
!
ORDER RECORDED UNDER CODE
OF VIRGE4(A SECTION 41)O6126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Production Coapany

POOLING OF INTERBSTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EKIFIE)IT A HERETO

LOCATED IN THE N(ERA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-537868 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VGOE)-08/03/18-217$

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

(VC-53/888(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EKMXSIT A HERETO,
lÃalsoa 8 Minnie Edwards
'51.10 Aces Tract
IEaysi (3QA~
l$andlich 44(HEI~ DISTRICT
iDICKE84808( COUNTY, VIRQINXA
(the "Subject Lands" are more

iparticularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)

E)-3l WHICH IS/ARE ATTACHED TO AND A PART
'OF THIS ORDER.

REPORT OF THE BOARD

FIND1NGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on March LE,
2008 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit
for the Applicant.

and Kaiser, appeared



M 456PI3 320

3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
,~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
ApplicBnt h(zs (1) exercised due diligence in conducting a meaningful seaich
of realsonab).y available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential own&r,

i.e., perscn identified by Applicant as having ("Owner" ) or claiming
("Clai)sant") the rights to Coalbed Methane Gas in all Pennsylvania-aged co&la
from )he top of the Raven, including but not limited to Jawbone, Greasy
Creek,'iddle Seaboard, Middle Horsepen, Unnamed C, Beckley, Lower Horse+n,
X-Seas(, Poco 6, poco 5 Rider, poco 4, and any other unnamed coal sea&a,
coalbelds and rock strata associated therewith (hereafter "subject
FormatIions") in the Subject Drilling Unit underlying and comprised of Subjgct
Lands; (2) represented it has given notice to those parties so identified
(hereafter sometimes "person(s)" whether referring to individuals,
corpor}atione, partnerships, associations, companies, businesses, trusfs,
joint ventures or other legal entities) entitled by Va. Code 55 45.1-361.19
and 45.1-361.22, to notice of the application filed herein; and (3) that the
personls set forth in Bxhibit $-3 hereto have been identified by Applicant's
personIs who may be Owners or Claimants of Coalbed Methane Gas interests in
Subjet(t Formations in the Subject Drilling Unit who have not heretofbre
agrec4 to lease or sall to the Applicant and/or voluntarily pool their Gas

'inters}sts. conflicting Gas owners/claimants in subject Drilling Unit Are
listeg on BNhibit B. Further, the Board has caused notice of this hearing to
be pglished as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby fi&ds that the notices given herein satisfy all statutory
requiZ}emente, Board rule requirements and the minimum standards of state due
process.

4. Amendments: Bxhibit $-3 ~

5. Dismissals: BOMB.

6. Relief Recruested: Applicant requests (1) that pursuant to Va.
'ode $ 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board lpool the rights, interests and estates in and to the Gas in the Subjlsct
Drilli,ng Unit, including those of the Applicant and of the known and unknnwn

persor)s named in Bxhibit $-3 hereto and that of their known and unknbwn

heirs, executors, administrators, devisees, trustees, assigns and successo)rs,
both immediate and remote, for the drilling and operation, includ(ing
produdtion, of coalbed Methane Gas produced from the subject Drilling Uhit
estab/labe& for the Subject Formations underlying and comprised of )the
subje)t Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); a)nd,
(2) that the Board designate Bquitable Production Ccsapany as the Uhit
Operator.

7. Relief Granted: The requested relief in this cause shall be Iand

hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,Bquiteble
're&u)tice 'Cmmpemy (hereafter "Unit operator" or "operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drill/ng Unit at the location depicted on the plat attached hereto as ~it
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et



~se .,; to 55 4 VAC 25-150 et ~ae ., Gas and Oil Regulations; to 5 4 VAC 25-160
et ~se ., Virginia Gas and Oil Board Regulations and to the Mora Coal Bed gas
Field Rules established by the oil and Gas conservation Board's order entered

'March;26, 1'989; all as amended from time to time; and (2) all the interekts
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applidant, the Unit Operator and of the known and unknown persons listed on
Emhibgt B-3, attached hereto and make a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
succe)sore, both immediate and remote, be and hereby are pooled in the
subject Formations in the subject Formation in the subject Drilling Uhit
underl'ying and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the pzloduction of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, whlich
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained wit)in
,the entire 58.77-acre drilling unit in the manner set forth in the Mbra
iField Rules.

8. Election and Election Period: ln the event any Owner or Claimlant
named in Rsfhibit B-3 hereto does not reach a voluntary agreement to share'n
the +aration of the well located in the Subject Drilling Unit, at a rate'f
payment mutually agreed to by said Gas Owner or Claimant and the Ubit
Opera)or, then such person named may elect one of the options set forth: in
Paraggaph 9 below and must give written notice of his election of the optdon
selec(ed under paragraph 9 to the designated Unit Operator at the addr(sss
shown beloW within thirty (30) days from the date of receipt of a copy, of
this ()rder. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivelred
his +itten election to the designated Unit operator at the address shlbwn

below'or h88 duly postmarked and placed its written election in first clless
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Emhibit IS-3
who has not reached a voluntary agreement with the Applicant, or
Unit Operator may elect to participate in the Nell developnlent
and operation in the Subject Drilling Unit (hereef)ter
"Participating Operator" ) by agreeing to pay the estimate of stuch
Participating Operator's proportionate part of the actual 'end
reasonable costs, including a reasonable supervision fee, of 'the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Bcmrd



Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Ord8r.
The estimated Completed-for-production Costs for the Subject
Drilling Unit are as folloWs:

Completed-for-Production Costs: 8349,795.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is a[so
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operatols'Interestin Unit" times the Completed-for-Production Cost Set
forth above. Provided, however, that in the event a Participat)(.ng
Operator elects to partiCipate and fails or refuses to pay the
estimate of his proportionate part of the Completed-fPr-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this ordbr,
then such Participating Operator shall be deemed to have eleclted
not to participate and to have elected compensation in lieu'f
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subjiect
Drilling Unit under Paragraph 9.1 above, any Gas Owner 'r
claimant named in Exhibit B-3 hereto who has not reacheg a
voluntary agreement with the Unit Operator may elect to accep]: a
cash bonus consideration of 85.00 per net mineral acre owned'y
such person, commencing upon entry of this Order and continu)ing
annually until commencement of production from subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve land

one-half percent (12.5%)] of the net proceeds received by ',the

Unit Operator for the sale of the Gas produced from any W)ell

development and operation covered by this Order multiplied, 'by
that person's Interest within Unit as set forth in EWBSbit )B-3
[for purposes of this Order, net proceeds shall be acttual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gatheri(ng,
compression, treating, transportation and marketing coats,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrdwed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due 'and
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owing on each anniversary of the date of recording of this order
in the event production from subject Drilling Unit has aot
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once

the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing per/on
in and to the Gas produced from Subject Formation in the Subjkct
Lands, except, however, for the 1/8th royalties due hereundei".

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of siich
electing person in any well development and operation coveted
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Uhit
to the Applicant.

'9.3. Option 3 — To Share In The Development And Operation As A Wbn-

Paiticipating Person On A Carried Basis And To Recelive
Consideration In Lieu of Cash: In lieu of participating in ghe
Well development and opexation of Subject Drilling Unit un)ier
Paragraph 9.1 above and in lieu of receiving a cash bohus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Wxhibit B-3 who has not reached a volunthry
agreement with the Unit Operator may elect to share in the wbll
development and oyeration in Subject Drilling Unit on a carrI(ed
basis (as a "Carried Well Operator" ) so that the proportion)ate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against siuch
Carried Well Oyerator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and clalims
in and to the Gas in Subject Drilling Unit shall be deemed 'and

hereby are assigned to the Unit Operator until the proceeds f!rom
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess, or
overriding royalty, or other non-opex'sting or non cost-beaxIing
burden reserved in any lease, assignment thereof or agreemlent
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred pert(ent
(200%) for an unleased interest (whichever is applicable) of stuch
Carried Nell Operator's share of the Completed-for-Prcduct/.on
Costs allocable to the i'nterest of such Carried Well Oyeratior.
Any Gas Owner and/or Claimant named in Wmhibit $-3 who elek:ts
this option (Option 3) understands and agrees that Completed-Sor-
Pxoduction Costs are the Operator's actual costs for uwll
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest;:the
amounts provided for above, then, the assigned interest of stuch
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, much

Carried Well Operator shall be treated as if it had particips(ted
initially under Paragraph 9.1 above; and thereafter, such
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participating person shall be charged with and shall pay his
proportionate part of all further costs of such well developmbnt
and opcIC't ion ~

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of shch
electing person in any Well development and operation coveted
hereby and such electing person shall be deemed to have pnd
hereby docs assign his right, interests, and claims in and to the
Gas produced from subject pormation in the subject Drilling Unit
to thc Applicant for the period of time during which its internist
is carried as above provided prior to its reversion back to such
electing person.

Exhibit
or Un)t

'accorgan
; Parag1jap
deemed
and Qc
final
satisfa
the
inter1IC
right,
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prope3'1

10. Failure to Pronerlv Elect: In the event a person named in
S-3 hereto has not reached a voluntary agreement with the Applichnt
Operator and fails to elect within the time, in the manner, and in

ce with the terms of this Order, one of the alternatives set forth in
h 9 above for which his interest qualifies, then such person shall: be
to have elected not to partioipate in the proposed Well development
ration in subject Drilling Unit and shall be deemed, subject to lany

legal determination of owner'ship, to have elected to accept as
ction in full for such person's right, interests, and claims in and; to
s this consideration provided in Paragraph 9.2 above for which t.ts
t qualifies, and shall be deemed to have leased and/or assigned his
inthrests, and claims in and to said Gas produced from Subjisct

on in Subject Drilling Unit to the Unit Operator. Persons who fail to
y elect shall be deemed to have accepted the compensation and tekms
rth herein at Paragraph 9.2 in satisfaction in full for the ri+t,
ts, and claims of such person in and to the Gas produced fr'om Subj'cct
on underlying Subject Lands.
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11. Default By Particinating Person: In the event a person named: in
5-3 elects to participate under Paragraph 9.1, but fails or refu)ses

to secure the payment or to make an arrangement with the Ulnit
r for the payment of such person's proportionate part of the estimaited
ed-fior-Production costs as set forth herein, all within the time )and
mender as prescribed in this Order, then such person shall be des)mad

e withdrawn his election to participate and shall be deemed to hIave
to accept as satisfaction in full for such person's right, intereslts,

aims in and to the Gas the consideration provided in Paragraph '9.2
for which his interest qualifies depending on the excess burd)ens
d to such interest. Whereupon, any cash bonus consideration due al1 a
of Such deemed election shall be tendered, paid or escrowed by U)nit
r within one hundred twenty (120) days after the last day on whlich

efaulting person under this Order should have paid his proportionate
f such cost or should have made satisfactory arrangements for 'the

thereof. When such cash bonus consideration is paid o1'scrowed, it
be satisfaction in full for the right, interests, and claims of stuch

in and to the Gas underlying Subject Drilling Unit in the Subjiect
covered hereby, except, however, for any 1/8th royalties which would
due pursuant to Paragraph 9.2 hereof.



12. Assignment of Interest: In the event a person named in Bxhibit
B-3 is unable to reach a voluntary agreement to share in the W811

development and operation in Subject Drilling Unit at a rate of paym9nt

agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and

said Person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit ()perator such person's right, interests, and claims in and to said Weill,

in Subject Formations in Subject Drilling Unit, and other share in and to Gas

produdtion to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
goverbing said elections.

13. Unit Operator (or Operator): Bquitsble production Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the W011(s) in Subject Formations in Subject Drilling Unit, all subject to
the pdrmit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC

25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., virginia
Gas ahd Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
estab)(ishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amend0d from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Bquitable Production Company
Iand Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn~ Wicole Atkison
Phones 412-395-2099

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has nlot so commenced and/or prosecuted, then this order shall terminmte,
except for any cash sums then payable hereunder; otherwise, unless sooner
termiBated by Order of the Board, this Order shall expire at 12:00 p.m. on
the ate on which the well covered by this Order is permanently abandoned and
plugg0d. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year pefiod
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estatPs, rights, and interests owned by any person subject hereto who elects
to patticipate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that boats incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claims)nts in Subject Drilling Unit whose payments are subject to the
proviaions of paragraph 16; and, the Unit Operator has represented to the
Board 'that there are conflicting claimants in the Subject Drilling Unit whbse

paymekts are subject to the provisions of Paragraph 16.2 hereof. Therefoke,
by th)s Order, the Escrow Agent named herein or any successor named by the
Board, i~ required to establish an interest-hearing escrow account for the
Subjedt Drilling Unit (herein "Escrow Account" ), and to receive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bouus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (1,20)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no liter
than sixty (60) days after the last day of the month being
reported and/or for which funds are heing deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operatidnal
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together With
Participating Operator's proportionate costs paid to Unit Oper6tor
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cdmmingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account



BK 456PG 32 t

within one hundred twenty (120) days of recording of this Order, and

continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and

sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Casyany has made a delegation of
authority to Equitable ProdQction Company to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production Company has acceplted
this delegation of authority and agreed to explore, develop mnd

maintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Op4rator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator. by
statute and regulations;

17.3. Applicant Equitable Production Ccszpany is an operator in the
Commonwealth of virginia, and has satisfied the Board's requireme)nts
for operations in Virginia;

17.4 Applicant Equitable Production Ccslpany claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
74.09% percent of the oil and gas interest/claims in and to Coa3lbed
Nethane Gas and 93.60% perceht of the coal interest/claims in and. to
Coalbed Nethane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in Diekez(scm
ccamLty, Virgi.nia, which Subject Lands are more particularly
described in Exhibit A>

17.5. The estimated total production from Subject Drilling Unit is 330
3S6CG. The estimated amount of reserves from the Subject Drilling
Unit is 330 3SQCG;

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having. or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Appliqant
or the Unit Operator or agreed to voluntarily pool his intercllsts
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 25.91% percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 6.40% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and

equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just land

fair share of the production from Subject Drilling Unit. The

granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
COalbed'ethane Gas, prevent or assist in preventing the varibus
types of waste prohibited by statute and protect or assist, in
protecting the correlative rights of all persons in the subjhct
common sources of supply in the Subject Lands. Therefore, the
Board is entering an order granting the relief herein set forth.

18. Nailing of order And Filinc Of Affidavit: Applicant or its
Attorhey shall file an affidavit with the Secretary of the Board within siXty
(60) days after the date of recording of this Order stating that a true and
corredt copy of said Order was mailed within seven (7) days from the date of
its rgceipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to amid
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provi8ions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Cede Ann. 3 45.1-361.9 which provides that any order or decision of the
Board,may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the BCard's approval of this Application, which is set forth at Paragraph 1
above

10
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DONE AND EXECUTED this /g day of 444,~, 2008, by a

majority of the Virginia Gas and Oil Board.

Cldurman, Beqgy R. Washier

DONE AND PERFORMED THIS L5 day of 0~lN
Order of the Board.

, 2008, by

Staff

David E. Asbury, Jr.
Acting Principal Executiv the

Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF WASHINGTON

A k 1 dg d th'D d y ofQ~, 2008,
personally before me a notary public in/ and /for the
CoinmonWealth of Virginia, appeared Benny R. Wampler, being
duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, and appeared David E. Asbury,
Jr. being duly sworn did depose and say that he is Acting
Principal Executive toe the Staff of the Virginia Gas and:
Oil Board that they executed the same and were authorized +~
to do so.

Dtane J. Davy )No
174394

My commission expires: September 30, 2009
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HK 456Pt2 331

GAS 34. AC. i
COAL COMPANY, LLC/ALPHA

tLC/AON, LLC/BBRD, LLC —Cool
MOINTAN INC. —(CBM)

59.54%

Lease N$ 24200BL
NELSON IB MNQQE EDWARDS —Surface, OI, Gas (CBM)
S1.10 AORKS
LEASE IQL 908889 / TC-181
JQHN HJ Y
148.40 I CRES

Lease No. 908889 / T-303
JOHN HAY
199.81 ACRES
HEARTWOOD FORESTLAND FUND IV, LP —SurQfca
DICKENSDN-RUSSELL COAL COIQPANY, LLC/AII2HA LAND dr

RESERVES, LLC/ACN, LLC/WBRD, LLC - Coal;
RANQE RESOURCES-PNE MOUNTAN INC. —Oll, Gas 8 CBM
GAS 2.59 AC. —4.4IX

UoMusfaQ
DOMNKS I MNNGl (XSJPANY —Coal ~ Oll, Gas 8 CBM
RURAL FULLER JI RUTH ANN FULLER —Surface
35.50 AI SISS
GAS 3.7I AC. —8.40%

Lease No. 9088SQ / T-437
FLOYD MESS 8 A. OWENS
182.55

ACRES'ICKENSON-RUSSELL COAL COMPANY, LLC/AIIPHA LAND Jf~ LLC/ACN, ILC/RBRD, LLC —
Coal'ANK

RESOURCES-PINE MOLNTAN INC. —08, Gas 8 CBM
GAS 1.54 AC. —2.52%

05

"BDBBY DIXIE EDWARDS, at al —Surface, Oll, Gas (CBM)

LEASE ~ / TC-181
JQNN H Y
148.40 ACRES

'ICKENSON~KLL COAL COMPANY, LLC/ALPHA LAND 8
RESERVI S, LLC/i ICN, LLC/SORD, LLC —Coal
RANGE I IESOURO ES-PINE MOUNTAN, INC. —(CBM)'AS 7.05 AC. 1ILOIS

Q6

UNLEASED
KEVIN OWENS, et al —Surface, OE Gas (CBM)
34.00 ACRES
LEASE No. 908889 / TC-181
JOHN HAY
14fL40 ACRES
DICKENSON-RUSSELL COAL COMPANY, LLC/AIIPHA LAND

Jf RESERVES, LLC/ACN, LLC/RBRD, LLC —Coal
RANGE RESOURCES-PINE MOUNTAN, INC. —(CBM)
GAS 2.20 AC. 3.74%

07
UNLEASED
ROSCOE EDWARDS, et al —Surface, OI, Gas (CBM)
42.00 ACRES
LEASE No. 908889 / TC-181
JOHN HAY
14fL40 ACRES
DICKKNSON-RUSSEU COAL COMPANY, LLC/ALPHA LAND 8
RESERVKS, LLC/ACN, LLC/WBRD, LLC —Coal
RANGE RESOURCES-PINK MOUNTAIN INC. —(CBM)
GAS 8.83 AC. —IL28%

THOMPSON 4 LITTON
2 I2 Cteeea 4 Puh Street

scowl
p.o.s m resp

2422e

WmCT Mo.:
9588-11
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EXeen wmw @ 456% 332
VGW37888

REVISED 03I13IOS

LEASE
STATUS

INTEREST
WITHIN

@NIT

GROSS
ACREAGE~ll

3 Dominion Mining Company
Unknown/U ocatable
TAX ID Minerals Only

5 Eob07 H Edwards and
Bxkt Edwards
340 Hassock Rd8,VA 24220
TAX ID 3446

6 Kevin Owens
c/o Ann Owens
P.O. 8ox 51
8urksvlse, VA 23922
TAX ID 11328

Unleased 6.400000%

Unleased 12.010000%

Unloosed 2.493333%

3.7800

1.4667

James P. Hay Heirs
Unknown/Unkxsrta bio

A. MPClesan Hsy Heirs
Unkrknm/Unlocsta hie

Columbus Hsy Heirs
Unknown/Unlocatable

Pheby Hay Heirs
Unkriown/Unlocatable

7 James P. Hay Heirs
Urduiown/Unlocstable
TAX ID 3435

A. MCCleNan Hay Heirs
Unknown/UnlOcstable

Colutnbus Hay Hairs
Unknown/Unkeatable

Phetly Hay Heirs
Unknown/Unkxxrta hie

TOTAL

Unlessed

Unlessed

Unleased

Unlsased

Unleased

Unleassd

Unleased

Unloosed

Coal Estele Onlv

0.311667%

0.311667%

0.311687%

0.311667%

0.940000%

25.910000%

0.1833

0.1833

0.1833

0.1833

0.5525

0.5525

0.5525

0.5525

15.2300

Domlnkm Mining Company
Unknown/Unlocstsble
TAX ID Minerals Only

TOTAL

Unlea sad 6.400000% 3.7600

3.7600

Page 1 of 1



EXHIBIT "E"
lN LI 5 6 K 3 3 3

VC-537888
REVISED 03/13/08

LESSOR
LEASE
STATUS

ttsa Estate Onlv

INTEREST
WITHIN

~IT

GROSS
ACREAGE

ININNIT

1 Nelscn Edwards and Minnie Edwards

c/o Edmund Carter Edwards
P.O. Box 21
Blrcbleaf, VA 24220
TAX IO 3692

3 Dominion tylining Company
Unkriown/Unlocatsble
TAX ID Minerals Only

Leased 59.540000IP/o
2422008L

Unleased 6.400000% 3.7600

6 Bobby H Edwards snd
Dixie Edwards
340 Hemlock Rd
Birchlsaf, VA 24220
TAX ID 3446

Unleased 12.010000% 7.0600

6 Kevin Owens
c/o Ann Owens
P.O. Box 51
BurkaviSs, VA 23922
TAX ID 11328

Unlessed 2/493333% 1.4667

James P. Hay Heirs
Unknown/Unlocstable

A. McClsllan Hay Heirs
Unknown/Unkcstsble

Columbus Hay Heirs
Unknown/Unlocatsble

Pheby Hay Heirs
Unknown/Unlocstable

7 James P. Hay Heirs
Unknown/Unlocstable

A. McClsSan Hsy Heirs
Unknown/Unlocatable

Colwnbus Hay Heirs
Unknown/Unlocatabls

Unloosed

Unleaaed

Unleased

Unlessed

Unle aced

Unleased

Unlssssd

0.311667%

0.311667%

0.311667%

0.311667%%uo

0.940000%

0.940000%

0.1833

0.1833

0.1833

0.1833

0.5525

0.5525

0.5525

Pheby Hay Heirs
Unknown/Unlocatsble

TOTAL

Unle seed

86 450000%

0.5525

80.2200

Page 1 of 2



EXHIBIT "En
gg 4 5 6 pg 3 3 4

VC437$66
REIRSED 03/1 3/06

LESSOR
LEASE
STATUS

INTEREST
WITHIN

@NIT

GROSS
ACREAGE

Jill IT

Coal Esbme Onlv

1 Range Resourcms-Pine Mountain, Inc.
ATTIIE Jeny Granthsm
P.O. Box 2138
Abingdon, VA. 24212
TAX ID 12043

Leased
906689/TC161

59.540000%

3 Dominion Mining Company
Unknown/Unlocstabls
TAX 'ID Minerals Only

Unles sad 6.400000% 3.7600

5 Range Resources-Pine Mountain, Inc.
ATTN: Jeny Grsntham
P.O. Box 2138
Abfngdon, VA. 24212
TAX ID 12043

6 Range Resources-Pins Mountain, Inc.
ATTN: Jeny Granthem

P.Ou Box 2138
Abfngdon, VA. 24212
TAX ID 12043

Leased
906889/TC181

Leased
908889/TC161

12.010000%

3.740000% 2.2000

7 Range Resources-Pine Mountain, Inc.
ATTN: Jerry Grsntham
P.O. Box 2138
Abingdon, VA. 24212
TAX ID 12043

Leased
906889/TC161

3.760000% 2.2100

TOTAL 60.2200

INSTRUNENT 4080001,J78
RECSR0E0 IN THE CLERK'5 OFFICE 0F

0ICKENSGN 0N

AUSVSI 7. 2008 AT 'lI:2/AK

RICHAR0 N. E0INR0SI CLERK

RECGR0E0 SY: TLC

VIRBINI/k IN THE OFHCE OF ME CLERK OF THE CIRCUIT COURT OF DICKENSON COUNTY, ~ ,2056This deed wac Ihh dsy

pnxm~in saki A~m
upon the csrifymrm ol ackncwlsdgmanl gmrelc a/mead, admmad to mccrd at~mccrd at~r/dcckQM, agar psynent of

$~ by Ssc. 58.f402. ~TESTE:RICHARD EDYI/RDS, CLERK

SY; 3~ LCI4KX D, CLERK

Original returned this dam
'0


