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REPORT OF THB BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on January 20, 200g at the Southwest Virginia Higher
Education Center on the campus of Virginia Highlands Community College,
Abingdon, Virginia.

2. Annearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices, PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistaet Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicaht as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, war creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas No. 3, pocahontas No. 2 and various



unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businemses, trusts, joint ventures or other legal entities) entitled by
Va. Cocle 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Bmhibit B-3 attached hereto are persons identified by Applicant who may
be Own0rs or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Mone

6, Dismissals: Mone

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Bxhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Gas
Company LLC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) pursuant to Va. Code 5 45.1-
361.21.C.3, CNX Gas Caaeamy LLC hereafter "Unit Operator" is designated
as the Unit Operator authorized to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Bmhibit A, subject to the permit
provisiops contained in Va. Code 55 45.1-361.27 et ~se .; to the Oakwood
Coalbed 'Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to 55
4 VAC 28-160 et ~se ., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Bxhibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the



Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

Far Free Well Gas. — Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, hears to the total mineral
aoreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options, set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class UAited States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Emhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:

Completed-for-Production Cost: 8783,357.99



Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
eetimate of his proportionate part of the Completed-foi-
production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
net to participate and to have elected compensation in lieu of
participation pursuant to paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Sths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Qas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Qas produced from Subject Pormation in



the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Pormation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Develonment And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Bxhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
hearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,



interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properlv Elect: In the event a person named in
Exhibit $-3 hereto does not reach a voluntary agreement with the Unit
Operatok and fails to elect within the time, in the manner and in
accordacce with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and cia'ims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect Shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formatidn underlying Subject Lands.

11. Default BV Participating Person: In the event a person
named 1$ Emhibit $-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to (he Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Ope'rator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlyiag Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit $ -3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'



right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Uni.t Operator (or OPerator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Nell in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CEE Gas Company LLC
24$1 John Mash Blvd.
Bluefield, NV 24701
Attn> Amita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling; Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto Who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Unit; and, the Unit
Operator has represented to the Board that there are conflicting
claimants Tract( ~ ) 5 of the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for



Tract(s) 5 in the Subject Drilling Unit (herein "Escrow Account" ), and
to receive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

maehovia Bank, E.A.
VA7 515
P.O. Box 14061
Roanoke, VA 2403$
Attentions Sudy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be hald for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funda as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and Sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Snecial Findings: The Board specifically and specially



finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LIC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company ILC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in virginia;

17.4 CSX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
15.5062 percent of the oil and gas interest/claims in and to
Ccalbed Methane Gas and 13.3937 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Nethane Gas from Subject
Formations in Subject Drilling Unit in Sue~
County, Virginia, which Subject Lands are more particularly
described in Xxhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 NNCF to 550 ISICF. The estimated amount of reserves
from the Subject Drilling Unit is 125 NNCF to 550 ISICFI

17.6. Set forth in $xhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Nethane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in

'$xhibit $-3 comprise 06.493$ percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 56.6063
percent of the coal interests/claims in and to Coalbed Nethane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Xxhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the



greatest ultimate recovery of Coalbed methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the secretary of the Board within
sixty (i60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from thje date of its receipt by Unit operator to each Respondent named
in EmhiQit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all pepsons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

2(). Conclusion: Therefore, the requested relief and all terms
and proyisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisicns of Va. Code Ann. 5 45.1-361.9 which provides that any order
or deciaion of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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DONR AND RXRCUTRD this g/ day o~~, 2009, by a majority of the
Virginia tllas snd Oil Board. d

d'.
Lani5iet

n
DDNR AND PRBPORMRD THIS3I day Nie~d, 2009, by thd of th

Board.

Rxeoohve to tbe Staff

STATS OP VIRGINIA
COUNTY dP RUSSSLL Sj"

Acknowledged on this day of 2009, personally
before the a notary public in and for the CoaaKonwealth of Virginia.
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David S.
Asbury, Jr. being duly sworn did depose and say that he is Principal
Sxecutivh toe the Staff of the Virginia Gas and Oil Board that they
executedh the same and were authorised to do so.

lNsne J.Davis, Notary /
174394

My oonnmsgion erphes: eepember 30, 2009
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H«oN Q. 'nrNsotNery Vandyke Heko) C«d Ssknr 78er Seen
lehnd Ooe~k& ~En«8y, Inc. -AI Cayl«aept Cael Sehw ISw Seam
Ieland Ckaek C&g ' ~ Inc.-CcaNlsknv TSsr~ Leased
COSI Geo~ 'C�«OLGassed
NNnd0yaskC~ 'En«0y,ka.-Surtace
1&Aloes 2.1128%

Samuel'.: ==- Jr., et«r(00.00Aore TIact)- Feo
Wsnd Cloak~~~ En«8y, ke. -Ceel Ssknr TSsr Seam tossed
CIN Qaa~LLC -OL Qos and Cwf Lesaod
1.78Asses X2N0%

CAe Looney etd- Fes
Wend Croak ~Joneol En«8y, Inc. —Cool SsknrTSsr Seem Leased
18.81A«os 20.1828%

Mssand Hake-hl===
lahndCreek r"— ~«OISn«8y, Inc.-CoN SeknvOrstnede Loosed
CNK Gas iLL~C- 5, Qaa«elCNILoaeod(50%)
ttay~,N «r- SsrSce



Bsstal ftM~
(1) C¹gsj(sonny Hens, Devlsses,

e~orAe¹gns, el aL

(25M im¹)

(a) pondy L Hom Hehs, Devotees
uocalcecm or Assigns

17.08 sass

027 sass
1)84 of 1'f.OS acres

21.M00%

(a2) Lou Lo¹w
1 (1plends Dr.', OH 45501

V Sbyvfaer, 7X78272

(a.4) MIrrfs Hom

0.27 sass
1l84 of 17.08acres

0.27 acres
1)64 of 17.N acres

027 acme
1l64 of 17.08acme

0.3338%

(b.1)h(8ggfa ESeen CuSp
1+2Songs Ave.
Sgrfngg¹d, OH 45503

(b2) Da)la hL Dunham
1W Ar)ncgafe Rd.
8p)fngf(ekL OH 45503-1484

0.18 acres
1)86 of 17.N scree

0.18 acres
1ig6 of 17.05arses

0.18 acres
1lg6 of 17.08acres

02224%

0.2224%

0.18 acres
1)86 of 17.N acres

02224%

(b.5) (368s Arlhur Looney
Pr¹rfeRd.

0.18 acme
1IQS ot 17.0Sacres

02224%

(b.8) noh(r yroy Looney
5611~Rd.
SprfaggeH, OH 4S502

(c) Devrey Lcpnury Heirs, Davlsees
6ccseors or As¹gns

0.18 acme
1lg8 of 17.08acres

02224%
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(c,1)Carl Looney
WSox460
Qrundy, VA 24614

Ames In Unit

0.27 acres
(M4 of17.Nacres

027 acres
1/84 of 17.08acres

(o3)Jhana8s Ann Looney
ItO. Sox 93
Vansant, VA 246N

(c.4)Sbhlsy Ann Looney Mshxry
P33. Sox 153
VbnaerrL VA 245N

(d) Unde 075dan HeIrs, DeWeees
or Assl9ns

(d.1)VINSem C. QSrien
7&Camacreah Rd.
LucaavSa, OH 25648

(e) Vlr9inlnL. Henhhrs Hehs, Devotees
Sucaa@4m or Awdgns

(e.1)Lhyhr K Slohes
83Webbshsw Dr.
CSMwNIe, OH 45456486

(I) Ed9ar Lbonay Heirs, Devhraas
ucceeWxs or Asslyns

0.27 acres
I/54 of 17.N acres

0.27 acres
I/54 of 17.08acres

1.07 acres
1/1 8 of 17.N acres

1.07 acres
1/16 of 17.08acres

0.38 acres
1/48 of 17.08acres

(f2) Mar5a Uxeey (widow of Paul R. Looney)
3071 Sdhna Rd.~,OH 45505

(f.3)Gary D. Looney
526tuwe SL
Cfr3kxolhe, OH 465801

(9) Evans AJ Looney Mala, Dvxsaeas
or Assl9ns

(9 1)~Ce5xxhra Kouss
184lMonms Road
Wmlerly. OH 46890

(92) Rabbcha Joan Holman

0.36 acres
1/48 of 17.08acres

0.35 acres
1/48 cf1708acrss

0.53 acres
1/32 cf 17,08acres

0.53 acres
1/32 of 17.08acres

0.8872%

0.8872%

Paya 2of15 Rav. 1/15r09



(h) L~~.—
y Heks, Deviance

or A'astgns

83 Or.
Cents/vSs, CH 454884618

Ames tn thdt

1.07 acres
1/16 of 17.08sass

(1) M¹yt(. Vandyke Hake
tyb S.Vandyke Tnmtse
18100 .Skat 8th Ave.
Hath Beech, FL 33162

female.

VS.FSs¹ae
(1) R.V.~et al

(a) R.V. Vs)nab(a Hake, Deviance
Scans 'or Assigns

(s.1)Dittos Statal
283 Ckmnont SL
D¹nmr, CO 80248

(a2) V. Poyntsr
Rabbk Foot Tmll

Letdngtw, KY 40503

(b) Fmd Sh(ne Hake, Devtssss~er Assigns

(b.1)Msfy V. Shortt
PCI Bal 150
ValeanL VA 24856

(b2) DaVid W. Shorlt
HCB7 Sw 20A
V¹knm(, VA 24856

(0.3)Joh)t P. Shortt
PDISox2398
tyntndy, VA 24614

(b.4) M@~R.Spenosr

V¹(sent VA 248M

(b) WWam J, Lowe Hairs, Devlseas
8 cceesors or Assigns

(b.1)Nanpy Laws Hoptdns
10730Tincthy Dr.
V18lllsmspo/L MD 21795

(02) Norm
1 N. 13th Skeet
lh tkevNe, VA 24382

25.13 sass

15.71 sass

471 sass
3/10 of 15.71sass

4.71 sass
3/10 of 15.71sass

0.79 sass
1/20 of 15.71sass

0.79 sass
1/20 of 15.71sass

0.79 sass
1/20 of 15.71sass

0.79 sass
t/20 of 15.71acres

0.39 sass
1/40 of 15.71sass

0.39 sass
1/40 of 15.71sass

31.41250%

19.8375%

5.6913%

5.8913%

0.9619%

0.9819%

0.9819%

0.9619%

0.4(69%

0.4909%
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(b.3) Lasts
131 Leuml Fork Road

Rocky Gap, VA 24388

(bA) Lace Jr.
4 Shady Grove Ln. 85

Aasa ln Untt

0.39 sacs
1/40 of 15.71sass

0.39 sacs
1/40 of 15.71sass

(c) Eve Fsymsr
4719 Ehsutay squem
Ronne(re, VA 24018

1.57 sass
1/10 of 15.71acres

(1) 13ernsylSmt)h evocable Tnat, et al.

(a}Qsmeyltyted Sm8h aevocsbte Trust
ac Sus)s Srhtth and Esther Hsgy Co-Trustees

Vansent, VA 24658

(b) Sash Aj Smhh, Trustee
Susie/k Smllh evocsbls LMn9 Trust
Scx 36
Vensenl, VA 24656

(c) Paul dkntth

P.O. ~321
Venssnk VA 24655

(d) Rsbht(3)sot (tmtth Layns
3749 Ltck Rood
Faust, A 24551

(e) Robert f(u9eas 8mhh Heirs, Oevtsess,
Succeeaim or Assl9ns

(a.1) Polly Smtth
P.d. Sck 412
Corjcom, VA 24538

(1) I@ends t(us 8mhh Cooper
~1343 Road

, VA 24148

Tree/a. Cu nares

(I) scary E.Vandyke Heks
ao Hacck) G. Vendyhs Trustee
18100N. 8th Ave
Neth bleach, FL 33162

1.19 sass

OA5 sass
3/8 o/1.19aaes

OA5 sacs
3/8 of 1.19sass

0.15 sass
Ml of 1.19sass

0.05 sass
1/24 of 1.19acres

0.05 sacs
1/24 of 1.19sass

0.05 sacs
1/24 of 1.19sass

1A878%

0.5578%

0.1859%

0.0820%

0.0820%

2.11250%

Cattle Lochsy He(ra, Osvtssss,~orAsel9ra, et al.
(25 Acre f'mc0

16.61 sacs
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Enhfhg 84
UnEN4

Doohef N/GDG 8881384418
Lfst of Un)essed Dwnem/Cia)man(a

(a) Pesdyl L Hom Hshs, Devtsess
uccshsom or Assigns

(a.1)Doris )rannon
4485smugN Rosd
Ngsrfsga, OH 45750

(a2) ghgy Lou Lecher
1873 Uplands Dr.

plnglshl, OH 45501

(a.3)y)ggsm G. Hom
4NN Springs Rd.V~, TX 78272

lrcnlo, OH 45838

(b) Evsmg Looney Hehs, Dsvtssss~or Aakgns

(b.1)hhggfa Egssn Cugip
14ll2 GonNa Ave.

plnggshl, OH 45503

(b2) Dogs NL Dunham
1035Armsgafs Rd.
SpHnylkN, OH 45503-1464

(b.3) Nasnhr Envnons
Eiehsgrsrgsr Lans

, ngghld, OH 45505

(bA) Esfs Knogs
150IWeaova Dr.~,OH 45502

(bg) 'r(hur Looney

0.52 acres
1/32 of 18.81acres

0.52 acres
1/32 of 18.81acres

0.52 sass
1/32 of 18.81acres

0.52 acres
1/32 of 18.61acres

0.35 acres
1/48 of 18.61acres

0.35 acres
1/46 of 18.81acres

0.35 acres
1/48 of 18.61acme

0.35 acres
1/46 of 16.61acres

0.35 acres
1/48 of 18.61acres

0.8468%

0A328%

(b.B)Johi Troy Looney
591( Knolwxd Rd.~,OH 45602

(c) Dewey Lrgmsy Heirs, Davhrsss
S oceano/s or Assigns

(c.1)carl Looney
PO (her 480
Grundy, VA 24614

(cg) Clydg Looney4258~ Rd.
Sph)ggekL OH 45502

0.35 acres
1/48 of 16.61acres

0.52 sass
1/32 of 16.81acres

0.52 acres
1/32 of 16.61acres

0.6488%
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(o3)Jssnggs Ann Looney
P.O. Sox 83
Vansani, VA 24656

(c.4)Shhtay Ann Looney tdstnsy
P(0. Sert 153
VbnsdnL VA 24858

Acres tn (tati

0.52 acres
i/32 ot 16.81arses

0.52 acres
1/32 of 16.81acres

0.8486%

0.8488%

4(tcadvge, OH 25648

(e) Vhgtnh( L ttsntdns Hairs, Devtsees
Succeasoreor Asalgns

CniisnNe, OH 45456458

(f) Edger l4Nrsty Hsha, Devtseae
Sucoesixa or Assigns

(f.l) Esr/erst S.Looney~~Rd

(f2)+Looney(whtow of Paul R. Looney)

~CH 45505

(f.3)Sary D. Looney
538ILNS St

, OH 455801

(9) Evens Ai Looney Hehs, Dsvieess
ucoeesBm or Assigns

(g.1) tdary etlertne Kouss
1 tdadrss Road

, OH 45690

(g2) Rebecha Jean Holmes

4~91 T 'oad

(h) Minnie L ~-~.—/r Hshe, Devlsess
8 ecesso)s or Assigns
83 4/shet(aw Dr.
Csntervga, OH 454884616

2.08 acres
1/8 of 18.81sass

2.08 acres
1/6 of 16.81 acres

0.89 scree
1/24 of 18.81scree

0.89 acres
1/24 ot 18.81acres

0.69 acres
i/24 ot 18.81aces

1.04 acres
1/16 of 18.81 acres

1.04 acres
1/16 of 16.81acres

2.06 acres
1/8 of 18.81acres

0.8651%

0.8851%

0.8851%

2.5953%

lwes 6 (hesn Ct(sties Hase, Devlsses,
assessors or Assigns

(2) One Chdrles Heirs

PagsBot15

1.0375%
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Exhlhlt 88
Unit M4

Dochst ggfgCN 88813SS419
Ust of Urdsaesd Owners/Clahnants

(a) Nore 8WNs Cunent
10 Snkrgtcn Avenue, Apt 142E
Daykra, OH 45420

(b) Secrgh 8 Jean Chsdss
1853 Iknnerxe Ave.
Ashlald, KY 41102

(c) LuNa h¹reon Chsrkrs
249 HCr43skr Drive

erdng(cn, KY 40512

(d) Er¹hSCharles Huber
3901 Stean Haven Ln.

Acres In Unit

0.02 acres
1/38 of O.N acres

0.02 acres
1/36 of 0.83acres

0.02 acres
1/36 of O.N acres

0.01 acres
1/72 of 0.83acres

0.02N%

0.0144%

(e) Nancy 8 Douglas Juescs, Jr.
P. O. Bcx2N3
P5revS8, KY 41502

(f) WSam J. Baird, gl

Bcx 351
P5revSe, KY 41502

(9) John H. Bead
Box 351
RkevS/X KY 41502

(h) Charles J.Baird
Bcx 351
Rkavgls, KY 41502

6) Jane C. BeIrd
Box 351
Plkevllls, KY 41502

()) Elokrs 8 Pack May
4167M'L
P5rsvSe, KY 41502

(k) J K 8 Sr(rgs Chance
Park Skeet
PlkevSs, KY 41502

(I) Se87~ 8 Reign Clevlngsr
RL 3 Bccc320
Pllmvlge, KY 41502

(m) Emma Jch Johnson
Ivel, KY 41642

(n) Eugene 8 Chsr5h Chance
705 Hammond Rd.
York, PA 17402-1324

(o) Rulh 8 James A Friend
203 Hkrkofy St
Haro, WV'5143

0.02 acres
1/38 of 0.83acme

0.01 acres
1/96 of O.N acres

0.01 acres
1/95 of O.N acres

0.01 acres
1/96 of O.N acres

0.01 acres
1/98 of 0.83acres

0.07 sacs
1/12 of 0.83acres

0.07 acres
1/12 of O.N acres

0.02 sacs
1/36 of 0.83acres

0.02 acres
1/38 of 0.83acres

0.02 acres
1/38 of 0.83acres

0.03 acres
i/24 of 0.83acres

0.0288%

0.0108%

0.0108%

0.0108%

0.0108%

0.0432%
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(p)~E. Charles
129"~e Court, Suhe 109
Amhetsl, VA 24521

(0) James 8 Carol Chadss
358 IEmlnas Rd.
Mcnwa, VA 24574

(r) John E Inurn K Charles
703 Sunhes Drive
Wensrvga, OH 43081

&&&&&& &&&~
7m&ter vy~aasae

Acres In Unh

0.01 acres
1//2 of0.83acres

0.01 acres
1/72 of 0.53acres

0.01 acres
1/72 of 0.53acres

0.0144%

0.0144%

0.0144%

(1) CaNis IJxxray Hahs, Dsvhrass,
or Assigns, st al.

(25 Tinct)

(a) Pearly 4. Hom Hshs, Devhrass
Su xrsshrxe or Assigns

(a.1)Odds ivannon

~Sarxgdg Road

(a2) Bsffy Lou Lochsr
187|3Uplands Dr.
Pp)nggsN, OH 45501

(a.3)WEam Q. Hom
47f) Springs Rd.
Valsyvisw, TX 78272

(a.4) Morris Hom
PO Box 4395
Irorffo, OH 45638

17.08 acres

0.27 arses
1N4 of 17.08acres

0.27 acres
1N4 of 17.08acres

0.27 acres
1N4 of 17.08acres

027 acres
1N4 of 17.08acres

21.3500%

0.3336%

(b.1)Maggie Esssn Cu8ip
1412 Bonha Ave.
Sp(nglWd, OH 45503

(b2) Dash M. Dunham
1035Annsgale Rd.
SpdhglhM, OH 45503-1484

(b.3) Hsn(ns Emmons
3387 Ehhsgrsrgrx Lane
Sphggskl, OH 45505

(bN) Elsla Krxms
150)(usnsvs Dr.

prlngihkl, OH 45502

0.18 acres
1N6 of 17.08acres

0.18 acres
1/96 of 17.08sass

0.18 acres
1/96 of 17.08acres

0.18 acres
1/96 of 17.05acres

0.2224%

02224%

0.2224%

0.2224%
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(b.5)QArthw Looney~,OH 45502

(b.8}John Tray Looney
5(t11~Rd.

Xfnggald, OH 45502

(c) Disa)(Looney Hake, Devtseas
6 oca6sore or Asstgns

(c.1)CWI Lsoney
PD Box4IN
Gtundy, VA 24614

Asses In Unh

0.18 acres
1/56 of 17.08ames

0.18 acres
1/96 of 17.05sacs

027 ames
184 of 17.08acres

02224%

0.2224%

0.3338%

ttnggtdd, OH 45502

(c.3)Johns(le Ann Looney
P.b. Sax 93
Vdnsanl, VA 24856

(c4) Shhtay A
P.O. Sox 153
Vakssnk VA 24656

(d) Unde +den Halts, Devtsass
Sucoesdore or Assigns

0.27 acres
1/84 of 17.08actus

0.27 acres
1N4 of 17.08acres

0.27 acres
1/84 of 17.08acres

1.07 acres
1/1 6 of 17.08acres

0.333M[

0.3338%

(e) Vhginh L. Hankkw Heke, Devtssss
Saccasstxe or Assists

1.07 ames
1/16 of17.08acres

(f) Edger Looney Halte, Devtssss
8 cceswlrs or Assigns

Ptkdton, OH 46861

(f.2)Mergs Looney (wkknv of Paul R. Looney)
307> Sahna Rd.

pdnggatd, OH 45505

(f.3)Gary D. Looney
528 QNe SL~,OH 455601

(g) Evans A. Ijoonsy Hake, Devtsass
Sucossso/e or Assigns

0.38 acres
1/48 of 17.08acres

0.36 acres
1/48 of 17.08sacs

0.36 scree
I/46 of 17.08acres

0.4448%
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Exhlblt 84
thdt 88

Docket N/SOS 994N204419
List of Unlsased Onnsre/Claimants

(g.1)l¹uyCathe/los Kouss
184 Mneme Road
Wavsrly, OH 45890

(92) Eebecka Jean Hoknan
4S15Troy Road
Spg8ekl, OH 45502

(h) Nnnia L Montgomery Helm, Devlsees
ccsksors or Assigns

63Wrirehear Dr.
Cents&le, OH 454584816

Acres In Unit

0.53 acme
1/32 of 17.08acres

0.53 acne
1/32 of 17.08acres

1.07 acres
1/16 of 17.08acres

0.6672%

(1) Mary E.Vandyke Helm

do Hs(oM O. Vandyke Trustee
16100H. East tkh Avs.
North IEsnd Beech, FL 33162

yteet SR. 1tL71 acme

(1) R.V.Venable et al

(a) R.V. Vt(nsbkr Hsks, Devisees~rs or Assigns

(a.1)Cl(he Sn¹l
268 Garment SL
Denver, CO 80246

(a2) Msgsea V. Poyntsr
3484 RsWt Foot Trail
Lsdngtcn, KY 40503

(b) Fmd Sherlt Heirs, Dsvlssss
Succeeebm or Assigns

(b.1)Ms(y V. Shortt
PO Box 150
VakeanL VA 24656

(b.2) Dodd W. Shortt
HC87 Box 20A
Varlssnt, VA 24656

(b.3) John P. Shortt
PO Sox 2398
Oru(tdy, VA 24614

(b.4)~R.Spencer

VsnesnL VA 24656

(b) yWkam J.,Lowe Heirs, Devkrses
Sucessols or Assigns

25.13 acres

15.71 acres

4.71 acres
3/10 of15.71 acres

4.71 acres
3/10 of 15.71sass

0.79 acres
1/20 of 15.71acres

0.79 acres
1/20 of 15.71acres

0.79 sass
1/20 of 15.71acres

0.79 acres
1/20 of 15.71acme

31.41250%

19.6375%

5.8913%

5.8913%

0.9819%

0.9819%

0.9819%

0.9819%
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BxhWt 84
Unit M4

Docket ¹I/BDB894H208419
Ust of Urdaaeed OwnarelClatmanta

(b.1)Nlanqy Lowe Hopkins

)0730Timothy Dr.
W~ ~~ NND 21795

(b.2) tauon
285 RL 13h Street

Wythavkle, VA 24382

(b.S) Levis
131 Lawful Fork Road

Gep, VA 24366

(b.4) tk(kkam Lowe Jr.
214 Shady Grave Ln. ¹5
Lbaand, 14C 34854

(c) Eve Felmer
4719 8)vetay Square
Roanoke, VA 2N18

yiwat¹4 1.18earns

(1) Gsmay SrnNh evacabls Trust, et al.

(a) Samey Gkm Smkh evocabla Trust
do Sue(e SmNh end Bather Hagy Co-Trustees
Sax 35
Vansanl, VA 24856

(b) Busie A, SmNh, Trustee
Seals Ai SmNh Ravocatka Uvlnp Trust
Bax 35
Vensent,'A 24858

(c) Paul Wr(ymsn Smith
P.O. Sa( 321
VansanL VA 24658

(c) Rebl ~ CO/et SmNh Layns
S749 Wtker lick Road
Forest NA 24551

(a) Robed StrOane Smtkr Helm, DeWsaae,
Success(vs or AsslOns

(e.1) P+ Smith
P.O Sax 412
Ccr(card, VA 24538

(I) Bnmda Sire SmNh Cooper
1343 iap(nr Read
RidOeway, VA 24148

Acres In Unit

0.39 sass
1/40 of 15.71sass

0.39 sass
1/40 of 15.71sass

0.39 sass
1/40 of 15.71sass

0.39 sass
1/40 of 15.71sass

1.57 sass
1/10 of 15.71sass

1.19 acres

0.45 sass
3/8 of 1.19sass

OA5 sass
3/8 of 1.19sass

0.15 ease
1/8 of 1.19sass

0.05 sass
1/24 of 1.19sass

0.05 sass
1/24 of 1.19sacs

0.05 sass
1/24 of 1.19sass

0A909%

0A909%

1.4875%

0.5578%

0.5578%

0.1859%

0.0820%

0.0820%

(1) ~Lrx(nay Hairs, Devisaw,
cceeeo)s orAsdOns, at al.

(25Acre TreaO

16.81 sass 20.7825%
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(a) Pearly L Hom Heirs, Deviance~or Assigns

(a.f) I)eh Kennon
4455 SsnrgrS Road
fdsdege, OH 45750

(e2) f)egy Lou Lecher
1873 Uphrnds Dr.
Spgllsld, OH 45501

(a.3)WNam G. Hom
475 Springs Rd.
Vlleyvlew, TX 76272

Ironic, OH 46838

(b) Everest Looney Hshe, Devhrees
Successes or Ass(gas

(b.1)M(rggie Egeen CuSp
1412 SonNa Ave.

rfngfhdd, OH 45503

(b.2) Drgla M. Dunham

1+Annsgals Rd.
fnfllekl, OH 45503-1484

(b.3) Emmons
7 E- — —u--Lane

Sp)fnggeld, OH 45505

(b4) Eb(s Knoes
150IWenova Dr.

pnggekl, OH 45502

(bS) Adhw Looney

0.52 acres
i/32 of 16.61ecm

0.52 acres
1/32 of 16.61noes

0.52 acres
1/32 of 18.61acres

0.52 acres
1/32 of 16.61acres

0.35 acres
1/48 of 16.61acres

0.35 acres
1/48 of 18.81acres

0.35 acne
i/45 of 16.81acne

0.35 acres
i/48 e16.61acm

0.35 acres
1/48 of 18.81acres

0.4328%

0.4328%

(b.8) Johfr Troy Looney
591'f nollwood Rd.
Sphggeld, OH 45502

(c) Dewey Lr)onsy Heirs, DsvlseesS~or Assigns

(c.1)Carl ILooney
PC+480
(grundy, VA 24614

(c.2)Cfyd(r Looney42581~Rd.
dlrg5eld, OH 45502

0.35 acres
1/48 of 16.61acres

0.52 acres
1/32 of 16.81acres

0.52 sass
1/32 of 18.61acres
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(c.3)JeenaBe Ann Looney
P.O. Sca 93
Vaneant, VA 24858

(o4)~Ann Looney Matnay
ft.o.gr 153
VansanL VA 24658

(d) Unde P'Brien Heirs, Devtsses
S cr(score or Assigns

Aonrs tn Volt

0.52 acres
1/32 of 18.61acres

0.52 acres
1/32 of 18.61acres

2.08 sass
1/5 of 18.61acres

(e) Vkgin)B L Hank)no Heim, Devisees
Succeeeom or Assigns

(e.1)Unde K Stokes
83Wsbbehaw Dr.~,OH 45458486

(f) Edges Looney Hsks, Davkrees~or Assigns

(f.1)Ea(nest S.Looney

~WNams Rd

(f 2) Ma(5a Looney (vrktcw of paul R. Looney)
3071 Scans Rd.

tdHnggald, OH 45505

(f.3)Q D. Looney

lltocothe, OH 455801

(9) Evans A, Looney Heirs, Davtsaas
Successbm or Assigns

(g.1)Mary athaatnne Kouse
184 Moo/as Road
Wrarerfy, OH 45690

(92) Rst(soka Jean Holman

4+91 Troy Road
ngBeld, OH 45502

(h) Nnnie L Monlgomary Hairs, Devlsees

Socasaa~Ie or Aadgns

Csntenrtttb, OH 454584616

Tract~ ada sores

kgse 8 Green Charles Heirs, Devlsess,
Suacesan or Assigns

(2) Green Charles Helm

2.08 acres
1/8 of(6.61 acres

0.89 acres
1/24 of 16.81acres

0.69 acres
1/24 of 16.81acres

0.89 acme
1/24 of 16.81acres

1.04 sass
1/16 of 16.61sass

1.04 acres
1/16 of 16.61acres

2.06 acres
1/6 of 18.61sass

Page 13of 15

0.8851%

0.8851%

0.8851%

1.2977%

1.0375%
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(a) Hors 4 WNNs Current
10 Awnus, Apl 142E
Osykrn, OH 46420

8» fysaBN 8 Jean Charkm
18NI Avs.
Asldsrid, KY 41102

Laxhryke, KY 40512

(d) Edhh 6(Chadss Huber
3601 Hewn Ln.

lorna In IJnh

0.02 sass
1/36 of O.N sass

0.02 sass
1/38 of O.N sass

0.02 sass
1/38 of 0.83sass

0.01 sass
1/72 of O.N sans

0.02M%

O.OB$%

0.0144%

(s) Honey E DouNlae Jus6cs, Jr.
P. O. Br)x 28N
PNrsvl66, KY 41502

0) Wlism J. Bakd, NI

Box 351
PNrsvNNX KY 41502

(0) John H. Bahd
Box 351
PNmvBsr KY 41502

(h) Charles J, Bakd
Box 351
PNrsvEs,'KY 41502

0) Jane C. Bafrd
Box 351
PNmvBs, KY 41502

0) Elokrs 8 Jsdr Msy
4167hlnl.SL
PNmvNls, KY 41502

(k) J.K 6 SrxEs Charles

PNev~lNe, 41502

0) Bshy Jara( 8 Rahrh ChrvlnOsr
Rt 3 Box S20
Plksvtss, KY 41502

(m) Emma Joel Johnson
Ivsl, KY 4'l642

(n) EuNsns 5 (tuuhh Chsrkm
706 Rd.
Yak, PA 1I7402-I324

(o) RuNr 8 Jarles A. Frkrnd
203 Hkysxy St.
Hhro, WV 35143

0.02 sass
1/36 of O.N sass

0.01 sacs
1/66 of 0.83sass

0.01 sass
I/66 of 0.83sass

0.01 sass
1/68 of 0.83sass

0.01 sass
1/98 of 0.83sass

0.07 sass
1/12 of 0.83acres

0.07 sass
1/12 of 0.83sass

0.02 sass
1/36 of 0.83sass

0.02 acres
1/38 of 0.83sass

0.02 sass
1/36 of 0.83sass

0.03 sass
1/24 of 0.83sass

0.0288%

0.0108%

0.0108%

0.0108%

0.0108%

0.0432%
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(1) CNX Oes uc 2.11250%

INSTRUNENT Kl9000355
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

OCTOBER 13~ 2DD9 AT 118$W

BEVERLY S. TILLER~ CLERK
RECORDED BY: NKE



VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICAIFf: CNX Gas Company LLC

RELIEF SOUGHT: POOLIMG OF N-3 LOCATED
IN THE OAKWOOD COALBRD NNSRANR GAS
FIELD I PURSUANT TO VA. CODE

55 45.1-361.21AMD 45.1-361.22, FOR
THE PRODUCTION OF OCCLUDRD NATURAL
GAS PRODUCED FROM CCALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING 03)IT 3RRNRR N-3
(herein "Subject Drilling Unit" )
IN THS OAKWOOD COALBED METHANE GAS FIELD I

TRR O GREEDY NAO)RBTRR2AL DISTRICTS,
QIBQ)3ULNQLR

CGUNTT, VIRGINIA
(the "Subject Lands" are more
pafticularly described on Exhibit
A„,attached hereto and made a
paft hereof)

) VIRGINIA GAS

) AMD OIL BOAR|)
) DOCKET MO.

) 09-0120 2419
)

)
)

)
)

)

)
)
)

)
)

)
)

)

)

)

)
)

)

)

REPORT OF THE BOARD

PINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.z). on January 20, 2000 at the Southwest Virginia Higher
Education center on the campus of virginia Highlands community college,
Abingdon,i Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices, PLLC, appeared for the Applicant; and Sharon M. B. pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board alOo finds that the Applicant has (1) exercised due diligence in
conductir(g a search of the reasonably available sources to detenhine
the ident:ity and whereabouts of gas and oil owners, coal owners,
mineral bwners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Uppek Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboerd,
Upper Hofsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pdcahontas Mo. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pdcahontas Mo. 4, pocahontas No. 3, Pocahontas No. 2 and various



unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
business)a, trusts, joint ventures or other legal entities) entitled by
Va. Cods SS 45.1-361.19 and 45.1-361.22, to notice of the Application
filed he)rein; and (3) that the persons set forth in their Application
and Wotice of Hearing have been identified by Applicant through its due
diligence as owners or Claimants of coalbed Methane Gas interests
underlyihg Subject Drilling Unit and that the persons identified in
Bmhibit B-3 attached hereto are persons identified by Applicant who may

be Ownefs or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Qas
Owners/Clai)sante in Subject Drilling Unit are listed on Bmhibit B.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code S 45.1-361.19.B.Whereupon, the Board hereby finds
that thai notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361,21, the Board pool all the rights, interests and estates in
and to tpe Gas in Subject Drilling Unit, including the pooling of the
interest6 of the Applicant and of the known and unknown persons named
in BmhibIit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
productiOn, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for, the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Ges
Company IILC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNZ Gas Company LLC hereafter "Unit Operator" is designated
as the Unit Operator authorised to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depioted
on the plat attached hereto as Bxhibit A, subject to the permit
provisionIs contained in Va. Code SS 45.1-361.27 et ~se .; to the Oakwood
Coalbed )I(ethane Gas Field 1 Order OQCS 3-90, dated May 18, 1990, as
amended; to SS 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to SS
4 VAC 25~160 et ~se ., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gks in subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Bxhibit $-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors,, administrators, devisees, trustees, assigns and successors,
both issm)diets and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the



Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocatjon of allowable costs for the production of Coalbed Nethane
Gas.

Fur Prac Well Gas. — Gas shall be produced from and allocated to
only the SO-acre drilling unit in which the well is located
aocording to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
9(N-acre drilling unit in the manner set forth in the Oakwood I
Pimld Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class Uuited States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Emhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Developsmnt
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Purther, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:

Completed-for-Production Cost: $753,357.99



Any gas owner and/or claimants named in Exhibit 8-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
coats and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'?nterestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
aerator elects to participate and fails or refuses to pay the
ew)timate of his proportionate part of the Completed-for-
Pfoduction Cost as set forth above, all within the time set forth
hdrein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Bxhibit $-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Bths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or'scrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in



the Subject Lands, except, however, for the I/8th royalties
due hereunder.

subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Pormation in the Subject Drilling Unit to the
Applicant.

9i3. Option 3 - To Share In The Well Development And Operation
As A Won-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Bmhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportienate
part of the Completed-for-Production Cost hereby allooable
to such Carried Nell Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert hack to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paraqraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,



interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

Io. Failure to Proper1y Elect: In the event a person named in
Exhibit $-3 hereto does not reach a voluntary agreement with the Unit

shall b4 deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the

rilling Unit to the Applicant. Persons who fail to properly
ll be deemed, subject to a final legal determination of

to have accepted the compensation and terms set forth herein
aph 9.2 in satisfaction in full for the right, interests, and

such person in and to the Gas produced from the Subject
underlying Subject Lands.

Subject D
elect saba
ownershiP
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Formatio@

Operator and fails to elect within the time, in the manner and in
secor~a with the terms of this Order, one of the alternatives set
forth id Paragraph 9 above for which his interest qualifies, then such
person )hall be deemed to have elected not to participate in the
proposed'ell Development and Operation in Subject Drilling Unit and

11, Default Bv Particinating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit operator for the payment of such person'
proportidnate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, tben such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfacqion in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 abave for
which hi4 interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus considerataon due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangemepts for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the righ3, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraphi 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit $-3 is unable to reach a voluntary agreement to share in the
Well Devellopment and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'



right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
electiop or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CIX Gas Company LLC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ssce.; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall b6 communicated to Unit Operator in writing at the address shown
below:

CBX Gas Company LLC
2441 Jobm Ãesh Blvd.
Bluefield, WV 24701
Attms Amita D. Duty

14. Coszsencement of Ooerations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order add shall prosecute same with due diligence. If Unit Operator
shall ndt have so commenced and/or prosecuted, then this Order shall
terminath, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling, Unit are permanently abandoned and plugged. However, in the
event au appeal is taken from this Order, then the time between the
filing mf the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15, Operator's Lian: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operatiod on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amOunts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Unit; and, the Unit
Operator has represented to the Board that there are conflicting
claimants Tweet( ~ ) 5 of the subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Bscrow Agent named herein or any successor named by the
Board, is required to establish an interest-hearing escrow account for



Tract( ~) 5 in the Subject Drilling Unit (herein "Escrow Account" ), and
to recs(ive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

Neehovia Bank, R.A.
VA7515
P.O. Box 14065
Roanoke, VA 24038
Attentions Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of onguing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially



finds:

17.1. CNX Gas Company LIC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
operator for subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CWX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
15.5042 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 13.3937 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Qas from Subject
Formations in Subject Drilling Unit in $uchmman
County, Virginia, which Subject Lands are more particularly
described in $xhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 3$4CF to 550 1$4CF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MCfI

17i6. Set forth in $xhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Qas
in subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
'development. The interests of the Respondents listed in
,'$mhibit $-3 comprise 04.4930 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 04.4043
Percent of the coal interests/claims in and to Coalbed Methane
Qas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Walls are those options
provided in Paragraph 9 above;

17.0 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in $xhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the



greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true ~and correct copy of said Order was mailed within seven (7) days
from thR date of its receipt by Unit Operator to each Respondent named
in BmhiQit B-3 pooled by this Order and whose address is known.

13. Availability of Unit Records: The Director shall provide
all pensons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operatof to said Director and/or his Inspector(s).

2(). Conclusion: Therefore, the requested relief and all terms
and pre(risions set forth above be and hereby are granted and IT IS SO
ORDBRBD.

21. Appeals: Appeals of this Order are governed by the
provisicns of Va. Code Ann. 3 45.1-361.9 which provides that any order
or deciaion of the Board may be appealed to the appropriate circuit
court.

22. Bffective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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DONE AND EXECUTED this day of
majority of the Virginia Gas and Oil Board.

by

Chairman, Bradley C. Lambert

DONE AND PERFORNED this
of this Board.

day of by Order

David E. Asbury, Jr.
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY GF WASHINGTON

Adknowledged on this day of 2009,
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
David E, Asbury, Jr., being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board that
they executed the same and were authorized to do so.

Diane J. Davis, Notary
174394

Ny commission expires: September 30, 2009
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