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INSTRUMENT PREPARED BY
VHIGINIA GAS AND OIL BOARD !

ORDER RECORDED (jNDER CODE
OF VIRGINIA SECTIU!N 45.1061.26

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Equitable Production Company VIRG NIA GAS

IL BOARD

RELIEF SOUGHT: POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO

LOCATED IN THE NORA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-537876 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

T NO.
08/06/17-2250

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-537876(herein "Well" ) TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,

Range S(esources-pine Mountain Znc.
Tract TC-182
Haysi (2UAHHAHHLE

Han441ick SSAGZBTHRZAL DISTRICTDZ~ COUllTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS

AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
8-3I WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on fo
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00
2008 Southwest Higher Education Center, Campus of Vir',

Community College, Abingdon, Virginia.

hearing before
.m. on June 17,

ginia Highlands

2. Annearances:
for the Applicant.

James E. Kaiser, of Wilhoit and +sar, appeared
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3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
seq., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board ale<i finds that the
Applicant has (1) exercised due diligence in conducting a m< aningful search
of reasonably available sources to determine the identity an< whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,

i.e., person identified by Applicant as having ("Owner') or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all pennsyl <ania-aged coals
from the top of the Raven, including but not limited to Jawbone, Upper

Seaboard, C-Seam, Unnamed C, Beckley, Lower Horsepen, X Seam,~ Poco 7, Poco 6

Rider, Pooo 4, Poco 3, and any other unnamed coal seams, c)albeds and rock
strata asaociated therewith (hereafter "Subject Formations" ) in the Subject
Drilling Unit underlying and comprised of Subject Lands; (2) represented it
has given notice to those parties so identified (here, after sometimes
"person(s)" whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or other legal
entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of
the application filed herein; and (3) that the persons set ( orth in Nm)aibit

5-3 hereto have been identified by Applicant as persons who <my be Owners or
Claimants of Coalbed Methane Gas interests in Subject Fo~7sations in the
Subject Drilling Unit who have not heretofore agreed to leas< or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Nmbiiiit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requi.rements, Board rule .equirements and

the minimum standards of state due process.

4. Amendments: SONS.

6. Dismissals: NONN.

6. Relief Recruested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 )6.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the ksown and unknown

persons named in Nxbibit $-3 hereto and that of their known and unknown

heirs, executors, administrators, devisees, trustees, assigr(s and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subje< t Drilling Unit
established for the Subject Formations underlying and c<imprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the subject Drill> ng Unit" ); and,
(2) that the Board designate Nquitable Production CompaI<y as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,Nqmiteble
production cempamy (hereafter "Unit operator" or "operator" ) is designated as
the Unit Operator authorised to drill and operate the lilell in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contained in Va. Code 5 46.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; tlo 5 4 VAC 26-160
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et ~se ., Virginia Gas and Oil Board Regulations and to the M<(ra Coal Bed Gas

Field Rules established by the Oil and Gas Conservation Board)'s Order entered
March 26, 1989> all as amended from time to time; and (2) a I the interests

i inclu<.in that of theand estates in and to the Gas rn Sub3ect Drrllang Un t, g
Applicant, the Unit Operator and of the known and unknown persons listed on

Exhibit B-3, attached hereto and made a part hereof, and <:heir known and

unknown heirs, executors, administrators, devisees, trustees, assigns and

successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the followin<( method for the
calculation of production and revenue and allocation of allcwable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which

undivided interest shall be the ratio (expressed as a )>ercentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surfac , bears to the
total mineral acreage, when platted on the surface, «ontained within
the entire 58.77-acre drilling unit in the manner set f<>rth in the Nore

Field Rules.

8. Election and Election Period: In the event any Oper or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located an the Sublect Drzll>.ng Un>,t, at a rate of
payment mutually agreed to by said Gas Owner or Claiman > and the Unit
Operator, then such person named may elect one of the opticns set forth in
Paragraph 9 below and must give written notice of his electi<>n of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of recei)>t of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at tl:e address shown

below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election 0»tions:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling (<nit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervi><ion fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



to the Unzt Operator wathan forty-fave (45) days
of the date of mailing or the date of recordin$
The estimated Completed-for-Production Costs fb
Drilling Unit are as follows:

of this Order.
r the Subject

Costs" ) . Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below

from the later

Completed-for-Production Costs: 8339,214.00

Any gas owner and/or claimants named in Exhibitl B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionste share of the
Applicant's estimate of actual costs and expens«s. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Particip <ting

Operators'Interest

in Unit" times the Completed-for-prOduction Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
production Cost as set forth above, all within ths time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

Option 2 — To Receive A Cash Bonus Consideration< In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this order and continuing
annually until commencement of production from 5ubject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Eths [twelve and
one-half percent (12.58)] of the net proceeds received by the
Unit Operator for the sale of the Gas produce<l from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Emh1Mt B-3
(for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and m<rketing costs,
whether performed by Unit Operator or a third ]<erson] as fair,
reasonable and equitable compensation to be ps id to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recordin<] of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order



in the event production from Subject Drillingl Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonus.s, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties du». hereunder.

Subject to a final legal determination of ownersh)p, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, anf. claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deem».d to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subj»3tt Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Oper, ation As A Non-
Participating Person On A Carried Basis Azd To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit $-3 who has not reac'sed a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Un(t on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs here)>y allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, inter».sts, and claims
in and to the Gas in Subject Drilling Unit shal( be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or ron cost-bearing
burden reserved in any lease, assignment there»>f or agreement
relating thereto covering such interest) equal< three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is app Licable) of such
Carried Well Operator's share of the Completei-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Bxhibit B-3 who elects
this option (Option 3) understands and agrees tha: Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert hack to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and tlsereafter, such
participating person shall be charged with and shall pay his

5
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proportionate part of all further costs of such
and operation.

Subject to a final legal determination of ownersh
made under this Paragraph 9.3, when so m

ell development

p, the election
de, shall be

I claims of suchsatisfaction in full for the rrght, interests, an<
electing person in any Well development and operation covered
hereby and such electing person shall be deem<:d to have and
hereby does assign his right, interests, and clair<a in and to the
Gas produced from Subject Foxmation in the Subject Dri.lling Unit
to the Applicant for the period of time during wh:.ch its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Sleet: In the event a I erson named in
wxhi3<it B-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatii<es set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and <:laims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Per«ons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produ<:ed from Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
R<hibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part <>f the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided i < Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a,
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the la«t day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arran<iements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.
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12. Assignment of Interest: In the event a person named in Bxhibit
B-3 is unable to reach a voluntary agreement to shar. in the Well
developtnent and operation in Subject Drilling Unit at a tate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
paragraph 9.1 above in the well development and operation in <'ubject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in ard to said Nell,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Bquitable Production Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 et ~ccLt 55 4 VAC
25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Oider shall be
communicated to Unit Operator in writing at the address shown below:

Bguitable Production Company
Iand Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn'icole Atkison
phone a 412-395-2099

14. Commencement of Operations: Unit Operator shaI.1 commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from tltis Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the t.wo-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to t ie other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject he ceto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of paragraph 16; and, the Unit Operator has represented to the
Board that there are conflicting claimants in the Subject Dri) ling Unit whose
payments are subject to the provisions of paragraph 16.2 he>eof. Therefore,
by this Order, the Escrow Agent named herein or any success'>r named by the
Board, is required to establish an interest-hearing escrow >ccount for the
Subject Drilling Unit (herein "Escrow Account" ), and to receive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Pe tsons: If any
payment of bonus, royalty payment or other paymenf due and owing
under this Order cannot be made because the )>erson entitled
thereto cannot be located or is unknown, then si>ch cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing =hereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can bu paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Boari in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any paysmnt of
bonus, royalty payment, proceeds in excess of ongo(ng operational
expenses, or other payment due and owing under this 3rder cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on thetitle, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.2'A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each~
made by a date which is no later than sixty (60) days

deposit to be
after the last
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day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company has made 4 delegation of
authority to Equitable Production Ccequsay to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production Campus has accepted
this delegation of authority and agreed to exploze, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drill.ing Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Boar<I's requirements
for operations in Virginia;

17.4 Applicant Equitable Production Ccszpany claims oimership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
73.13% percent of the oil and gas interest/claims in and to Coalbed
Methane Qas and 100% percent of the coal interest/cIiaims in and to
Coalbed Nethane Qas in Subject Drilling Unit; and, 3pplicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in Diebemsen
County, Virginia, which Subject Lands are mora particularly
described in Exhibit A>

17.5. The estimated total production from Subject Drilling Unit is 330
MMCG. The estimated amount of reserves from the S d>ject Drilling
Unit is 330 1E4CG;

17.6. Set forth in Exhibit B-3, is the name and last kzown address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Nethane Qas in Subject
Formation in Subject Drilling Unit underlying az,d comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit E-3 comprise 27.0$% percent of
the oil and gas interests/claims in and to Coallied Methane Gas
and 0.00E percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The z'elief requested and granted is just and reasonable, is
supported by substantial evidence and will affo.d each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such pezson's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultim« te recovery of
Coalbed Nethane Gas, prevent or assist in prevent:.ng the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief hereizi set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the BOard within sixty
(60) da} s after the date of recording of this Order stating ".hat a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Emhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Op rator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisicns set forth above be and hereby are granted and 1T IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by th provisions of
Va. Code Ann. 9 45.1-361.9 which provides that any order or iiecision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10



SE 656PE 284

DONE AND EXECUTED this lP day of R~, 2008, by a majority
of the Virginia Gas and Oil Board. g 4F~J

Chairman, ~ny R. j4mpler

k ~ I
DONE AND PERFORMED this ~ day of W ~ I'4 , 2008, by Order of

this Board.

David Asbury
Principal Executive To The,> f
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this Y 008, personally
before me a notary public in and for the gignmonweklth of Vi tginia, appeared
Benny Sampler, being duly sworn did depose Knd say that he is Chairman of the
Virginia Gas and Oil Board, and David Asbury, being duly swora did depose and

da of

say that he is Principal Executive to the Staff of the Virg:.nia Gas and oil
Board, that they executed the same a~as authorise do sc.~c2 M)

Diane Davis,gtotary
174394 ~5 'g/~

Ny commission expires: September 30, 2009

11
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COAL OSSPAHY. LLC/ALPHA

LARD QI RKRIIVES, LLC/ACQL LLC/VSSI, LLC —Coal
- RAtttK RESOURCES-PS% SSRSITctQL SIC. —(CQM)
: QAS 30.28 AC —SIASS UNIT (SOUND AR

Lees» Ho.
000%~0-SL5

27437 ANIKS

COAL IXSQIAHY,
LLC/ALPHA LAND QI

Ea 89IVES, LLC/ACH,

0RKMMRCES-PKIE
MOISITASL SIC. —0$,
Qee 8I CQM
QAS 12.13 AC.—

COISSSHAme

S ~77 41

BEY. 1754.OS

,o ERIC W PRICE

HIL
AMH WALLACE, et al-

ai, Qae (0%I)
00 ACRES

IQL 005888 / TC-18a

COAL
AMY, LLC/ALPHA LAND

KSERVKSc LLC/ACSI,

MRESOINCES-PIRE
@ceca.Na - Ical)

c ~ Lease Ho.
," ISQH RAjlKY, et al —Qrfaoe, O8, gas (CSM)

30.00 ACRES
Lease IML 808880 / TC-I83
HA.FULLER

sais I I I
%L NOSIWNtee NE SASS CS CUCHFES COIL Ieeeceirc a--- COMPAHY, LLC/ALPHA

051, LLC/VKSID, ILC—

OLSITAIH. SIC. —(CSM)

LAND 8I RESERVES, lLC/

aa«a RKSOuRCKS-PKIE II
QAS. ILSD AC. —1~

WELL LOCATION PLAT

'OMPANY EQMltQbla Prodttctlon Comoonv WELL NAME AND NUMBER ~~~~J
TRACT No. Lsaes sicL sassoI ELEVATION 1882.78 (QPS) QUADRAN~ HAYS

COUNTY tsoIessssi DISTRICT ssseuac SCALE: 1 «xr DIATE APeL 20. 2005
THIS PLAT IS A REIN PLAT X; AN UPDATED PLAT; OR A FINAL LOCUM)N PLAT
PROPOSED TOTAL DEPT OF %3J

~ ~

~+ ..DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO
24,000, LATITUDE AND LONGITUDE UNES BEING REPRESENTED BY BORDER UNES AS SHOWN.

(Arrlx SEAL)

'fSD UaBISED PROFESSIONAL ENOWEER OR UCENBED LAND SLNtIVEYDR



2 Theo F. NtcFiN, widow
15018gdawnedLane
AblnNdm, VA 24210

Canna Remlng, widow

5812~Avs.
tovtcdNS, NND 20551

TAX ID 5848P~ Enmgy, Inc
ATttk Rank andscson. Pesldont
P. O. Smr2458
Abhrgthm, VA 24212

3 Lob WNNmw, vddcw
P.O. Smt 172
Hsysl, VA 34258

Theo F. Ntcpad, wldew
18018SthavmtmLene
Abbtgdtm, VA24210

Canna Fiemlng. widow
5812~Ava.
Roakvga, NNQ 20851
TAX ID 4071

Avr s EmwNy, Inc
ATfH: Flask Hondmson. Pnmident
P. O. San 2458
Abhvgdoh, VA 24212

4 Dekrmn Ihsmey Intd
Smmta Samey, NW
HCNI 1, W 18S
Ndnddsaf, VA 24220

Tlwo F. Nacpvd, widow
18015 Srlmwoml Late
Ablngdrm, VA 24210

Came Ftomhg, widow

5812~Avo.
ftockvgh Ngl 28551
TAX ID 17325~ltnmgy, Inc
A1TH: Fmnk Hendemon. Resident
P. O. Sos 2408
Ablngdon, VA 24212

Unloosed
Leased To~Energy, Inc.

Urdeaeed
Leased To pahtchhm Energy, Ire.

Unlapsed
Leased To Ppmochhbtn Energy, Inc

Unbased
Leased To~Enmgy, Inc.

Unloosed
Leased To Appalachian Enmgy, Inc.

Unleased
Leased To~n Energy, Inc.

Unleased
Leased To~Energy, Inc.

Unloosed
Leased To~Energy, Inc.

10.025000%

10.025000%

3.150000%

1.575000%

0.785000%

0.382500%

0.5250

0.5250

02250

TOTAL 1MNNO

Psao 1 of 1



~H~@y ctpcr BK 4 5 6 P6 2 8 7
YC~?476

INTEREST
WITISN

QSI

1 Igchard trtMde Edwards and
Rks Owens Edwards, H/W

P.O, %St 127
Biohteay, VA 24220

Rebecca J. Iialyon and
Edwanl Gslyon, WIH
12113Bmdh Piny Point
mshopvge MD 21813
TAX ID 8888

Leased
243401

Leased
243401

25.745000% '5.1300

25 745000% 15 1M0

2 Theo F. Mcpsg, widow
18018Srlmwoad Lane
Abitgdop, VA 24210

Derma Itktmktg, widow
5812~Atm.
RocttvgS, MD 20851
TAX ID 8048

AppaleNw Energy, Inc
ATTN: Ftahk Handemcm. tesldsnt
P. O. Bccc 2405
Abktgdon, VA 24212

3 Leds Wagace, widow
P.O. Sox 172
Haysl, VA 24258

Unloosed 10.025000% 5,mkm
Leased To Appalachian Energy, Inc.

Unlaasad 10.025000% '.%00
Leased To~n Energy, Inc.

Unleased 3.150000% 1.8500
Leased To Appalachian Energy, Inc.

Theo F. Mcpsll, widow
18018 Bdarimod Lane
Ablngdon, VA 24210

Dime Fknnhtg, widow
5512~Ave.
Rockvlae, MD 20851
TAX ID 4071

Unleased
Leased To Appalachian Energy, Inc.

Unleased
Leased To Appalachian Energy, inc.

1.575000% 0.9250

App&eWm Enmgy, Inc
ATTN: Ftank Henderson. Pnwklent
P. O. Box 2408
Ablngdon, VA 24212

4 Deinon Ramey and
Brenda Ramey, H/W
HOR 1, Beet 185
Bkchlssf, VA 24220

Theo F. McFss, wkkw
15018Brinmod Lane
Abingdon, VA 24210

Unlssaed
Leased To ppslscman Energy, Inc.

Unieased
Leased To Appalachian Energy, Inc.

0.755000% ).4SO0

0.382500% 5.2250

Psge1 of 2



„„BK 456PG 288
VC437876

LEASE
STATUS

INTEREST ISIEOSS
WITHIN ACREAGE

lSK IKQSX

Canna Fleming, uddon
5812 ~.tArm.

RoehuSe, MS 20851
TAX ID 17328

AppahmMw Snsngr, Inc
ATTSL Fmnh Hsndomon. Pmeldent
P. O. Son 2408
Ablngdon, VA 24212

Urdoased 0.382500%
Leased To Appahrchlen Bwgy, Inc.

02250

1 Range Reooumes&ne Moundsn INC

Abn: Jeny Qrandrsm
P.O. Sar 2138
Ablngdon, VA 24210
TAX ID Mbwals Only

2 Range Rosoumssdrore Mounhdn, inr

ATTN: Jsny Qrandwn
P.O. Scn 2138
AMngdon, VA 24212
TAX ID Mbwafs Only

3 Range Rssruuossdrom Mounbdn, In(
ATTN: Jeny Qmndwn
P.O. Sos 2138
AMnpden, VA. %212
TAX ID 18nsrah Only

4 Rwge Reoounnssrbm Moundan INC

AEn: Jeny Qrangram
P.O. Sen 2138
Ablngdon, VA 24210
TAX ID Mhwals Only

TOTAL

51.480000% 30.2800

20.050000% 1%7800

5.300000% 3.7000

1.530000% 0.8000

INSTRUNENT KSGGGi57J
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