
INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE,
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT Ranee Rase~Inc Mountain. Inc. )
)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING )
UNIT DEPICTED IN EXHIBIT A HERETO )
AND SERVED BY WELL NO. V4t35706 )
cofrtalnlng 112.60acres )
(herein "Sub)ect Drilling Unit") )
PURSUANT TO VA. CODE I) 45.1-361.20; )
(2) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE 5 45.1-361.21,FOR THE )
PRODUCTION OF GAS OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to as "Convengonal Gas" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
LEGALE DESCRIPTION: )

)
DRILLING UNIT SERVED BY WELL NUMBERED )V~ TO BE DRILLED IN )
THE LOCATION DEPICTED ON EXHIBIT A HERETO, )
New York Mlnlntf BManufacturing Co. Tract )
570.T5acres )
CANBY RIDI5K t2LIADRANGLE )
RBN84Y DIBTRI(yf )
Dict(555BDN coUNTY, vlRGINIA )
(the "Subject Lands" are more particularly )

ascribed on Exhlblt A attached hereto )
and made a part hereof) )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )~WHICH IS/AfitE ATTACHED TO AND A PART OF )
THtS ORDER. )

REPORT OF THE BOARD

FINDINGS AND ORDER

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VtsOB4MI52th2235

1. Hearino Date and Place: This matter came on for hearing before the Virginia Gas aad Oil
Board (hereafter "Board') at 0:00 a.m. on May 20, 2005, at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community College, Room 240, Abingdon, Virginia.
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2. Aoosarancss: Timothy E. Scott appeared for the Applicant. Sharon M. B. Pigeon,
Assistant Attorney Generak was present to advise the Board.

3. Jurtsdlcttoa and Notice: Pursuant to Vs. Code 5 45.1-361.1sf ssq., the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Bfarrd

also finds that ths Applicant has (1) exercised due diligence in conducting a meaningful search of
reasonably available sources to determine the identity and whereabouts of each gas and oil owner, coal
owner, or mineral owner having an interest in Subject Drilling Unit underlying and compriaed of Sulgect
Lands; (2) has represented to the Board that it has given notice to those parties (hereafter sometljnes
person(s)" whether refsrring to individuals, corporations, psrtnerships, associations, comfxahies,

buskratfses, trusts, joint ventures or other legal entities) en55ed by va. code (j 45.1M1.19to nogde of
the Apfjgcatkm 6ted herein; snd (3) that the persons set forth in their Application snd Nogce of Hedrlng
have been Idenggsd by Applicant through its due diligence as Owners or Claimants of Convendonat )Gas
interssta undsriytng Subject Drlging Unit, including those set out in Exhibit ~who have not ereldfore
leased, sold or voluntarily agreed with the Applicant to pool their Gss interests in Subject Driging j/nit.
Unknown and/or Unlocatable owners/claimants in the subject Drging Unit are lisled on Exhtbjt E
Further, the Board has caused notice of this hearing to be published as required by Va. Cods $ 45.1-
361.19 B. Whereupon, the Board hereby finde that the not@os given herein satisfy all ststetory
requirstnents, Board rule requirements and the minimum standards of due process.

4. Amendments: Revised Exhibit 8
Revised Exhibit 8-3
Revised Exhibit E

5. Dismissals: Angels Redden Back
Eva Adkins
Margaret Perry and Henry Perry
Glsnna Nash Jackmen and Dave Jackmen

6. Relief Rsousstsd: Applicant requests (1) that pursuant to Va. Code $ 45.1-361.20,the
Board establish Subject Drilling Unit to be served by Well No. V4f36706; and (2) that pursuant to Va.
Code (j 45.1-361.21,the Board pool the rights, interests and estates in and to the Conventional Gas of
the knewn and unknown persons listed in the attached Exhibit B4, and that of their known and unknown
heim, executors, administrators, devisees, trustees, assigns and successors, both immediate and rerhote,
for thai drlging and operation, induding producdon, of Convengonal Gas from the Subject Mling'nit
estabtijthed for Subject Formations underlying and comprised of ths Subject Lands, (hereafter somsgmes
collectively idnngfted snd referred to ss Well Development and/or Operation in ths Subject Drlling Unit );
and, (3) that the Board detrignate Ranas Reseure~tns Meantaln. Inc. as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to Va. Code tJ 45.1-
361.20;(2) pursuant to Va. Code jj 45.1-361.21C 3, designates Range Resources&as
Mountain, inc. (hereinafter "Unit Operator" ) as the Operator authorized to drill and
operate Vlfell No. VW36706 in the Subject Drilling Unit at the location depicted on the plat
attached hereto as Bthtbit A to produce Conventional Gas from Subject I-"ormajkms,
subject to the permit provisions contained in jj 45.1~1.27et ssq., Code of Vkginia,
1950 as amended, to jj 4 VAC 25-150 sf ssq., Gas and Oil Reguladons and to (j 4'VAC
25-160 sf ssq., Virginia Gss snd Oil Board Regulations, ag ss amended frOm time to
time; and (3) pursuant to Va. Code (j 45.1-361.21A,the rights, interests, and estalss in

and to the Conventional Gss in Subject Drilling Unit including those of the known and
unknown persons listed on Exhibit BC, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devlsees, trustees, aseigns,
and successors, both immediate and remote, be and hereby are pooled in the Sdbject
Formations in the Subject Drilling Unit underlying and comprised of the Subject Lands.



There are no applicable field rules and the unit is subject to statewide spslcing

requirements of Va. Code 5 45.1-361.17.

8. Etecbon and Election Period: In the event any Gas owner named in the Application:and

Nodce bf Hearing has not Iherelofore reached a voluntary agreement to share in the operation of the'well

to be ldcated in subject Dhlling Unk at a rate of payment mutually agreed to by said Gas owner and the

O~r, then, such perscn may elect one of the options set forth in Paragraph 9 below and must give

wrtttan inothe of his elscgon of the option selectixl under Paragraph 9 herein to the designated Unit

Operakir at this address Shown below within thirty (30) days from the date of receipt of a cOpy of this

Order. A time(y elecbon shall be deemed to have been made if, on or before the last dey of said 3$day

period„such aiecdng person has delivered his written election to the designated Unit operator at the

addresti shown below or has duly postmarked and placed his written election in first class United Sjates

mail, piepatd, addressed to the Unit Operator at the address shown below.

Election Ootions:

1 Obtion 1 - To Particioete In The Develooment end Ooeretion of the Drlllino Unit:

Any Gas Owner or Claimant named in 8bthtbit 8-3 who hes not reach(xi a
voluntary agreement with the Operator may elect to partkipate in the iWell

Development and Operation on the Subject Drilling Unit (h~ "Participji5ng

Operator" ) by agreeing to pay the estimate of such Pardctpadng Opertjtor's

proportionate part of the actual and reasonable costs, including a reasorlable

supervision fee, of the Well Development and Operation, as more parNcularly set
forth in Virginia Gas and Oil Board Regulation 4 VAC 25-150-100 (hjsain
"Completed for Production Costs" ). Further, a Participating Operator agre(is to

pay the estimate of such Participating Operator's propetkstate part of the
Eatimated, Completed-for-Production Costs as set forth bekiw te the Unit

Operator within forty-five (45) days from the later of the date of mai5ng or the

dbte of recording cf this Order. The estimated Completion-for-Production Costs
fcr the Subject Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $512,197.00

Any gas owner and/or claimants named in Exhibit BQ, who elects this option

(Option 1) understands and agrees that their initial payment under this option is

for their proportionate share of the Appikant's estimate of actual costs'nd
expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the operator in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the result

obtained by multiplying the Participating Operator's Percent of Unit" timeb the
Completed-for-Production Cost set forth above. Provided, however, that ih the
event a Participating Operator elects to parbcipate and fails or refbsee to ptty the
eatimate of his proportionate part of the Completed-for-Production Cost ati set
forth above, all within the time set forth herein and in the manner pecribbd in

Paragraph 8 of this Order, then such Participating Operator shall be deembd to
have elected not to participate and to have elected compensatke in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration: In lieu of pardcipatlng In the
Well Development and Operation of Subject DrBing Unit under Paragraph 9.1
above, any Gas Owner or Claimant named in Exltiblt BN in the unit who hsjs not

reached a voluntary agreement with the Operator may elect to accept a 'cash
bonus consideration of ~ per net mineral acre owned by such ptason,
commencing upon entry of this Order and continuing annually until
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commencement of production from Subject Drilling Unit, and thereafter a royalty

of 1/8th of 8/Sths (twelve and one-half percent (12.5%)j of the net proceeds
received by the Unit Operator for the sale of the Gas produced from any WeN

DNveloprnent and OperaNen covered by this Order multiplied by the Gas owker's

percentage Interest within Unit as set forth in the AppNcation and Notids of

Ifaaring (for purposes of this Order, net proceeds shaN be actual procbeds
rsbaived less post-production costs incurred downskeam cf the weNI(ised,

including, but not limited to, gathering, compression, trea5ng, trartsportaNon and

marketing costs, whether pe/ormed by Unit Operator or a third persen) as! fair,

reasonable and equitable Compensation to be paid to said Gas owner. The ihitial

cash bonus shall become due and owing when so elected and shaN be tendered,

paid or escrowed within one hundred twenty (120) days of recording of, this

Order. Thereafter, annual cash bonuses, if any, shaN become due and owkfg on

each anniversary of the date of recording of this Order in the event produbNon

frpm Subject DriHing Unit has not theretofore commenced, and once due, bhaN

be tendered, paid or escrowed within sixty (60) days of said ann~ Nate.

once the initial cash bonus and the annual cash bonuses, if any, are so psNd or

eacrowed, saki payment(s) shall be satisfaction in full for Nte right, interests; and

ctaims cf such electing Gas owner in and to the Gas produced from ~
Formation in the Subject Lands, except, however, for the 1/8th royalNes due

hereunder.

Subject to a final legal determinaNon of ownership, the election made undet this

Paragraph 9.2, when so made, shaN be satisfaction in full for the right, interissts,

and claims of such elec5ng person in any Well Development and Operistion

covered hereby and such electing person shall be deemed to and hereby Boas
lease and assign its right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject DrilNng Unit to the Applicant.

9.3. Oo5on 3 - To Share In The Develoornent And Oueration As A Ncm-PartiaktiNno

Parson On A Carried Basis And To Reoekre ConsideraNon In Ueu Of Cash: In

lieu of participating in the Well Development and Operatke of Subject D)INing

Unit under Paragraph 9.1 above and in lieu of receiving a cash bbnus
cpnsideration under Paragraph 9.2 above, any Gas Owner or Cksimarit nambd in

Exhibit BN hereto who does not reach a voluntary agreement with the Optfrator

may elect to share in the WeN Development and OperaNon of Subject DfiNing

Unit on a carried basis (is a "carried well operat~ so that the prcporik)nate
part of the Completed-for&roduction Costs hereby aNocable to such 6wieCh Well
Operator's interest is charged against such Carried Well ~s sha)e of
pfoduction from Subject MINng Unit. Such Carried WeN Operator's rjghts,
interests, and ckams in ahd to the Gas in Subject DrBIng Unit shaN be defamed
and hereby are assigned to the Unit Operator until the proceeds from the sHHe of
such Gamed Well Operator's share of producNon from Subject DrBingi Unit

(exctusive of any royalty, excess or overriding royalty, or other non~ or
non cost-bearing burden reserved in any lease, assignment thereof or agree)nant
relating thereto covering such interest) equals three hundred percent (300%) for

a leased interest or two hundred percent (200%) for an unleased inHsrest

(whichever is applicable) of such Carried Well Operator's share of, the
Completed-for-Production Costs aNocable to the interest of such Carried Wei
Operator. Any Gas Owner and/or Claimant named in Bxhlbit BN whe electb this
option (option 3) understands and agrees that completed-for-Pfoductke ij:oats
are the Operator's actual costs for well development and operation. Wheh the
Unit Operator recoups and recovers from such Gamed Well Operator's ass+ed
interest the amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automaticaHy revert back to such Gamed Well

Operator, and from and after such reversion, such Carried Well Openator shaN be



trbated as if it had participated initially under Paragraph 9.1 above; snd

thereafter, such partitdpagng person shall be charged with and shall pay his

proportionate part of a8 further costs of such wsN development.

Subject to a final legal determinaNon of ownership, the elecbon made under this

Paragraph 9.3, when so made, shatl be sa5sfaction in full for the right, interbsts,

and dsims of such electing person in any well development snd opsnjrdon

cevered hereby and such electing person shall be deemed to have and htaeby

dess assign his right, interests, and claims in and to the Gss produced from

subject Formation in ths subject DrNling Unit to the Unit operator for the period

ot'ime during which hie interest is carried as above provided prior to its revefsion

back to such electing person.

10. Failure to Prooerlv Elect: In the event a person named in Exhgrit BN hereto doea not

sgrssmsnt with the Applicant and fails to do so wNhin the time, in the manner, sNd in

terma of this Order one of ths alternatives set forth in P~ 9 above for Which

, then such person shaN be deemed to have elected not to participate in the proppsed

t and +eraNon in Subject DriNing Unit and shall be deemed, subject to any final legal

ownership, to have elected to accept as saNsfacdon in full for such peraon's hght,

s in shd to the Gas the conskferagon provided in paragraph 9.2 above for whtdh its

shaN be deemed to have leased and/or assigned his right, interests, and ctsirhs in

Subject Drilling Unit to the Unit Operator. Persons who fail to properly elect slujll be
ted the compensation and terms set forth herein at Paragraph 9.2 in ss~ inr, interests, and claims of such person in snd to ths Gas produced from Sub)eel Fornfation

9 Subject Lands.
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Lsndjr covered hereby, except, however, for any 1/8th royalties whhh would become due
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11. Default Bv Partisioatino Person: In the event a person named in Exfdbtt B4 elects to

psrtictfsrte under Pa ph 9.1, but fails or refuses to pay, to secure ths payment or ts msNs an

srrsng srnent S/Nh ths Unit Operator for ths payment of such person's proportionate part of the Estkaated

Compl sled-foil-Producgon costs as set forth herein, aN wghin the time and in the manner ss prsscribjsd in

this Older, thqn such psrNon shail bs deemed to have withdrawn his election to SsrtkNpste shd sh4ll be
deemed to htfve elected to accept as sagsfacdon in full for such person's right, interests, and dai/ns in

snd tci the Gas the cohsideragon provided in Paragraph 9.2 above for which his interest qutjliNes

d ing on the excess burdens atlached to such interest. Whereupon, any cash bonus considssstion

dus atj s rssujt of such deemed election shag be tendered, paid or escrowsd by Unit Opsrska wNhiN one
hundred twenty (120) days aNer ths last day on which such defaulting person under this Order sbould

or faN) to ekibt
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unto / gpNcsrt
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ressort of sny
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to do other than participate under Paragraph 9.1 above in the well Devtdopment and

ubject Drilling Unit, then such person shall be deemed to have and shaN have assigned
t such peraon's right, interests, and ciakns in snd to said well, in Subject FormstkNts in

Unit, and other share in and to Gas production to whhh such person msy be en004d by
tgection or deemed election hereunder in accordance with ths proviskxts of this j3rder
elections.

13. Unit Qosrstor for Onerator): Range Ress~the NNountaln, Inc. shall be and

hereby is designated as Unit Operator authortxsd to drill and operate Well Nto. VW3$700 in Ssbject

12. Assionmsnt of Interest: In the event s person named in Exhibit BN is unable to rsNch a
volunttay agreement to share in the well Development and operation contemplated by this order at a
rate of ptsyrnent agreed ta mutually by said Owner or Claimant and ths Applicant, and said person sects



Formations in Subject Drilling Unit, all subject to the permit provisions contained in Va. Code 5 45.1-

361.27 et seq., 55 4 VAC 25-150 et seq., Gas and Oil Regulations and Q 4 VAC 25-160 ef seq., Virginia

Gas and Oil Beard Reguk8ions, all as amended from time to time, and all elections required by this Order

shall Q convnpnicated to Unit Operator in writing at the address shown below:

Range Raeouroea4qne Mountain, Inc.
406 West Main Street
P. O. Box 2136
Ablngdon, VA 24212
Phone: (278) 819-2583
Fax: (278) 628-7248
Attn: Phil Horn, District Landman

14. Commensement of Ooerations: Unit Operator shall commence or cause to commence

operatibns for the drilling bf the well covered hereby within seven hundred and thirty (730) days frorh the

date oj this Ofder and sttall prosecute the same with due dHlgence. If Unit Operator shall not haqe so

commteoed and/or prosecuted, then this order shall terminate, except for any cash sums becofning

payabt ~ hank(nder; otherwise, unless sooner terminated by Order of the Board, this Order shall exp(re at

12:001'.M.on the date on which the well covered by this Order is permanently abantkxted and plugged.

However, in gee event an 'appeal is taken from thia Order, then the Sne between the filing of the 4ion
'

for Apl xtal arkl the Anal Order of the Circud Court shall be excluded in calculating the beo-year pbno

referer ced herein.

15. Ooerator's Lien: Unit Operator, in addition to the other rights afforded hereunder,:shall

have tj lien and a right of set off on the Gas estates, rights, and interests owned by any person su)?ject

hereto who ektcts to pargcipate under Paragraph 9.1 in the Subject Drilling Unit to the extent that Costs

incurrtjd in tha dr@ing or operation on the Subject Drilling Unit are a charge against such perhon's

interet(t. Such liens and light of set oif shall be separable as to each separate person and shall rtsnain

liens ungi the Unit Operator drilling or operating the well covered hereby has been paid the full ameunts

due urjder the'erms of this Order.
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16. Escrow I?rovisions: Applicant has represented to the Board that there are Unknown

Gas Owners within the Subject DrilNng Unit whose interests are subject to the e4crow

s cf Paragraph 18.1 of the Subject DriHing Unit; and, the Applicant has represent tb the

e are no extflicttng claimants in the subject Drilling Unit whose payments are subj8ct to

of Paragraph 16.2 hereof. Therefore, by this Order and unless and until otherwise on)erad

, the Escrow Agent named herein, or any successor named by the Board, Is requtr(sd to

ihterast-beanng escrow account for Ihe subject DrlNing Unit (herein "Escrow Account" ), and

account to the Board pursuant to its agreement for the~funds hereafter destkibed

hs 16.1 and 16.2:

Wachovia Sank, I4.A.
VA7515
P. O. Bex 14061
Reaneke, VA 24038
AttenSon: Judy Sager
Telephone: (640) 583-7784

16.1 Escrow Provisions for Unknown or Unlocalable Parsons: If any payment of bbnus,

royalty payment or other payment due and owing cannot be made because the parson
enti8ed thereto cannot be located or is unknown, then such cash bonus, royalty payment

or other payment shall not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21 D, be deposited by the Operator into the E8crow
Account, commencing within one hundred twenty (120) days of recording of this Grder,



()l( tI7r i'u j 7 j4

16.2

and continuing thereafter on s monthly basis with each deposit to be made by a date

which ls no later than sixty (80) days after ths last day of the month being reported ahd/or

for which funds sre subject to deposit. Such funds shall bs held for the exclusive uae of,

and sole benefit of the person entitled thereto until such funds can bs pfgd to lsuch

person(s) or until the Escrow Agent reHnquishes such funds as required by laliv or

pursuant to order of the Board in accordance with Va. Code jj 45.1-361.21D.

Escrow Provisions For Confiictino Claimants: if any payment of bonus, rcystty payment,
proceeds in excess of ongoing operational expenses, or other payment due and dwlng

under this Order cannot be made because the person entitled thereto cannot be rhade

certain due to confiicting claims of ownership and/or a defect or cloud on the fitle,.then

such cash bonus, royalty payment, proceeds in excess of ongoing opersfional expsases,
or other payment, together with Participsfing Operator's Prpprtionste Costs paid tq Unit

operator pursuant to Paragraph 0.1 hereof, if sny, (1) shall not be commingled wittt any

funds of the Unit Operator; and (2) shall, pursuant to Va. Cods jjjj 45.1-381.22A 2, 55.1-
361.22 A 3 and 45.1-361.22A 4, be deposited by the Operator into ths Escrow Ac4ount

within one hundred twenty (120) days of recording of this Order, and confinuing thenjafier
on a mortthly basis with each deposit to be made by s date which is no later than'sixty

(60) days after the last day of the month being reported and/or for which fund4 are
subject to deposit. Such funds shall bs held for the exclusive use of, and sots benefit of,
the person entitled thereto until such funds can be paid to such person(s) or untjl the
Escrow Agent relinquishes such funds as required by law or pursuant to Order df the
Board.

17. Soecial Flndincs: The Board specifically and specially finds:

17.1. Applicant is Range Resources+the Mountain, Inc. Applicant is duly authorized and

qualified to transact business in the Commonwealth of Virginia;

17.2. Applicant Range Resourcss+ins Mountain, Inc. is an operator in the Commonviiealth

of Virginia, and has satisfied the Board's requirements for operations in Virginia;

17.3. Applicant Range RssourcesMns fifiountain, Inc. claims ownership of Gss leases on
8L83818840% percent of Subject Drilling Unit and the right to explore for, develop, and
produce Gss from same;

17.4. Applicant hss proposed the drilling of Well No. V~708 to a depth of 8,100 feet dn the
Subject Drilling Unit at the location depicted on Exhibit A to develop the pool cf Gas in

Subject F'ormstions, and to complete and operate Nell No. V48$708 for the purpdse of
producing Conventional Gas.

17.5 The estimated production of the life of the proposed Well No. VM8708 is 350 mmcf.

17.6

17.7

17.5

With this Application, notice wss provided to everyone claiming an ownership infsrest
relative t(i the production of conventional gas in the Subject Drilling Unit. Set fotth in

Exhibit BQ, is the name and last known address of each Owner or Claimant identifijxt by
the Applicant ss Gss owners in Subject Drilling Unit who has not, in wrtfing, leased fo the
Applicant or the Unit Operator or agreed to voluntarily pool his interests in Subject Djttting

Unit for its development. Gss interests unlessed to the Operator and listed in'xht8tt 8-
3 represent 0.18184851%percent of Subject Drilling Unit;

Applicant's evidence established that the fair, reasonable and equitable compensa8on to
be paid to any person in lieu of the right to participate in the Wells sis those options
provided in Paragraph 9 above;

The Subject Drilling Unit does not constitute an unreasonable or arbitrary exercise of



Applicant's right to explore for or produce Gss;

17.9 The relief requested and granted is just snd reasonable, is supported by subsblntial

evidence and will afford each person listed and named in BxhBNt BN hereto the

opportunity to recover or receive, without unnecessary ~, such person's jus1 and

fair share of the production from Subject Drgitng Unit. The granting of the AppNcstkxt and

relief requested therein will ensure to the extent possible ths greatest ultimate recovdry of
Conventional Gas, prevent or assist in preventing the various types of wssls prohibited

by statute and protect or assist in protecdng the correlative rights of all peraons IA the

subject common sources of supply in the Subject Lands. Therefore, the Bosfd is

entering sn Order granting the relief herein set forth.

18. Msilino Of Order And Fiiino Of Afgdsvtt: Applicant or its Attorney shall file an afffdavit

with thb Secretary of the Board within sixty (80) days after the date of recording of this Order ststintj that

a true and correct copy of said Order wss mailed within seven (7) days from the date of its retadpt by the

Unit Ojxaator to each Respondent named in BxhBNt B4 pooled by that Order and whose address is

known.

19. Avatiabilitv of Unit Records: The Director shall provide all persons not subject to a brass
with repsonable access to all records for Subject Drilling Unit which are submitted by the Unit Operator to

said Director and/or his Inspector(s).

20. Conoiusian: Therefore, the requested relief and all terms and provisions sst forth above
be snd hereby are granted snd tT IS SO ORDBRBD.

21. Aoosals: Appeals of this Order are governed by the provisions of Va. Cods Ann. g 45.1-
361.9which provides that any order or decision of the Board may be appealed to the appropllate tlircuit

court.

22. Effsctive Date: This Order shall be effective as of the date of the Board's approval df this

Applictrffon, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this g day of October, 2009, by a majority of the Virginia Gas

and'Oil Board.

5~f d +-~~
Chairmm~L C. Lambert

DONE AND PERFORMED THIS~day of October, 2009, by Order of the Board.

David E.Asb
Principal E
Virginia Gas

STATE OF VIRGINIA
COUNTy OF RUSSELL

g-W
Aoknowledged on this Fi day of October, 2009, personally

before me a notary public in and for the Commonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Acting
Principal Executive toe the Staff of the Virginia Gas and Oil Board
that they executed the same and were authorized to do so.

a
Diane J. Davis, h5/6try
174394

My comtrdasion exphes: September 30, 2013
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ExhibIII +~WYHko
Well No. VW36706

Tract Lessor
Interest Wghln Onrss Acreage

Lease Status Unit in Unit

Gaa Estate Only

1 Range Resources - Pine Mountain, Inc.
Attn: Jerry Grantham
PO Bcx 2138
Abingdon, VA 24212
Tax Card ID - Minerals Only

2 Range Resourcee - Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card ID - Minerals Only

Owner

Owner

88.51000000 99.7400II

11.01000000 12.41000tt00

3 Imogene R. Adkins, widow
P.O. Box 18085
Bristdl, VA 24209
Tax Card ID - 4158

Dudley Redden
Gladys Charles Redden H/W

Rt. 2 Box 642
Pounding Mill, VA 24637
Tax Card ID -4158

Unleased 0.00800000 0.00900000

Leased 0.00320000 0.00360900

Timothy Redden
Edkh Redden H/W

900 West Main Street
Clintwood, VA 24228
Tax Card ID - 4158

Unleased 0.01279392 0.01439316

Angels Redden Back
3717 Forrest Green Dr.
Lexirtgton, KY 40517
Tax Card ID -4158

Leased 0.00320000 0.00380900

Edith Adkins Goodman
554 Oak Gnwe Road,
Flat Rock, NC 28731
Tax Card ID -4158

Unleased 0.00960000 0.01079999
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8E 472io i 79
Exhibit "I"- REVISED

Wal) 8e. VM798

Lessor

Bruce Adkins
Norma Adkins H/W

830 Truman Lane
Bellevue, KY 41073-1562
Tax Card ID - 4158

Interest Wltffin Gross~
Lease Status Unit in Walt

Unloosed 0.00960000 0.01079999

Eva Adkins, widow

PO Box 1966
Coebum, VA 24280
Tax Card ID - 4158

Leased 0.06400000 0.07200000

Curtis Bise
Mable Bise H/W

4218 Hwy 144 6
Glen Rose, Texas 76043
Tax Card ID - 4158

Unknown Heirs of Ida J. Adkins Bise
Unknown

Tax Card ID - 4158

Lorine Rose
Unknbwn

Tax Card ID -4158

Leased 0.00600000 0.00875000

Unless ed 0.04200000 0.04725600

Unleased 0.01200000 0.01350600

Arnold Rose
Unknown

Tax Card ID - 4158

Unleased 0.01200000 0.01350800

Hershel Rose
Unknown

Tax Card ID - 4158

Roy Rose
UnKnown

Tax Card ID - 4158

Jim Burke, Jr. & Wife

Unknown
Tax Card ID - 4168

Unleased 0.01200000 0.01350800

Unleased 0.01200000 0.01350800

Unless ed 0.00800000 0.00900800

Virgie Boslic 8 Children
Unknown

Tax Card ID - 4158

Unleased 0.00800000 0.00900800
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Exhibit "8"- ~ISED
VIAHI No. V48768

Emmitt Yates & Spouse
Unknown
Tax Card ID - 4158

Interest Within Orosa Acreage
Lease Status Unit In tfntt

Unleased 0.00400000 0.00450000

Roland Yates, Jr. & Spouse
Unknown
Tax Card ID - 4158

Unless ed 0.00400000 0.0045MOO

Minnie Pyle & Husband
Unknown
Tax Card ID-4158

Unleased 0.00160000 0.0018N00

Alma Adkins Dotson
Welford Dotsun W/H

Rt. 2 Box 315
Coebum, VA 24230
Tax Card ID - 4158

Leased 0.04800000 0.05400000

Donald R. Hilton

Carolyn Hilton H/W

404 Punch Run Road
Front Royal, VA 22630
Tax Card ID - 4158

Leased 0.04800000 0.05400000

Larry Houston
Glands Jo Houston H/W

1591 Muddy Creek Road, 8 16
BkruntvNe, TN 3?617
Tax Card ID - 4158

Leased 0.05000016 0.05625618

Selma Adkins, widow
3860 Easdlna Drive, Apt. 8 132
Kingsport, TN 37664
Tax Card ID - 4158

Leased 0.01600000 0.01800000

Paul Adkins
Bonne Adldns H/W

1289 Hartwood Road
Fairfax, VA 22406
Tax Card ID - 4158

Leased 0.00266688 0.00300824
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Lessor

Ralph Adkins, single
3860 EasNne Drive, Apt. ¹ 132
10ngsporL Thl 37664
Tax Card ID -4158

Helen Fleming, single
14800 Pan Am Avenue
ChantNy, VA 20151
Tax Card ID - 4158

Linda Hill, married
343 Piercy St
SountvNe, T14 37617
Tax Card ID - 4158

Interest Within t3reas AereaSe
Lease Status Unit in ttnlt

Leased 0.00468696 0.00525258

Leased 0.00266880 0.003002lt0

Leased 0.00266680 0.00300240

Ghrnda MuNns, single
63 HNendtde Drive
Staunton, VA 24401%540
Tax Card ID - 4158

Doris Perrine, widow
317 Nenes Trl 1

RoncaverM, WVA 24970
Tax Card ID - 4158

Leased 0.00286880 0.00300240

Leased 0.00288880 0.00300240

Margaret Perry
Henry Perry W/H

440 Avondale
Meden, OH 43302
Tax Card ID -4158

Leased 0.00266880 0.00300240

Barbara Younce
Ralph Younce W/H

158A Elm Avenue
Coebum, VA 24230
Tax Card ID -4158

Leased 0.00286880 0.00300240

Mary Lou Younce
WNiam Younce W/H

PO Box 2341
Coebum, VA 24230
Tax Card ID - 4158

Leased 0.00286880 OANOOCh40

Page 4 of 8
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Lessor

Virginia Rose
Jsckkr Rose W/H

8812 Fox River Road
Knoxuille, TN 37523-6470
Tax Card ID - 4158

Frank Adkins
Barbtxs Adkins H/W

770 Msy Avenue
Cosbum, VA 24230
Tax Card ID -4158

Bobby Adkins

Unknown
Tax Card ID - 4158

Mary Deal
Chaibre Deal W/H

Unknpwn

Tsx Card ID - 4158

Ralph Adkins
343 Piercy Street
Bhuntvllle, TN 37617
Tsx Card ID - 4158

Joseph Adkins

Em5y Adklns H/W

Unknown
Tax Card ID - 4158

Donna Miller

40 MBers Hill Lane,
Sloops, VA 24479
Tsx Card ID - 4158

Frank Hancock
Unknown
Tax Card ID - 4158

Sum@no Hancock, single
Unknown
Tsx Card ID - 4158

Interest Within Brass~
Lease Status Unit In ttnlt

Leased 0.00266880 0.00300540

Leased 0.00063376 0.00060848

Unleased 0.00053376 0.00080548

Unless ed 0.00053376 0.00060048

Leased 0.00053376 0.00060048

Unleased 0.00053376 0.00060548

Unloosed 0.00088944 0.00100662

Unleased 0.00068944 0.00100062

Unieased 0.00088944 0.00100062
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Tract

Gary A. Nash
Prdddkt S. Nash H/W

109 Yarrow Dr.
Bfuff 'City, TN 3?618
Tax Card ID - 4158

Gkrnna Nash Jadkman &
Dave Jackmen W/H

PO Sex 130
Chromo, CO 81128
Tax Oard ID - 4156

Unknown Heirs of S.R.Adkins
Tax Card ID - 4158

Interest wNNn Qreaa Acre8ge
Lease Status Unit in Unit

Leased 0.02499979 0.82812tI77

Leased 0.02499979 0.02812477

Unlea sad 0.00198301 0.00223889

TOTAL GAS ESTATE

Percdntage of Unit Leased
Perodntage of Unit Unleased

Acreage in Unit Leased
Arxeege in Unit Unleased

99.83815349
0.16184651

112.50792268
0.18207732

100.00000000 112.89000800
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EXhlbR "Sw - Unheead seers - RKVklme
(-l 72Pil l 84

Well Ne. V~QS

Tract Lessor
Interest within Grtrss Acreage

Lease Status Unit In Urdt

3 Irnogene R. Adklns, widow
P.O. Bpx 16085
Bdslol, VA 24209
Tsx Card ID - 4158

Timothy Redden
Bdgh Redden H/W

400 Wast lhdn Sheet
Clintwcod, VA 24228
Tax Card ID - 4158

Edith Adkins Goodman
554 Dak Grove Read,
Flat Rcok, NC 28731
Tax Card ID -4158

Bruce Adkins
Norma Adkins H/W

630 Truman Lane
Begevue, KY 41073-1562
Tax Card ID - 4158

Unleased 0.00800000 0.00900000

Unleased 0.01279392 0.01439316

Unleased 0.00960000 0.01079999

Unleased 0.00980000 0.01079999

Unknown Heirs of Ida J.Adklns Bise
Unknown

Tax Card ID - 4158

Unleased 0.04200000 0.04725000

Lorins Rose
Unknown
Tax Card ID - 4158

Arnold Rose
Unknown
Tax Card ID -4158

Hershsl Rose
Unknown
Tax Card ID -4158

Roy Rose
UnKnown
Tsx Card ID - 4158

Unleased 0.01200000 0.01350000

Unleased 0.01200000 0.01350000

Unieased 0.01200000 0.01350000.

Unleased 0.01200000 0.01380000
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EXh@it "84"- Unleaeed OWnera - REdlhRtP 2 ~u ~ 8 5
Nell No. V43Y08

Jim Burke, Jr. & Wife
Unknown
Tax Card ID -4158

Interest Within Qnass ~
Lease Status Unit In Urdt

Unleased 0.00800000 0.00990000

Vkgkr BoeNc 8 ChNdren

Unknown

Tax Ctud ID-4158

EmmNt Yates 8 Spouse
Unknown
Tax Card ID -4158

ftolsnd Yates, Jr. 8 Spouse
Unknown
Tax Ctsd ID -4158

Minnie Pyle 8 Husband
Unknown

Tax Card ID -4158

Bobby Adldns

Unknown
Tax Card ID -4158

Unleased 0.00800000 0.00900000

Unleased 0.00400000 0.00458000

Unleased 0.00400000 0.00450000

Unleased 0.00160000 0.00180000

Unleased 0.00053376 0.00080048

Mary Desi
Charles Desi W/H

Unknown
Tax Card ID -4158

Unleased 0.00053378 0.00080048

Joseph ArNdns

EmNy Adldns H/W

Unknewn
Tax Card ID -4158

Donna MNler

40 MNlers HN Lane,
Sloops, VA 24479
Tax Card ID -4158

Prank Hancock
Unknown
Tax Card ID - 4158

Unleased 0.00053378 0.00980048

'nleased

0.00088944 0.00100082

Unleased 0.00088944 0.00100082
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Tract Leasor

Suzanne Hancock, single
Unknown
Tax Card ID - 4158

Unknown Heirs of S.R.Adkins

Tax Cant ID -4158

TOTAL GAS ESTATE

Intefsst Wlttdn Orans Acnsags
Lease %atua Unit In Unit

Unleased 0.00088944 0.00100082

Unleased 0.00198301 0.00223089

0.18184851 0.18202732
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Exhibit "E"- 6k~~sM - REVISED
Well No. VMSRI6

Interest Within Ones AoreaBe
Lease Status Unit In Unit

Gaa Eetaia Only

3 Unknown Heirs of Ida J.Adkins Bise Unleased
Unknawn

Tax Card ID - 4168

0.04200000 0.04725000

Lorine Rose
Unknown
Tax Card ID -4158

Unleased 0.01200000 0.01350000

Arnold Rose
Unknown
Tax Card ID - 4158

Hershel Rose
Unknawn
Tax Canl ID - 4168

Roy Rose
Unknown
Tax Card ID - 4158

Jim Burke, Jr. & Wife
Unknown
Tax Card ID -4158

Vlrgkr Bostic & Children
Unknown
Tax Card ID - 4168

Emmitt Yales 8 Spouse
Unknown
Tax Card ID -4168

Roland Yates, Jr. & Spouse
Unknown
Tax Card ID - 4168

Minnie Pyle 8 Husband
Unknown
Tax Cant ID -4158

Unleased 0.01200000 0.01350000

Unkrased 0.01200000 0.01350000

Unleased 0.01200000 0.01350000

Unleased 0.00800000 0.00900000

Unleased 0.00800000 0.00900000

Unleased 0.00400000 0.00450000

Unleased 0.00400000 0.00450000

Unleased 0.00180000 0.00180000
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Lessor

Sotrtry Adkins
Unk hewn
Tax Card ID - 4158

Inlarast WISdn S»rase AoreaSe
Lease Status Unit in Unit

Unleased 0.00053376 0.00060048

ktary Deal
Chaftes Deal WIH
Unknown
Tax Card ID - 4158

Unleesed 0.00053376 0.00080048

Joseph Adkins
Emily Adkins H/W

Unknown
Tax Card ID -4158

Unleased 0.00053376 0.00060048

Suzanne Hancock, single
Unknown
Tax Card ID - 4158

Unleesed 0.00088944 0.00100062

Unknown Heirs Of S.R.Adkins
Tax Card ID -4158

Prank Hancock
Unknown
Tax Card ID - 4158

Unlea sad

Unleased

0.00198301 0.00223089

0.00088944 0.00100062

TOTAL QAS ESTATE 0.12096316 0.13608356
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