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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

VIRGINIA:
!

ORDER RECORDED I INDER CODE
OF VIRGINIA SECTK tN 411-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Ecpxitable Production Company

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT

DESCRIBED IN EXHIBIT A HERETO

LOCATED IN THE NORA COAL BED GAS

FIELD AND SERVED BY UNIT NO. BU-41
WELL NOS. VC-536421 4 VCI-538674
(herein "Subject Drilling Unit" )

PURSUANT TO VA. CODE 55 45.1-361.21
AND 45.1-361.22, FOR THE PRODUCTION

OF OCCLUDED NATURAL GAS PRODUCED

FROM COALBEDS AND ROCK STRATA
ASSOCIATED THEREWITH (herein
"Coalbed Methane Gas" or "Gas")

)VIRGINIA GAS

)AND OIL BOARD

)

)DOCKET 40.
)VGOB-08/04/15-2211
)

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

BU-41(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Standard Banner Coal Corporation
Tract TL-223
Nore (NIADRANGIB

Ken4sSY NAGIBTERIAL DIETRIcT
DZCKBNSON COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS'RDER ARE SHOWN ON EXHIBIT(S)
B-3I WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on fo... hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a,m. on April 15,
2008 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances:
the Applicant.

James E..Kaiser of Wilhoit and Kais r, appeared for
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3. Jurisdiction and Notice: Pursuant to Va. Code ,)%45.1-361.1 et
~ece., the Board finds that it has jurisdiction over the s ubject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or pctential owner,
i.e., person identified by Applicant as having ("Owner"t or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to "awbone, Greasy
Creek, Middle Horsepen, C-Seam, War Creek, Unnamed C, Lower Hotsepen, Poco 9,
Poco 8, Poco 5, Poco 3, and any other unnamed coal seams, coulbeds and rock
strata associated therewith (hereafter "Subject Formations" ) in the Subject
Drilling Unit underlying and comprised of Subject Lands; (2) represented it
has given notice to those parties so identified (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or other legal
entities) entitled by Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of
the application filed herein; and (3) that the persons set forth in Bxhibit
B-3 hereto have been identified by Applicant as persons who suey be Owners or
Claimants of Coalbed Methane Gas interests in Subject Forr>ations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code % 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Bxhibits -. B-3.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code % 45.1-361.22, including the applicable portions of % 4!i.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bxhibit B-3 hereto and that of their knoivn and unknown
heirs, executors, administrators, devisees, trustees, assigns md successors,
both immediate and remote, for the drilling and operatuon, including
production, of Coalbed Methane Gas produced prom the Subject Drilling Unit
established for the Subject Formations undglying and comprised of the
Subject lands, (hereafter sometimes collectively identified aud referred to
as "well development and/or operation in the Subject Drilling Unit"}; and,
(2) that the Board designate Bquitahle Production Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code % 45.1-361.21C.3, Bquitable
Production Company (hereafter "Unit Operator" or "Operator" ) 1< designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit *t the location depicted on the plat attached he> eto as Bxhibit
A, subject to the permit provisions contained in Va. Code % ( 5.1-361.27, et
~se .,; to %% 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to % 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) a'..1 the interests
and estates in and to the Gas in Subject Drilling Unit, incluiing that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the subjec= Drilling Unit
underlying and comprised of the subject Lands.

Pursuant to the Nore Coal Field Rules promulgated undk r the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of alit wable costs for
the production of Coalbed Methane Gas.

For Prac Well Gas. - Gas shall be produced from and a..located to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a )percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surfac ., bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Oiler or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the optiois set forth in
Paragraph 9 below and must give written notice of his electicn of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receiE t of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at th address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and (Iperation of the
Drilling Unit: Any Gas Owner or Claimant named in Exbi3sit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
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Costs" ). Further, a Participating Operator ag) ees to pay the
estimate of such Participating Operator's propoztionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8418,558.00/8397,233.00.

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportion <te share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator'8 proportionate cost hezeunder shall be
the result obtained by multiplying the Participz,ting

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his propoz'tionate part of the Completed-for-
Production Cost as set forth above, all within th» time set forth
herein and in the manner prescribed in Paragraph ( of this Ordler,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in )bzhibit B-3 hereto who has not reached a
voluntazy agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8(:hs [twelve and
one-half percent (12.5%)] of the net proceeds z eceived by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Ordez multiplied bythat person's Interest Within Unit as set forth in Bzchibit B-3
[for purposes of this order, net proceeds shall be actual

proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and ma.zketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
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in the event production from Subject Drillin4 Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be isatisfaction in
full for the right, interests, and claims of such electing person
in and to the Qas produced from Subject Formatiob in the Subject
Lands, except, however, for the 1/8th royalties du(e hereunder.

Subject to a final legal determination of ownersh p, the election
made under this Paragraph 9.2, when so sade, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claig in and to the
Qas produced from Subject Formation in the Subje)t Drilling Unit
to the Applicant.

Consideration In Lieu Of Cash: In lieu of
part'ell

development and operation of Subject Dril
Paragraph 9.1 above and in lieu of receivin
consideration under Paragraph 9.2 above, any
Claimant named in Wxbibit $-3 who has not reac
agreement with the Unit Operator may elect to sh
development and operation in Subject Drilling Un
basis (as a "Carried Well Operator" ) so that t
part of the Completed-for-Production Costs here
such Carried Well Operator's interest is charg
Carried Well Operator's share of production from
Unit. Such Carried Well Operator's rights, inter
in and to the Qas in Subject Drilling Unit shel
hereby are assigned to the Unit Operator until t
the sale of such Carried Well Operator's share of
Subject Drilling Unit (exclusive of any roya
overriding royalty, or other non-operating or n

cipating in the
ing Unit under

a cash bonus
Gas Owner or

ed a voluntary
re in the well

it on a carried
e proportionate
y allocable to
d against such
ubject Drilli.ng
sts, and claims

be deemed and
e proceeds from
production from
ty, excess or
on cost-bearing

burden reserved in any lease, assignment therecf or agreement
relating thereto covering such interest) equals three hundred
percent (3009) for a leased interest or two Iiundred percent
(200%) for an unleased interest (whichever is app$
Carried Well Operator's share of the Complete)
Costs allocable to the interest of such Carried
Any Qas Owner and/or Claimant named in Wxhibit
this option (Option 3) understands and agrees tha
Production Costs are the Operator's actual
development and operation. When the Unit Opera
recovers from such Carried Well Operator's assign
amounts provided for above, then, the assigned i
Carried Well Operator shall automatically raver
Carried Well Operator, and from and after such
Carried Well Operator shall be treated as if it
initially under Paragraph 9.1 above; and th

icable) of such
-for-Production
Well Operator.

B-3 who elects
Completed-for-
sts for well

or recoups and
d interest the
tercet of such

back to such
eversion, such
d participated

Areafter, such
participating person shall be charged with and shall pay his

9.3. Option 3 — To Share In The Development And Operktion As A Non-
Participating Person On A Carried Assis Ahd To Receive
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proportionate part of all further costs of such 'well development
and operation.

ap, the election
de, shall be
claims of such

aration covered
d to have and
s in and to the
t Drilling Unit
ch its interest

on back to such

Subject to a final legal determination of ownersh"
made under this Paragraph 9.3, when so
satisfaction in full for the right, interests, an
electing person in any Well development and o
hereby and such electing person shall be dee
hereby does assign his right, interests, and clai
Gas produced from Subject Formation in the Subjep
to the Applicant for the period of time during wh

is carried as above provided prior to its revere
electing person.

erson named in
h the Applicant

manner, and in
s set forth in
erson shall be
11 development
subject to any
to accept as
aims in and to
for which its
r assigned his

from Subject
ns who fail to
tion and terms
or the right,
d from Subject

10. Failure to Properly Sleet: In the event a
Rddbit $-3 hereto has not reached a voluntary agreement wi
or Unit Operator and fails to elect within the time, in the
accordance with the terms of this Order, one of thc altcrnati e
Paragraph 9 above for which his interest qualifies, then such~ p
deemed to have elected not to participate in the proposed Ite
and operation in Subject Drilling Unit and shall be dccmed,
final legal determination of ownership, to have elected
satisfaction in full for such person's right, interests, and 1
the Gas the consideration provided in Paragraph 9.2

above'nterestqualifies, and shall be deemed to have leased and/
right, interests, and claims in and to said Gas produc d
Formation in Subject Drilling Unit to the Unit Operator. Ferro
properly elect shall be deemed to have accepted the compensl ~
set forth herein at Paragraph 9.2 in satisfaction in full) f
interests, and claims of such person in and to the Gas produ e
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a
Smhibit $-3 elects to participate under Paragraph 9.1, but f
to pay, to secure the payment or to make an arrangement
Operator for the payment of such person's proportionate part 0
Completed-for-Production costs as set forth herein, all with)
in the manner as prescribed in this Order, then such person

~

to have withdrawn his election to participate and shall be
elected to accept as satisfaction in full for such person's r/
and claims in and to the Gas the consideration provided 14

person named in
ils or refuses
with the Unit

f the estimated
n the time and
shall be deemed
'deemed to have
ght, interests,

Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus conside)ation due aS a
result of such deemed election shall be tendered, paid or e)crowed by Unit
Operator within one hundred twenty (120) days after the laqt day on which
such defaulting person under this Order should have paid hi proportionate
part of such cost or should have made satisfactory arran ments for the
payment thereof. When such cash bonus consideration is paid pr escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit iin the Subject
Lands covered hereby, except, however, for any 1/8th royalt)es which would
become due pursuant to Paragraph 9.2 hereof.
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Assignment of Interest: In the event a person tamed in Bxhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a gate of payment
agreed to mutually by said Gas Owner or Claimant and the Un((t Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall hake assigned unto
Unit Operator such person's right, interests, and claims in apd to said Well,
in Subject Formations in Subject Drilling Unit, and other shape in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provision[ of this Order
governing said elections.

( ) 3 9
the permit provisions contained in Va. Code 59 45.1-361.27 Qe

25-150 et ~se ., Gas and Oil Regulations; 95 4 VAC 25-160 etl
Qas and Oil Board Regulations; Oil and Gas Conservation Boar/
establishing the Mora Coal Bed Qas Field Rules entered March $
amended from time to time, and all elections required by this

sece. I %9 4 VAC

~se ., Virginia
("OGCB") Order

6, 1989; all as
Order shall be

communicated to Unit Operator in writing at the address shown elow

13. Unit Operator (or Operator): Bquiteble Producti4n company shall
be and hereby is designated as Unit Operator authorized to Chill and operate
the Well s in Sub'ect Formations in Sub'ect Drillin Unit all subject to

Bquitable Production C~any
Land Administration
P.O. Box 23536
Pittsbuxgh, PA 15222
Attn> Wicole Atkison
Phone a 412-395-2099

e date of this
e Unit Operator
all terminate,

unless sooner
12:00 p.m. on

y abandoned and
is Order, then
Final Order of

wo-year period

Drilling Unit within seven hundred thirty (730) days from t
Order, and shall prosecute the same with due diligence. If t
has not so commenced and/or prosecuted, then this order s
except for any cash sums then payable hereunder; otherwise
terminated by Order of the Board, this Order shall expire a
the date on which the well covered by this Order is permanent
plugged. However, in the even at an appeal is taken from t
the time between the filing of the Petition for Appeal and the
the Circuit Court shall be excluded in calculating the
referenced herein.

14. Commencement of Operations: Unit Operator sh/11 commence or
cause to commence operations for the drilling of the Well within Subject

15. Onerator's Lien: Unit Operator, in addition to t
afforded hereunder, shall have a lien and a right of set
estates, rights, and interests owned by any person subject he
to participate under Paragraph 9.1 in the Subject Drilling Uni
that costs incurred in the drilling or operation on the Subjec

e other rights
ff on the Gas
eto who elects

to th« extent
Drilling Unit

are a charge against such person's interest. Such liens and rlight of set off
shall be separable as to each separate person and shall regin liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.
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16. Escrow Provisions

The Applicant represented to the Board that there are unknow'r unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16; and, the Unit Operator has rePresented to the
Board that there are conflicting claimants an the Sub3ect Drallang Unat whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-hearing escrow account for the
Subject Drilling Unit (herein "Escrow Account" ), and to rec)ive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

rsons: If any
Et due and owing

erson entitled
ch cash bonus,

commingled with
a. Code 5 45.1-
t Operator into
d twenty (120)
thereafter on a
se of a report
ch is no later
he month being
ed. Such funds
benefit of the

paid to such
such funds as

rd in accordance

16.1. Escrow Provisions For Unknown or Unlocatable Pe)

payment of bonus, royalty payment or other payme
under this Order cannot be made because the
thereto cannot be located or is unknown, then s
royalty payment, or other payment shall not be
any funds of the Unit Operator and, pursuant to
361.21.D, said sums shall be deposited by the Un
the Escrow Account, commencing within one hundr
days of recording of this Order, and continuing
monthly basis with each deposit to be made, by
format approved by the Inspector, by a date

wh'hansixty (60) days after the last day of
reported and/or for which funds are being deposi
shall be held for the exclusive use of, and sole
person entitled thereto until such funds can b
person(s) or until the Escrow Agent relinquishe
required by law or pursuant to Order of the Boa
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of

ongo'xpenses,or other payment due and owing under this
made because the person entitled thereto cannot be
to conflicting claims of ownership and/or a defect
title, then such cash bonus, royalty payment, proces
ongoing operational expenses, or other payment,
Participating Operator's Proportionate Costs paid tP
pursuant to Paragraph 9.1 hereof, if any,

(1)'g

operational
rder cannot be
de certain due
r cloud on the
s in excess of
together with
Unit Operator

shall not be
commingled with any funds of the Unit Operator; ~and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.2).A.3 and 45. 1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of )his Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
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day of the month being reported and/or for which fdds are subject
to deposit. Such funds shall be held for the exclu ive use of, and
sole benefit of, the person entitled thereto until s ch funds can be
paid to such person(s) or until the Escrow Agent rlalinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Ap)licant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

maintain, the properties and assets of Applicant„
hereafter acquired, and Equi, table Production Comp
this delegation of authority and agreed to explo
maintain those properties and assets, and has cones
Coalbed Methane Qas Unit Operator for Subject Drill
faithfully discharge the duties imposed upon it as
statute and regulations;

now owned or
has accepted

e, develop and
ted to serve as
ing Unit and to

@nit Operator by

17.2. Applicant Equitable Production Company has made a delegation of
authority to Equitable Production Company to explolre, develop and

17.3. Applicant Equitable production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Boar4's requirements
for operations in Virginia;

17.4 Applicant Equitable Production Company claims okership of gas
leases, Coalbed Nethane Qas leases, and/or coal lea4es representing
90.53% percent of the oil and gas interest/claims inI and to Coalbed
Methane Qas and 100% percent of the coal interest/c aims in and to
Coalbed Methane Qas in Subject Drilling Unit; and, Qplicant claims
the right to explore for, develop and produce CoalQd Nethane Qas
from Subject Formations in Subject Drilli.ng Unig in Dickemscn
County, Virginia, which Subject Lands are morIe particularly
described in Exhibit A>

17.5. The estimated total production from Subject DrIilling Unit is
300/250 MMCQ. The estimated amount of reserves from the Subject
Drilling Unit is 300/250 lSKO;

17.6. Set forth in Exhibit 5-3, is the name and last
each Owner or Claimant identified by the Applica
claiming an interest in the Coalbed Methane
Formation in Subject Drilling Unit underlying a
Subject Lands, who has not, in writing, leased t
or the Unit Operator or agreed to voluntarily poo
in Subject Drilling Unit for its development. T
the Respondents listed in Exhibit 5-3 comprise 0
the oil and gas interests/claims in and to Coal
and 0.00% percent of the coal interests/claims in
Methane Qas in Subj ect Drilling Unit

own address of
t as having or
as in Subject
d comprised of

the Applicant
his interests

e interests of
47% percent of
ed Methane Qas
and to Coalbed
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and
supported by substantial evidence and will aff
listed and named in Exhibit B-3 hereto the opport
or receive, without unnecessary expense, such pe
fair share of the production from Subject Drill
granting of the Application and relief request
ensure to the extent possible the greatest ulti
Coalbed Nethane Gas, prevent or assist in preven

'ypesof waste prohibited by statute and protec
protecting the correlative rights of all persons
common sources of supply in the Subject Lands.
Board is entering an Order granting the relief herei

18. Nailing Of Order And Piling Of Affidavit:
Attorney shall file an affidavit with the Secretary of the Bo,

reasonable, is
rd each person
nity to recover
son's just and

'ng Unit. The
d therein will
te recovery of

ing the various
or assist in

in the subject
Therefore, the
set forth.

plicant or its
srd within sixty

by this Order and whose address is known.

(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exlibit B-3 pooled

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to $11 records for
Subject Drilling Unit which are submitted by the Unit aerator to said
Director and/or his Inspector(s) .

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by tge provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or )iecision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this A'f day of Ki/~g
2008, by a majority of the Virginia Gas and Oil Board.. g

Chatrman, Bevy R. Wangler

DONE AND PERFORMED this 2 5 day of /YLa~~
2008, by Order of this Board. 0

~ iM
David E. Asbury, Jr.
Acting Principal Executive To the Stat f
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this ~ day of J
2008, personally before me a notary pubic in and for the Cominon+ealth of Virginia,
appeared Benny Wampler, being duly sworn did depose and say that he is C udrman of
the Virginia Gas snd Oil Pasrd, and David E. Asbury, Jr., being duly sworn did depose
snd say that he is Acting hmcipsl Executive to the Staff of th'e Virginia Gas and Oil
Board, that they executed the same and authorized to-do so.

Diane Davis, Notary
-01.74394-

My commission expires September 30, 2009
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EXHIBIT wB3"
VC<36421
VCI-538874

REVISED 04/1 1/08

455PG 02

TIIIILCT LESSOR
LEASE
STATUS

INTEREST
WITHIN

~IT

GROSS
ACREAGE

~IN NIT

Gas Babas Onlv

3 John & lhdh McCov Heirs
Tax ID 6448

Rufus V. McCoy

Rose Mary McCoy Sturgill, widow
P.O. Box 3092
5258 Clearwater Road
Wise, VA 24293

James R. McCoy, single
1262 Tulig Ctrda
Sevtervitte, TN 37862

Unleased 0.008833%

Unleased 0.008833%

0.0052

0.0052

Norma McCoy McGgl, widow
1143 Hunters Lane, Lot 28
Nashvige, TN 37207

Unlea sad 0.017667% 0.0103

Alke Kay McCoy Garrett, single
100 lgngston Road
Blountville, TN 37617

Unlessed 0.017667% 0.0103

Harold G. McCoy &
Barbara A. McCoy, htw
662 Cold Sgrlngs Road
Nore, VA 24272

Mavnard MoCov

Unlsssed 0.017667% 0.0103

Laura Gerlsne McCoy Taylor, widow
21014 Lovers Lans
Bristol, VA 24202<228

Barbara McCrw Herrlno

Unlea sad 0.013250% 0.0078

James P. Herring &
Debra A. Herring htw
1431 E. State St. Lot 56
Bristol, TN 37620

Danny Kermit McCoy, single
21014 Lovers lane
Bristol, VA 24202<228

Cassia Cartons McCov Walker

Pam Wirlker Dsy, single
1240 Ftstwood Road NW
Ranlsey, IND 47166

Shalor Columbus McCoy
UNKNOWN

Unleased 0.013250%

Unleased 0.013250%

Unleased 0.013250%

Unleased . 0.013250%

0.0078

0.0078

0.0075

0.0078

Page1 of 2



EXHIBIT wB-3"
VC-53S421
VCI~II74

REVISED 04/11/00

BK 45!)PG 024

JTFT
Anna Sua Sasoov Blavlns

LEASE
STATUS

INTEREST
WITHIN

~IT

GROSS
ACREAGE

ININII

Fsrree Doug Reed &
Delrdm Lasnn Reed, h/w
P.O. Box 2007 (maoing)
Cgntwood, VA 24228
6437 DC Caney Rklge Rd. (physkal)
Cosbum, VA 24230

Cwloea Reed Hawkins &
Roan E. Hawklns, w/h
Holly Brook Traoer 8 10
Clintwood, VA 24228

Rite Reed Rose, single
P.O. Box 1831
Contwood, VA 24228

Unleasad 0.003313%

Unlaasad 0.003313%

Unlsased 0.003313%

0.0019

0.00'l9

0.0019

Gina (Regina) Reed Patterson &
Ralph Page/son, w/h
P.O. Box 2003
Cllntwood, VA 24228

Unleased 0.003313% 0.0019

Bnnvnlow Grlzzel, widower
Rt. 1 Box 194
Nore, VA 24279

Fleasla Phlleoa

Unloosed 0.106000% O.O82O

Miss Leis Summerton &
Robert Lowell Summerton, w/h
401 Vine Sheet
Ashland, OH 44805

Unleased 0.026500% 0.0155

Joyce Nell PMlips Cloud, widow
969 N Arthur Street
Fresno, CA 93728

Unleased 0.026500% 0.0155

Ruth Phillips, single
201 Vina Street
Ashland, OH 44805

Larry Phillips 8
Jewetean Phillips, h/w
P.O. Box 386
No/s, VA 24279

Unleased 0.026500%

Unlsased 0.026500%

0.0155

0.0155

Neve MaCov

Paul J. Pounders
Unknown/Unlocstsble

Anthony Paul Pounders
Unknown/Unlocstsble

Unleased

Unlessed

0.026500%

0.079500%

0.0155

0.0465

TOTAL 0.468te7% 0.2738

Page 2 of 2



EXHIBIT nEP

VC%36421
VCI448674

REVISED 04/11/08

BK 455PG 025

LEASE
STATUS

INTEREST
WITHIN

QSZ

GROSS
ACREAGt

Oos Satatn Dnh

3 John 8 Ruth McCov Hairs
Tas ID 8448

Rufus V. MeCoy

Rose Mary MoCoy Sturggl, widow
P.O. Box 3092
5258 Clearwater Road
Wise, VA 24293

James R. MoCoy, single
1282 Tulip Citota
Sevlervge, TN 37862

thdgMD. Mcay 8
Bonnega McCoy, hlw

489 Cold Spdngs Road
Nom, VA 24272

Nanna McCoy McOB, endow
114$Hunters Lane, Lot 28
Nashvyle, TN 37207

Unlessed

Unlessed 0.008633%

Leased 0.017667%

Unlwwed 0.017867%

0.0052

0.0052

0.0103

0.0103

Agee Kay MoCoy OarretL single
100 Kingston Read
Blountvge, TN 37617

Unloosed 0.017867% 0.0103

Harold O. McCoy 8
Barbara A. McCoy, hW
682 Cold Springs Road
Nota, VA 24272

Unleased 0.017867% 0.0103

Jorsen Hammons, widow
5707 W. Kesslers Crossing
F ertcttsburg,VA 22407

Leased
907129.01

0.017687% 0.0103

Charles Kenneth McCoy 8
Pstrhla A. McCoy, hhv
847 Cold Springs Road
Nore, VA 24272

Leased 0.013250% 0.0078

Laura Oerlene MoCoy Taylor, widow
2101'4 Lovers Lane
Bristol, VA 24202%228

Unloosed 0.013250% 0.0078

James P. Honing 8
Debrs A. Herring hlW

1431 E.Slate SL Lot Nl
Bristol, TN 37820

Unleased 0.013250% 0.0078

Page 1 of.3



EXHIBIT
wF'C

%38421
VCI438874

REVISED 04/11/08

8K 455PG 026

LESSOR

Danny Kermit McCoy, single
21014Lovers Lane
Bristol, VA 242024228

LEASE
STATUS

Unloosed

INTEREST
WITHIN

LHKL

0.013250%

(2ROSS i

AC REASY
IN UNIT i

0.0078

Pam Wearer Dsy, single
1240 Ratwood Road NW
Ramsey, IND 47166

Unloosed 0.013250% 0.0078

Shalor Columbus McCoy
UNKNOWN

Arthur Jeny McCoy
874 Cold Spring Road
Nore, VA 24272

Unleased 0.013250%

0.013250%

0.0078

0.0078

Ferrea Doug Reed 5
DeIrdre Lasnn Reed, hlW

P.O. Box 2007 (mailing)
Cllntwood, VA 24228
6437 DC Canny Wdpe Rd. (physicag
Coebum, VA 24230

Carkga Reed Hseddns 5
Ross E. Hswklre, wrh

Hosy Brook Trailer 8 10
Cllntwood, VA 24228

Rka Reed Rose, single
P.O. Box 1631
Cllntwood, VA 24228

Unloosed 0.003313%

Unloosed 0.003313%

Unlaased 0.003313%

0.0019

0.0019

0.0019

Glee (Regina) Reed patterson 6
Ralph Patterson, wrh

P.O. Box 2003
Cllntwood, VA 24228

Unle seed 0.003313% 0.0019

Brownlow Grizzel, widower
RL I Box 194
Nore, VA 24279

Flossls Phgllos

Mine Loin Summenon 5
Robwt Lowel Summsrton, w/h

401 Vina Skeet
Ashland, OH 44805

Unloosed 0.106000%

Unloosed O.O255OO%

0.0620

0.0155

Joyce Nes Phllaps Cloud, widow
989 N Arthur Street
Fresno, CA 93728

Unloosed 0.026500% 0.0155

Page 2 of 3



EXHIBIT wEw

VC%36421
VClaseer4

REVISED 04I11/08

9K I5'i5Pti 0537

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

GROSS
ACREAGI I
IIIIIT

Ruth Phggps, single
201 Vine Street
Ashland, OH 44805

Larry Phillips 6
Jeweleen Phillips, h/w
P.O. Box 368
Nore, VA 24279

Esvs ggcCov

Unleased 0.026500%

Unissued 0.026500%

0.0155

0.0155

Paul J.Pounders
Unknown/Unlocatable

Anthony Paul Pounders
Unknown/Unlocstable

TOTAL

Unleased

Unissued

0.026500%

0.079500%

0.630000%

0.0155

0.0465

0.3100

3 Standard Bsnrmr Coal Corporadon
c/o Ngke Clisso
P.O. Drawer 750
Vyhe, VA. 24293
Tax ID 6 11662

TOTAL

Leased 0.530000%
908889/TL-223 0.31

0.3100

INSTRUNENT IIOSGOOI379
RECORDED IN THE CLERK'c 0, FICE OF

DICK.:NSON ON

JULY Iil» ": XIB AT O9:5$AN

RICHARD N. i DNARDS» CLERK
RECORGi'.D 8Y: .!Bid

VIRGINlk I E OFRCEOF THE CLERK OFTHE CIRCUIT COURT OF OICKENSON COUNTY, l/ I t3,20~ TNs deed gis day
n said cgics, snd upon the srglimis cf acknowledgment therelo annexed, sdrdgsd to record at ~J r/ckck Jk M, shsr of

3 tsx imposed by 3ec.56.IJKI2.

QI»l»)Q~ II,II'IYlil»"I
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