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VIRGINIA GAS AND (EL BOARD

VIRGINIA:
!

ORDER RECORDED UNDER CODS
OF VIRGINIA SBCIION 4i1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Production Company

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN LWWXBXE A HERETO
LOCATED IN THE N4NA COAL BED GAS
FIELD AND SERVED BY WELL NO.
VC-537846 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE
66 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VNB-07/li/13-2074

LEGAL DESCRiPTION:

SUBJE( T DRILLING UNIT SERVED BY WELL NUMBERED
VC-837846(heiein "Well" ) TO BE DRILLED IN
THE LDCATION DEPICTED ON EDCHXBXT A HERETO,
Et)ne CEsaatain oil 4 Gaa xno.
2(Cacti T-347
Brate(r QIÃEEWINE@EB

8)4%4LEcb 'IAcx888RIAL DISERxcT
DXCI)((8)488N GBUNBY, VIRGfllXA
(the "Subject Lands" are mors
particularly described on Bahibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENT1FICATIN NUMBERS FOR ALL PARCELS
'FFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)

E) 3'HICH IS/ARE ATTACHED TO AND A PART
OF THXS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came
the Virginia Gas and Oil Board (hereafter "Board" ) at
13, 2()87 Southwest Higher Education Center, Campus
Community Cellege, Abingdon, Virginia.

on for hearing before
9:00 a.m. on November

of Virginia Highlands

2. Appearances: James E. Kaiser of wilhoit
the Applicant.

Kaiser, appeared for
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3 . Jurisdiction and Notice: Pursuant to Va . Code 5545 . 1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., peraon identified by Applicant as having ("Owner" ) or claiming("Claimant" ) the rights to coalbed Nethane Gas in all pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Upper
seaboard, Greasy creek, Niddle Horsepen, c-seam, Beckley, Lower Horsepen, x-
seam, Poco 6, poco 4, and any other unnamed coal seams, coalbeds and rock
strata associated therewith (hereafter "subject pormations") in the subject
Drilling Unit underlying and comprised of Subject Lands; (2) represented it
has given notice to those parties so identified (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerahips,
assocfations, companies, businesses, trusts, joint ventures or other legal
entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of
the application filed herein; and (3) that the persons set forth in sxis(hit
B-3 hereto have been identified by Applicant as persons who may be owners or
claimBnts of coalbed Nethane Gas interests in subject pormations in the
Subjedt Drilling Unit who have not heretofore agreed to lease or sell to the
Appliqant and/or voluntarily pool their Gas interests. conflicting Gas
owner]/clai)santa in subject Drilling Unit are listed on NWNibit s. purther,
the B(wtrd has caused notice of this hearing to be published as required byva. edda 5 45.1-361.19.B.whereupon, the Board hereby finds that the netices
given herein satisfy all statutory requirements, Board rule requirems(nts and
the minimum standards of state due process.

4 ~ Amendments: IKNB ~

5. Dismissals: NQNS.

6. Relief Requested: Applicant requests (1) that pursuant to va.
Code 5 45.3-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the subject
Drilli(ng Unit, including those of the Applicant and of the known and unknown
person(s named in Smhibit B-3 hereto and that of their known and unknownheirs,'xecutors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
produdtion, of coalbed Nethane Gas produced from the subject Drilling Unit
establi)Ihed for the subject pormations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well d4velopment and/or operation in the Subject Drilling Unit" ); and,
(2) tibet the Board designate squitable production company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to va. code 5 45.1-361.21.c.3,symiteble
prtaiaoltien Csmswmrp thereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorised to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Smbibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361,27, etseg.,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4 VAC 25-160
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et ~sc ., Virginia Qas and Oil Board Regulations and to the Nore Coal Bed Qas
Field Rules established by the Oil and Gas Conservation Board's Order entered
march 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Qas in subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
N88xib().t B-B, attached hereto and made a part hereof, and their known and

heirs, executors, administrators, devisees, trustees, assigns and
succeBsors, both immediate and remote, be and hex'eby are pooled in the
subject Formations in the subject pormation in the subject Drilling Unit
under).ying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 8 45.1-3'61.20, the Board has adopted the following method fox'he
calcu).ation of production and revenue and allocation of allowable costs for
the production of coalbed Nethane Qas.

For Prac Well Gas. - Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each owner/Claimant within the unit, which
undivided interest shall be the ratio (a~ressed as a percentage) that
the xlmount of mineral acreage within each separate tract that is within
the ()ubject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the NoraPield'ules.

8. Election end Election Period: In the event any Owner or Claimant
named in B()(8xibit B-3 hereto does not reach a voluntary agreement to share in
the operati'on of the well located in the subject Drilling Unit, at a xate of
payment mutually agreed to by said Qas owner or claimant and the Unit
Opera()ar, then such person named may elect one of the options set forth in
ParagFeph 9i below and must give written notice of his election of the option
selecBed undex'aragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy ofthis Order. A timely election shall be deesswi to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit operator at the address shown
below or )xas duly postmarked and placed its written election in first class
United stases mail, postage prepaid, addressed to the Unit operator at the
addreas shoWn below.

9. Election Ontions:

9.1 Option 1 - To Participate In The Development and Oneration of theDrillins Unit: Any Qas Owner or Claimant named in Rahibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, includiDg a reasonable supexvision fee, of the
x)ell development and opexation in the subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed~for-Production Costs for the Subject
Drilling Unit are as follows:

ComPleted-for-PFoduCtion Costs: 0279,924.00

Any gas owner and/or claimants named in Bxhibit $-3, who elect
this option (Option ~ 1) understand and agree that their initial
payment under this option is for their propoz'tionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persoz)s electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator'8 proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time 800 forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected cosyensation in lieu of
participation pursuant to paragraph 9.2 herein.

Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas owner or
Claimant named in Bmhibit $-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of «5.00 per net mineral acre owned by
such person, coszssncing upon entry of this Order and continuing
annually until comsmncement of production from Sub]ect Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
ome-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
deve1opment and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in $0zhL[zit $-3
[for purposes of. this Order, net proceeds shall be actual
pzoceeds received less post-production costs incurred dzmnzstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person) aa fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order



in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowsd within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas producdd from Subject Formation in the Subject
Lands, except, however, fOr the I/Sth royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims o'f such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to lmve and
hereby does assign its right, interests, and claims in and t'o the
Gas produced from subject Formation in the subject Drilling Unit
to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried Sasis And To Receive
Consideration In Lieu of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit $-3 who has not reached a voijmtary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Nell Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit operator until the proceeds from
the sale of such Carried Well Operator's share of production from
subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost«bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Rmhibit S-3 who elects
this option (option 3) understands and agrees that completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
carried well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
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proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownershiy, the election
made under this Paragraph 9.3, when so mad», shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covezed
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Pozmation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. ,Failure to Pranezlv Elect.: In the event a person named in
Exhib/S s P hereta has not reached a voluntary agreement with the Applicant
or Unlit Oyhrator and fails to elect within the time, in the meaner, and in
aceaxk4ace with the terms of this Order, one of the alternatives set forth in
Paragfayh 9 above for which his interest qualifies, then such person shall be
deenmd to have elected not to participate in the proposed well development
and ayeration in subject Drilling Unjt and shall be deemed, subject to anyfinal legal detexmination of ownershiy, to have elected to accept as
satisfaction in full for such pexson's right, interests, and claims in and to
the Gas the consideration provided in paragraph 9.2 above for which its
interest qualifies, and shall be deelmed to have leased and/or assigned his
right, intexmsts, and claims in and to said Gas produced fram subject
Formation in subject Drilling Unit to the Unit operator. persons who fail to
properly elect shall be deemed to have accepted the comyensatien and termsset forth herein at paragraph 9.2 in satisfaction in full for the right,
interwsts, land claims of such person in and to the Gas produced from Subject
Formation uhderlying Subject Lands.

11. Default By Participating Person: In the event a person named i.n
smhibft s 2 elects to participate under Paragraph 9.1, but fails or refuses
to ~, ta secure the payment or to make an arrangement with the Unit
operator for the payment of such persen's proportionate part of the estimated
CamylnIted-fbr-Production costs as set forth herein, all within the time and
in the manner as prescribed in this order, then such person shall be deemedto hays withdrawn his election to participate and shall be deemed to have
electeld to laecept as satisfaction in full for such person's right, interests,
and cj.aims in and to the Gas the consideration yrovided in paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereuyon, any cash bonus consideration due as aresult of such deemed election shall be tendered, paid or escrawed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting yerson under this order should have paid his proportionate
part af suCh cast or should have made satisfactazy arrangements far the
paymenlt thereof. when such cash bonus consideration is paid Or escrawed, itshall be sqtisfaction in full for the right, interests, and claims of such
person in End to the Gas underlying subject Drilling Unit in the subject
Lands covered hex'eby, except, however, for any 1/8th royalties which would
become due pursuant to paragz'aph 9.2 hereof.



12. Assisamsnt of Interest: In the event a person named in Sxhibit
S-3 is unable to reach a voluntary agreement to share in the Well
development ead operation in Subject Drilling Unit at a rate of payment
agreed te mutually by said Qas owner or claimant and the Unit operator, and
said ~parson elects or fails to elect to do other than participate under
parmtpIn)yh 9.1 above in the well develoymeat and operation in subject Drilling
Unit, thea such persen shall be deemed to have aad shall have assigned unto
Unit ~rater such person's right, interests, and claims in aad to said Well,
in s+jcct Foxmations in subject Drilling Unit, and ether share in and to Qas
preduptien to which such person may be entitled by reason of any eleetioa or
deemed cleStien hereunder in accordance with the provisions of this order
governing said elections.

13. Unit operator (or operator): Squicable Prodaeciem cempmsy shall
be and harn)by is designated as Unit Operator authorised to drill and operate
the wsj.l(s) in subject Foxmations in subject Drilling Unit, all subject to
the pdrmic provisions contained in Va. Code 99 45.1-361.27 et ~eeL; 99 4 VAC
25-150 et ~., Sas and Oil Rcgulatiens; 5% 4 VAC 25-160 et seg., Virginia
Gas aad Oil Board'egulatioas; Oil aad Gas Conservation Board ("OGCS") Order
estabfishiag the Woxa Coal Bed Qas Field Rules entered Narch 26, 1999; all as
amendSd from time to time. and all elections required by this order shall be
communicated to Unit operator in writing at the address shown below:

Sguiteble Psxabxeciea Ceseany
Lsmd Administration
P.O. Sox 23936
Piccsbmsgb, PA 3.5222
attar Wisoie A93nisca
Phoae I 412-395-2099

14. Commencement of Operatioas: Unit Operator shall commence or
cause to commence operations for the drilling of the well within subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, aad shall prosecute the same with due diligence. If the Unit operator
has not so commenced and/or prosecuked, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by order of the Board, this order shall expire at 12:00 y.m. on
the dn(te on which the well covered by this order is permanently abandoned andpl~d. Sowever, in the even at an ayyeal is taken from this Order, then
the time between the filing of the Petition for Ayycal and thc Final Order of
thc Circuit Couxt shall be excluded in calculating the twe-year period
refers(need herein.

15. Operator's'ien: Unit Operator, in addition to the other rights
afforded hc
estates, rig
to partieipg
that coats i

reuader, shall have a lien and a right of set off'n the Qas
hts, and interests owned by any person subject hereto who elects
te under Paragraph 9.1 in the Subject Drilling Unit to the extent
ncurred in the drilling or operation on the Subject Drilling Unit

are a charg(n against such parson's interest. Such liens and right of set off
shall be separable as to each seyaxate person and shall remain liana until
the UWit Operator drilling or operating the Well(s) has been yaid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Boaxd that there are no unknown or
unlociLtablc claimants in Subject Drilling Unit whose payments are subject to
the prdvisfons of paragraph 16i and, the Unit operator has represented to the
Board that there are conflicting claiisants in the subject Drilling Unit whose
paymebte aze subject to the provisions of paragx'aph 16.2 hereof. Thcxefaze,
by thee Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for the
Subjcot Dzxlling Unit (herein "Escrow Account" ), and to receive and account
to the Bax)rd pursuant to its agreement for the escrowed funds hereafter
described in paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. BOW 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this order cannot be made because the persan entitled
ther'eto cannot be lacated or is unknown, then such cash bonus,
royalty payment, or other payment shall not be comming1cd with
any funds of the Unit Operator and, pursuant to Va. Code S 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escxow Account, commencing within one hundred twenty (120)
d'ays of recording of thie Order, and continuing thereafter on a
monthly basis with each dep'osi.t to be made, by use of a report
format approved by the Inspector, by a date which is na later
than sixty (60) days after the last day af the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such'ersan(s) or until thc Escrow Agent relinquishes such funds as
required by law or pursuant to order of the Board in aacardance
with Va. Code 5 45. 1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
babus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this order omnnat be
made because the pex'son entitled thereto cannot bc made certIain due
to conflicting claims of ownership and/or a defect or cloud on thetitle, then such cash banus, royalty payment, proceeds in cxaeee of
cmgoing operational expensds, or other payment, together with
sarticipating operator'e proportionate costs paid to Unit'perator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cxs)ssingled with any funds of the Unit operator; and (2) shall,
puxsuant to Va. code SS 45. 1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
363.22.A.4. be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last



day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. special Pindings: The Board specifically and specially finds:

17.1. Applicant is BquitabXe Pro>faction Company. Applicant is duly
authorised and qualified to transact business in the commonwealth of
Virginia>

17.2. Applicant Equitable Predmmtiem cmmpamy has made a delegation of
authority to Equitable Prod@etiam Caspemy to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereatter acquii'ed, and B(quitebl» Production Company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
coalbed Methane Qas Unit op>(>rater for subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit operator by
statute and regulations>

17.3. Applicant Equitable pre>Bastien ~ is an operator in the
Co>smonwealth of Virginia, and has satisfied the Board's requirements
fob operations in Virginia;

17.6 Applicant Equitable pro>hseticm company claims ownership of gas
leases, Coalbed Methane Qas leases, and/or coal leases representing
$0'.41% percent of the oil and gas interest/claims in and to Coalbed
methane Qas and 30.41% percent of the coal interest/claims in and to
coalbed Methane Qas in subject Drilling Unit> and, Applicant claims
tha right to explore for, d'mvelop and produce coalbed 3>ethane Qas
frtNs Subject Formations in Subject Drilling Unit in DlIebemsen

virginia, which Subject Lands are more particularly
descr'ibad in Bmhibit A>

17.5. The estimated total production from subject Drilling Unit is 330
3(BI(34. The estimated amount of reserves from the Subject Diilling
Unit is 330 lBSCQ>

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Qas in Subject
Pormation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his irIterests
in subject Drilling Unit for its development. The interests of
the Respondents listed in, B>sbfbit B-3 comprise 0;13% percent of
the oil and gas interests/claims in and to coalbed >>>ethane Qas
and 3.10% percent of the coal interests/claims in and to Coalbed
methane Qas in Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Nel),s are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Qoalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Cede Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Bcfard's approval of this Application, which is set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this ~ day of PfAA+l, 2008, by a majority of the

Virginia Gtm aod Oil Bend.

BoanL

Efrtbny R. Wykpler

DONE AND PERFORMED THIS I day of~Mr lortf, 2008, by Order of tbe

-'3
David E.Asbury, Jr
Prmcipal Executive to the Staff

Virginia Gtm and OII Board

STATS OF VIRGINIA
COUNTY OF WASNINGTON

Acknowledged on this f day of '/~OS, personally
before me a notary public in and for the Commonwealth of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he
is Chairman of the Virginia Gas and Oil Board, and appeared David N.
Ashury, Jr. heing duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

S=n
Disso J.Davis, Nots?IP
174394

My commismaa expirts: September 30, 2009
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VC437846

TR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
~IT IIIINIT

1 Pine Mountain Oil & Gss, Inc.
ATTN: Jerry Grantham
P.O. Box 2136
Abingdon, VA. 24212
TAX ID 1827824

Gae Estate Onlv

Leased
gomggr 7-347

63.690000% 37.4300

2 Pins Mountain OII8 Gas, Inc.
ATTN. Jerry Grantham
P.O. Box 2136
Abingdon, VA. 24212
TAX ID 1827811

Leased
906889/T-334

27,120000% 15.9400

3 Ervin Fuller
RR2, Box 526
Pounding htig, VA 24037

TAX ID ¹ 22343

Unloosed 9.190000% 5.4000

TOTAL

Percentage of Unit Leased
Percentage of Unit Unleesed

Acreage in Unit Leased
Acreage in Unit Untanned

100.0000004/o

90.810000%
9.190000%

58.7700

53.3700
5.4000
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ExHIBIT "83 ~5~~6 06$
Vt 587846

TRACT LESSOR
LEASE
STATUS

INTEIREST
WITHIN

QgT

GROSS
ACREAGE

INLN NIT

Gss Estate Onlv

3 Ervin Fuller
RR 2, Box 526
Pounding Mill, VA 24037

TAX ID¹ 22343

Unleased 9.f 90N0% 5.4000

TOTAL 9,190000yr 5.4000

3 Lane Fuller
RR 2, Box 526
Pounding Mill, VA 24037
ID¹ 12fsl

Coal Estate Onlv

Unlesssd 1.531667% 0.9000

Billy Robinson 6
Doreen Robinson hlw

P.O. Box 153
Birchlsaf, VA 24220

Netta Mefsiger
4428 Marine Padrwey
New Port Richey, FL 34652

Mack Robinson
P,O. Box 143
Birchlesf, VA 24220

Marvin Robinson 6
Elizabeth Robinson, hfw

Rt.1, Box 441
Castlewood, VA 24224

Audrey Owens
204 White Bt.
McMinvige, TN 37110

TOTAL

Unleasad 1.53166744

Unloosed 1.531667%

Unleasad 1.531667%

Unlessed 1.531667%

Unlessed 1.531667%

9.190000%

0.9000

0.9000

0.9000

0.9000

0.9000

5.4000

Pege1 of1
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EXH/BP 'E
VC-537848

TR LESSOR
LEASE
'STATUS

INTEREST GROSS
WITHIN ACREAGE

/AT ~l

3 Ervin Fuller
RR 2, Box 526
Pounding MSI, VA 24037

TAX ID ¹ 22343

Unieased 9.190000% 5.4000

TOTAL

Coal Estate Onlv

9.19OOOO% ,5A000

3 Lena Fuller
RR 2, Box 526
Pounding Mill, VA 24037
ID ¹ I2151

Unlsased 1.531667% 0.9000

Billy Robinson 6
Doreen Robirmon htw

P.O. Box 153
Birchleef, VA 24220

Netts Msisiger
4428 Marine Parkway
New Port Rlchey, FL 34652

Mack Robinson,
P.O. Box 143
Birchleaf, VA 24220

Marvin Robinson 8
Elizabeth Robinson, htw

Rt. I, Box 441
Castlewood, VA 24224

Audnjy Owens
204 Vl¹rke St.
McMlhvioe, TN 37110

TOTAL

Unlessed 1.531667%

Unleased 1.531667%

Untanned 1.531667%

Unleasad 1.531667%

Uhtsdsad '1.53t667%

9.190000%

0,9000

0.9000

0.9000

0.9000

~%iI0~8""
5AFPE: IOttI7/08 TINE: Itt:tt8
CASE: 05ICLR080002086
ACCT ! EWITABLE PROWCTION
ANT.: S2'5, 00

VIRGINIA: IN THE OFRCE OF THE CLERKOF THE CIRCUIT COURTOFDICKENSON COUNTY, //0 I0,20~0, Tms deed was sds day

peserggi In saki ooice, and upon the eellicsh oi scknowledgmenl Swmb annexed, sdsdssd to recent at ~lt tf o'dock+M, paymenl of

3 Et lax Imposed by Sec.55.1402.
CHARD RK

Orlgkml returned this date lo:0A P A
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