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IN'STRUMENT PREPARED BY
VIRGit/IA GAS I'D OIL BOARD LORDER RECORDED UNDER CODE

OF VIRGEVIA SECTION ss.i-salus

VIRGINIA:

BEFORE THF. VIRGMA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

I.EGAL DFSCRIP110N:

E(2T PRODUCTION COMPANY

F}STABLISHMENT OF A PROVISIONAI. DRILLING
UMT CONSISTING OF 320 ACRES DFSCRIBFD
AND DEPICTED IN EXHIBIT A (herein "Subject Lanthv"

PURSUANT TO VA CODE 6 45.1-36!.20:
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WFLLS

) VIRGINIA GAS
} AND OIL BOARD

)
)
I DOCKFT NO

} VGOB 08/04/I 5-2208
}
)
)
)!
)

SUBlECT DRILLING UNIT SERVFD BY
WELL: VH-5395"/8
TO BE DRILLED IN THL LOCATION
DEPICTED ON "EXHIBIT A" HERFTO.
WISE QUADRANGLE
GI.ADKVILLK MAGISTFRIAL DISTRICT
WISE COUNTY. VIRGINIA

REPORT OF THK BOARD

FINDINGS AND ORDER

I. Hearinn Date and Placer This matter came before the Virginia Gas and Oil Board (hereafter

-Board") for final hearing at 9:00a.m. on April 15, 2008, at the Russell Count) Conference Center, Ixhanan, Virginia.

2, Aunearancesi lames E. Kaiser, af Wilboit and Kaiser. appeared for the Applicant. Sharon M.B.
Pigeon, Assistant Attoraey General was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Cade vs 45.1-361.1et seq.„the Board find that it has

jurisdiction over the subject manor. Based upon the evidence presented by Applicant, the Board also finds that the

Applicant has (I) exercised due diligence in conducting a meaningful search of reasonably available sources ta

determine the identhy and whereabouts of each gas and oil owner. coal ovmer, or mineral owner entitled by the VA.

Code and Board Rules to Notice hereof; and (2) has teprcsented ta the Board that it has given natice to rhose parties

(heres(ter sometimes "person(s)" whether refeiring to individuals, corporations, partnerships, associations, comp/mica,

businesse~, trusts, joint ventures or other legal cmities) entitled by Va Code 6 45.1-361.19to notice of the Application

filed herein; Whereupon. th«Board hereby linda that tbe notices given herein satisfy all statutoty requirements. Board

rule requirements and the minimum standards of due process.

4. Relief Reauestedi Applicant request the Board issue an order providing as folio~a:

An establishment of a provisional unit for the explorsaion, development and producuon of conventional natural gas

fiom the pool defined as the top af the Mississippi-Devonian Age formations, including, but not limited to. the Weir.

Big Lime. Berea, Devonian Shale, and all zones in commuuimtion therewith and all productive extensions thereof

(hereinafier the "Pool"},underlying the area. as depicted in Exhibit "A"and descri1md as follows:

Said boundaries are descrthcd using the State Plane Coordinate System as required by 4 VAC 25-160-50rhc
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Begirming at approximate Virginia State Plane Coordinate (NAD 27, South Zone): N.
'235,763.19; E: 819,580.06;being the SW corner of unit BB59, thence North to thc NW corner
of unit BA59, thence East to the NE corner of unit BA60, thence South to the SE comer of umt
BB60, thence West to the point of Beginnina, containing 320.00 acres.

providmg that operanons under and in accordance with this order shall be regarded and considered as development,
operation and production upon all lands included within the subject provisional drilling unit. Production from an>
wells drilled on operatecL or produced from any part of the provisional drilling unrh no maaer where located, shall for
all purposes be regarded as production from each separately-owned tract within the subiect provisional drilling unit.
The portion of production produced 1'rom and attributed to the provisions! drilling unit and any separately owned tract
therein, shall be deemed for all purposes to have been actually produced 1'rom such provisional drilling unit and tract,
and development, exploration or production operation with respem to anv portion of the provisional drilling unit shall
be deemed For all purposes to be the conduct of such operation for fite production of gas from each separatelv ovmed
tmct in said unit.

5. Relief Granted: Granting of such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein shall be and hereby is granted.

6. Snecial Fiudinusr The Board fnds:

(I ) To Establish a Provistoual Drilling Unit pursuant to Va. Code 8 45.1-361.20;

12) Allow multiple wells wtthin thc provisional drilling unit mtabfished hereby as depicted on Exhibit "A'*

(3) Approve that the dimensions of the unit bc 3733'y
3733'4)

That the Llnit be estab(!shed with a 300'terior windov with a 600'tandoff from horizontal wefibores in

adjacent un(tx

(5) That the operator be allowed to drill surface locations (top-hole) outside of the unit so long as all
production comes from within the interior window of the unit, and

(6) That there bc a mmimurn of 600'etween any horizontal wellbore and any vertical well producing &om
that horizr>u aud that

(7) Thc Ordm provides for multiple wells for maximum drainage

(8) The Board finds the subject drilling unit conforms to the mine development plan and corresponds with
mine operations, including„without limitation, the drilling of multiple conventional gas wells in the
sublect dr 3ling unit

'7. Conclusion: Therefore, the requested relief and all terms and pros4sions set forth above be and
hereby are granted and I1'S SQ ORDERED.

8. ~Atsr Appeals of this Order are governed by the provisions of Ve. Code Ann. 8 45.1-361.9which
provides that aoy order or decision of the Board may be appealed to tbe appropriate circuit court.

9. Effective Date: This Order shall be effective as of the date of thc Board's approval.
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VH-s3957S PLAT
TSACI''iV "i6 RSHJP INFORAIAT10i I 5CHEfr 1 L8

sr6/2008

I Lease Nu. 223096LJ Tk 755

Penn Viqpnia Operaring Corr.psnv LLC - coal, oil 0 gss
Buckhorn Hunting Clvl - surface

imary Sparks
26S 60 Acres

Gas !19.88 Acres 3, 46%

Lease No. 223096L i Tk 749
Penn Virkpnia Operating Company LLC - oil dt gas

Hsgan
6,604.27 Acres
Gas 100.52 Acres 3!41ii

3 . Lease Nio, 245578L
J-312
501.9Acres
Minerals Management Sconce - surface, oil ik gas

Gas 0.79 Acres 025rn

4 Lease iNA 223096L 7 Tk 753
Penn Virginia Openmng Company LLC - oil dt gas

Hag
211.14 Acres
Gas 8.26 Ames 2.58%

5 Lease No. 244679L331
Earl J Horne Est. - surfac, oil A gas

30.0 Acres
Cras 2 91 Acrm 0.91%

6 Lcasc No. 244646L-Ql

Thc Ha~a Estmes - od fi gm
6,.4 Acres

Gas 30 i 4 Acres 9 42%

Lease No. 2233341.
Hok» L Horne 11, et el - surface, oil dt gas

160 Amm

Gas 0.85 Acres QE7%

8 . Lease Nc. 223333L
Hoke 1

Hornets,

er ar -surface,od m aas
40 Acies
Gas 1S.99Acres S 93%

9 l.ease No 2447 9L
Michael Stem p a Margaret Linc ly - surface, oil dt gas

12.5 Acres
Gas 5.02 Acres 1.57/

10 . Untested

Chwlone A. 1Varner- mrfacc oil Jk gas

Part of 4.555 Acres

Gas!.60Acres 0.50%
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Un!easen

Larry Hyder g. Sha on Hider - surface, o I & gas
Psn o'5 !81 Acres
Lies 0.88 Amm 0?Bbi

!2 Unleased

Lany G. Hyder & Sharon R. Hyder - surface, ori & eas
parr of 0 943 Acres
Gas054Acres 0 175

13 Unleased
Shamn R Hyde: - surface, o;!& gas
Pan of t Acres

Gas 2.11 Acres 0.66%a

rc Unleased

Sharon R. Hyder - surface, od & as
Part of 0 438 Acres
Ga 016 Acres 004%

15 Un!eased

%etta Nygren & Sharon - surface, od & gas
Part of 0.539Acre-
Gas 041 Acres 0.13'i

16 Unlcascd
Micbclie Wtrcman, et «I - surface, oil dc as
I 894 Acme
Gas 2.13 Acres 0664

Unleased

Tmolhy G. Hyder & Susana L Hyder —surface, oil & gss
0.658 Acre '

em 0.62 Amm 0 19%

18 Unleased

Gaston 0 Velez Br Mana 5 Velez - surface, otl & gas
0 500 Acres
Gas 0.52 Acrm O 16%

19 Lease No 244730
Ben re Gtbsorl Ess ~ surface, oil &.ges
15 6 Ames

Gas 5.10 Acres 1.59%

'20 Lease No 244752
Robot Bays - surface, ml & gas
IO 78 Acres
Gas 10.80 Acres 3 38'i

21 Lease No 44737L
Wayne Watts - surface, oil &. gas
10 77 Acres
Gas 6.84 Acres 2.14%

22 Lease No. 2233331
Hoke 1. Horne il, et al - surface. oil & gas
260 Acres
Gas 093 Ames 029A
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Mr Stephen R Looney
Vice President, Virginia Operations

Penn Virginia Resource Parmers
2250 East Stone Dn Suite 200
Kingsporu TN 37660

Department. of The Interior

Minerals Management Service
RMPBRASS
P. O. Box 5640
Denver, CO 80217-5640

EXIIIIIIT

VGOB 08/04/15-220S

Mildred Y. Home
Earlene &. Rodney Lester
Karen & Ioscph Petms
4301 D Burns Creek Road
Coeburn, VA 24230

The Hagan Estates
314 West Main Street
P. O. Box 675
Tazewell, VA 24651-0675

Mary Alice Home Abbitt

1401 N Htgh Street
Franklin, VA 23851

Mary Alice Home Abbiu
CiO Prerlow &. Prerlow
200 North Main Street

Suffolk, VA 23434

Hoke I Horne II
BY Hoke I Home III
13339NE 92nd Way
Redmond, WA 98052M39

Michael Glen Slemp
Margaret B.Lively Siemp
i 64 Ripley Lane
Church Hill., TN 37642-664'I

Charlotte A. Warner

3869 Stone Mountain Road

Coeburn, VA 24230

Sharon R. Hyder
Larry Hyder
P 0 Box 1684
Coebum, VA 24230
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Keith Nyg,"en

Sharon Nygen
3739 Stone Mountain Road
Coebum. VA 24230

EXHIBIT

VGO8 08/04 f15-2208

Micheile Wireman
Dalton Wayne tvireman
Amber LeAnn Wirema"
7164 Redwine Road
Wise, VA 24239

Tomothy G. Hyder
Susan L. Hyder
3739-F Stone Mountain Road
Coeburn, VA 24230

Gaston B.Velez
a S. Velez

3739-B Stone Mountain Road
Coelnun, VA 24230

Bernus Gtbson
Arlde Gobson
3802 Stone Mountam Raod
Coebum, VA 24230-6234

Hazel Sexton
Don Sexton
3820 Stone Movntam Road
Coeburn, VA 24230-6234

Drucilla Gibson
Route 1, Box 1426
Norton VA 24273-9776

Bettv Brooks
JefF Brooks
Route 1, Box 1426
Norton. VA 2427 s-9776

Geneva Sexton
Herbert Sexton
9848 Stone Mountain Road
Coeburn, VA 24230

Hershel Mcsser
Rt 3, Box 763
Wise. VA 24293

Billy Joe Gibson
1115Liberty Avenue
Norton, VA 24273-2865
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Erma Sexton
Ellis Sexton
1!Cheyenne Court

Bryan Road, MD 20616

Roy Gibson
Yevon Gibson
1024 Strauss Avenue

indianhead, MD 20640

EXH1BIT

VGOB 08/04/15-2208

Peggy Ann Sexton
Wilson K. Sexton
Route 1, Box 145C
Lexington Park MD 20653-9SO I

Ellis Gibson
Debbie Gibson
42839 Dusty Lane
Hollywood. MD 20636-3234

Robert Bays
P. O. Box 174!
Wise, VA 24293-!741

Wayne Watts
452 Woodland TER SE
Norton, VA 24237
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