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LEGAL DESCRIPTION

DRILLING UNIT NUMBER QQQ-36
(herein "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I
3R(aTH GRUNDY DISTRICT,
PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto and made a
part hereof)

APPLICANT: GECRSET OPERATING ~ANY, INC. )

)
POOLING OF INTERESTS IN )
DRILLING UNIT QQQ-36 LOCATBD IN )
THE OAKWOOD COALBED ETHANE GAS )
FIELD I PURSUANT TO VA. CODE )

55 45.1-361.21AND 45.1-361.22, FOR )
THE PRODUCTION OF OC(:LUDED NATURAL )
GAS PRODUCED FROM CO~EDS AWD ROCK )
STRATA ASSOCIATED TH5',REWITH (herein )
Collectively referred to as )
"Coalbed Methane Gas" or "Gas") )

)
)
)
)

)
)
)

)
)

)
)
)

)

VIRGINIA GAS

AIHt OIL BOARD

DOUKET NO.
07 I1113 2080

REPORT OF'HE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came Gn for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on November 18, 2007 at the Southwest Vir[inia Higher
Education Center in Abingdon, Virginia.

2. Appearances: Tom Mullins, Esq. appeared for t e Applicant;
George Meson, Esq. appeared for LBR 'Holdings, LLC and heron M. B.
Pigeon, Assistant Attorney General, was present to advise t)te Board.

3. Jurisdiction and Notice: Pursuant to Va. Cn)de 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the eviddnce presented by Applicant, the
Board also finds that the Applicant hms (1) exercised due !diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, (:oal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("owner" ) or clainning ("Claimant" ) t))e rights to
Coalbed Methane Gas in all coal seams below the Tiller Sen(m, including



Va. Code 55 45.1-361.19 and 45.1-361,22, to notice of t))e Application
filed herein; and (3) that the persia set forth in thefr Application
and Notice of Hearing have been identified by Applicant t)I
diligence as Owners or Claimants Q Coalbed Methane
underlying Subject Drilling Unit and that persons

identif'ough
its due

as interests
ed in Bxhibit

B-3 attached hereto are persons idemtified by Applican) who may be
Owners or Claimants of Coalbed Methane Gas interest) in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool thekr Gas interests. Co'nflicting Gas
Owners/Claimants in Subject Drilling Unit are shown on Bxhibit B-3.
Further, the Board has caused notice Gf this hearing to bel published as
required by Va. Code 5 45.1-361.19.B. Whereupon, the Boar) hereby finds
that the notices given herein satisfy all statutory requirIements, Board
rule requirements and the minimum standards of due process.

the Upper Seaboard, Greasy Creek, Middle Seaboard, Ldwer Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horseppn, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas Nb. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas Nb. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds and bock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit derlying and
comprised of Subject Lands; (2) represented it has gi en notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerBhips, associations,, companies,
businesses, trusts, joint ventures or other legal entitle)) entitled by

Amendments: None

Dismissals: None

6. Relief Requested: ApplicaBt requests (1) tha)I pursuant to
Va. Code 5 45.1-361.22, including the applicable portions f Va. Code 5
45.1-361.21, the Board pool all the Wights, interests d estates in
and to the Gas in Subject Drilling UGit, including the pgoling of the
interests of the Applicant and of ,the known and own unleased
persons named in Bxhibit B-3 hereto and that of their kno and unknown
heirs, executors, administrators, d)svisees, trustees, assigns and
successors, both immediate and remote„ for the drilling aBd operation,
including production, of Coalbed (ethane Gas, produ)ed from or
allocated to the Subject Drilling Uhit established for the Subject
Formation underlying and comprised of the Sub3ect Land), (hereafter
sometimes collectively identified and referred to as "Welj. Development
and/or Operation in the Subject Drillipg Unit" ), and (2) t4at the Board
designate GeoNet Operating Company, Znq. as Unit Operator.

7. Relief Granted: The Applicant's requested re ief in this
cause be and hereby is granted: (1) Pursuant to Va. ode 5 45.1-
361.21.C.3, GeoMet Operating Ccmpany, Inc. (hereafter "Unit Operator" )
is designated as the Unit Operator aut(horized to drill an) operate the
Coalbed Methane Gas well in the Subjebt Drilling Unit at the location
depicted on the plat attached hereto as Bxhibit A, su)Iject to the
permit provisions contained in Va. Codh 55 45.1-361.27 et ~se .; to the
Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dBted May 18,
1990, as amended; to 55 4 VAC 25-150 4)t ~se ., Gas and Oil 'Regulations;
and to 55 4 VAC 25-160 et ~se ., Virginj.a Gas and Oil Board Regulations,
all as amended from time to time, and (2) all the interests and estates
in and to the Gas in Subject Drilling Unit, including that of the
Applicant and of the known and unknown unleased personp listed on



Exhibit $-3, attached hereto and made a part hereof, anId their known
and unknown heirs, executors, administrators, devise)a, trustees,
assigns and successors, both immediabe and remote, be a)nd hereby are
pooled in the Subject Formation in thb Sub]ect Drilling Uhit underlying
and comprised of the Subject Lands.

Pursuant to the Oakwood I Fi'eld Rules promulgated under the
authority of Va. Code 5 45.1-361 .20, the Board has adopted the
following method for the calculatiob of production ani revenue and
allocation of allowable costs for the production of Co'albed Methane
Gas.

For Frac Well Gas. - Gas shall-
only the 23.68-acre drilling
according to the undivided
within the unit, which undivig
(expressed as a percentage) tg
within each separate tract thag
Unit, when platted on the surf
acreage, when platted on the sup
23.68-acre drilling unit in the
Field Rules.

be produced from an/ allocated to
it in which the we)(l is located
terests of each ~er/Claimant
ed interest shall be the ratio
t the amount of migeral acreage

is within the S 'ect Drilling
ace, bears to the otal mineral
face, contained wit)in the entire
manner set forth in the Oakwood I

Owner or Claimant named in Exhibi() $-3 hereto does
voluntary agreement to share in the 6peration of the we)
the Sub)ect Drilling Unit, at a rate 'of payment mutually
said Gas Owner or Claimant and the

not reach a
I located in
agreed to by

such personUnrt Operator, the
forth in Paragrap 9 below and

on of the option s lected under
rator at the addresW shown below

of receipt of a ~copy of this
ed to have been m de if, on or

cried, such electi g p~rson has
designated Unit Op)rator at the

named may elect one of the options s/t
must give written notice of his elec()i
Paragraph 9 to the designated Unit
within thirty (30) days from the da$ e
Order. A timely election shall be depm
before the last day of said 30-day
delivered his written election to t)m(
address shown below or has duly pop
election in first class United States'marked and placed rts written

mail, postage prepa addressed
to the Unit Operator at the address sh8wn below.

8. Election and Election PeWiod: In the event any unleased

9. Election Options:

9.1 Option 1 - To Participate In The Well Devlelopment and
Operation of the Drillinc',Unit: Any unleased
Claimant named in Exhibgt $-3 who does
voluntary agreement with '-the Unit Operator
participate in the Well Development and Oper
Subject Drilling Unit (hefeafter "Participati
by agreeing to pay the estimate of such
Operator's proportionate part of the actual a
costs of the Well Develol(ment contemplated b
for Gas produced pursuant to the Oakwood I

Gas Owner or
ot reach a
y elect to

tion in the
g Operator" )
articipating
d reasonable

this Order
Field Rules,

rncluding a reasonable supervrsron fee, as more
particularly set forth in Virginia Gas an) Oil Board
Regulation 4 VAC 25-160-100 (herein "Cgmpleted-for-
Production Costs" ). Further, a Participat))ng Operator
agrees to pay the estimate of such Participatigg Operator's
proportionate part of the Completed-for-Production Cost as



set forth below to the Un((t Operator within forty-five (45)
days from the later of the date of mailing o)r the date of
recording of this Order. The Completed-for-Pfoduction Cost
for the Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8018,05)

Any gas owner and/or claimant8 named in Bxhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportio te share of
the Applicant's estimate of abtual costs and exp nses. It is
also understood by all person)s electing this opt on that they
are agreeing to pay their pgoportionate share f the actual
costs and expenses as determi4ed by the Operator amed in this
Board Order.

to pay the
lated-for-

ms set forth
this Order,

have elected
in lieu of

Operator elects to participate and fails or refuse
estimate of his proportionate part of the
Production Cost as set forth ~e, all within the t
herein and in the manner prescr+ed in Paragraph 8 o)
then such Participating Operatof shall be deemed tol
not to participate and to have. elected compensatio)
participation pursuant to Paragr4ph 9.2 herein.

A Participating Operator's propOrtionate cost hereunder shall be
the result obtained by multipl)[ing the Participati/g

Operators'Interestin Unit" times the ILompleted-for-Production Cost set
forth above. Provided, however, 'that in the event a Participating

9.2 ion: In lieu
Operation in

above, any
t $-3 hereto
th the Unit
ideration of
uch person,
ing annually
ct Drilling
8ths [twelve
eds received
ibad Nethane
d Operation
n's Interest
uction [for

be actual
s incurred
limited to,

tation and
rator or a

equitable
imant. The

ng when so
within one

this Order.
become due

ecording of
$ct Drilling
pe, shall be

Option 2 - To Receive A ()ash Bonus Considera]
of participating in the W(all Development and
Subject Drilling Unit u$der Paragraph 9.1
unleased Gas Owner or Clai(mant named in Bxhib
who does not reach a voluntary agreement w

Operator may elect to acc+t a cash bonus con
820.00 per net mineral acre owned by
commencing upon entry of tgis Order and contin
until commencement of pSoduction from Subj
Unit, and thereafter a royalty of 1/8th of 8
and one-half percent (12.5lh)) of the net proc
by the Unit Operator for the sale of the Co
Gas produced from any gall Development a
covered by this Order mult(iplied by that pere
in Unit or proportional share of said pr
purposes of this Order, net proceeds shal
proceeds received less post-production cos
downstream of the wellhead; including, but not
gathering, compression, treating, transp
marketing costs, whether performed by Unit
third person] as faif, reasonable an
compensation to be paid to said Gas Owner or C
initial cash bonus shall become due and o
elected and shall be tendeted, paid or escrow
hundred twenty (120) day0 of recording of
Thereafter, annual cash bobuses, if any, shal
and owing on each anniversary of the date of
this order in the event p(roduction from Subj
Unit has not theretofore cdmmenced, and once d



tendered, paid or escrowed within sixty (60) days of said
anniversazy date. Once the initial cash )onus and the
annual cash bonuses, if any, are so paid or escrowed,
subject to a final legal determination of o+ership, said
payment(s) shall be sati)sfaction in full f0r the right,
interests, and claims of Such electing person in and to the
Gas produced from Subjecn Formation in the Subject Lands,
except, however, for the W/8th royalties due hereunder.

9.3

ership, the
made, shall

Subject to a final lega)) determination of
election made under this paragraph 9.2, when
be satisfaction in full for the right, crests, and

rson in any Well D elopment and
d such electing pe/son shall be

lease and assignI, its right,
and to the Gas )roduced from
Subject Drilling Unit to the

claims of such electing p)a
Operation covered hereby 4n
deemed to and hereby dogs
interests, and claims iB
Subject Formation in th4
Applicant.

participating in the Well Development and
Subject Drilling Unit unddr Paragraph 9.1 ab
of receiving a Cash Bonus Consideration under
above, any unleased Gas OWner or Claimant nam
B-3 hereto who does not reach a voluntary a
the Unit Operator may elect to share
Development and Operatioz( of Subject Drilli
carried basis (as a "CarFied Well Operator"]
proportionate part of the Completed-for-Pr
hereby allocable to such 'Carried Well Operat
is charged against such farried Well Operate(
production from Subject Drilling Unit.

Such'perator'srights, interemts, and claims in a
in Subject Drilling Unit shall be deemed a
assigned to the Applicant .until the proceeds

Operation in
and in lieu

Paragraph 9.2
d in Exhibit
reement with
n the Well
g Unit on a

so that the
uction Cost
r's interest
r's share of
Carried Well
d to the Gas

hereby are
rom the sale

Option 3 — To Share In The Well Development land Operation
As A Non-Participating P4rson On A Carried Basis And To
Receive Consideration In Lieu Of Cash: ~ In lieu of

rator's share of pr
lusive of any royal

ther non-operating
any lease, assignme

of such Carried Well Ope
Subject Drilling Unit (ex4
overriding royalty, or o
bearing burden reserved in:

uction from
y, excess or
r non cost-
t thereof or

agreement relating theret0 covering such int rest) equals
three hundred percent (30()%) for a leased in crest or two
hundred percent (2008) fon an unleased intere t (whichever
is applicable) of such Car/red Well Operator'slshare of the
Completed-for-Production Cbst allocable to thel interest of
such Carried Well Operatos. Any Gas Owner an /or Claimant
named in Exhibit B-3 who elects this optio (Option 3)
understands and agrees that Completed-for-Pr uction Costs
are the Operator's actual costs for well de elopment and
operation. When the Applicant recoups and covers from
such Carried Well Operatoz' assigned interest the amounts
provided for above, then, the assigned intekest of such
Carried Well Operator sha)(1 automatically re)crt back to
such Carried Well Operator, and from and after such
reversion, such Carried We'll Operator shall b) treated as
if it had participated initially under Paragra~h 9.1 above;



and thereafter, such participating person shalll be charged
with and shall pay his proportionate part o) all further
costs of such Well Development and Operation.

Subject to a final legal determination of Ownership, the
election made under this Paragraph 9.3, when ko made, shall
be satisfaction in full for the rights, ipterests, and
claims of such electing pmrson in any Well Nvelopment and
Operation covered hereby hnd such electing p)rson shall be
deemed to have and h reby does assign its ri hts,g
interests, and claims ii and to the Gas produced from
Subject Pormation in thg Subject Drilling Unit to the
Applicant for the period of time during whicJ its interest
is carried as above provi4ed prior to its rev)rsion hack to
such electing person.

10. Failure to Properly Elect: In the event an urJleased person
named in Exhibit B-3 hereto does not reach a voluntary agreement with
the Unit Operator and fails to elect Within the time, in (he manner and
in accordance with the terms of this Grder, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifilss, then such
person shall be deemed to have elected not to partic pate in the
proposed Well Development and Operation in Subject Dril ing Unit and
shall be deemed, subject to a final 3.egal determination f ownership,
to have elected to accept as satisfdctron rn full for Such person'
right, interests, and claims in an) to the Gas the consideration
provided in Paragraph 9.2 above for which its interest alifies and
shall be deemed to have leased and/cir assigned his righ , interests,
and claims in and to the Gas produckd from Subject Fo tion in the
Subject Drilling Unit to the Applicadt. Persons who fai to properly
elect shall be deemed, subject to a final legal det rmination of
ownership, to have accepted the comp~ation and terms set forth herein
at Paragraph 9.2 in satisfaction in fpll for the right, ihterests, and
claims of such person in and to th) Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Ey Participating gerson: In the event an unleased
person named in Exhibit $-3 elects to'articipate under PILragraph 9.1,
but fails or refuses to pay, to secure the payment o to make an

rrangement with the Unit Operator fbr the payment of uch person'
s set forth

ibad in this
his election
o accept as

a
proportionate part of the Completed-for-Production Cost
herein, all within the time and in tlhe manner as prese
Order, then such person shall be deemed to have withdrawn
to participate and shall be deemed! to have elected
satisfaction in full for such person'N right, interest,
and to the Gas the consideration prQided in Paragraph
which his interest qualifies dependig on the excess bur
to such interest. Whereupon, any catch bonus considerati
result of such deemed election shall be tendered, paid o
Unit Operator within one hundred twenty (120) days after
on which such defaulting person under this Order should

d claims in
2 above for

ens attached
n due as a
escrowed by

the last day
ve paid his

proportionate part of such cost or should have made 'satisfacto
arrangements for the payment thereof. When such cash bonus

a sacory
consideration is paid or escrowed, it shall be satisfactiol in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covtered hereby,



except, however, for any royalties which would become dge pursuant to
Paragraph 9.2 hereof.

rate of payment agreed to mutually + said Owner or Cla
Unit Operator, or fails to make an e)ection under Paragr

mant and the
h 9.1 above,

then subject to a final legal date
shall be deemed to have and shall
person's right, interests, and clai
share in production to which such pe
any election or deemed election h
provisions of this Order governing sai

rmlknation of ownership, such person
ave assigned unto plicant such

ma in and to said we 1, and other
ison may be entitled~ by reason of
dreunder in accordance with the
)I election.

12. Assignment of Interest: In the event an u leased person
named in Bxhibit B-3 is unable to reech a voluntary agre ment to share
in the Well Develoyment and Operatio4 contemylated b th s Order at a

13. Unit Operator (or Operatos): Geellet Operating
shall be and hereby is designated as 'Unit Operator author
and operate the Coalbed Methane Well in Subject Pormati
Drilling Unit, all subject to the permit provisions con
Code SS 45. 1-361.27 et sec(.; SS 4 PAC 25-150 et se

C~eny, Znc .
sed to drill

n in Subject
arned rn Va.
Gas and Oil

Regulations; SS 4 VAC 25-160 et ~s ., Virginia Gas a$d Oil Board
Regulations; the Oakwood Coalbed Gas yield I Order OGCB l3-90, all as
amended from time to time, and all Blections required 6y this Order
shall be communicated to Unit Operatoi in writing at the ILddress shown
below:

Geo%et Opera'ting CoaS <any e Znc ~

5336 Stadium Trace P(mkway, Suite 206
Birmingham, Blab~ !I 5244
Phone s (205) 425-34!i5
Paxs (205) 425-4711
Attms Joseph Steyhoa4on

14. Commencement of Operations: Unit Operator shall
cause to comsence operations for the +illing of the well(
Subject Drilling Unit and/or the well((s) outside the Sub
Unit but from which production is allocated to the Subj
Unit within v

commence or
) within the
ect Drilling
ect Drilling
date of the

12.00 P.N. on the date on which,all wells covered By the Order
and/or all wells from which productien is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. How)ver, in the
event an appeal is taken from this OWder, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

Se en Bundred and Thirty (730) days from the
Order and shall prosecute same with 4ue diligence. If (Init Operator
shall not have so commenced and/or pfosecuted, then this Order shall
terminate, except for any cash sums tgen payable hereunde ; otherwi.se,
unless sooner terminated by Order of the Board, this Order shall expire

15. Operator's Lien: Unit Operator, in addition ko the other
rights afforded hereunder, shall have w lien and a right t ff

e as estates, rights, and interesgs owned by any pe son subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that coats incurred in the drilling or



operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off sha be separable
as to each separate person and shall remain liens til the Unit
Operator drilling or operating any well covered hereby as been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that
unknown or unlocatable claimants in the Subject Drilli
payments are subject to the provisiohs of Paragraph 16.
the Unit Operator has represented to the Board th
conflicting claimants in Tract 1 ~ Tract 2 of the 8
Unit whose payments are subject to 'the provisions of
hereof. Therefore, by this Order, ths) Escrow Agent named
successor named by the Board, is r4)quired to establish
bearing escrow account for Tract 1, and Tract 2 of 8
Unit (herein "Escrow Account~), and tb receive and accoun
pursuant to its agreement for the esckowed funds hereafte
Paragraphs 16.1 and 16.2:

there are not
g Unit whose
hereof; and,

t there are
ject Drilling
aragraph 16.2
herein or any

an interest-
ject Drilling

to the Board
described in

Wachovia Bank, M. A.
VA7515
P. O. Box 14061
Roanoke, VA 24038
Attention: Judy BaSger

lty payment or othe'r payment due
er cannot be made

any payment of bonus, ro+
and owing under this 0+
person entitled thereto cannot be located of
then such cash bonus, realty payment, or b
shall not be commingled w)th any funds of the
and, pursuant to Va. Coda 5 45.1-361.21.D, s

because the
is unknown,

ther payment
Unit Operator
d sums shall

be deposited by the Unit Operator into the E
commencing within one .hundred twenty (1
recording of this Order, and continuing th
monthly basis with each Eeposit to be made,
report format approved by the Inspector, by a
no later than sixty (60) days after the la
month being reported an4/or for which fun
deposited. Such funds shall be held for the
of, and sole benefit of the person entitled

'uchfunds can be paid 'to such person(s)
Escrow Agent relinquishes such funds as requi
pursuant to Order of the Board in accordance
5 45.1-361.21.D.

crow Account,
0) days of
reafter on a'y use of a
date which is
t day of the
s are being

exclusive use
thereto until
r until the
ed by law or
ith Va. Code

16.1. Escrow Provisions Por Unknown or Unlocatablel Persons: If

payment, proceeds lin excess of
ses, or other pa~nt due and
nnot be made because the person

made certain due conflicting

payment of bonus, royalty
ongoing operational expel
owing under this Order cR
entitled thereto cannot be
claims of ownership and/ot
then such cash bonus, reof ongoing operational
with Participating Operat

a defect or cloud
alty payment, proce
nses, or other par's Proportionate

n the title,
ds in excess
ent, together
oats paid to

16.2 Escrow Provisions Por qonflicting Claimantk: If any



is with each
er than sixty
sing reported

Such funds

and continuing thereafter on a monthly bag
deposit to be made by a flats which is no latl
(60) days after the last; day of the month
and/or for which funds are subject to deposit
shall be held for the ez)elusive use of, and sole benefit
of, the person entitled thereto until such funds can be
paid to such person(s) or until the I3scrow Agent
relinquishes such funds 4(s required by law o& pursuant to
Order of the Board.

Unit Operator pursuant to Paragraph 9.1 hereof, if any,
(1) shall not be commingled with any funds of the Unit
Operator; and (2) shali, pursuant to 1(a. Code 55
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-301.22.A.4, be
deposited by the Operatok into the Escrow 3(ccount within
one hundred twenty (120) days of recording df this Order,

17. Special Pindings: The Board speed.fically and special)jy finds:

GeoNet Oper'sting C~any,. Znc. is an Al~ Corporation
and is duly authorized a$d qualified to

transact
business

in the Commonwealth of Vir)3inia;

GeoN'e't Opera'ting Companf Znc. has the authority to
explore, develop and mai
now owned or hereafter ac
as Coalbed Methane Gas
Unit and to faithfully di)
as Unit Operator by statut and regulations;

Stain the propertie and assets,
ired, and has cons nted to serve

it Operator for Sub ect Drilling
charge the duties i osed upon it

b

GeoNet Operating Company> Znc. is an operator in the
Commonwealth of Virginia, and has satisfied the Board's
requirements for operation) in Virginia;

GeoNet Opezatimg C~any, Znc. claims ownefship of gas
leases, Coalbed Methane Gas leases, and/or coal leases
representing 65.$125 p$ rcent of the o 1 and gas
interest/claims in and te coalbed Nethane G s and $7.75
percent of the coal intlerest/claims in an to Coalbed
Methane Gas in Subject Drilling Unit; and, App icant claims
the right to explore fW, develop and pr duce Coalbed
Methane Gas from Subject Pormations in Sub ect Drilling
Unit in Buchanan County, Virginia, which Subj ct Lands are
more particularly describe4 in Exhibit A,

17.5. The estimated amount of r$ serves from the Sub
Unit is 1$4 3SCCPt

ect Drilling

17.6. Set forth in Exhibit B-5, is the name an) last known
address of each Owner or Claimant identified by the
Applicant as having or clgiming an interest ig the Coalbed
Methane Gas in Subject Pokmation in Subject ()rilling Unit
underlying and comprised c(f Subject Lands, whcl has not, in
writing, leased to the ~licant or the Unit Operator or
agreed to voluntarily +ol his interests in Subject
Drilling Unit for its development. The inta)eats of the
Respondents listed in ~it B-3 comprise 34(1575 percent
of the oil and gas interests/claims in an) to Coalbed



Nethane Gas and 12.28 pencent of the coal in)crests/claims
in and to Coalbed Nethane Gas in Subject Drillj.ng Unit;

lished that the fai(r, reasonable
to be paid to any )erson in lieu
e in the Wells are those options

eg

17.7 Applicant's evidence estab
and equitable compensatiozj
of the right to participag
provided in Paragraph 9 abbv

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each
unleased person listed an4 named in Exhibit $)3 hereto the
opportunity to recover br receive, withou(( unnecessary
expense, such person's just and fair s5are of the
production from Subject Dr(illing Unit. The g
Application and relief re+sated therein will
extent possible the great(sst ultimate recove
Nethane (3as, prevent or fssist in preventin
types of waste prohibited:by statute and prot
in protecting the correla()ive rights of all p
subject cossnon sources of supply in the S
Therefore, the Board is entering an Order
relief herein set forth.

nting of the
nsure to the

of Coalbed
the various

ct or assist
rsons in the
ject Lands.

granting the

stating that
ven (7) days
ondent named

sixty (60) days after the date of rec8rding of this Order
a true and correct copy of said Order'as mailed within s
from the date of its receipt by Unit ()perator to each Res
in Exhibit $-3 pooled by this Order an4 whose address is kn)

19. AvailabilitY of Unit Records: The Director )hall provide
all persons not subject to a lease with reasonable aqcess to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Iqspector(s).

18. Nailing of order And Filin(2 of Affidavit: App/leant or its
Attorney shall file an affidavit with 'the Secretary of the'oard within

20. Conclusion: Therefore, the requested relief a$d all terms
and provisions set forth above be and hereby are granted pd IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are gove
provisions of Va. Code Ann. 5 45.1-363.9 which provides t
or decision of the Board may be appdaled to the approp~
court.

ed by the
at any order
iate circuit

22. Effective Date: This Ordet shall be effectiv[ as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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age
DONE AND EXECUTED tbi~ dsy ofOctober, 2009, by s majority ~>f the Virginia Gss

snd Oil Boanl

Cbsi~rsdley C. Lm ubert

DONE AND PERFORMED THIS G day t>f October, 2009, by Order of he Board.

Deed E.Asbury, Jr.
Principal Executive to tbe Staff
Virginia Gss snd Oil Boa d

STATE OF VIRGINIA
COUNTI OF RUSSELL

Adknowledged on this 8 4y of October, 2009, personally
before me a notary public in and fox the Commonwealth of Virginia,
appeared Bradley C. Lambert, being dujy sworn did depose and say that
he is C1>airman of the Virginia Gas and, Oil Board, and apperired David E.
Asbury, Jr. being duly sworn did depose and say that Iie is Acting
Principal Executive toe the Staff of the Virginia Gas a»d Oil Board
that they executed the same and were autthorized to do so.

Dtm>e J. Davis,Notary
174394

My commission expires: September 30, 2013
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wL Faw ROOERS 324 YA~-35 ROOERS / I (1EII
N 41'SS'32 E I,IISOO'rea sd walt - 2SAI Asset
API 47-047-4etT
1NE ACRIAL NELL IDCAIISI NLL SE NININ 10 FEET OP Tle PROPOSED 14ERSOI CDORSNO TD 4 YAC 25-'50 250 AND 45.1-35'l.30.

NELL LOCA N PLAT
COMPANTI GEOMET OPERAllNG COMPANY WELLN IOIINUMIRRI 324 VII—000-56 ROGERS
TRACT NUM%Ra LBR HOLOINGS, LLC (TR 2%1 SCALR 1" m 400'ATE 07/12/07
COUNTTI BUCHANAN DISTIICTI NORTH GRUN04 QUADIANGLET PAT'IERSON

ILmvATNw: 2144.26'ETIIGD UIDID To DII~IsIINI ILIvhTIQNI ILP.S. GGNTRGL LGGP
FROM %BELL SMOKELESS COAL CO. 61 TEE ENGINEERING I(O. CONlROL POINTS

WELL COORDDIATISI (VIRGINIA STATE PLANE - I IOUTII ZONE - NAD'7)
NNTSKNG - $62.882.16'ASTING - dFBRS ltl%4R
T81SIS A NEW PLAT x;AN UPDA~kf o>@A FINAL LOC,1TION PLAT
POOLING PLAT

+ Denotes tho tocatton of a OFOB on Untie@~(ISgj~~sg ~1 to 24,661 I, latRada andi~Saa wea ~~EAN
RP .IIIS Lkeesed Ptedeedessnl ~or Ltcedesd ~ (A(!br.Said)



Plat Tract Number

Well Name: sss va oocxsc n

Pooling Plat Attachment A

Owners

1.) 25

2.) 25

LBR Holdinttn, LLC

LBR Holdintttr, LLC

14.15Ac —59.754k of23.68 Ac

6.6I3 Ac -28.004'f 23.6$Ac

3.) Buchanan Energy Co. 2.4Ac - 12.25 %of23.68 Ac

Location Description: 5.0$ Miles northwest of Skate Route 635jct. W/ Staie Route 616
and 2.45 miles oothetsa Of State Route 83jct. W/S Route 639.



EXHIBIT 3
PARTIES WHO HAVE NOT REACHED GREEMENT WITH OPERATOR

ROGERS 324-CBM NIT QQQ-36
VGOB DOCKET NO. 07-1113-2080

T~T LESSOR INTEREST WITHIN GROSS ACREAGE
6TAiUS IJNIT 'N UNIT

T~ Jason Poulos
LBR Holdings, 10870 SW 95th Street
LLC et al. Miami, FL 33176
Tr. No. 25

Gas SaWs bohr

Unleased 2,489581% 0.589533

Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907

Pamela Poukrs
1444 Madavia Avenue
Coral Gabkrs, FL 33146

T. G. Rogers, III

15105-D John J. Delaney 6 305
Charlotte, NC 28277

Shaun Rogers
5445 Roaewad Road
Vero Beach, FL 32960

Kevin Rogers
138 Wiokham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Unkrrtsed 2.489585% 0.589534

Unlalsed 2.489585% 0.589534

Unlergred 1.867188% 0.442150

Unkrsaed 1.867188% 0.442150

Unlesaed 1.867188% 0.442150

Unleaaed 1.867188% 0.442150

Subtotal: 14.937500% '.537200



TJTT LESSOR

EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH

OPERATORROGERS 324<BM SNIT QQQ-36
VGOB DOCKET NO. 07-1113-2080

INTEREST WITHIN GROSS ACREAGE
STA US QQT 'N UNIT

T~ Jason Pouloe
LBR Holdings, 10870 SW 95th Street
LLC, et al. Miami, FL 33176
Tr. No. 26

Unkraeed 1.166665% 0.276266

Gregory Poulos
1894 Glenwood Street NE
Palm Bsy, FL 32907

Pamela Poukxr
1444 Medsvia Avenue
Coral Gables, FL 33146

T. G. Rogers, III

15105J3John J. Delaney ¹305
Charlotte, NC 28277

Shsun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

Unkraeed 1.166667% 0.278267

Unletared 1.166667% 0.276267

Unleared 0.875000% 0.207200

Unleatred 0.875000% '.207200

Kevin Rogers
138 VNckham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Chsrtoda, NC 28226

Unleaaed

Unleseed

0.875000%

0.875000%

0.207200

0.207200

Subtotal: 7.000000% 1.657800

Ines
Buchanan
Energy Co.
Tract 143

Buchanan Energy
oro Alpha Natural Resources
1 Alpha Pl.
P.O. Box 2345
Abingdon, VA 24212

Subtogrl:

12.250000% 2.900800

12.250000% 2.900800



EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 324-CBM 9NIT QQQ-36
VGOB DOCKET NO. r07-1 113-2080

Percentage of Unit Unleased - Gas
Eslate

Acreage in Unit Unleased - Gas
Estate

34.187500%

8.095600



EXHIBIT 8-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPE

ROGERS 324-CBM 4NIT QQQ-36
VGOB DOCKET NO. 67-1113-2080

TOR

TRACT LESSOR LEASEI STATUS INTER ES1 GROSS ACREAGE
WITHIN UNI T IIIINIT

Buchanan
Energy Co.
Tract 143

Buchanan Energy
c/o Alpha Natural Resources
1 Alpha Pl.
P.O. Box 2345
Ablngdon, VA 24212

Coal Estate bslv

Leased - K8ox Creek

Subtotal:

12.2500005's 2.900800

12.2500009> 2.900800

Percentage of Unit Unleaeed-
Coal Estate:

12.2500008)

Acreage in Unit Unlessed - Coal
Estate



EXHIBIT'6
LIST OF CONFLICTING AND UNKINOWN OR UNLOC/iITABLE OWNERS/CLAIMAltTS THAT REQUIRE

ESCROtty
ROGERS 324&8M IIINIT QQQ-36

VGOB DOCKET NO. 07-1113-2080

PERCENTAGE
OWNERSHIP OF PERCENTAGE

TRACT St C ~~Sr OF
INSPUTE

I

tNST Ns tNSPUTE

Trg1 1

LBR Hokfings,
LLC, et al.

Tr. No. 25
(59.75%of unit)

COAL FEE OWNERSHIP

LBR Holdings, LLC
Fon Rogers, Manager
P. O. Box 22427
Lexington, KY 40522

Total-Coal

25.000000% 14.937500%

25.000000% 14.937500%

ON. S GAS FEE OWNERSHIP

Jason Poulos
10870 SW 95th Street
Miami, FL 33176 4.166662% 2.489581%

Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907

Pamela Poulos
1444 Medavia Avenue
Coral Gables, FL 33146

T. G. Rogers, III

15105-D John J. Delaney 8 305
Chadotle, NC 28277

Shaun Rogers
5445 Rosewood Road
Vere Beach, FL 32960

Kevin Rogers
138 VNckham Road
Garden City, NY 11530

4.166669% 2.489585%

4.166669% 2.489585%

3.125000% 1.867188%

3.125000% 1.867188%

3.125000% 1.867188%



EXHIBITE
LIST OF CONFLICTING AND UNKINOWN OR UNLOCAh ABLE OWNERSICLAIMA(TS THAT REQUIRE

ESCROgtl
ROGERS 324-CBM )NIT QQQ-36

VGOB DOCKET NO. 07-1113-2080

PERCENTAGE
OWNERSISP OF PERCENTAGE

TRACT IN OtkINERSHSr OF
DISPUTE

)
ISST IN DISPUTE

Derek Browning Rogers
2300 Cannel Road
Chartoda, NC 28226

TotaIGas

3.125000%

25.000000%

1.867188%

14.937500%

Subtotal: Tract 1 25.000000% '4.937500%

Irate
LBR Hokgngs,

LLC et al.
Tr. No 26
28.00%

COAL FEE OWNERSHIP

LBR Hoklings, LLC
Fon Rogers, Manager
P. O. Box 22427
Lexington, KY 40522 25.000000% 7.000000%

Total-Coal 25.000000% 7.000000%

OIL & GAS FEE C ~~IP
Jason Poulos
10870 SW 95th Street
Miami, FL 33178 4.166662% 0.011667

Gregory Poukrs
1894 Glenwood Street NE
Palm Bay, FL 32907 4.166669% 0.011667

Pamela Poulos
1444 Medavia Avenue
Coral Gables, FL 33148 4.166669% 0.011667
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EXHIBITE
LIST OF CONFLICTING AND UNKINOWN OR UNLOC ABLE OWNERS/CLAIMAltTS THAT REQUIRE

ESCRO
ROGERS 324CBM NIT~

VGOB DOCKET NO. 07-1113-2080

PERCENTAGE
OWNERSIEP OF PERCENTAGE

TRACT IN C'~ OF
DISPUTE UNIT SI INSPUTE

T. G. Rogers, III

15105-D John J. Delaney ¹305
Charlotte, NC 28277 3.125000% 0.008750

Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

Kevin Rogers
138 Wickham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Tolal Gas

3.125000%

3.125000%

3.125000%

25.000000%

0.008750

0.008750

0.008750

7.000000%

Subtotal: Tract 2 25.000000% '.000000%

Total Percentage Ownership of Unit In Dleputel Tract 1: 14.937500%7~2: 7.000000%
21.837500%
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INBTRlNENT f@9GGG3363
RECORGEO IN THE :LERK'8 &=FICE OF

BUCHANAN COGNTY ON

OCTOBER 29s 2i89 AT Gi.'3IPN

BEVERLY B. TILLER~ CLERK
RECOROH) BY.* OA


