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!
INSIRUMEN)'REPARED BY
V)RQNIA GAS AND OIL BOARD !

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 411-36126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Equitable Production Company VIRGINIA GAS
AND OIL BOARD

RELIEF SOUGHT: POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE NOHA COAL BED GAS
FIELD AND SERVED BY WELL NO.
VC-537793 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE
55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

DOCKET NO.
VQOB-08/03/18-2177

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-537793(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Range Resource-Pine Mountain Inc.
Tract T-230
Haysi QUADRANGLE
Sandlick MAGISTERIAL DISTRICT
DICKSHSON COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
8-3; WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on March 18,
2008 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: Jaaes E. Kaiser, of Wilhoit
for the Applicant.

and Kaiser, appeared
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3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board ale » finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or Sotential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C Seam, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 6, Poco 5,
Poco 4, Poco 3, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "subject Formations" ) in the 3ubject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometiues "person(s)"
whether referring to individuals, corporations, partnershipn, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code %5 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set fort): in Bxhibit B-3
here)to have been identified by Applicant as persons who auiy be Owners or
Claimants of Coalbed Methane Gas interests in Subject Fo>7zations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhik it B. Furthler,
the Board has caused notice of this hearing to be published as requi'red by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Bxhibit B-3.

5. Dismissals: WOMB.

6. Relief Requested: Applicant requests (1) that Pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Qau in the Subject
Drilling Unit, including those of the Applicant and of the kziown and unknown
persons named in Bxbibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Uhit
established for the Subject Formations underlying and conprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilliag Unit" ); and,
(2) that the Board designate Bquizable production companF as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.2].C.3,Bquitable
Production Company (hereafter "Unit Operator" or "Operator" ) )s designated as
the Unit Operator authorized to drill and operate the Wall in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; tt 5 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the N>ra Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) aLl the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown p<>rsons listed on
E>chibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trusts s, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Pormation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated und<>r the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of all<>wable costs for
the production of Coalbed methane Gas.

For Frac Well Gas. - Gas shall be produced from and aLlocated to only
the 58.77 acre dz'illing unit in which the well is loca =ed according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, hears to the
total mineral acreage, when platted on the surface, <>ontained within
the entire 58.77-acre drilling unit in the manner set f srth in the Nora
Field Rules.

8. Election and Election Period: In the event any O<>ner or Claimant
named in E>zhibit B-3 hereto does not reach a voluntary agree»ent to share in
the operation of the well located in the Subject Drilling Unct, at a rate of
payment mutually agreed to by said Gas Owner or Claiman: and the Unit
Operator, then such person named may elect one of the opticns set forth in
Paragraph 9 below and must give written notice of his electi<>n of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of recei)>t of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing pezs en has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written electioz. in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
addz'ess shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and <)peration of the
Drilling Unit: Any Gas Owner or Claimant named in E>zhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the <>stimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
well development and operation in the Subject Dzilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
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Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's propos tionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recordinc of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8381,887.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate shAre of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost has eunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to partiCipate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph ) of this Order,
then such participating Operator shall be deemed to have elected
not to participate and to have elected compensa.ion in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - TO Receive A Cash Bonus Consideraticn: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 8-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineraL acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8 =ha [twelve and
one-half percent (12.5%)] of the net proceeds ..eceived by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Ordes multiplied bythat person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual

proceeds received less past-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third psrson] as fair,
reasonable and equitable compensation to be pa:.d to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
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Unit has not
ndered, paid or
ary date. Once
es, if any, are
satisfaction in
electing per'son
in the Subject
hereunder.

p, the election
de, shall be
claims of such

aration covered
d to have and
s in and to the
t Drilling Unit

in the event production from Subject Drillin
theretofore commenced, and once due, shall be t
escrowed within sixty (60) days of said anniver
the initial cash bonus and the annual cash bonu
so paid or escrowed, said payment(s) shall be
full for the right, interests, and claims of such
in and to the Gas produced from Subject Formatio
Lands, except, however, for the 1/8th royalties d

Subject to a final legal determination of ownersh
made under this Paragraph 9.2, when so
satisfaction in full for the right, interests, a
electing person in any well development and
hereby and such electing person shall be dee
hereby does aesign its right, interests, and cia
Gas produced from Subject Formation in the Subjep
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis A1d To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving
consideration under Paragraph 9.2 above, any
Claimant named in Wxhibit B-3 who has not reac
agreement with the Unit Operator may elect to sh
development and operation in Subject Drilling Un
basis (as a "Carried Well Operator" ) so that t
part of the Completed-for-Production Costs here
such Carried Well Operator's interest is charge

a cash bonus
Gas Owner or

ed a voluntary
re in the well
t on a carried
e proportionate
y allocable to
d against such

g ( Y Y
over'riding royalty, or other non-operating or n
burden reserved in any lease, assignment there
relating thereto covering such interest) equals
percent (300%) for a leased interest or two
(2008) for an unleased interest (whichever is app
Carried Well Operator's share of the Complete
Costs allocable to the interest of such Carried
Any Gas Owner and/or Claimant named in Wxhibit
this option (Option 3) understands and agrees tha
Production Costs are the Operator's actual c
development and operation. When the Unit Opera
recovers from such Carried Well Operator's assign
amounts provided for above, then, the assigned i
Carried Well Operator shall automatically rever

n cost-bearing
f or agreement

three hundred
undred percent
icable) of such
-for-Production
Well Operator.

B-3 who elects
Completed-for-
sts for well

or recoups and
d interest the
tercet of such

back to such
Carried Well Operator, and from and after such )eversion, such
Carried Well Operator shall be treated as if it hgd participated
initially under Paragraph 9.1 above; and thbreafter, such
participating person shall be charged with and shall pay his

Carried well Operator's share of production from <'ubject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production fiom
Sub ect Drillin Unit exclusive of an ro a.'.ty, excess or
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proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownershILP, the election
made under this Paragraph 9.3, when so de, shall be
satisfaction in full for the right, interests, an claims of such
electing person in any Well development and oPeration covered
hereby and such electing person shall be deem d to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during whjch its interest
is carried as above provided prior to its reversIon back to such
electing person.

erson named in
h the Applicant

manner, and in
es set forth in
person shall be
ell development
subject to any
to accept as

laims in and to
for which its
r assigned his

from Subject
ons who fail to
tion and terms
for the right,
ed from Subject

10. Failure to Properlv Elect: In the event a
ibit B-3 hereto has not reached a voluntary agreement wi)

or Unit Operator and fails to elect within the time, in the
accordance with the terms of this Order, one of the alternatig
Paragraph 9 above for which his interest qualifies, then such]
deemed to have elected not to participate in the proposed
and operation in Subject Drilling Unit and shall be deemed,
final legal determination of ownership, to have elected
satisfaction in full for such person's right, interests, and
the Gas the consideration provided in Paragraph 9.2 above
interest qualifies, and shall be deemed to have leased and/
right, interests, and claims in and to said Gas produce
Formation in Subject Drilling Unit to the Unit Operator. Per
properly elect shall be deemed to have accepted the compens)
set forth herein at Paragraph 9.2 in satisfaction in full)
interests, and claims of such person in and to the Gas produ
Formation underlying Subject Lands.

11. Default Bv Participating Person
Exhibit B-3 elects to artici ate under Pa

erson named inIn the event a
a h 9.1 but f ils or refus

P g
and claims in and to the Gas the consideration provided i
above for which his interest qualifies depending on the
attached to such interest. Whereupon, any cash bonus conside
result of such deemed election shall be tendered, paid or e
Operator within one hundred twenty (120) days after the las
such defaulting person under this Order should have paid hi
part of such cost or should have made satisfactory arrang
payment thereof. When such cash bonus consideration is paid
shall be satisfaction in full for the right, interests, and

Paragraph 9.2
excess burdens
ation due as a
crowed by Unit

day on which
proportionate

ments for the
r escrowed, it
claims of such

person an and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royaltiIes which would
become due pursuant to Paragraph 9.2 hereof.

P P ragr p a es
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part cf the estimated
Completed-for-Production costs as set forth herein, all with:.n the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such erson's ri ht, interests,
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amed in Bxhibit
e in the Well
ate of payment
t Operator, and
rticipate under
ubject Drilling
e assigned unto
d to said Well,
e in and to Gas
any election or

of this Order

12. Assignment of Interest: In the event a person
B-3 is unable to reach a voluntary agreement to sha
development and operation in Subject Drilling Unit at a
agreed to mutually by said Gas Owner or Claimant and the Un
said person elects or fails to elect to do other than p
Paragraph 9.1 above in the Well development and operation in
Unit, then such person shall be deemed to have and shall ha
Unit Operator such person's right, interests, and claims in a
in Subject Formations in Subject Drilling Unit, and other sha
production to which such person may be entitled by reason of
deemed election hereunder in accordance with the provision[
governing said elections.

13. Unit Operator (or OPerator): Bquitable Producti
be and hereby is designated as Unit Operator authorized to d
the Well(s) in Subject Formations in Subject Drilling Unit,
the permit provisions contained in Va. Code 55 45.1-361.27 e
25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 e
Gas and Oil Board Regulations; Oil and Gas Conservation Boagr
establishing the Nora Coal Bed Gas Field Rules entered March

Jamended from time to time, and all elections required by thi
communicated to Unit Operator in writing at the address shown

C~any shall
ill and operate
all subject to
~se .; 55 4 VAC

~se ., Virginia
("OGCB") Order

6, 1989; all as
Order shall be

)Ie low:

Bqui table Production Caeeany
Land Administration
P.O. Box 23536
Pittsburgh, Pl 15222
Attni Nicole Atkison
Phone s 412-395-2099

14. Commencement of Operations: Unit Operator sha)l commence or
cause to cosmmnce operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from t
Order, and shall prosecute the same with due diligence. If t
has not so commenced and/or prosecuted, then this order s
except for any cash sums then payable hereunder; otherwise,
terminated by Order of the Board, this Order shall expire a
the date on which the well covered by this Order is permanent
plugged. However, in the even at an appeal is taken from t
the time between the filing of the Petition for Appeal and th .

the Circuit Court shall be excluded in calculating the
referenced herein.

e date of this
Unit Operator

all terminate,
unless sooner
12:00 p.m. on
abandoned and

is Order, then
Final Order of

wo-year period

15. Operator's Lien: Unit Operator, in addition to t/e other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject he eto who elects
to participate under Paragraph 9.1 in the Subject Drilling Uni to the extent
that costs incurred in the drilling or operation on the Subjec't Drilling Unit
are a charge against such person's interest. Such liens and r)ght of set off
shall be separable as to each separate person and shall ressiin liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.
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16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payment are subject to
the provisions of Paragraph 16; and, the Unit Operator has re resented to the
Board that there are conflicting claimants in the Subject Dri ling Unit whose
payments are subject to the provisions of Paragraph 16.2 he eof. Therefore,
by this Order, the Escrow Agent named herein or any succes or named by the
Board, is required to establish an interest-bearing escrow Iaccount for the
Subject Drilling Unit (herein "Escrow Account" ), and to rec)ive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

rsons: If any
t due and owing
erson entitled
ch cash bonus,

commingled with
a. Code 5 45.1-
t Operator into
d twenty (120)
hereafter on a
se of a report
ch is no later
e month heing
ed. Such funds
benefit of the

paid to such
such funds as
in accordance

16.1. Escrow Provisions For Unknown or Unlocatable Pel
payment of bonus, royalty payment or other paymenI
under this Order cannot be made because the
thereto cannot be located or is unknown, then s
royalty payment, or other payment shall not be
any funds of the Unit Operator and, pursuant to
361.21.D, said sums shall be deposited by the Un
the Escrow Account, commencing within one hundr
days of recording of this Order, and continuing
monthly basis with each deposit to be made, by
format approved by the Inspector, by a date

wh'hansixty (60) days after the last day of t
reported and/or for which funds are being deposi
shall be held for the exclusive use of, and sole
person entitled thereto until such funds can b
person(s) or until the Escrow Agent relinquishes
required by law or pursuant to Order of the Boar
with Va. Code 5 45. 1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If
bonus, royalty payment, proceeds in excess of ong
expenses, or other payment due and owing under this
made because the person entitled thereto cannot be
to conflicting claims of ownership and/or a defect
title, then such cash bonus, royalty payment, proces
ongoing operational expenses, or other payment,

any payment of
ng operational
rder cannot be
de certain due
r cloud on the
s in excess of
together with

Participating Operator's Proportionate Costs paid tp Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.2].A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the IEscrow Account
within one hundred twenty (120) days of recording of this Order, and



continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) day
day of the month being reported and/or for which f
to deposit. Such funds shall be held for the exclu
sole benefit of, the person entitled thereto until s
paid to such person(s) or until the Escrow Agent r
funds as required by law or pursuant to Order of the

after the last
ds are subject

ive use of, and
ch funds can be
linquishes such
oard.

17. Special Findings: The Board specifically and speciIally finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorised and qualified to transact business in the Commonwealth of
Virginia;

y has accepted
e, develop and
ted to serve as
ng Unit and to
nit Operator by

hereafter acquired, and Equitable Production Ccm(pa9
this delegation of authority and agreed to explof
maintain those properties and assets, and has consenl
Coalbed Nethane Gas Unit Operator for Subject Drill((
faithfully discharge the duties imposed upon it as
statute and regulations;

17.2. Applicant Equitable Production Company has made )i delegation of
authority to Equitable Production Company to exploge, develop and
maintain the properties and assets of Applicant, now owned or

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Boar)'s requirements
for operations in Virginia;

17.4 Applicant Equitable Production Company claims ogership of gas
leases, Coalbed Nethane Gas leases, and/or coal leades representing
99.69% percent of the oil and gas interest/claims in
Methane Gas and 100% percent of the coal interest/c
Coalbed Nethane Gas in Subject Drilling Unit; and,
the right to explore for, develop and produce Coal
from Subject Formations in Subject Drilling Uni
County, Virginia, which Subject Lands are mor
described in Exhibit At

and to Coalbed
aims in and to
plicant claims

ed Methane Gas
in Dickenson
particularly

17.5. The estimated total production from Subject Drill
NNCG. The estimated amount of reserves from the S
Unit is 330 NNCG;

ng Unit is 330
ject Drilling

kbown address of
t as having or
as in Subject
d comprised of

the Applicant
his interests

e interests of
31% percent of
ed Methane Gas
and to Coalbed

17.6. Set forth in Exhibit B-3, is the name and last
each Owner or Claimant identified by the Applica
claiming an interest in the Coalbed Methane
Formation in Subject Drilling Unit underlying
Subject Lands, who has not, in writing, leased t
or the Unit Operator or agreed to voluntarily poo
in Subject Drilling Unit for its development. T
the Respondents listed in Exhibit B-3 comprise 0,
the oil and gas interests/claims in and to CoallI
and 0.00% percent of the coal interests/claims in
Methane Gas in Subject Drilling Unit;
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17.7 Applicant's evidence established
equitable compensation to be paid
right to participate in the wells
Paragraph 9 above;

that the fair,'easonable and
to any person in lieu of the
are those optitns provided in

17.8 The relief requested and granted is just and
supported by substantial evidence and will aff)
listed and named in Exhibit B-3 hereto the opport)
or receive, without unnecessary expense, such pe
fair share of the production from Subject Drill
granting of the Application and relief request
ensure to the extent possible the greatest ulti
Coalbed'ethane Gas, prevent or assist in prevent
types of waste prohibited by statute and protec
protecting the correlative rights of all persons
common sources of supply in the Subject Lands.
Board is entering an Order granting the relief herei

reasonable, is
rd each person
nity to recover

tson's just and
ng Unit. The

therein will
m(Lte recovery of

'ng the various
or assist in

in the subject
Therefore, the

$ set forth.

plicant or its
rd within sixty
hat a true and

rom the date of
ibit B-3 pooled

11 provide all
11 records for
rator to said

18. Mailing Of Order And Piling Of Affidavit:
Attorney shall file an affidavit with the Secretary of the Bog
(60) days after the date of recording of this Order stating

Pcorrect copy of said Order was mailed within seven (7) days
its receipt by Unit Operator to each Respondent named in
by this Order and whose address is known.

19. Availability of Unit Records: The Director sh8
persons not subject to a lease with reasonable access to
Subject Drilling Unit which are submitted by the Unit Op
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by th) provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or Occision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth, at Paragraph 1
above.

10
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4/
DONE AND EXECUTED this IB day of ~~ , 2000,~ by a majority

of the Virginia Gas and Oil Board. p'

Chairman, Benny R. Wampler

DONE AND PE~"'-+ 14~ day of WWtQ , 200S, by Order of

David E. Asbury, Jr.,
Acting rincipal Executive Tope Staff
Virginia Gas and Oil Board

do so. 0-
Diane Davis,Potary
174394

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this ~ day of ~~
before me a notary public in and for the+ommonlS4alth
Benny Wampler, being duly sworn did depose and sty that
Virginia Gas and Oil Board, and David E. Asbury, jr.,
depose and say that he is Acting Principal Executive
Virginia Gas and Oil Board, that they executed the same

t2
of Vi
he is
beingl

OS, personally
ginia, appeared
Chairman of the
duly sworn did

to tge staff of the
and was authorized to n~

~gag e:

My commission expires: September 30, 2009

11
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WELL COOROINAlES ARE BASED ON CUNCHFIELD
No. 2499

COAL COMPANY'S COORONATE SYSIEM

CUNCHFSLD COAL COMPANY COORORIATES ARE
CALCULATED FROM STATE PLANE WELL COORDINATES.

PROPERTY INFORMAIION PROVIDED BY EQUITABLE
PRODUCTION COMPANY.

ELEVAWONS ARE BASED ON IWS CONlROL ST. PAUL 2.

WELL LOCATION PLAT

COMPANY Eauitable Production Companv WELL NAME AND NUMBER ~SF78S
TRACT No. LEASE NO. 24140OL/r-230 ELEVATION 1738.87 (OPS) QUADRANGLE HAYS

COUNTY ISCNEMSIWI DISTRICT SANDLICK SCALE: 1 400'ATE OotoBer 25. 2007
THIS PLAT IS A NEW PLAT x; AN UPDATED PLAT; OR A FINAL LOC)TION PLAT
PROPOSED TOTAL DEPTH OF WELL =

DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO+ 24,000, LATITUDE AND L DE UNES BEING REPRESEN BY BOR)ER UNES AS SHOWN.

II'-ZS-o a (AFFIX SEAL)

UCENSED PRWESSONAL ENGINEER OR UCENSED LAND SURVEYOR
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Ia4518%lL COAL CQIPANY, ILC/ALPHA LAND O
LLC/SNID, LLC —Coal

MOUNTAN NC. —Ol, Gas k CSM
ORS 18.NI AL —EI~

Lease No. ~/T-EK7
MA1KOA ANDERSON
7LSE ASKS
HKRRTSSIO FORESTLAHD PLNR| IV, LLC - Surtess
DOSKSK@44USRLL COAL COIPANY, LLC/ALPHA LAND O
l%NACS, LLC/ACSL LLC~IL ILC —Caa
RANK RKSOURISS~ MQSITAN NC. OL Oas 8 CSM
GAS 87.80 AL - 47.475

0>
Loess 18x SOOSIS / 1C 185

137M~
QCR~IUSSSLL COAL CQIPANY. LLC/ALPHA LAND O

LLC/ACSL LLC/SSRL LLC - CaN
IMN% MOUNTAN INC. - (CSM)
Lease Ntx

taRKSIL et ux —Surttxe, 05, Gas (CSM)
L75 AC%5
GAS 0.05 AC. - LION

Lease Na 808888 / TC-187
atSNSONe SRRNRS *PITIS
38(L77 ACIWS
DKSISNS~NSKLL COAL COIIPANY, LLC/ALPHA LAND O
RKKRISL ILC/ACN, LIC/WIS, LLL - CaN
RANK RESOURCES PSK HOUR TAN NC. - (CSM)
Lease No. 807SIK
SLAKSK SIJIWILAIe, ot al - Serious. Ol, Gae (CSM)
8.08 ACQS
GAS 3.38 AC. - 5.77%

05
Lease Na 508885 / TC-187
4QNSQL KSOOS O PITIS
35L77 ACRES
DICWQ4SO~SKLL COAL COMPANY. LLC/ALPHA LAHD O
REMOVES, LLC/AQS, LLC/KRONE LLC —Coal
RASRK IKSOURIKS PSK MOUNTAN NC. —(CSM)
IASsasaa~GLEN ANDERSON, st M - Surlacs. Cl, Gas (CSM)
54.84 ACRES
OAS 0.13 AC. —0~

Oe

Lasso Na 508885 / 10-185
DL. IKLLNS
137.83 AINS
DRSQSKQI RUSSELL COAL COhlPANY, LLC/ALPHA
LAND 0 RMSVKSL LLC/ACN, ILC/IKSID. LLC —Coal
RANK RKSDUROES-PSK MQST I'AN NC. —(CSM)
Lease NIL 507185
RQNK OSKNS, ot ux - Surlboe Cl. Gas (CSM)
1LOO AQKS
OAS 3.84 AL 5.53S

THOMPSON A LITTON
8I?Oxxsxa Mxs exeatess wl

vlqpa sOss

SRSKUT No.
N38-11

SOAE'' 40'
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Q7 Qe,

Lease Ne, ~ / TC-Im
ILE.
TIMESa===~~ COAL CON3AHY ~ LLC/ALPHA

MO 4'~ IIC/ACSL ILC/WSRO. IIC —Cod
INN% RENAKCSS PSK INANTASI NC. —(CSM)
IAOWwl
I%AIR ak WllNSAIOI - Surlaa, OL Oae (CNl)
SSSSI~
OAS LSS AL - IL44N

Lease No. SOSSSA / TC-10$
CL. INSLSK
12245 ACRES
CNKINSNI~ COAL COMPANY. ILC/ALPHA
LANI 4 ICRINC5, IIC/ACIL IIC/OURS, ILC —Ceel
RANK ~im~E NAINTASI SC. —(CW)
IAAeaeed
SKIN HONKY —SurAua, OL Oas (CKl)
S.SS ACRES
OAS LOS AC. —0.00%

Qs

Loses No. ~/T-22$
MATSCA AAKSRSON
HLSS ACRES.
MIRH~USRLL COAL IRASIANY, ILC/ALPHA
LAN O LLC LIC/WNSh ILC - Cod
SANK INAAITAN INC. —OEOae 4
OAS LSS AC. —IL20S

Lease No. SOSSSS/T-220

4LOO AMIS
IKSI COAL IIOMPANY, LLC/ALPHA
LAKI ~ %%PCS, ILC/ACS(, LIC/IWQ, ILC —Co4
RANK RESOURCES-1%C ASI SIC. - OLOes 4
CII
OAS 1.12 AC. - I.OIS

OI32 11

THOMPSON A LITTON
311Chaaeal rah Saba

AO3WI
P31Sac I~

Oesopa legrk IaPS

1'

4XI'ATION

Oelsber 20, 2007



EXHISIT "a@@ 456f'~ 3~6
VCM77SS

REVISED 08/04/08

LEASE
STATUS

INTEREST
WITHIN

ISIX

GROSS
ACREAGE

5 Hany Anderson
Gortsrd Andlaon
5482 Rlvewelk Dr
ldnga MI8e, OH 45034
Tax ID 08442 5 8443

'Appalachian Enar0y, Inc 4saaee
ATTN: Frank D. HenderecnPreeident
P. O. Bcx 2405
Atrtnpdon, VA 24212

'Unleaaed 0.220000% 0.1300

8 Seeds Mreney
1831 Spencer SL
Feradsle, Ml 48220
Tsx ID 08070

TOTAL

Unloosed 0.090000%

0.310000% 0.1800

Psae1 of 1



EXHIBIT +
VC437783

REVISED 93I04I08

LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

QEE HUlHK

3 Trover Lee Chgdress
P.O. Box 134—RR 80
Bbchbraf, VA 24220
Tax ID 817644

4 Wench Sutherland
Nancy Ch8drsss
Hazel Sue Woods
Box 41
Slrchleaf, VA 24220
Tax ID 917908

5 Hany Anderson
Corbeh Anderson
5482 Rlrsrwalk Dr
IGngs MBs, OH 45034
Tsx ID 86442 8 6443

'APPMschlan Energy, Inc <esses
ATTN: Frank D. Henderson-President
P. O. Box2405
Ablngdon, VA 24212

6 Ronnie L. Owens end
Ages Owens, H/W

Box 6
Bbchlesf, VA 24220
Tsx ID SW90

7 Melanic i. Sutherland
629 Earth Boars Rdg
BlrcMesf, VA 24220
Tax ID 821418

8 Brenda Mooney
1831 SPsnoer St.
Ferndale, Ml 48220
Tax ID 85070

TOTAL

Leased 0.100000%
907501

Leased 5.770000%
907602

*Unissued 0.220000%

Leased 6.530000%
907159

Leased 0.440000%
242297

Unissued 0.090000%

13.150000%

0.0600

3.3900

0.1300

0.2600

0.0500

7.7300

Page 1 of 2
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INTEREST GROSS
LEASE WITIQIS ACREAGE
STATUS QHK

3 Rsn9e. Resoroow4rkrs Mountain, Inc
A1TN: deny QnsnSwn
P.O. Sw 2130
AMnSdw, VA 24212
TAX 67 9 0272

4 itenSe Resowmsdrtns Mourdain, krc
ATTN: deny QranSwn
P.O. Sex 2138

00ISdork VA. 24212
TAX ID0 9216

Leased
908009r TC-187

0.100000% 0.0800

3.3900

6 RenSe Reason»eexhe Mountain, Inc
ATTIS Jerry QianStam
P.O, Sen 2138
AblnSden, VA. 24212
TAX IDIS 0210

8 RIFLSs ResouosePins Mountain, Inc
ATTN: deny Qmmdwn
P.IP. Qsx 2138
AtdaSdrm, vA. 24212
TAX IDS9272

7 RaNSe Ftssouroes.Pare Mountain, inc
ATINL deny QranSem
P.O. Qck 2138
ASktSdon, VA 24212
TAX ID 6 9272

8 RanSs Resourosedsine Mourdain, Inc
ATTN: Jeny QranSwn
PXX ENN2138
AMnsdon, VA. 24212
TAX IDS9272

Leased
900880I TC-187

Leased
900800r TC-186

0.090000%

0.1300

0.2600

TCFI'AL 13.180000% 7.730

INSTRUNEIIT KSGGG$ 582
RECORDED IN THE CLERK'S OFFICE OF

DICILENSON ON

AUGUST 7r 2DDB AT I2:D2PN

RICHARD N. EDNARDSI CLERK
RECOR ED BY: TLC

VIRQINIA: IN THE OFRCEOF THE CLERK OF THE CIRCUIT COURTOF DICKENBON COUNTY, A I| 0 l .20'lis deed was INs dsy

m em csnScsts of sdaowkrdoment sense annexed, sdmSsd io nmonl at ~A-OW'dock/ M, aller payment ol

0 tsx imposed by Bsc.50.1402.

BY:~~ LrEIF ~ D.CLERK


