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BEFORE THE VIRGINIA GAS AND OIL BOARD

LEGAL DESCRIPTION

DRILLING QNZT SWDSR BS 133
therein "Subject Drilling Unit" ) IN THE

))(IDDLE RIDGE I COALBED METHANE GAS FIELD
)!M)0( )0500)EM N04)ZS005LZAL DXSTRZCT~ CNE99%', VIRGINIA
(the "Subject Lands" are more
Particularly described on Exhibit
"A", attached hereto and made a
Part hereof)

APPLICANT: CNX GAS COMPANI LLC ) VIRGINIA GAS

) AND OIL BOARD

POOLING OF INTERESTS IN )

DRILLING QNZT )00, $0123 LOCATED ) DOCKET NO.

IN THE MZZEZLE RXDQE I CC)BIEND ) 07-0619-1943
ICN%BNE QAS FZELD PURSUANT TO VA. )

CODE 55 45.1-361.21AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )

"Coalbed Methane Gas" or "Gas") )

)

)

)

)

)

)
)
)
)

)
)
)

)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on Jmm( ~ 19, 2007 at the Southwest Virginia Higher Education Center dn
the campus of Virginia Highlands Community College, Abingdon, Virginia..

2. Appearances: Mark Swart@, Esquire, of the firm Swarts Laiw

Office0 PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~ee(., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board 0lso finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the 16entity and whereabouts of gas and oil owners, coal owners(,
mineral owners and/or potential owners, i.e., persons identified My

Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsep0n, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
pocahontas No. 4, pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewit)h
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
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comprised of subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies„
busineSses, trusts, joint ventures or other legal entities) entitled by
Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the Applicatiob
filed Qerein; and (3) that the persons set forth in their Applicatioh
and Notice of Bearing are persons identified by Applicant through ite
due diligence who may be Owners or Claimants of Coalbed Methane Gak
intereslts underlying Subject Drilling Unit and that the persona
identiflied in Nshibit B-3 attached hereto are persons identified by
Applicalnt who may be Owners or Claimants of Coalbed Methane Gai
intereslts in Subject Formation who have not heretofore agreed to lease
or se11 to the Applicant and/or voluntarily pool their Gas interests,
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Nxbibib N. Further, the Board has caused notice of this hearing to bb
publishied as required by Va. Code % 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
require)sents, Board rule requirements and the minimum standards of due
process,.

4'. Amendments: None

5.. Dismissals: Noae

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code % 45.1-361.22, including the applicable portions of Va. Code
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Bxhjbit B-3 hereto and that of their known and unknown heirs.
executors, administrators, devisees, trustees, assigns and successors,
both is)mediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to th4
Subject Drilling Unit established for the Subject Formation underlying
and con)prised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in thy
Subject Drilling Unit" ), and (2) that the Board designate CNN
Ceo%)es(F LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code % 45.1-
361.21.C.3, cNK Gas cos(posy LLc (hereafter "Unit operator" ) is
designs(:ed as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Nab%bit A, subject to the
permit provisions contained in va. code %% 45.1-361.27 et see(.; to the
Middle Ridge 1 Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %% 4 vAC 25-150 et ~se ., Gas and Oil
Regulations; and to %% 4 VAC 25-160 et ~ee(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
includibg that of the Applicant and of the known and unknown persons
listed on Nab%bit N-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trusteee, assigns and succeseors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit



underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the foflowing method for the calculation of production and revenue an(5
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
dnly the 5$ .14-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreagb
within each separate tract that is within the subject Drilliny
Unit, when platted on the surface, bears to the total mineral
Wcreage, when platted on the surface, contained within the entire
5(B.'14-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Emhihit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gaa
Owner Or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely, election shall be deemed to have been made if, on or before th().
last daiy of said 30-day period, such electing person has delivered hii
written election to the designated Unit Operator at the address showa
below Or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 option 1 - To Participate In The well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate par()
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to th4
Middle Ridge I Field Rules, including a reasonable supervisioa
fee, as more particularly set forth in Virginia Gas and Oij
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator'4
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) day4
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 5260,594.05



Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
Wderstood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
(jperator elects to participate and fails or refuses to pay thg
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have electe@
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9'.2 Option 2 - To Receive A Cash Bonus Consideration: In lies
of participating in the Well Development and Operation in
subject Drilling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 81.08
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths (twelve and

one'alfpercent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of thia
Order, net proceeds shall be actual proceeds received lese
post-production costs incurred downstream of the wellhead»
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the

initial'ash

bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in,
the Subject Lands, except, however, for the 1/8th royalties
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due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, an5
claims of such electing person in any Well Development an5
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right;
interests, and claims in and to the Gas produced frog
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And TO
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Nmk@bif B-5
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and operation of subject Drilling Unit on a carried basis
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production fro(a
Subject Drilling Unit. Such Carried Well Operator'S
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned tc
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguala
three hundred percent (300%) for a leased interest or twe
hundred percent (200%) for an unleased interest (whicheveW
is applicable) of such Carried Well Operator's share of th4
Completed-for-Production Cost allocable to the interest of
such Carried Nell Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and fr& and
after such reversion, such Carried Well Operator shall bd
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Nell Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full f'r the rights, interests, an)
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
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Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back tb
such electing person.

10. Failure to Properly Elect: In the event a person named in
Esdlibi4 E-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordSnce with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership;
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and cleims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. persons who fail to properlj
elect jshall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Parhgraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Fozmation underlying subject Lands.

11. Default By Participating Person: ln the event a person
named in Ex'hibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as pz'ascribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept aS
satisfabtion in full for such person's right, interest, and claims 15
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to suck interest. Whereupon, any cash bonus consideration due as a
result, of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on whidh such defaulting pez'son under this Order should have paid hia
proportionate part of such cost or should have made satisfactory
arrange}nants for the payment thereof. When such cash bonus
considekation is paid or escrowed, it shall be satisfaction in full foz
the right, interests, and claims of such person in and to the Gaa
underlying subject Drilling Unit in the Subject Lands covered hereby,
except,'owever, for any royalties which would become due pursuant to
ParagraPh 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit, $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
operator, or fails to make an election under Paragraph 9.1 above, thensubject'o a final legal determination of ownership, such person shall,
be deAd to have and shall have assigned unto Applicant such person'
right, p.nterests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any



election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNK Gas Cempamy LLC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilliug Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~ece./ 55 4 VAC 25-150 et eee(., Gas and Oil
Regulations; 5% 4 VAC 25-160 et ~se ., Virginia Gas and Oil Boar()
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017«
0835, 411 as amended from time to time, and all elections required by
this Otder shall be communicated to Unit Operator in writing at the
address shown below:

cNE gas cesq)mmy LLc
2401 Jmbm Nemh N1vd.
$1mmf ie1d, wv 24701
Attn) Leelie E Azs'ingtom

14. Commencement of Operations: Unit Operator shall commence of
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit bu't from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of thy
Order and shall prosecute same with due diligence. If Unit Operatof
shall @ot have so commenced and/or prosecuted, then this Order shall
termina'te, except for any cash sums then payable hereunder; otherwise,
unless, sooner terminated by Order of the Board, this Ozder shall expire
at 12:00 P.M. on the date on which all wells covered by the Ordet
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court Shall be excluded in calculating the two-year period referred tC
herein.;

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gae estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling of
operatibn on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be sepazabl4
as to each separate person and shall remain liens until the Unif
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are ne
unknown or unlocatable claimants within the Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there
mF~ conflicting claimants in the Tzeot( ~ ) 3A of the Subject
Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
n(used herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for Tract(e) 3A of
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the Subject Drilling Unit (herein "Escrow Account" ), and to
Seceive funds and account to the Board pursuant to its agreement
for the escrowed funds hereafter described in Paragraphs 16.1 and
1'6.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall'e deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of
report format approved by the Inspector, by a date which ia
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto unti).
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled(
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Oper'ator) and
(2) shall, pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) daye
of recording of this Order, and continuing thereafter on
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the mont)i
heing reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds cari
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:



17.1, CNX Oas Ccsyeny LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Oas ~ LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully dischargh
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Oas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

1I7.4 CNX Oas Ccmpamy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representinp
93.2259 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 93.2259 percent of the coag
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in subject Drilling Unit in Nasee31 cssmssy[
virginia, which subject Lands are more particularly describe0
in Nmhibit a;

17.5. The estimated total production from Subject Drilling Unit
is 125 lNCt to 550 NNCF. The estimated amount of reaervea
from the Subject Drilling Unit is 325 NNCF to 550 INCtl

1'7.6. Set forth in Nshibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in ~t5-3 comprise 5.7701 percent of the oil and gas interests/claim5

in and to Coalbed Methane Gas and 5.7751 percent of the coal
ibterests/claims in and to Coalbed Methane Gas in Subject
Dhilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Nahdbie 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling

;Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in



preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or ita
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) dayB
from t))e date of its receipt by Unit Operator to each Respondent named
in Exhi~bit B-3 pooled by this Order and whose address is known.

19. AvailabilitY of Unit Records: The Director shall provide
all pelrsons not sub3ect to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terme
and prdyisions set forth above be and hereby are granted and IT IS S
ORDERED.

2'. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of'he Board's approval of this Application, which is set forth at
ParagraPh 1 above.

10
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dOME AND EXECUTED this lPday of jL~, 4000,
majority of the Virginia Gas and Oil Boar+

Chairman, Bpfny R. hler

I)ONE AND PERFORMED this/~ day of l3~m~~004, by order

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE C)F VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this JW day ~~W ,0004
personmily before me a notary public in d for the Commonwealth of
Virginiia, appeared Benny Wampler, being Culy sworn did depose and say
that h4 is Chairman of the Virginia Gas and Oil Board, and B. R.
Wilson, heing duly sworn did depose and say that he is Principal
Executi',ve to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorised to do so.

Diane Davis, IfPEary
174394

Jim

My conznlission expires: September 30, 2009

11
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CNX Gas Company LLC
Unit 88 128

Tract ldssree~seadlo
{58.74Acre Unh)

2A. Swords Crsek Lsnd eme~raawhlp Tr. 22 f27OS Acre Tract)-ANMlnends
Reserve Coal Pnayrmmaa Coccpsny aeknr TMsr Coal Leased
Knox Ctssk Coal Company - TMer and Abase Coal Leased
CNX Oas~LLC —CSM Lensed
R——-g Rtddnson - Sodhce
SAS swee 14AS2$%

2$. Swonls Creek Land Psrhwraldp Tr. 22 {27.4$Acre Treat) -AS Mlnends
Reesnnr Coal reviser~ CornprnS aeknr Tther Coal Leased
Knox Creek Coal Company -TMer end Ahwre Coal Leased
CNX Oee tbnapeny LLC- CSM Lesell
Uahnown Serfcce Owner
L20 acres 1ILSN0%

2A. Swords Creek Land Pa.~~ Tr. 24 i172.72Asre Trwd) -Coal
Ressnre Coal r e~vm ie eeyeeay ashwr TMer CMI Leased
Knoa tbsek Coal ~~ -TMer and Ahcws Coal Leased
CNX Oas C ~LLC —~Leased
Aace Lee akne, otal-AS = aasept Coal
CNX Oas Contpeny LLC- tM, Oas and CSM Leased
Oesrae P. Rhdtsnlson -Snrleoe
480 scrss 7~

28. Swords Creek Land Psrhtereldp Tr. 24- Coal
Reserve Coal .~~Contpany - askrw TMer Coal Leased
Keen Creek Ceel L':—o - TMer and Abors Coal Leased
CNX Oes Onnpsay LLC- COM Leased
OeorSs ~~s, otal gL S.R~ Hehs) -Snrlsce and AH ~~~ accept Coal
CNK Oes~LLC —M, Oas end COM Leased
1.7Sacres XS2S2%

Swords Creek Land P- ~Tr. 22 (17LSSAcre Tract) - Coal
'seercs Coal r avyrmwse Clnnpsay Mow Tther Coal Leased
Knoa Creak Coal r~- TMsrand Above Coal Leased
CNX One~LLC- CHI Leased
Charles P ~,et al -Snlfsse sad AS —~accept Coal
CNX Oas Company LLC -CO, Oas and COM Leased
O.pf scam 1.$482%
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Exhibit $8
UnR SB-123

Oordret SVNNOB Of~19-1943
Ust of Untanned Owners(Claimants

(58.74Acre Ung)

ROOK (i 5 4 i aUE Lf (LI
'~, i

l. COAL frEE OSSISSSlltp

Tinct SfA. 1M'cres

(1) W. R. NtcCaN, et ~I.

(182Acre Tieor)

(j) Pearl Wgeon Ssriwr
1389Ggeeple Drive N

Pakn Hwbor, PL 34883

(I) George E. WNeon
5432 Tnrtwood Drive

Ciwteston, SC 29418

(m) Clwles E. VtSson
15N HaNNa Corner Road
Clayton, DE 18938

(n) Robert WNson

Rt1 Bwr 2398
Raven, VA 24839

(rf) David T. Wgeon
Rt.1 Bck 100D
Crooket, VA 24323

(r) WNNem Gkrn WNscn
505 Rogers Court
New Bem, NC 23582

(t) ityrge W. Hoolw
5238 Roeeogff Avenue
Roanoke, VA 24018

17.83acrw

0.23 sores
$384 of 17.83acres

0.23 acres
$384 of 17.83acres

0.23 scree
5I384 of 17.83acres

0.23 acres
$384 of 17.83acres

0.33 acres
3I160 of 17.83acres

0.33 acres
3I160 of 17.83acres

0.33 acres
3I160 of 17.83acres

0.3952%

0.3952%

0.3952%

0.5891%

(1) W. R. McCrg, et el.
(182 Acre Tract)

(j) Pearl VVNeon Barker
13(SGSeepie Drive N

Palm Harbor, FL 34883

0) George E. WNesn
5432 Tregwood Drive
Cbarbados, SC 29418

(m) clwles E. wgeon
1589 Hokeds Cr)nw Road
Clayton, DE 19(k38

(n) Robert VWeon
Rt1 Box 2398
Raven, VA 24839

0.13acres
$384 of 9.90acres

0.13acres
$384 of 9.90acres

0.13acres
$384 of 9.90acres

0.13 acres
$384 of 9.90acres

16.8539%

0.2195%

0.2195%
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ExMblt B4
Unit BB-123

Docket UVGOB 074f818-1943
Ust of Untanned Vvneess/Claknanis

(58.74 Acre Unit)

(q) David T. VWscn
Rt1 Box 100D~VA 24323

(r) WB)am Glen NSeon
505 Rogers Court
New Bem, NC 23582

(t) My/8e W. Hcotwr
5238 RoeecBflAvenue
Roanoke, VA 24016

Acres ln Unit

0.19acres
3/180 of 9.90acres

0,19 acres
3/1 80 of 9.90acres

0.19acres
3/1 80 of 9.90acres

0.3160%

0.3160%

0.3160%

(1) W. R. McCall, et sl.
(152Acre Tract)

()) Pearl NSscn Barker
1389GBespie Drive N

Palm Harbor, FL 34683

(I) George E. NSeon
5432 Trwlwood Drive

Ceo(aaron, SC 29418

(m) Charles E. NSecn
1589 lkgens Gamer Road
Claylon, DE 19936

(n) Robert NSson
Rt1 Bce2398
Raven, VA 24839

(q) David T. NSscn
Rt1 Box 100D
Crocbrt, VA 24323

(r) WWam Glen NSson
505 Rogers Court
New Bem, NC 23562

(t) Myrlle W. Hosier
5238 RosecSf Avenue
Roanoke, VA 34018

0.01 acres

0.00013 acres
$384 of 0.01 acres

0.00013 swee
$384 of 0.01 sores

0.00013 sores
$384 of 0.01 scree

0.00013 acres
5/384 of 0.01 acres

0.00019 scree
$160 of 0.01 scree

0.00019 acres
3/160 of 0.01 woes

0.00019 acres
3/160 of 0.01 acres

0.0170%

D.0002%

0.0002%

0.0002%

0.0003%

(1) W. R. McCat, stol.
(162Acre Tract)

0) Pearl NSson B(rrker
1389GBespis Dove N

0.12 scree
5/384 of 8.99sores

15.3047%

0.1993%
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Extdtdt 86
Un& 88-123

Dookst SVGOB 874019-1943
Ust of Urdeased Owners/Chbrtents

(66.74 Acre Unit)

(I) Gecrge E. Wgycn
5432 Trelwood Drive

Clwrleske, SC 29418

(m) Charles E. Wgson
1589 Hasetts Caner Road
Clsylan, DE 19938

(n) Robert Wgson
Rt.1 Box 2396
Raven, VA 24639

(q) Dead T, VWsan
Rt1 Box 'IOOD

Cnelwt, VA 24323

(r) VVBktm Ban Vyyscn
505 Rogers Court
New Bem, NC 23562

(t) Myrge W. Hcckw
5238 Roeec&f Avenue
Roanoke, VA 24018

Acres In Unit

0.12 acres
$384 of 8.99acres

0.12 sores
$384 cf 8.99acres

0.12 acres
$384 of 8.99acres

0.17 arses
3/180 of 8.99acres

0.17acres
3/160 of 8.99scree

0.17 acres
3/180 of 8.99acres

0.1993%

0.1993%

0.1993%

0.2870%

0.2870%

0.2870%

9. OIIL & GA& FEE CNlSNERSISP

Tnled 61A. 17AS sam

('I) W. R. McCall, stol.
(162Acre Tnrcf)

()) Pearl Wgson Barker
1389Glgeepis Drive N

Pakn Harbor, FL 34863

(I) George E. Wilson
5432 Tn&wood Drive
Chwleslan, SC 29418

(m) Chades E. VWsan
1589 He&ebs Comer Read
Ckryton, DE 19938

(n) Robert Wtson
Rt.1 Bcx 2396
Raven, VA 24669

(q) Dsvkl T. Infxcxe
Rt.1 Box 100D
Cracket, VA 24323

17.83acres

0.23 acres
5/384 cf 17.83acres

0.23 acres
$384 of 17.83acres

0.23 acres
$384 of 17.83acres

0.23 acres
$384 of 17.83acres

0.33 acres
3/160 of 17.83acne

0.3952%

0.5891%

(r) WSsm Gke W&rce
505 Rogws Court
New Bam, NC 23562

0.33arses
3/160 of 17.83scans

0.5691%
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Exhgrn 84
Unn $$-123

Dootwt gVGD$ 874f819-1843
Ust af Unloosed DwnsrelCfatnrenfe

(NL74 Acm Unit)

BOVK ()(S '2 'DUE V 4

(t) M716e W, Haakw
5236 Roeecyff Avenue

Raenoks, VA 24018

0.33 scree
Sn60 of 1783 scree

0.56(H% 4,~

(1) W. R. McCat, et al.

(182Acm Treat)

()) Pearl WNeon Barker
1369Ggesnie Drive N

fhd fMri,yL Seea

(I) Gaarge E. Wilson
5432 Tmawaod Drive

Charleskm, SC 29418

(m) Chwles E. WNerm

1589 Hayetts Comer Road
Claylan, DE 19938

(n) Rabert WNaon

Rt 1 Bax 2398
Raven, VA 24639

(q) Dsvkl T. WNean

Rtf Bax 100D
Cracket VA 24323

(r) Wfgam Gkm WNson

505 Ragsre Court
New Bem, NC 23562

(t) MyrNe W. Haqkw
5238 Rresayg Avenue
Raenoke, VA 24018

0.13scree
$384 of 9.90acres

0.13scree
$384 cf 9.90acres

0.13acres
$384 af 9.90acres

0.13acres
$384 of$90~

0.19acres
SI160 of 9.90acres

0.19acres
3I180 of 9.90acres

0.19scree
3I180 af 9.90acres

16.8K)9%

0.2195%

0.2185%

0.2195%

0.2195%
C

0.3180%

0.3160%

0.3160%

(1) W. R. McCay, stol.
(182 Acm Tract)

()) Pearl WNaon Bwkw
1389GNhspislDrivs N

Prim eater, FL 34883

(I) George E. WNsan
5432 Traawred Dme

harlaslm, SC 29418

(m) Chsriee E. WNson
1589 HaNstbr Corner Road
Clsylon, DE 19938

0.00013 scree
$384 af 0.01 acres

0.00013 acres
$384 af 0.01 scree

0.00013 acres
SI384 of 0.01 acres

0.0170%

0.0002%

0.0002%

0.0002%



ExMblt Ba
Unit BB-123

Docket BVINOB 874MNS-1843
Ust of Unloosed Owners/Clabnanla

(58.74Acre Unit)

~00K <i ~ 4 oui ~i'~ 4)

(n) Robat Wilson
Rt1 Box 2398
Raven, VA 24639

(q) David T. Wilae
Rt1 Box 1000
Crooket, VA 24323

(r) VVNNem Gbe WNson

505 RoSers Cburt
New Bem, NC 23562

Aores In Unb

0.00013 acne
$384 of 0.01 acres

0.00019 scree
3/180 of0.01 acres

0.00019 acres
3/180 of 0.01 acres

0.0002%

(t) Myrae W. Hooker
5238 RosecNI'Avenue
Roanoke, VA 24018

0.00019 acres
$180 of 0.01 acres

(t) W. R. McCaN, et al.

(162Acre Tiao/)

0) Pearl WNae Barker
1369GBeepie Drive N

PMm IMd, Ift 3«63

(I) Gangs E. WNeon
5432 Trstwood Dr'we

Charleske, SC 29418

(m) Charles E. Wilson
1589 Hoaena Corner Road
Gay', DE 18938

(n) Robert Wteon
Rt1 Box 2398
Raven, VA 24839

0.12 acres
$3S4 of 8.99scree

0.12 swee
$384 of 8.99acres

0.12 axes
$384 cf 8.99acres

0.12 acres
5/384 of 8.99acres

15.3047%

0.1993%

0.1993%

0.1993%

0.1993%

(q) David T. Wrhon
Rt.1 Box 100D
Crocket, VA 24323

(r) VNiam Gke WNson
505 Rogers Ccert
New Bem, NC 23562

(t) Myr8s W. Hoobw
5238 RcsscMf Avenue
Roanoke, VA 24018

0.17swee
3/'180 of 8.99acres

0.17acres
3/1 60 cf8.99acres

0.17 acres
3/160 of 8.99acres

0.2870%

0.2870%
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EXhSIS E
Uah SS-123

Dackst SIIISDS$7401&1843
LMt ef Canf888ay OsraereC~tmas StM re8tdre accrual

(5$.74Acm tht8)

BOOK (j I)

(I) Swcrds Creek Land n
' ~, Tr 34

P.O. Scu 2$
Taawett, VA 24651

OS 8 rka8 FSS O88IRRSISP

(I) /ryce Lee Wee, et al.
(Cec// B.Raft/nsrm Heine)

(a) Agee Lee Wem
132SWsm Fame Road
8priny Cky, TN 57351

(h) Guy Euyens Rybfnacn
5600 South 20yt Btrsat
Uncctn, NE 68512

(c) (Sauna ihdh Srcderkk
7012 Veryresm Drive
WaMcrf, MD 208014332

(d) IJnde R. Mkcheg
P.O. Scu 10006
DanvSe, VA 24543

1.17acres
1/4 cf456 mrs

1.17~
1/4 of 4.66 acres

1.17mm
1/4 cf4.66acres

1.17acres
1/4 sf 4.66acrmr

0500%92

original returned this dele to: A I Q Ftr L)ctU I cx

VIRGINIA: IN ME OFFICE OF ME CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, I 3R, 2008.Jhis deed was this dsy
pesenled in said oNce, snd upon the cemTicate of acknowledgment thereto annexed, admiaed to raced at / / ..ZW'dock k M, aller payment of
I —tax imposed by Ssc 58.I-802.

TESTE:ANN S.JdgREYNOLOS, gLERK
BY: r('fk/nr r( /Lr /'ff". O. CLERK

(/ U

Faye 1 sf 1


