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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter was oomtimued !rem the
August 21, 2007 hearing and came for final hearing before the Virginia
Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on September 18,
2007 at the Southwest Virginia Higher Education Center on the campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Nark Swartz, Esguire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 58 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ('laimant') the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith



(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Nahibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
NMhibit N. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Noae

5. Dismissals: Noae

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNL'es
Caeeay LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNI Oes Company LLC (hereafter "Unit Operator') is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Nshibit A, subject to the
permit provisions contained in Va. Code %% 45.1-361.27 et ~se .; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to 56 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Nsbibit $-3, attached hereto and made a part hereof, and
their known and unknown hei.rs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
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hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Well Gas. — Gas shall be produced from and 'allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Eshibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: 8227, 107.02

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 81.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths (twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenoed,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
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the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit E-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a 'Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert hack to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
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interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'8
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'8
right, interests, and claims in and to said well, and other share in



production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNZ Gas CesNmmy LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~ece.; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections reguired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNK ges C~ LLC
2481 Jehm Nash Nlvd.
Bluefiel4, WV 24701
Attms Leslie K. Arrimgton

14 . Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. Zf Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except fo'r any cash sums then payable hereunder; otherwise,
unless sooner tezminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any pezson subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant zepresented to the Board that there are
unknown or unlocatable claimants within Tract( ~) 7 of the Subject
Drilling Unit whose payments are subject to the provisions of
Paragraph 16.1 and the Unit Operator has represented to the
Board that there are conflicting claimants in the Tract( ~ ) 6 of
the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor named by the



Board, is required to establish an interest-bearing escrow
account for Tract(s) 6 and 7 of the Subject Drilling Unit (herein
"Escrow Account ), and to receive funds and account to the Board
pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month heing reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code

45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.



17. Special Findings: The Board specifically and specially finds:

17.1. CMX Gas C~ LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CMX Gas Ccemeay LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CMX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CMX Gas Ccmpamy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.5303 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 9$ .5074 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell Cemmty,
Virginia, which Subject Lands are more particularly described
in Mmhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 WRt to 550 NRt. The estimated amount of reserves
from the Subject Drilling Unit is 12$ lSEF to 550 %0CF;

17.6. Set forth in Xmhibit 9-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Mmhibit
5-3 comprise 1.4597 percent of the oil and gas interests/claims

in and to Coalbed Methane Gas and 1.0526 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Rchibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest



ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lends. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
cour't.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this /~day of + ~ 200$ , by a
majority of the Virginia Gas and Oil Boa~ g

DONE AND PERFORMED this ~5+ day of ~~ 200$ , by Order
of this Board.

B. R. Ri$son
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 1% day o~~~m~ z,200$ ,
personally before me a notary public in Scend for thE Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, and B. R.
Wilson, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorized to do so.

Diane Davis, Aotary
174394

My commission expires: September 30, 2009

11
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Knoa Cmek Coal C v .—Coal In and Abave TIKer Seam Lees«l (eacePt UPPer Nasser Seam}
Oba«RcOer Detsen, ot ua-S«5eco a«(AS —aasspt Coal
OAM «aes OJM70%

Oseala Fu$sr Nabs (11A«s Tnmt) -All Naecc5s except Coal1n1JrcmrOwmer Seam
Harris- Coal In Le«sr Oaansr Se«n

CNK ~LLC- CI, Oes and CON Lean«l (01JO%)~Ray -Swtsce
2AO «ass 58544%

Pa$s1 of1
July 0, 2007



Exhibit ~
Unit SH-107

Dooket 0VGOS 074NSI-0 9$$
Ust ot Untanned OwneraClalmants

(58.74 Acre Unit)

800K I) <i "2 F/')()i t)i /4

4'nterest

in

Unit

I. COAL FEE OWI4ERSHIP

Tnrcr 02. 207acres

Fannie Dolson Laster, et al.
(S70Acre Tracf)

(3) Genevlve Martin Heirs, Deviance,
Successors or Assigns

2.67 acres 4.5455%

(s) James Larry MaNn Heirs, Devisees,
Successors or Assigns

(a.1) Teresa Gny Martin

P.O. Box 243
Rosedale, VA 24280

0.02 acme
1/1 82 of 2.67 acres

0.0281%

(a2) Julia Martin Sandzimier
5725 Fieldview Drive

Roanoke, VA 24019

0.02 acres
1/1 02 of 2.67 acres

0.026144

(a.3) Johnny Affsn Merlin

Rt.1 Box 877J5
C stlewocd, VA 24224

(b) Rsatha Wanda Martin Heirs, Devisees,
Successors or Assigns

(a.1) Jeffrey Gumpert
10 Mountain Ash Trail

Webster, I4Y 14580

(a.2) Palmer MaNn Heirs, Devisees,
Successors or Assigrw
Rt.1 Box 268A
Honaker, VA 24260

0.02 acres
1/162 of 2.67 acres

0.05 acres
1/54 of 2.67 acres

0.05 acres
1/54 of 2.67 acres

0.0281'4

Tmct 40 0.0$acres

Bobby L Vance, et al.
(0.35Acm Tract)

(3) Gsnevive Martin Heirs, Devisees,
Successors or Assigns

0.08 acres 0.1362%

(a) James Larry Martin Heirs, Devisees,
Successors or Assigns

(s.1) Teresa Gay MsNn
P.O. Box 243
Rosedale, VA 24280

(a.2) Julia Manln Sandzimisr
5725 Fieldview Drive

Roanoke, VA 24019

0.001 acres
1/81 of 0.08 acres

0.001 acres
1/81 of 0.08 acres

0.001Tyo

0.0017%

Page 1 of 8 01/1 4/08



Exhibit B-3
Unit BH-107

Docket 8VGDB 074M21-1986
List of Untanned where/Claimants

(58.74'Acre Unit)

4 4 ~ lib'ii rg,S

(a.3) Johnny Allen Martin

Rt.1 Box 377J5C~, VA 24224

Acres In Unit

0.001 acres
1/81 of 0.08 acres

Interest In

Unit

0.0017%

(b) Reatha Wanda Martin Heirs, Devisees,
Successors or Assigns

(a.1) Jeffrey Gwnpert
10 Mountain Ash Trail
Webster, NY 14580

0.003 acres
1/27 of 0.08acres

0.0050%%uo

(a.2) Palmer Mar8n Helm, Deviance,
Successors or Assigns
Rt.1 Box 258A
Honaker, VA 24280

0.003 acres
1/27 of 0.08acres

0.0050%

Bessie Ann FWler Heirs, Devlsees,
Successors or Assigns

(2) Dewey Fuller Heirs, Devkvses,
Successors or Assigns

(b) Margaret Wyatt
P.O. Box471
Doran, VA 24612

0.039545 acres
1/88 of 3.48acres

5.9244%

0.0673%

(c) Rober B. Fuller
P.O. Box 21
Rosedale, VA 24280

(h) Roy F. Fuller
HC64 Box 38
Honaksr, VA 24260

(j) Dewey Fuller
12 Franldin Drive
Port Deposit, MD 21904

0.039645 acres
1/88 of 3.48 acres

0.039545 acres
1/88 of 3AS acres

0.039545 acres
1/88 of 3 46 acres

0.0673%

(3) William Leonard Fuller Heirs, Devisees,
Successom or Assigns

(f) Leone Hatlleld Heirs, Devisees,
Successors or Assigns

(f.1) Leonard Hatfield
c/o Tony Rosrk
19444 Spoon Gap Road
Abingdon, VA 24211

(f.3) Hazel Hadield
Address f/nAnown

0.009063 soles
1/384 of 3 48 acres

0.009063 acres
1/384 cf 3A8 acres

0.0154%

0.0154%

(f 4) Harry Hatfisld
464 Lightwood Road
Gordonsville, VA 22942

0.009063 acres 0.0154%
1/384 of 3.48 acres

Page 2 of 8 01/1 4/08



Exhibit $3
Unit BH-'l07

Docket 9VQQB 074)821-1988
List of Unloosed Owners/Claknsnts

(58.74 Aors Unit)

BOOK t) 5 ~!'Vu(iarjd

(f.6) Jackie Hat8eld
Address Unknown

(f.8) Jimmy Hat5eld
Address Unknown

Acres In Unit

0.009063 acres
1/384 of 3A8 acres

0.009083 acres
1/384 of 3AS acres

Interest In
UnIt

0.0'l54%

0.0154%

(4) Marion Fuller Heirs, Devisees,
Succesrxxa or Assigns

(c) Elmer Fuller Heirs, Devisses,
Successors or Assigns

(c.1) Deborah Fuller
Address Unknown

0.029000 sores
1/120 of 3.48 acres

(c.4) Chrisgne Fuller Hubbard
Rt.1 Sox 153
Honaker, VA 24260

0.029000 sores 0.0494%
1/120 of 3AS acres

(8) Aldie Clark Helrtr, Devisees,
Successors or Assigns

(c) Mary Compton Neks, Devisees,
Successors or Assigns

(c.2) Roy Complon Heirs, Devisees,S~or Assigns

(c.2.1) Walter Ray Compton
Address Unknown

(c.5) Dennis Gordon Compton
1800 Wakes Avenue
Baltimore, MD 21230

0.024187 acres
1/144 of 3.48 acres

0.024167 scree
1/144 of 3AS acres

0.0411%

0.0411%

(c.6) Eflkr "Tiny" Compton Heirs, Devisees,
Successors or Assigns

(c.6.1) Torrimy Ray Shelton
Addnws Unkrown

m Catherine Miller Heirs, Devisees,
Successors or Assigns

(e) Flora Helton
HC85 Box 137B
Rows, VA 24646

0.024167 acres
1/144 of 3.48 acres

0.048333 acres
1/72 of 3.48 acres

0.0411%

0.0823%

(g) James Miller Heirs, Devisees,
Successors or Assigns

(94) Jrmmy Mrllsr

P.O. Box 382
Honaker, VA 24260

0.006905 acres
1/504 of 3.48 acres

0.0118%

Page 3 of 8 01/1 4/08



BxhSdt .I56
Unit BH-107

Docket 8VGOB 074821-1986
ust of Unleaaed OwneraiClaknanls

(SK74 Acre Unit)

ROOK 4<"),'!„'gloat ij

(g.3) Dorekl Miller

HC85 Box 150
Rows, VA 24646

Acres ln Unit

0.006905 acres
1/504 of SAS acres

Interest In

Unit

0.0118%

(g.7) Tsny Miller

1412Green Cak Road
Ashborough, NC 27205

(I) Gertrude Peck Heirs, Devlsees,
Successors or Assigns

(i.1) Sue Laster
Addrare Unknown

(i.2) Mary Peck
Address Uhknown

(L3) Cathy Peak
Addnes Unknown

(i.4) Phyllis Peak
Addnes Unknown

(i.5) Cynthia Peck
Address Unknown

(9) Shirley Crabbee
Address Unknown

8. OIL 5 GAB PBB OWNBRBIBP

0.006905 acres
1/504 of 3AS acres

0.009667 acres
1/380 of SAS acres

0.009887 acres
1/360 of SAS acres

0.009687 acres
1/380 of 3AB acres

0.009867 acres
1/380 of 3.48 acres

0.009867 acres
I/360 of 3.48 acne

0217500 acres
1/IS of SAS acres

0.0118%

0.0165%

0.0165%

0.0165%

0.0185%

0.0185%

Fiant its. 2dy sorae

Fannie Dotson Laster, et al.
/9. 70 Acre Tract)

(3) Genevlve Mar8n Heks, Devisees,
Sucessors or Arxdgns

(a) James larry Mesn Hsie, Devhees,~or Assigns

(a.1) Teresa Gay Metic
P.C. Box 24S
Rosedale, VA 24280

(a.2) Julia Martin Sandzimier
5725 FrekMew Drive

Roanoke, VA 24019

(rLS) Johnny Allen Martin

Rt.1 Box 377J5
Csslswood, VA 24224

(b) Reatha wards Marsn Heirs, Deviance,
Successors or Assigrw

0.01648 acres
1/162 of2.67scne

0.01648 scree
1/1 62 af 2.87 acres

0.01648 acres
1/1 62 of 2.67 acres

0.0281%

0.0281%

0.0281%

Page4of8 01/1 4/08



Exhibit IF3
Unit BH-107

Docket 8VI$DS 07@$21-1866
List of Unleased OwnsrsClslmanls

(58.74 Acre Unit)

BOOK lj i) g I'j(/"; L'/ g g f

(a.1 ) Jeffrey Gumpert
10 Mountain Ash Trail
Webster, NY 14580

Asses In Unit

0.04944 acres
1/54 of 2.67 acres

Interest in

Unit

(a.2) Palmer Martin Heirs, Devisees,
Successcrs or Assigns
Rt.1 Box 258A
Honsker, VA 24260

0.04944 acres
1/54 of 2.67 acres

Tract sts. 0.88scree

Bobby L. Vance, et al.
(0.35Acre Tmcf)

0.08 scree 0.1382%

(3) Genevive Marlin Heirs, Devisees,
Successors or Assigns

(a) James Lany Mtirkn Heirs, Devlsees,
Successors or Assigns

(a.1) Teresa Gay Mardn

P.O. Sox 243
Rosedsle, VA 24280

(a.2) Julia Mar$ n Ssndzimier
5725 Flsldvisw Drive
Roanoke, VA 24019

0.001 acres
1/81 of 0.05 acres

0.001 acres
1/81 of 0.08 acres

0.0017%

0.00174

(a.3) Johnny Allen Marlin

Rt.1 Box 377J5
Casaswcod, VA 24224

0.001 acres
1/81 of 0.08acres

0.0017%

(b) Reatha Wsnda Marlin Heirs, Devisees,
Successors or Assigns

(a.1) Jeffrey Gumpert
10 Mountain Ash Trail
Webster, NY 14580

0.003 acres 0.0050%
1/27 of 0.08acres

(a2) Palmer Marlin Heirs, Devisees,
Successorb or Assigns
At.1 Box 258A
Honaksr, VA 24260

0.003 acne
1/27 of 0.08 acres

0.0050%

Tract da D.dr sores

(1) Glenn Roger Dotson, et ux.
Rt.1 Box 301E
Honaksr, VA 24280

0.01 acres 0.017lP/o

Bessie Ann Fuller Heirs, Dsvhses,
Successors or Assigns

(2) Dewey Fuller Heirs, Devisees,
Successors or Assigns

Page 5 of 8

5.9244%
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Exhibit SO
UnN SH-107

Docket SVGDS 074821-1988
List of Unlsassd wears/Claimants

(86.74Acre Unit)

BOOK fj (J ~ I gUE L/ ~ ~('

(b) Margaret Wyatt
P.O. Box 471
Doran, VA 24612

Acres In Unit

0.039545 acres
1/88 of 3.48 acne

Interest In
Unll

(c) Robert B. Fuller
P.O. Box 21
Rosedsle, VA 24280

0.039545 acres
1/88 of 3.48 acres

0.0673%

(h) Roy F. Fuller
HC64 Box 38
Honaker, VA 24280

0.039545 acres
1/88 of 3.48 acres

0.0673%

0) Devmy Fuller
12 Franklin Drive
Port Deposit, MD 21904

(3) Willhun Leonard Fuller Heirs, Devlsees,~or Assigns

(f) Leone Hsdlekl Heirs, Dsvisees,
Suocessom or Assigns

(I.1) Leonard Hadleld
c/o Tony Roark
19444 Spoon Gep Road
Ablngdon, VA 24211

(f.3) Hazel Haigekl
Address Unknrmn

(1.4) Hany Haffield
484 Llglawood Road
Gordonsvllle, VA 22942

(f.6) Jackie Hatliekl
Addham Unknown

(1.8) Jimmy Hatfield
Addmss Unknown

0.039545 acres
1/88 of 3A8 acres

0.009063 acres
I/384 of 3.48 acres

0.009083 acres
1/384 of SA8 acres

0.009063 acres
1/384 of 3.48acres

0.0090II acres
1/384 of 3.48 acres

0.009063 acres
1/384 of 3A9 acres

0.0154%

0.0154%

0.0154%

0.0154%

0.0154%

(4) Marion Fuller Heim, Devlsees,
Successors or Assigns

(c) Elmer Fuller Heirs, Dsvtsees,
Successors or Assigns

(c.1) Deborah Fuller
Address Unknown

(c.4) Christine Fuller Hubtxud
Rt.1 Box 153
Honaksr, VA 24280

(6) Aldie Clark Heirs, Dsvlsees,
Successcm or Assigre

0.029000 acres
1/120 of 3.48 acres

0.029000 acres
1/120 ol 3A8 acres

Page 6 of 8 01/14/08



Extdkrk 84
Unit SH-107

Doctet SVGOS 074M21-1NS
Ust of Untanned Ormera/Olaknants

(N.74 Acre Unit)

Aorss tn Unit

BOGK ti b ~t fi()Eius,4

Interest In

Unit

(c) Mary Campion Heirs, Devtsees,
Successoe or Assigns

(c.2) Roll Comptan Heirs, Devisees,
8 ccessors or Assigns

(c,2.1) Walter Ray Compton
Adikwsw Unlmown

0.024167 acres 0.0411%
1/144 of 3AS acres

(c.5) Dennis Gmdon Compkrn
1800Wtckee Avenue

eltknore, MD 21230

(c.6) Ellis 'Tiny" Compkm Heim, Devteees,
Successoe or Assigns

(c.6.1)Tommy Ray SheNan
Adduce Unfmmm

0.024167 acne
1/144 of 3.48 acres

0.024167 acres
1/1 44 of 3AS acres

0.0411%

0.0411%

m Catherine MEer Hairs. Devtsees,
S ccaesors or Assigns

(e) Rora Mekon

HC65 Box 1378
Rows, VA 24648

(9) James Miller Heirs, Devtsees,
Successors or Assigns

(g.2) Jimmy Miller

P.O. Box SN
Honaker, VA 24260

(g.3) Donald MINer

HC65 Box 150
Rows, VA 24646

0.048333 scree
1/72 at 3A8 acres

0.00%05 acres
1/504 of 3AS acres

0.006905 acres
1/504 of 3.48 acres

0.0118%

0.0118%

(g.7) Teny Miller

1412 Green Oak Road
Ashborough, NC 27205

(I) Gertrude Peck Heirs, Devisees,
Successors or Assigns

(i.1) Sue Lamer
Addnes Unknown

(IZ) Mary Peck
Address Unknown

(i.3) Cathy Peck
Ark/asst Un/mown

(l.4) Phyllis Peck
Address Unknown

0.008905 acres
1/504 of 3A8 acres

0.009867 acres
1/360 of 3.48acres

0.009667 acres
1/360 of 3AS acres

0.009667 acres
1/360 of 3AS acres

0.00N67 acne
1/360 of 3AS acres

0.0118'%.0165%

0.0165%

0.0165%

0.0165%

Page7of8 01/1 4/08



Exhibit ibB
Unit SH-107

Docket BVQOS 074)621-1966
List of Unloosed OwneralCkrlmsnts

(68 74 Acre Unit)

800K () f8

(l.5) Cynthia Peck
Addmss Unknown

Acres In Unit

0.009667 acres
1/360 of 3AB acres

Interest In
Unit

0.0165%

(9) Shirley Crablrss
Adtcses Unknown

0.217500 acres
1/16 of 3AB acres

0.3703%

Page 8 of 8 01/1 4/08



Exhibit E
Unit SH-t07

Docket 8VGOS 874fggf -1988
ual af onlgctlng Owners/Ctaknants that ratiulre escrow

(88.74 Acre Unit)

BOOK 4 b ~ li()E L/a a,)

Aores in Unh
Interest In

Unk

Tmct 46. 8.01acres

COAL FEE OWNERBRIP

(1) CNX Gas Company LLC
2481 John Nash Blvd.
Blustleld, VA 2r(805

0.01 acres 0.0170%

(1) Glenn Roger Dctson, et ux.
Rt.1 Box301E
Honaker, VA 24260

0.01 acres 0.0'f 70%

Eeancw due lo Unknoum/Un ocstshle

COAL FEE OlgetESEIEP

Bessie Ann Fuller Helm, Devisees,~or Asrggns
5.9244%

(3) Wigsm Leonard, Fuller Heks, Devlsees,
Successors or Assigns

(f) Leone Hat8sld Heim, Dsvhees,
Successors or Assigns

(f.3) Hazel Haifkrld

Addrwm U/rkrewn

(f.6) Jadde Hatgetd
Addnws QAresn

(f.8) Jimmy Half(etd
Arkkess Unknown

(4) Marion Fuller Heirs, Devhees,
Successors or Aesigns

0.009083 acres
1/384 of 3A8 acres

0.009083 acres
1/384 of 3.48 acres

0.009063 acres
1/384 of 3AS acres

0.01542816%

0.01542818%

0.01542816%

(c) Elmer Fotter Heirs, Devisees,
S ccessors or Assigns

(c.1) Deborah Fuller
Addnws Unknown

(6) Aklie Clark Heirs. Dsvisees,
Successors or Assigns

(c) Mary Compton Heirs, Dsvisees,
Suoceseom or Assigns

(c2) Roy Compton Heirs, Devisses,
Successors or Assigns

0.029000 acres 0.04937011%
1/1 20 of 3.48 acres

Page 1 of3 01/1 4/08



Exh8¹t E
Unit SH 107

Docket OVIIDS 874821-1886
List ef Conl8ctlng DsrnerafClohnanls Sad ra%aha secnwv

(68.74Acre Ur¹t)
B00K 4 b s Fv()iuii fi

(c.2.1) Walter Aay Comp!on
Adrkess Unknown

Acnss In Unit

0.024167 acres
1/144 of 3.48acres

Interest In

IIOS

0.04114175%

(c.6) EI3s liny" Complon Heirs, Dsvisees,
S ccessors or Assigns

(c.6.1)Tommy Ray Shelton
Aatkess Unknown

0.024187 acres
1/1 44 of 3.48acres

0.04114175%

m Catherine MNer Heim, Devisees,
Successors or Assigns

(I) Gsrkude Peck Heirs, Devisess,
Successors or Assigns

(i.1) Sue Laster
Address Unknown

(i.2) Mary Peck
Address Unknown

(i.3) Cathy Peck
Arkihres Unknown

(1.4) Phyllis Peck
Address Unknown

(i.5) Cynthia Peck
Address Unknown

(9) Shirley Creases
Addrerre Unknown

DS. 8 I3AS FES ottdsgNOHIP

Bessie Ann FuNsr Heirs, Dsvisees,
S ccessors or Assigns

(3) William Leonard Fuller Heirs, Devlsees,
Suocessors or Assigns

(f) Leone Hatgefd Heirs, Devlsees,
S ccessors or Aesigns

0.009867 acres
1/380 of 3.48acres

0.009667 acres
1/360 ol 3 48 acres

0.009667 rmrss
1/380 of 3.48 acres

0.009687 acres
1/380 cf 3.48acres

0.009S67 acres
1/360 of 3.48 acres

0217500 acres
1/1 6 of 3.48acres

0.01645670%

0.01645670%

0.01645670%

0.01645870%

0.01645670%

0.37027579%

5.9244%

(f.3) Hazel Hallield
Addnws Unknown

(1.6) Jadde Ha¹ield
Address Unknown

(f.8) Jimmy Hat5eld
Address Unknown

0.009063 acres
1/384 of 3AS acres

0.009063 acres
1/384 of 3AS acres

0.009063 acres
1/384 of 3 48 acres

0.01542816%

0.01542818%

0.01542816%

(4) Marion Fuller Heim, Devisees,
Successors or Assigns

Page2of3 01/1 4/08



BEfORE THE VIRGINUI GAS AND OIL BOARD

Application of CNX Gaa Company LLC
for Poolin8 of Interests in the BH-107 Drilling Unit,

VGOB Docket ¹07~21-1886
in the New Garden Magisterial District

of Remail County, Viqpnia

AppfDA VlT Ofr Jf47LlNG

Leslie Ki. Arrington, being first duly sworn on oath, deposes and says:

1.
i
That your aNant is employed by CNX Gas Company LLC, as a Manager —Environmental

Permitting, 2481 John Nash Blvd., Bluelield, West Virginia 24701; that your afEant, as one of his duges, is

required to mail tto8ces to persons required to be notwed of hearings before and decisions of the Virginia Gas

and Oil Board (h)tiatnaflar the "Board"); that your affiant receives, reviews and distributes mail addressed to

CNX Gas Comp)tny LLC at its aforementioned oNce;

2. 0'hat paragraph eighteen (18)of a Board order made in the above-captioned mattsreflecbve

as of the 15th d)y of January, 2008, and recorded in the Office of the Clerk of the Circuit Court of Russell

County, Virginia, on the 28th day of January, 2008, in Deed Book 884, Page 534, directed CNX Gas Company

LLC to cause a cbpy of saki order to be mailed to the last known address of each well operator listed in said

order,

3. That your afEant mailed copies of the order referred to at paragraph "2"above; that annexed

benito and incorporated herein by reference are copies of proofs of mailing showing the paNes to whom the

copies were maihnt and the date of mailing;

4. That paragraph thirteen (13)of the Board's order required that each potengsf owner to whom

a copy of the Bodrd's order was mailed as described above deliver a written elecbon to CNX Gas Company

LLC within thirty (30) days of the date on whhh copies of the order were mailed by CNX Gas Company LLC;

Dated at Bluefktkl, West Virginia, this 7th day of March, 2008.

/
Leslie K. Amngton, A%ant

Taken, si)bscnbed and sworn before me by Leslie K. Arrlngton, Manager- Environmental PennREng,

this 7th day of Mt(ich, 2008.

My commission ~iree: Af)r. l l RDI 3
i

Notary Public
I

Ii

oplumL
Norahv

~ram awaar~ saaa

yy1es aaai +Selt i
i



Unit BH-107
VGOB 07-OS21-1986
Recorded Board Order

CERTIFICATION OF NOTICE
CNX Gas Company LLC

Compton
Doteon, st ux.
FuSsr
FuSer
FuSer
Gumpert
HatBeld
HatBstd Wo Tonv
HeSon
Hubbard
MaNn
Matin
MaNn Heirs
Miller

MNer
Miller

Bandzlmier
W stt

htAME
'ennis Gordon

,
Glenn Roaer

'swsv
Robert B.
Rov
Jetfrsv

i Harry
Roart Leonard

i
Flora

'hrteBne FWler
JohnnvAllen
Teresa Gav
Palmer

', Donald
'Jlmmv

Tenv
Ju6s MaNn
Mar It/st

MAILED RECEIPT 6
2/12/08 7008081000021082
2/1 2IOS ?0080810N021082
2/12$ 8 7068N1000021082
2/1 2/08 7N8081000021082
2/12$ 8 70080810N021082
2/12/08 7008081000021082
2/12IOB 7008081000021082
2/12$ 6 ?OOSN1000021082
2/1 2$S 7008081000021082
2/12$ 8 ?NBOS100N21082
2/1 2$8 7008081000021082
2/12$8 ?OOBN1000021082
2/'l2IOB 7008N1000021082
2/12$ 8 700808100N21082
2/12$ 8 ?OOBN1N0621062
2I12/08 ?OOBNtOON21082
2/12/08 ?OOSN1000021082
2I12$8 7606081000821082

RECEII/ED
2193 Returned
2209 2/13$8
2218 2I29$8
2223 Returned
2230 2/1408
2247 2/23$ 8
2254 2/19/08
2281 2/1 3$8
2278 2/13/08
228S 2/13/OS
2292 2I13$8
2308 2/1 3$8
231S 2/14N
2322 2/2$ N
2339 Rshsned
2348 Returned
2353 Returned
2380 Returned

Page 1 of 1



VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANll'.

RELIEF SOUGHT:

CNX GAS COMPANY LLC

POOLING OF INTERESTS IN
DRILLING UNZT NO SS-107 LOCATED
IN THE MZZEILS SZSSS I CCALSSD
MSTSASS GAS FZSLD PURSUANT TO VA.
CODE 95 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED THEREWITH
(herein collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DE)CRZPTION:

DR)LLING UNIT NUMBER SS-107
(h)rein "Subject Drilling Unit" ) IN THE

MZ)()DLE RIDGE I COALBED METHANE GAS FIELD
SMSRN MASZSTSSZAL DZSTSZCT

sz A m)NEAXM 4 ~~ QUBMANBLEB
CINSTR', VIRGINIA

(t e "Subject Lands" are more
pafticularly described on Exhibit
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter wes comtimued frm the
August 2)j, 2007 hear'ing amd came for final hearing before the Virginia
Gas and 'Oil Board (hereafter "Board" ) at 9:00 a.m. on Seytember 14,
2007 at ()he Southwest Virginia Higher Education Center on the campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices kLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %5 45.1-
361.1 et~ ~se ., the Board finds that it has jurisdiction over the
subject z)atter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral qwners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontaa No. 4, pocahontas No. 3, Pocahontas No. 1 and various
unnamed Coal seams, coalbeds and rock strata associated therewith



(hereaftler "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individu'als, corporations, partnerships, associations, companies,
businesSes, trusts, joint ventures or other legal entities) entitled by
Va. Cod %% 45.1-361.19 and 45.1-361.22, to notice of the Application
filed h rein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diljgence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identifiled in Bsbibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interestS in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Bmhibit (B. Further, the Board has caused notice of this hearing to be
publishe) as required by Va. Code % 45.1-361.19.B.whereupon, the Board
hereby inde that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.l

4. Amendments: Mome

5. Dismissals: Mome

producti
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n, of Coalbed Methane Gas, produced from or allocated to the
rilling Unit established for the Subject Formation underlying

rised of the Subject Lands, (hereafter sometimes collectively
d and referred to as "Well Development and/or Operation in the
Drilling Unit" ), and (2) that the Board designate CNB Gas

as Unit Operator.

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code % 45.1-361.22, including the applicable portions of Va. Code
45.1-361]21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhi))it B-3 hereto and that of their known and unknown heirs,
executor), administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including

7. i Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code % 45.1-
361.21.C.3, CMX Gas C~ LLC (hereafter "Unit Operator" ) is
designatgd as the Unit Operator authorized to drill and operate the
Coalbed lltethane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Bwbibit A, subject to the
permit pz(ovisions contained in Va. Code %% 45.1-361.27 et ~se .; to the
Middle RIidge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %% 4 VAC 25-150 et see(., Gas and Oil
Regulatiqns; and to %% 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulatidns, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed o6 sadzibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and



hereby dre pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.
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rsuant to the Middle Ridge I Field Rules, the Board has adopted
owing method for the calculation of production and revenue and
on of allowable costs for the production of Coalbed Methane

Fcr Free Well Gas. — Gas shall be produced from and allocated to
only the 5$ .74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
5$ .74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant~ named in Exhibit B-3 hereto does not reach a voluntary
agreemen to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner og Claimant and the Unit Operator, then such person named may
elect cate of the options set forth in paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class U)ited States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. l Election Options:

9.). Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development.

Icontemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
lfee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days

lfrom the later of the date of mailing or the date of recording
'of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:



Completed-for-Production Cost: 0227, 107.02

y gas owner and/or claimants named in Fxhibit 8-3, who electt is option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
APplicant's estimate of actual costs and expenses. It is also
ur.derstood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A ~Participating Operator's proportionate cost hereunder shall be
tge result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
fcrth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator mayelect to accept a cash bonus consideration of 01.40
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in



the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Bs(bibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above. then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,



interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth iq Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claQns in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect spall be deemed, subject to a final legal determination of
ownershi5, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims df such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails os refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportiqnate part of the Completed-for-Production Cost as set forth
herein, All within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to tPe Gas the consideration provided in Paz'agraph 9.2 above for
which hik interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which ~such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangemepts for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit P-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed, to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in



45.1-361.27 et seea.; 55 4 vAC 25-150 et ~se ., Gas and Oil
ns; %% 4 VAC 25 160 et ~ee(., Virginia Gas and Oil Board
ns; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-

1 as amended from time to time, and all elections required by
er shall be communicated to Unit Operator in writing at the
hown below:

Code
Regulati)
Regulati
0835, a)I
this Ord
address

f CME Oas C ~ LLC
24lll gehm ~ Blvd.
Bluegield, WF 24701
Attns Leslie K. Arz'imgtom

producti)on to which such person may be entitled by reason of any
electionl or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CME Oas ~ LM! shall he
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subjeot
Drillin Unit, all subject to the permit provisions contained in Va.

14 I Commencement of Operations: Unit Operator shall connnence or
cause to'ommence operations for the drilling of the well(s) within the
Subject
Unit bu
Unit with
Order an)5
shall no)
terminate,
unless sfo
at 12:00
and/or al
Drilling~ U

event an

rilling Unit and/or the well(s) outside the Subject Drilling
from which production is allocated to the Subject Drilling

in Seven Hundred and Thirty (730) days from the date of the
shall prosecute same with due diligence. If Unit Operatoz
have so commenced and/or prosecuted, then this Order shall
except for any cash sums then payable hereunder; otherwise,

ner terminated by Order of the Board, this Order shall expire
P.M. on the date on which all wells covered by the Order
1 wells from which production is allocated to the Subject
nit are permanently abandoned and plugged. However, in the
appeal is taken from this Order, then the time between the

filing o$ the petition for appeal and the final Order of the Circuit
Court sgll be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights a()forded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling, Unit to the extent that costs incurred in the drilling or
operationl on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to e)ch separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are
unknown or unlocatable claimants within Tract(s) 7 og the Subject
Dri/ling Unit whose payments are subject to the provisions of
Par)ngraph 16.1 and the Unit Operator has represented to the
Boapd that there ere conflicting claimants in the Treat(s) 6 of
thei subject Drilling Unit whose payments are subject to the
proVisions of Paragraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor named by the



Bayard, is required to establish an interest-bearing escrow
adcount for Tract( ~) 6 amd 7 of the Subject Drilling Unit (herein
"Escrow Account', and to receive funds and account to the Board
pqrsuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus. royalty payment, or other payment
shall not be commingled with any funds of the Unit Operatcr
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector. by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of. and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16<2 Escrow Provisions For Conflicting Claimants: If any
lpayment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of

,ownership and/or a defect or cloud on the title, then such
'cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
lParticipating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any. (1) shall
not be commingled with any funds of the Unit Operator; and
,(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2. 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) daya
of recording of this Order, and continuing thereafter on a
~monthly basis with each deposit to be made by a date which is
'no later than sixty (60) days after the last day of the month
heing reported and/or for which funds are subject to deposit.
iSuch funds shall be held for the exclusive use of, and so14
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
'Order of the Board.



17. Special Findings: The Board specifically and specially finds:

17.1. CSK Gas ~ LXC, a Virginia limited liability company
is duly authorised and qualified to transact business in the

'ommonwealth of Virginia;

17.2. CNK Oas C ~ !AC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17i3. CNR gas C~ LLC is an operator in the Commonwealth of
'Virginia, and has satisfied the Board's requirements for
,operations in Virginia;

17>4 CNK Gas C ~ LLC claims ownership of gas leases, Coalbed
I Methane Gas leases, and/or coal leases representing

90.5303 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 90.5474 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Bmssell Ceemty,
Virginia, which Subject Lands are more particularly described
in Nmhfbit A;

17.5. The estimated total production from Subject Drilling Unit
is 135 MV te 550 MP. The estimated amount of reserves
from the Subject Drilling Unit is 135 ~ to 550 4N4DF;

17.6 Set forth in Nmhibit 5-3, is the name and last known
ess of each Owner or Claimant identified by the Applicant

having or claiming an interest in the Coalbed Methane Gas in
tubject Formation in Subject Drilling Unit underlying and

rised of Subject Lands, who has not, in writing, leased to
Applicant or the Unit Operator or agreed to voluntarily
his interests in Subject Drilling Unit for its

lopment. The interests of the Respondents listed in Nshfbit
comprise 1.4697 percent of the oil and gas interests/claims

d to Coalbed Methane Gas and 1.4536 percent of the coal
rests/claims in and to Coalbed Methane Gas in Subject
ling Unit;

. Applicant's evidence established that the fair, reasonable
d equitable compensation to be paid to any person in lieu

the right to participate in the Wells are those options
ovided in Paragraph 9 above;

in an

a)
pg

17.). The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
lgsted and named in Bmh5bit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
jgst and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
tQerein will ensure to the extent possible the greatest



ultimate recovery of Coalbed Methane Gas, prevent or assist in
Preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Mds. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true a(nd correct copy of said Order was mailed within seven (7) day)s
from the date of its receipt by Unit Operator to each Respondent namsld
in Exhibft B-3 pooled by this Order and whose address is known.

19( Availability of Unit Records: The Director shall provide
all per]ons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20 Conclusion: Therefore, the requested relief and all terma
and prov[alone set forth above be and hereby are granted and IT IS SD
ORDERED.,

21! Appeals: Appeals of this Order are governed by the
provisioEs of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decisIion of the Board may be appealed to the appropriate circuit
cour't.

date of
Paragraplr

22. Effective Date: This Order shall be effective as of the
he Board's approval of this Application, which is set forth at
1 above.
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DO))E AND EXECUTED this day of
majority of the Virginia Gas and Oil Board.

2000, by a

Chairman, Benny R. Wampler

DON AND PERFORMED this
of this Board.

day of 200$ , by Order

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTV Ok WASNINGTON )

Acknowledged on this day of ,2000,
personallly before me a notary public in and for the Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, and B. R.
Wilson, being duly sworn did depose and say that he is Principal
Executivq to the Staff of the Virginia Gas and Oil Board, that they
executed lthe same and was authorised to do so.

Diane Davis, Notary
174394

My commiseion expires: September 30, 2009
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