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VIRO04)A GAS AND OH. BOARD

VIRGINIA:
!

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 41)-36126

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Appalachian Energy Ino. VIRGINIA GAS
AND OIL BOARD

RELIEF SOUGHT; POOLING OF INTERESTS IN A 80.20
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXRZSZT A HERETO
LOCATED IN THE Oakwood Z COAL BED
GAS FIELD AND SERVED BY WELL NO.
AE-170 4 AE-194 (I-37A) (herein

"Subject Drilling Unit ) PURSUANT
TO VA. CODE 85 45.1-361.21 AND

45.1-361.22, FOR THE PRODUCTION OF
OCCLUDED NATURAL GAS PRODUCED FROM

COALBEDS AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalhed Methane
Gas" or "Gas")

DOCKET NO.
VGOB-08/07/15-2281

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
AE-110 4 AE-194 (I-37A) (herein "Well" ) TO BE
DRILLED IN THE LOCATION DEPICTED ON EXHIBIT A,
HERETO

Saggy W. Cole et al Traot
Keen Mountain QUADRANGLE

Garden MAGISTERIAL DISTRICT
Buchanan COUNTY, VZRGZWZA

(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on July 15,
2008 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: Jaaes E. Kaiser, of Wilhoit
for the Applicant.

and Kaiser, appeared



3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 at
~ac ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that thc
Appligant hae (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to detains the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., pereon identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbcd NettuInc Qas, including all coalbeds and
coal seams below the Tiller seam including but not limited to the Upper
Seaboard, Greasy Creak, Niddle Seaboalrd, Lower Seaboard, Bandy, Upper
Hors+an, )(Iiddle Horsepen, War Creek, pocahontas Nos. 9, 8, 6, 5, 4, 3, 2, 1,
and v(Lrioue unnamed coal seams, coalbcds and rock strata associated therewith
(hereafter "Subject Formations" ) in the Subject Drilling Unit underlying and
comprfeed bf Subject Lands; (2) represented it hae given notice to those
partihs so identified (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies, businesses,
truste, joint ventures or other legal entities) entitled by Va. Code SS 45.1-
361.10 and 45.1-361.22, to notice of thS application filed herein; and (3)
that the persons set forth in Bxhihit IS-3 hereto have been identified by
Applicant as persons who may be Owners lor Claimants of Coalbed Methane Qas
interlssts in Subject Formations in the Subject Drilling Unit who have not
hcrctofore agreed to lease or sell to the Applicant and/or voluntarily pool
their Qas interests. Conflicting Gas ()wners/Claimants in Subject Drilling
Unit, are listed on Bxhihit B. Further, the Board has caused notice of this
hearig to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
proceles.

4. Amendmente: Wane.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applidable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Qas in the Subject
Drilling Unit, including those of the ~licant and of the known and unknown
perso'ns named in Bxhibit B-3 hereto asd that of their known and unknown
heirs, exeoutors, administrators, deviance, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
produlction, of Coalbed Nethane Qas prodluced from the Subject Drilling Unit
estahllishe@ for thc subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development snd/or operation in the subject Drilling Unit" ); and,
(2) that the Board designate Appa1achian lsnergy Inc. as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
here y is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,

elehiah Bmergy Inc. (hereafter "Unit Operator" or "Operator" ) is
designated as thc Unit Operator authorieed to drill and operate the Well in
subject Drilling Unit at the location depicted on the plat attached hereto as
Bxhihit A, subject to the permit proviSions contained in Va. code 5 45.1-
361.27, et ~se ., to SS 4 VAC 25-150 et ~ee ., Gae and Oil Regulatione; to 5 4
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VAC 25-160 et se ., Virginia Qas and Oil Board Regulations and to the Oakwood

Pursdant to the Oakwood I Coalbed Qas Field Rules promulgated under the
authoiity of Va. Code 5 45.1-361.20, tbe Board has adopted the following
method for the calculation of production and revenue and allocation of
allowable costs for the production of coaibed Nethane Gas.

For dirac Well Gas. — Gas shall be produced from and allocated to only
the ()0.20 acre drilling unit in which the well is located according to
the pndivided interests of each (n)ner/Claimant within the unit, which

undiVided interest shall be the ratio (expressed as a percentage) that
the Smount of mineral acreage within each separate tract that is within
the ()ubjcct Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 80.20-acre drilling unit in the manner set forth in the
Oakwood I Field Rules.
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8. Election and Election Period: In the event any Owner or Claimant
in 8(88Libit B-3 has not reached a voluntary agreement to share in the
ion of the Well to be located in Subject Drilling Unit, at a rate of
t mutually agreed to by said Qas OWner or Claimant and the Applicant or
it Operator, then such person may elect one of the options set forth in
aph 9 below and must give written notice of his election of the option
cd under Paragraph 9 herein to tlhe designated Unit Operator at the
8 shown below within thirty (30) days from the date of receipt of a
f thlis order. A timely election shall be deemed to have been made if,
befpre the last day of said 30-d(ay period, such electing person has

ted bis written election to the designated Unit Operator at the address
belo(s or has duly postmarked and placed his written election in first
Unit(sd States mail, postage prepaid, addressed to the Unit Operator at
drcsa shown below.

9. Election Options:

9.1 Option 1 — To Participate In(The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's prpportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in thc Subject Drilling Unit, as
more particularly set fortlh in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participatiag Operator's proportionate part of
the Bstimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this order.
The estimated Completed-for-production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 0377,312.00 / 0394,289.00

Any gas owner and/or claimanta named in Bmhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons eleLting this option that they are
agreeing to pay their proportionate share of the actual costs and

expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein in the attached
Bmhibit B-3 times the BstiSmted Completed-for-Production Costs
set forth above. Provide(], however, that in the event a
participating operator elects.'to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribed in Paragraph 8

of this Order, then such Pafticipating Operator shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 — To Receive A Caeh Bonus Consideration: In lieu of
participating in the Well dbvelopment and operation in Subject
Drilling Unit under Paragrbph 9.1 above, any Gas Owner or
Claimant named in Bmhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of '05.00 per net mineral acre owned by
such person, commencing upon:: entry of this Order and continuing
annually until commencement of production from subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths (twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas pz'oduced from any Well
development and operation cbvered by this Order multiplied by
that person's Interest Within Unit as set forth in Bs(habit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable cc)mpensation to be paid to said Gas
Owner or Claimant. The ini8ial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.



Thereafter, annual cash bonqses, if any, shall become due and

owing on each anniversary of the date of recording of this order
in the event production fr)om Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) dys of said anniversary date. Once

the initial cash bonus and tbe annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests,.', and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and

hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Fotmation in the Subject Drilling Unit
to the Applicants

9.3. Option 3 — To Share In The Development And Operation As A Won-

Participating Person on A carried Basis And To Receive
consideration In Lieu of cash: In lieu of participating in the
well development and operation of subject Drilling Unit under
paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under paragraph 9.2 above, any Gas Owner or
Claimant named in Bsftibit B).3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Qjperator") so that the proportionate
part of the Completed-fcr-pjoduction Costs hereby allocable to
such Carried Well Operator'h interest is charged against such
Carried Well Operator's Share of production from Subject Drilling
Unit. Such Carried Well OpeSator's rights, interests, and claims
in and to the Gas in Subjecp Drilling Unit shall be deemed and
hereby are assigned to the +it Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or othei non-operating or non cost-hearing
burden reserved in any lea/()e, assignment thereof or agreement
relating thereto covering sluch interest) equals three hundred
percent (300%) for a leas+ interest or two hundred percent
(2009) for an unleased inter)st (whichever is applicable) of such
Carried Well Operator's eh(re of the Completed-for-Production
Costs allocable to the inteFest of such Carried Well Operator.
Any Gas owner and/or claimN(nt named in Rdhbit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Productron Costs are the Operator's actual costs for well
development and operation. IWhen the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall'utomatically revert back to such
Carried Well Operator, and 'from and after such reversion, such
Carried Well Operator shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal detWrmination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing pdrson shall be deemed to have and

hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Fo~tion in the subject Drilling Unit
to the Applicant for the perikxi of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
~bit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordanoe with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
ndt to participate in the propoked Well development and operation in
SBbject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
iu and to the Gas the consideration provided in paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
aBd/or assigned his right, intezests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
h@ve accepted the compensation and tezms set forth herein at
Piragraph 9.2 in satisfactiOn in full for the right, interests, and
cj.aims of such person in and to the Gas produced from subject
FCrmation underlying Subject Lands.

11. Default By Participatinc Pereon: In the event a person named in~it B-3 elects to paz'ticipate under 'Paragraph 9.1, but fails or refuses
to pgy, to secure the payment or to make an arrangement with the Unit
operator for the payment of such person's proportionate part of the estimated
Complleted-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Ozdkr, then such person shall be deemed
to h4ve withdrawn his election to parti.cipate and shall be deemed to have
electled to accept as satisfaction in full for such person's right, interests,
and )laime in and to the Gas the cons'uderation provided in paragraph 9.2
above for which his interest qualifiem depending on the excess burdens
atta4hed to such interest. Whereupon, any cash bonus consideration due as a
resullt of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such ldefaulting person under this Order should have paid his proportionate
part of stuch cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus Consideration is paid or escrowed, it
shall, be Satisfaction in full for the right, interests, and claims of such
persdn in and to the Gas underlying Subject Drilling Unit in the Subject



Lands covered hereby, except, however, for any 1/8th royalties which would

becom8 due pursuant to Paragraph 9.2 hereof.
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13. Unit Operator (or Operator): Appalachian Baergy Inc. shall be
and hWreby is designated as Unit oper'atoW authorized to drill and operate the
well(k) in subject Formations in subject Drilling Unit, all subject to the
permi pro»)isions contained in va. code 05 45.1-361.27 et ~ece.; 55 4 vAc 25-

Appa1aebiam Bnergy Inc.
P.O. Bex 2406
Abim(fdom, Virginia 242)12-2406
Phone» (276) 619-4880
Attn» Sustim Phillips

14. Commencement of Operations: Unit Operator shall commence or
cause( to commence operations for the drilling of the Well within Subject
Drill'ing Unit within seven hundred thirky (730) days from the date of this
Order', and'hall prosecute the same with due diligence. If the Unit Operator
has got s4 commenced and/or prosecuted„ then this order shall terminate,
except for'ny cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this order shall expire at 12:00 p.m. on
the dalke oh which the well covered by this Order is permanently abandoned and
plugged. 'However, in the even at an a+el is taken from this Order, then
the ime blstween the filing of the FStition for Appeal and the Final order of
the ircuit Court shall be excluded in calculating the two-year period
refe enced herein.
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15. Operator's Lien: Unit Operator, in addition to the other rights
ded hereunder, shall have a lien end a right of set off on the Gas



16. Escrow Provisions:

(here n
to i)s
16.1

The Applicant represented to the Board that there are nm unknown

eatable claimants in subject Drilling Unit whose payments are subject
provisions of paragraph 16.1 hereo(5 in the subject Drilling Unit; and,

t Operator has represented to the Board that there are ne conflicting
ts in the Subject Drilling Unit whose payments are subject to the
ons of Paragraph 16.2 hereof. Thlerefore, by this Order, the Escrow

herein or any successor nasw)d by the Board, is not required to
sh an interest-bearing escrow acdount for the Subject Drilling Unit

"EScrow Account" ), and to receive and account to the Board pursuant
agreement for the escrowed funda hereafter described in Paragraphs

d 14.2:
Nacbovia BssQrs N.A.

VA751(3
P.O. Box 44061

Roemeke, VA 2403$
Attentionl ~ Barger

16.1. Escrow Provisions For Unkno4m or Unlocatable Persons: If any

payment of bonus, royalty pa+cut or other payment due and owing
under this Order cannot be,'ade because the person entitled
thereto cannot be located ox is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operater and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each depdsit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which fiends are heing deposited. Such funds
shall be held for the exclus(ive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrbw Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Confliicting Claimants: If any payment of
bonus, royalty payment, procee4s in excess of ongoing operational
ekpenses, or other payment due and owing under this Order cannot be
&de because the person entitled thereto cannot be made certain due
to conflicting claims of ownerdhip and/or a defect or cloud on the
title, then such cash bonus, rc)yalty payment, proceeds in excess of
opgoing operational expenses, or other payment, together with
participating Operator's Proportionate Costs paid to Unit Operator
pnrsuant to paragraph 9.1 hereof, if any, (1) shall not be
ctsssingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and



continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month heing reported and/or for whi.ch funds are subject
to deposit. Such funds shall be held for the exClusive use of, and

sale benefit of, the person entitled thereto until such funds can be

paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Appalachian ~ Imc. Applicant is duly
authorised and qualified to tran)sect business in the Commonwealth of
Virginia;

17.2. Applicant Appalachian Eme~ Imc. has made a delegation of
authority to Appalachian ~ Inc. to explore, develop and

mz)intain the properties and a)ssets of Applicant, now owned or
hz)reafter acquired, and AppaIa+ian Emesgy Inc. has accepted this
delegation of authority and agr0ed to explore, develop and maintain
t))ose properties and assets, an@ has consented to serve as Coalbed
N4)thane Qas Unit operator fbr subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
s()atute and regulations;

17.3. Applicant Appalachian Sme~ Inc. is an operator in the
commonwealth of virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Appalachian Energy 'Imc. claims ownership of gas leases,
CQalbed Methane Qas leases, and/or coal leases representing 04.000%
p0rcent of the oil and gas inteIest/claims in and to Coalbed Nethane
GSs and 74.5930 percent of the coal interest/claims in and to
Cealbed Methane Qas in Subject Drilling Unit; and, Applicant claims
the right to explore for, deve9.op and produce Coalbed Methane Gas
f1om Subject Formations in Subjdct Drilling Unit in Bw wz(eww County,
Vgrginia, which Subject Lands, are more particularly described in
Wchibit As

17.5. The estimated total productibn from Subject Drilling Unit is 500
each. The estimated amotunt of reserves from the Subject

Drilling Unit is 500 303CG each;

17.6 Set forth in Exhibit $-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the coalbed Methane Qas in subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntatily pool his interests in Subject
Drilling Unit for its developmeht. The interests of the Respondents
llisted in Eshibit B-3 comprise'5.920% percent of the oil and gas
interests/claims in and to Coajbed Nethane Qas and 25.407% percent
of the coal interests/claims in and to Coalbed Nethane Gas in
subject Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The .relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Bmhibit B-S hereto the opportuni,ty to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
sinsure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent Gr assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative ri(bahts of all persons in the subject
Comaon sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Pilinu Of Affidavit: Applicant or its
Attorney shall file an affidavit with ths( Secretary of the Board within sixty
(60) days after the date of recording of this order stating that a true and
correbt coPy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Reepondent named in Bmhlbit B-3 pooled
by thgs Order and whose address is known.

19. Availabilitv of Unit Recorde: The Director shall provide all
persons not subject to a lease with rdasonable access to all records for
Subje)t Drilling Unit which are submit)ted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provilsions set forth above be and hereby are granted and IT IS SO ORDBRBD.

21. Appeals: Appeals of this Order are governed by the provisions of
va. (jode Ann. 5 45.1-361.9 which provides that any order or decision of the
Board'ay be appealed to the appropriate circuit court.

22. Bffective Date: This order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10



DONE AND EXECUTED this~day of October, 2009, by a majority of the Virtp'nia Gas

and OII Board.

Cltairm~ejtT:. Lambert

DONE AND PERFORMED THIS~day efOctober, 2009, by Order of the Board.

David E. Asbury, 3r
Principal Executive
Virginia Gas and Oil Board

ST/TE OP VIRGINIA
cothsTI oP RUssELL

Acknowledged on this M day of October, 2009, personally
before me a notary public in and fete the Commonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Aspury, Jr. being duly sworn did dejtose and say that he is Acting
Principal Executive toe the Staff of the Virginia Gas and Oil Board
that they executed the same and were authorised to do so.

174394

My commission expires: September 30, 2013
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DGO-7 Sunnlement
WELL UNIT PRDPERTY DWNER INDEX

APPALACISEAN ENEIICY., INC.
ks oH /Ass 'o IIoh

(1)
"Drill Tract"

Mineral:
Peggy W. Cele, Et Al

32.63Ac. -40.69%of 802 Ac.

Surface:
Peggy W. Cele, Et Al

(2)
Mineral:

Csregse:Cele, Et Al
15.63Ac. —19.49%af 802 Ac.

(3)
Mineral:

IGdherhie Cele
12.77Ac. —15.92%of 8020 Ac.

(4)
Mineral:

Nsrfomt+:Seethers Rsliresg(Iree)
2.65 Ac.-330% of $02Ac.

(5)
Mineral:

Lsrreg ILsgar Cob
12.56Ac. —15 66 Yo ef802 Ac.

(6)
Mineral:

Nerfegt 4 Seagram Ragread
(Above NO')

CareRsc Ceh, Et Al
(Btkeor IN'

0.78Ac.- 0.98'Yo of $0.2Ac.



(7)
Mineral:

Norfolk 4 Souiltera Railroad
(Above ggg')

Peggy W. Co4 Rt Al
(Below Sgg')

0.06Ac.—0.07% of 80.2 Ac

(8)
Whttewood Uolaateer Are Deyartmeat

3.12Ac. —3.89%of 80.2Ac.



TRACT LESSOR

Exhibit B-3
AE-170 & AE-ltht P-37)

LEASE
'TATUS

INTEREST GROSS
WlTHIN 'CREAGE
UNIT IN UNIT

Katherine B.Cole Estate
PO Box 85
Jewell Ridge, VA 24622

'Leased
Equitable

15 92% 12.770

s Equitable Production Company
1710Pennsylvania Avenue
Charleston, WV 25302 Oil k Gas Lessee

*Total Percentage Leased to Equitable

sTotnl Acreage Leased Equitable

15.920%

12.770



Exhibit B-3
AK-170 tgt AE-194 (I-37)

LEA SE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Coal Estate.Onlv

Adria C. Kilbreath
3512 Stuart Av
Richmond, VA 23221

Unleased 10.17% 8.158

Amends L. Shepley
2700 Hidden Oaks Pl
Richmond, VA 23233

Unleased 10.17% 8.158

Edith G. Street
P.O. Box 792
Grundy, VA 24614

Edith G. Street
P.O. Box 792
Grundy, VA 24614

Adria C. Kilbreath
3512 Stuart Av
Richmond, VA 23221
(coal below 800 feet)

Amends L. Shepley
2700 Hidden Oaks Pl
Richmond, VA 23233
(coal below 800 feet)

Unleased 1.08% 0.868

Unleased P P5% 0.043

Unleased 0.02% 0.0150

Unleased 0.02% 0.015

Whitetcood Voieetcer Fire Dcpcroecot

1186 Wimmer Gap Road
Whitewood, VA 24657

Unleased 3.890% 3.120

Total-Percentageifnleased

Total Acreage Unleased

25.407c/o

20.38



INSTRUNENT $09I306336'I
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

OCTOBER "9~ 2009 Ai 0$ :28PN

BEVERLY S. TILLER'LERK
RECORDED BY*. DA


