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VIRGINIA BEFORE THE GAS AND OIL BOARD

EQT Pmduction Company on behalf of 1 GeorgeW.
Cook Heir, Michael Yelton and Range Resources-Pine
Mountain Inc. sealing disbmsement of funds in Tract 2

Unit VC-536191.
i

of

I

A Supplemental Order for Disbursement of Escrowed Funds

Action: Amending Prior Onlers Affecting Drilling VC-536191.

XDRQ
(Referenced herein as "tbe Subject Drilling Unit" )

Location Russell Countv. Virttlnia

Action Detailsl

(1)To provide a calculation of funds, Unit Operator has deposited into the Escmw Account for
Drilling Unit VC-536191 by Tract Subaccounts;

(2) To provide each applicant, in simple terms, a complete month over month Royalty
Accounting of unit production, costs, taxes and proceeds, depicting variables used in the

calculation of royalty payments to the unit escrow account.

(3) To disbune unit funds to the Applicants, in accordance with their Unit Ownership Interests
relative to those funds deposited by the Unit Operator into Subject Drilling Unit's

REPORT OF THE BOARD

FINDINGS AND ORDER

l. ~Date sssssI Phseet This matter came on for final hearing before the Virginia Gas and Oil Board (herein
"Board") at 95)0 a.nx on July 20, 2010 at the Russell County Government, Conference Center, 139 Highlenad Drive

in Lebanon, YA.

2. Assssansnsums: Mr. James E Kaiser Esq. of Wilhoit and Kaiser, Attorneys at Law, appeared for tbe Unit Operator;

and Sharon M.B.Pigeon, Assistant Attorney General, was present to advise the Board.

3. Jurhwgtestnss nsssl Notteei Pursuant to Va. Code ftft 45.1-361.1er set., and in particular Va. Code II 45.1-
361.21and 45.1-361.22,the Board finds that it has jurisdiction over tbe establishment and maintenance of an escmw
account, with tract sub accounts, for each of the coalbed methane gas drilling units established by the Board tbmugh
its field rules that are subject to a Board pooling order, Further, the Unit Operator is requhed to deposit, as
apphcable, Ouse funds specified in Va. Code I 45.1-361.21.D.,45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4 into tbe applicable escmw tract sub accounts. The Board finds that: (1) while it does nut have
jurisdiction to resolve conflicting daims to tbe ownership of the Coalbed Methane Gas produced by the Unit
Operator fium'wells located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret
agreements by and between the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the
provisions of such agreements, (3) pursuant to Va. Code I 45.1-361.22.A.5,the Board does have luriadfcsion and
anthurlty so~fimds kom the Escrow Account pmvided the Board has been pmvided with a final decision
of a court of competent jurisdiction adjudicating the ownership of coalbed methane gas as between the conflicting
claimants tx an agreement among all claimants owning conflicting estates in the tracts in question or any undivided
interest therein.
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4.1. On January 16, 2007 the Board executed its order pooling interests in the Subject Drilling Unit for the

produotion of occluded natural gas produced Rom coalbeds and rock strata associated therewith (herein
"Gas") in accordance with the provisions of Va. Code SS 45.1-361.21and 45.1-361.22(herein "Pooling
Order"). The Pooling Order was Bled with tbe Clerk of tbe Circuit Court of Russeg County on June 26,
2007, Deed Book 674, and Pages 0258 to 0271, Instrument Number 0702036. The Board executed its

Supplemental Order Regarding Elections that was filed with the Clerk of the Circuit Court of Russell County

on August 6, 2007, Deed Book 677, Pages 0352 to 0358.

4.1.2 On May 18, 2010, the Board beard testimony and a disbursement is pending relative to a split

agreement between 29 members of the George W. Cook Heirs in Tract 2 of VGOB Unit VC-536191.
That disbmsement wiB be executed by the Board immediately prior to disbursenent 186142, once

tract acreage ownership presented in testimony and Exhibit E snd EE for Michael Yelton and aB heirs

of George W. Cook are conBnned by the Staff of the Board as presented in 1861-01on May 18, 2010
and 18614)2on July 20, 2010.

4.2. To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45.1-361-22payments anributable to

said confiicting claims were ordered deposited by the Umt Operator into the escrow account established by
the Pooling Orders (herein "Escmw Account" ). Acandue to the Pooling Orders and testimony, the coal

estate ownership interests of Range Resources-Pine Mountain Inc; and the gas ownership interests of the

G.W. Cook Heir, Michael Yelton in Tract 2 in the Subject Driging Unit were in conflict and became subject

to the escrow requirements of the Pooling Order.

4.3. The Unit Operator's Miscellaneous Petition regarding Tract 2, a copy of which is attached to and made a part
hereof, states under oath that Range Resources-Pine Mountain Inc. snd the Applicants have entered into an

agreement with regards to Tract 2 and that by the terms of the ayeements, Range Resource-Pine Mountain

Inc and a Michael Yelton of the G.W. Cook Heirs have entered into a split agreettent reganfing this tract and

escmw regarding these individual conflicting claims detailed herein, is no longer requued for these parties.

4.4. The Unit Operator gave notice to Range Resources-Pine Mountain Inc and the Applicants that the Board
would consider its disbursement authorization at its hearing on May 18, 2010 and consider whether to: (I)
amend the Pooling Order to provide for the disbursement a portion of funds on deposit in the Escrow Account
attributable to Tract 2 identiged in dte attached misceganeous petition (2) delete the requirement that the Unit

Operator place future royalties attributable to a portion of said Tract 2 relative to tbe interests of Applicants
identiged in the miscellaneous pedtion in the Escmw Account, and (3) cuuthuse dte escmw account under

this docket number because there are other parties under this order subject to continued payments in the
escrow.

4.5. Thie Unit Operator filed the attached accounting for Subject Drilling Unit's Escrow Account with the Board
("Accounting" ).

5.1.Va. Code 45.1-361.225provides:
77te Board shall order payment ofprincipal and accrued interests, less escrow account fees, Pom the escrow

account to conflicting claimants within tlurty days of receipt of notificatio of (i) aflnal decision of a court of

competent jurisdicrion adjudicating the ownership of coalbed methane gas as between them or (ii) an

agreement among all c(aimants owning conflicting estates in the tracts in question or any undivided interest

therein. The amount to be paid to the conjlicnng claimants shall be determined based on the percentage of

ownership interest of the conflicnng claimants as shown in the operator's supplemental jiling made part of the

pooling order that established the escrow account, the operator's records ofdeposits auributable to those tracts

for which funds are being requested, and the records of the escrow account for the coalbed methane gas

drilling unit. The interests ofany cotenants who have not entered into an agreement shall remain in the escrow

accomlx
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5.2 Applicant bas certified and represented to the Board that:

(1) Range Resources-Pine Mountain inc. and Michael Ye)ton, a G.W. Cook Heir in Tract 2; are the owners of
the coal and gas acreage estate underlying a portion of VGOB Tract 2 of the Subject Drilling Unit VC-

536I91;

(2) Net interests attributable and to be disbursed to Applicants are shown in Table 1,

vcouafattd.tsst42 ~
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6. Relief GrsssstetI:

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table 1 above, the Escrow

Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed

in Table 1 above.

Exhibit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached to

this order. Further, the Supplemental Order Sled in this cause is hereby modified to delete the requirement that payments

attributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in Table 1 be

deposited by the Unit Operator into the Escmw Account, gggL because there are other owners subject to escrow under

the Supplemennd Order, the Escmw Agent is directed to eaaoshuse the Escmw Account for Subject Driflhtg Unit. To the

extent not specifically granted herein, any other or further relief is denied.

7. Co~:
Therefore, the requested relief and all terms and pmvisions set Forth above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

S. Assstenhti
Appeals of this Order are governed by the pmvisions of Va. Code I 45.1-361.9which provides that any order or decision
of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator, gas owner,

gas operator, or operator of a gas storage field certiflcated by the State Corporation Commission is a paity in such action,
the court shall bear such appeal de novo.
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9. KSsctlve Batt: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this ~day ofW~ r~, 2010 by a majority of the Virginia Gas and Oil Board.

Badley~ambert, Chairman

DONE AND PERFORMED this ~day oft ha acA u |x,2010 by an Order of this Board.

David E. Asbury Jr.,
Principal Executive to the S
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF %4irowaaxxxwTGrer n )

Acknowledged on this ~ day opA A fr D)2010, personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley C.~,being duly sworn did depose and say that he is the Chairman of

the Virginia Gas and Oil Board and Davhl E.Asbury Jr., being duly sworn did depose and say that he is Principal Executive

to the Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09J 30j 2013 Notary Public ¹174394

VIRGINIA; IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, AMlLSW 'f, 2010.This deed waa this day

presented in said office, and upon the cerlucate ol acknowledgment thereto annexed, admitted to recorYat 2 II o'lock PA, alter payment olS~ tax imposed by Sec. 58.t-ffffg. ~ TE : N s.uclag)gtDLDs,cLERK

@6m '0(l SYM XkaeaLg Kur D.CLERK
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THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf
Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB 07/01/16-1861-02

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Michael Yelton and Range Resources-Pine
Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 536191 created by Board
Order Dated June 19, 2007, VGOB 07/01/16-1861 in
Russell County, Virginia.

HEARING DATE: July 20, 2010

MISCELLANEOUS PETITION

Party: Applicants herein are: Michael Yelton, (hereinafter "Plaintiffs),
whose address is: 131 Kings Way, Naples, Florida 34104; and Range
Resources-Pine Mountain Inc., (hereinatier "Plaintiffs), whose address is
P.O. Box 2136, Abingdon, VA 24212.

Facts:

EQT Production Company was designated as the Operator and Applicants
interests were pooled in the VC-536191 Unit by Order of the Virginia Gas
and Oil Board (hereinafter "Board") executed on June 19, 2007, pursuant
to Docket No. VGOB 07/01/16-1861and recorded in the Circuit Court
Clerk's Office Russell County, Virginia on June 26, 2007, Deed Book
674, Page 258 (hereinafter "Order" ).

The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to
the terms of the Order.

Docket No. VGOB 07/01/16-1861
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The Order and Supplemental Order further required the Operator to
deposit bonus and royalty payments with the Escrow agent which could
not be made because the person(s) entitled hereto could not be made
certain due to conflicting claims of ownership.

d. Range Resources-Pine Mountain, Inc. was a conflicting claimant with the
above-listed Plaintiffs with regard to Tract 2 as created by Board Order as
VGOB 07/01/16-1861 is the applicable Tracts.

e. To resolve this conflict, a Letter dated December 18, 2009, signed Phil
Horn, Land Manager of Range Resources-Pine Mountain, Inc. is attached
hereto and incorporated herein as Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding the Unit need to
be determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by
Operator should also be determined, and distributed to
Applicants/Plaintiffs herein, accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter
amended supplemental order for the Unit directing the Escrow Agent and
the Operator to disburse to the aforesaid Plaintiff the funds attributable to
the previous conflicting claim with Pine Mountain, held in escrow for the
VGOB number as listed above.

The Applicants certify that the matters set forth in the application,
to the best of their knowledge, information, and belief, are true and
correct and that the form and content of the Application and
conform to the requirements of relevant Board regulations and
orders.

Legal Authority: Va. Code Ann. $45.1-361.1et seq., 4 VAC 25-
160, and such other regulations and Board orders promulgated
pursuant to law.

Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit
which amended supplement order will provide as follows:

Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

Directing the Escrow Agent to determine the amount of
funds attributable to Applicants/Plaintiffs herein, provide
an accounting hereof, and disburse the funds on deposit

Docket No. VGOB 07/01/16-1861
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with the Escrow Agent, including any applicable interest,

pertaining to the interest in the Unit shown above for
distribution.

Directing the Operator to determine the amount of funds

attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if
any, subject to escmw but not then on deposit with the
Escrow Agent, including any applicable interest, at the
time of the Supplemental Order requested therein is
executed, attributable to the Applicants/Plaintiffs herein
for distribution.

Directing the Operator to disburse the funds, including

any applicable interest, and provide an accounting
thereof, which it may receive after the date of the
execution of the amended supplemental order requested
in the Application, if any, attributable to the
Applicants/Plaintiff herein, and to discontinue the
payment of such funds into Escrow.

Granting such other relief as is merited by the evidence
and is just and equitable whether or not such relief has
been specifically requested herein.

Dated this 1 8th day of June. , 2010.

By:
':titioner

ddress: Wilhoit 8'c Kaiser
220 Broad St, Ste. 210
Kingsport, TN 37660

Docket No. VGOB 07/01/16-1861
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and

correct. Notice was given pursuant to Va. Code Ann. $45.1-361.19.

Petitio ser

Docket No. VGOB 07/01/16-1861
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2 G. W. Cook Hebe

Heirs of Emery Clyde Presley
Unknown/Unlocets hie

Vyaram Monroe Jchnson, Jr. and

Shards Johnson, h/w

5 Spring Slnast
P.O. Sox 156
Sparta, OH 43350

Carl H. Evans, widower
4424 Clwewood Ave.
Dayton, OH 45431

Unleased

Unleased

Unleased

0.001266667

0.001266667

0.0019

0.074444444

0.074444444

0.111688657

Kenny E. Presley and
Rhonda Presley, htw

10 Honmslme Dr.
Dayton, OH 45432

Abraham Salyms and
phygss E. Pagoe Sslysrs, htw

708 Pheasant Dr.
W'nchestsr, VA 22602-3505

Mary Lee Smkh and
Ralph Gabe/i srnah, wm
P.O. Sox 94
New Conga, VA 24127

Dona A. Smnrmn a/Id

Gregory G. Smnnen, w/h

383 hensmlosb Rive Ln.
Fmnt Royal, VA 22830

Unlesaed

Unloosed

Unleased

Unleased

0.00095 0.055833333

0.0038 0.223333333

0.00095 0.055833333

0.00095 0.055833333

Petish irish Salylws Smith snd
Ra/oh Eugene Smith, w/h

Soir 478 289 Flop Ln.
Cabasbs, VA 24070

Unlsssed 0.0038 0.223333333

TOTAL GAS ESTATE 1.488333% 0.874722

Page 1 of 1
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2 G. W. Cosh Haha:

Mabel M. Presley, single
o/o MryHe D. Green, POA
2070 MonteHo St.
Reno, NV 89512

Leased
967088

0.055833333

MyrHe D. Gmen snd
Timothy W. Green, w/h

20'/0 Monlallo SL
Reno, NV 89512

Leased
967086

0.095000% 0.055833333

Virginia L. Johnson, wklow
10 MoGHuvm Rd. Apt. G-3
Mount Vernon, GH 43050-1252

Iva tonalne Simpkins, widow
I085 Burton Dr.
DanviHe, VA 24541

James Edwanl Presley sndM~ Rd.
Bk&s, VA 24527

Leased
967086

0.047500%

0.047500%0.047500'%.0279166670.027916667

0.027916667

Worlds Sus Session and
Forest Landon Soesrce, w/h

3188~Or.
DanviHs, VA 24541

Leased
967086

0.047500% 0.027916867

Earl Wayne Preskry and
Salve Presley, h/w

3320 Samey MB Rd.
DsnviHe, VA 24541

0.047500% 0.027916667

Dsbm Preskry Methmm and
Wbliam Edwin Methews, w/h

261 Vincent Hoyhr Rd.
Hendemon, NC 27536

Kame Pnmlsy Barber snd
DNnny Barber, w/h

198 Msxey I.n.
DsnvlHe, VA 24540

Jsok R. presley snd
Brenda J. Pnmley, hhv
116 Lindbmg St.
GomNsasviHs, TN 37202

Mergemt J. Halpin snd
WNNmn E. Walpm, w/h

2067 Manchssbk Avs.
NsshvNle, TN 37218

Leased
967086

Leased
967086

0.047500% 0.027918667

0.047500% 0.027916667

0.095000% 0.055833333

0.095000% 0.055833333

Anna Sue Brown
600 Rothworm Are. Apt C-2
Madison, TN 37115

Leased
967086

0.095000%
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EXHISIT "KEw

VC4801$1
IKVNH) QSCN10

IINTEREST
WITISNLEASE

LNSMMNR STASIS

B00K 7 2 4 PAGE0103

OROSS
ACREAOE
IIIIT

Ngldmd B.Wolford, single
12 Orchard Or.
Mt. Vernon, OH 43050

Doug4e W. Elswick snd
Barbara Elewick, htw
58'ychar Rd.
Mt. Vernon', OH 43050

Danny L. Elswtck and
Stuuon Eiswlck, htw

13274 County Rd. 172
Cangnglon, OH 43315

Rdnda G. Floury and
Qeny Floury, w/h

83tl Falnaay Drhxr

Howard, OH 43828

Stleny Bartkcwiak
P.O. Box 523
Longuiew, WA 98632

Dsneg F. Presley and
Kknberly J. Presley, htw

2223 Nomad Aue.
Dayton, OH 45414

Larry Pmstey, shgte
128 W. Filth Shee! 8 1018
Dayton, OH 45402

Gary Lee Presley, single
54N Sham Drive
Huber Heights, OH 45424

Leased
967086

Leased
987086

Leased
967086

Leased
967086

0.057000%

0.057000%

0.057000%

0.057000%

0.057000%

0.071250%

0.071250%

0.071250%

0.0335

0.0335

0.0335

0.0335

0.0335

0.041875

0.041875

0.041875

Thomas Allied Salysra, Jr. snd
Unde Sslyels, hhr
2873 Moghe Crfrek
Qladys, VA 24554

Juanita ENsn Sutphln, widow
1987 Lynmaood Ln.
Chriathmsburg, VA 24073

Frsnkgn R. Smith, Sr. snd
Deborsh Runes 'Smith, htw
88'HelstmWw Hark Rd.
Tom'4 Bnxa, Vrk 2268O

Fernale Faye SmNh, widow
1601 Lakeside Ave., Apt 710
Henrico, VA 23228

Sunset Damon Salyers and
Delorts A. Buchanan setters, htw
2889 Corn VegeIr Rd.
Huneker, VA 24260

Sharon Yukon, single
11891 North Sham Dr.
Unk 21

Leased
967086

Leased
967086

0.285000%

0.285000%

0.071250%

0.071250%

0.285000%

0.213750%
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0.1675

0.1675

0.041875

0.041875

0.1675

0.125625



LESSOR
Reston, VA 20180

Lehman L. TiNsr and
HstNS Ruth Bartas TiNer, hiw

1873 lmgsn Grays Gsp Rd.
Vansant, VA 24856

Norma Sue Famer snd
woodrow Farmer, w/h

2408 Fanol Ave.
Union City, CA 94587

EXHIBIT "KEw

VC~f1
REVII%% 0$t$10

INTEIKST
LEASE WITHN
STATUS

0.427500%

0.427500%

B00K 7 2 4 PAGE0104

GROSS
ACINEASIE

/III
0.251250

0.251250

James E. Watson, widower
23907 Spring Mswt Dr.

Spring, TX 77373

Leased
987086

0.427500% 0.251250

Michael Tegon, single
4224 Jackson MN Rd.
Haymarkat, VA 20189

0.213750% 0.125825

4.013750%

2 Pine Mountain GN & Gas, Inc.
Attn: Jeny Grsntham
P.O. Box 2136
Ablngdon, VA 24212

Leased-EPC 1.286667%
908869f2-184

0.744444

Tutst Coal Estate 1.268667% 0.744444
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