Onty
Jrect3  Tazewsd Cosfend bon CMX - 08 0.580000% D.472000
{D.50% Unk} 344 Wost Mals and Gen
P.O. Box 675
Tezswall, VA 24651
Sublotel D SACT T ATE000
Tract2
{18.99% Uni)
AN Coln Hels™ 15.96% 15,668
Dartdhy A HE| 2 455000% 1.$96000
4544 Bpring Garden Road /2 of 15.97 acres
Chaltam, VA 24531
Virpinia My Rosssy 2.495000% 1.896000
4721 Spring Genden Road 1/8 of 15.97 neree
Ghatham, VA 24531
Frankiln Delang Cole 2.495000% 1.e96000
243 Autiann Oaks Drive /8 of 15.8T acres
Kodak, TN 57784
Harte Jobnson Cole Helrs,
Devisses,
I~ Suecessors or Assigns )
2 435000% 1.998004
&4 Cayneie Cole 118 of 15 87 acras
1206 Erie Lane
Elizihathon, TN 27543
Robert J, Muins 1.663333% 1.430687
. HC 67 Bax 210 1112 of 15.97 sores

Pligrimg Knob, VA 24534
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EXNHIBIT B3
PARTIES WHO HAVE ROT REACHED AGREEMENT WITH OFERATOR

ROGERS 426 CBMUNIT £.37
VGO DOCKET NG, 08-0130.2447
08-1G20.2807
Pad Cole §.683333% 1330087
HC 87 Box 2094 112 of 15.97 pores
" Pigrime Kedb, VA 24834
Jatk Coin 1.683333% 1.330887
HC 87 Bow 2006 112 of 1507 scres
Plarime Knob, VA 24534
Charles Cole 1.863338% 1330867
£.0. Box 241 1712 of 15.87 porme
Phgrims Knob, VA 24834
George Kendrick Raad 1.68323a%, 1330867
HE 57 Box 2008 112 of 16.97 pores
Plgrime Knoh, VA 245834 !
Eler Coo Hebs, Devivoez, 1.330067
: o Asskng +.863333% ;
ek 5308 Undmewn 112 of 15.87acr=n !
Subltal Troet 64 T ey IR T :
B, Luthor and Ois Mae Davis™ 4.958912% 3.970000
2147 Indian Craek Rd.
Cednr B, VA 24800
Lentar Guthrio Jossp*
1547 Shady Lewn Dr,
Burtington, W< 27216 15.005086% 11.898000
Subtetal Trct 6B T 15 HGAG
cnnmw_ng owners
Percantags of Unkt Unjeaead - Gas
e 20.556000%
Acreage in Unit Uninesad - Gas 16440000
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EXHIETT B3
PAATIES WHO HAVE NOT REACHED AGPEEMENT WITH OPERATCR
ROGERS €26 CHM UNIT BT
VGOB DUCKET NO, 0901202447
OR-1020-200"
JRAGY LESSOR LEASE STATUS PLTEREST  QROSS ACRFAGE
FATHIN UNIY RURY
Sogl Eaints Onfy
Imstl  Taowwel Coal and ron® CNX - Of and Gas B.5g0000% 0472000
(0E% Unll) 34 Wanst Mam
PO Box €18
Tazewsd, VA 24559
Suttots Troet 3 TBaR00e, TETE0
“LRASED:
Reserve Con! Properties Company - Bekw Dratnans Goal
Lausnd
Jewnll Bimgkaiass Saal Com. - Jewel and dmetrane
Tracid
19.59% Lint)
AN, Coie Hais™ 15.96% 15.068
Dorotty A Hli 2405000 1.596G00
4544 Spring Garden Road e 15 5T
Chatham, VA 24531 )
Virgis May Rosser 2.495000% 1806000
4721 Sprng Borden Rosd 18 of 1657
Chatham, VA 24631 AcTes
Franidin Dolene Cole 2.405000% 1.956000
203 Autyron Oaks Drive 178 of 15.97 acres
Koctak TH 37764
Hardos Johuwson Cale Heirs,
Devisens,
Buccessor or Assione
2.495000% 1896500
/o Gaynehe Cole 18 of 15.97 acres
1208 Erig Lane
Eiltabethon, TN 27643
Rober! J. Mol 1.663333% 1.230687
HC €7 Box 290 1742 of 15.97 agres
Plgrims Knuby, VA 24534
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EXHIBIT B2
PARTIES WO HAVE NOT REACKED AGRETHENT WTHH OPERATOR
ROGERS 426 CBM LT £.37
VGBS DOCKET HO. 05-0130.2447
8- 1050, 2607
Py Cole 1 653333% 130687
KC 67 Box 2004 112 e 1587 nores
Pigrtmm Kriohi, VA, 24834
Jeck Cols 1.68353%% 1.330887
HG 87 Box 200C 1712 0f $6.97 acren
PEgrimy Knoh, VA 24834
Charles Cole 1.563333% 1.330687
PO, Box 241 1792 of 1897 meros
Fagrirms Knob, VA 24634
Georga Kandrick Read 1.6683329%, 1330867
HC 67 Box 2008 W2 of 1557 peras
Piigrims Kaob, VA 24834
Elen Cole Halrs, Devisaes, 1.330887
Supoeanors or Assigns 1.583333%
Hisrs/Aodrezsas Lisknows Mz of 48.97 sores
Subtotal Tract 44 REF T 15285000
B. Luther and Ot Mze Davig= 4.836812% 3.970000
2147 Indlens Creek R,
Cedar Buti, vA 24500
Lester Gutivle Jesaup
1647 Shady.Lswn Dy,
Burlington, NG 27216 15.003008% 11.888000
Sublote! Tract 48 R, Ty~
Conflicting owners
Pereentage of Unk Unleogec -
Coal 20, 550(00%
Acreage In Unil Unleased - Coal
18.440000
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EXHIBIT E :
LIST OF CONFUCTING AND UNIINOWN OR UNLOGATABLE OWNERS/ICLAIMANMTS THAT REQUIRE
ESCROW
ROGERS 426-CBM UNTT E-37
VGDB DOCKET NO, 05-0120-2447
08-1020-2507

FERCENTARE
ONMERSIP OF  PENCENTAGE
TRACT I CAMNERSHIP OF
DPUTE UNIT W DIBPUTR

COAL AND OAS ESTATE IN CONFLICT WITH
SUREACECAHERS

Tiwot 4
{19.98% Untl)

A N Cois Baly™ 100.00% 18.88%

Dorothy A HE

4644 Spring Gordan Rosd 178 of 1587 scres
Chattem, VA 24531

Virginia Mey Rosser
4721 Spring Gerden Road 1M of 16 9T acres
Chatham, VA 24531

Frankiin Dalano Cole
203 Avlumn Opks Drive 1/ of 15.87 scros
Kodek, TR 37764

Heriay Johoson Cale Helr,
Davisass,
Successers or Assigns

&fo Oaynede Johrsen Cole 18 of 15.97 ecroy
4208 Eris Lane
Efizabethon, TH 27543

Robert J. Muting
HC 67 Bor 210 112 of V587 acies
Phgrims Kncb, VA 4634

Pai Cola
HC 87 Bax 2004, 112 of 15.07 ecron
Phgrims Knob, VA 245834

Page Number 14.




150001748

EXHBITE
LIST OF GONFLICTING AND UNKINOWN OR UHLOGATABLE OWHER SICLAMMANTS THAT REOUIRE
ESCROW
ROGERS 428-COM UANIT EQ7
VGOB DOCKET NG, 09-0120-2447
£04920-2

. 202607
HC BT Box 208C 1712 of 1607 neive

Plgrime Krob, VA 20634

Chartes Cole

PO, Box 241 1112 A 1597 sovns
PEgRAT Knob, VA 24634
Georpo Kandrick Resd
HE 67 Box 2098 112 of 1587 acren
Plgrims Knob, VA 24634
Elien Cole Heira, Deviesss,
Sutcessors or Assions
Hisrs/addresses Linknown ) H12 0l 18.97 o=an
B. Luther snd Ots Mae Devis™* 265 500000% 4.990000%
2147 indien Greek Rd.
Cedar Biult, VA 24609
Leswar Guthrle Jossup™
1547 Shady Lawn Dr.
Burlington, NG 27716 16.000000% 44.470000%
Yots! Poreentsgs Ownerahip of tinit in Dispuis: Tract4d  19860000%
TOTAL  18.950000%
INSTRUMENT #120001748 -
RECORDED IN THE CLERK'S QFFICE OF
BUCHANAN COUNTY ON
’ OCTOBER 27« 2045 AT 01:40PW
S BEVERLY S. TILLER» CLERK

RECORDED BY: GGB
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