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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hsadno Data and Place: This medor cane on for hearing bstbre the Vltginia
Gas and QN Board (hereafbrr "Boed') at 9:00 a.m. an Novenae»r 14 266K, at the southwest
VirgNHa Higher Educagon Center on the campus of Virginia Highlands Community Ccgage,
Abthgdrm, Vsginie.

n. n: nnnnnnn L nnnr nnn. nnn Tnnn Mnlnnn, rnnn, nnnnnnn f
the Appgcant; Mark A. swarta, Estl. appeared for GNX Ges company, LLG; A Geerse Meson,
Jr.„Kerf. ~M for LBR Hrddtngs, LLC; and Deanis S ——;.—,Assistant Agomey General,
was present lo advise the Board.

3. Judsracdrm and Nodes: Pursuant to Ve. Code Q 45.1-361.1IK ggg., the Board
Itnds that N has jurtstgcgon over the subject maNer. Based upon the evidence nnraentr» by
ApplhanL the Board also gnds gud the AppNcant has (1)exercised due dNigence in conducgng a
search of the reseonaAy ~sources to~the Idengty and whereabouts of gae and
oN owners, crxd owners, mineral owners and/or potendal owners, l.e., persons idengged by



AppHcsnt as having ( Owner" ) or cdaiming ("Claimant") the rights to Coalbed Methane Gas in aN

coal seams bebw the Tiller Seam and seams above 100 feet above the base of the
Pennsylvanian, induding but not Hmiled to, the Upper Seaboard, Greasy Creek, Middle

Seaboard, Upper Hcxsepen, NdcNe Horsspen, War Cmek, Lower Horsepen,
Pccahontas No. 9, Pocshontas No. 8, Pocahontss No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahonbxt No. 2, Pocalxxttas No. 1 snd varbus
unnamed coal seams, coalbeds and rock strata sssodated therewkh (herssftcx "Subject
FormaNon") in subject DrNling Unit underlying and comprised of subject Lands; (2) represented it

has gkren noNce to Nxxre psrNes ~ someNmes "person(s)" whegwr refenlng to
indkdduab, corfxxalbns, aartnerships, assocbtions, companies, businesses, trusts, jcxnt
vcmtures or other legal enNNes) enNNed by Va, Code 55 45.1-361.19and 45.1-381.22,to notice of
the ApplbsNen gled herekt; and (3) that the persons set forth in their Apptbagon and Nolbe of
Hatxtng have been idenNHed by Apfdbant through its due dggence as owners or claimants of
Ccatbad Methane Gas interests underlying Subject Drilling Unit and that persons idenNHed in

Bxfttbtt ~~ hereto are persons IdenNHed by AppNcant who may be Owners or
Cktlmants of Ccxdbed Methane Gas interests in Subject FormaNon who have not eretofore~ to base or seN to the Applbsnt and/or volunterNy pool their Gas interests. ConlHctktg Qss
OwnersClaknanls In Subject DrBing Unit ars Hated on Bxttgttt K. Further, the Board tats caused
noNce Of Ns hearing to be published as required by Va. Code () 45.1481.19.B.Whemupbn, the
Board hereby finds that the noHces given hercdn ssNsfy aN tlatutory requirements, Board rub
requksments and the minimum standarcb of due process.

4. Amendments: None

5. Dismbsals: None

6. ReHef Remmsted: Applicant requests (1) that pursuant to Va. Code $ 45.1-
361.22, incbding the applbeble portbns of Va. Code (I 45.1-361.21,the Board pool aN the rights,
Interests and estatte in snd to the Gas in Subject DrNng Unit, inckrding the pooNng pf the
interssls of the AppNcant snd of the known and unknown unleased persons named In Bxftg(HINbS
hersb and that of thek known and unknown heirs, e ecutors, administrabrs, devisees, rublses,
successors and assigns, both immediate and remote, for the drNing snd opersNon, InckxNng
production, of Cotsbed Methane Ges, produced from or aNocated to the Subject Drglng Unit
eslabHshed for the subject FonnaNon unckxtylng and comprised cf the subject Lands, (haraaBw
soheNmes ccNectlvely idenNHed and referred to as WeN Devebpment andfor Operatbn In the
Subject DrNNng UnN"), and (2) that the Board designate GeaMat Ct ~~ Company, Iac. as
Unit Operator.

7. ReNsf Granted: The AppNcant's squealed rekef in this cause be and hereby is
granted: (1) Pursuant b Va. Code $ 45.1461.21.C.3,QeeNNet Opsrwgng Company, Inc.
(heteafkw "Unit operslcx ) is designated as the Unit operabr authorised to drill and operab the
Coated Methane Gas well In the Subject DrINIng Unit st the locNon depbbd on the plat
attached hereto ss Bxbgtft A, subject to the permit provbbns oolalned in va. code 55 45.1-
361,27 9( SNB.; to the Oakwood ~Methane Gas Field I Order OGCB 300, dated May 18,
1990, as emended; to 5/4 VAC 25-150 g(HBB., Gss and ON Regulaliens; and to Q 4 VAC 25-
180,9(NNB., Vkgbis Gss snd ON Board RegulaNons, aN as amenti from Nme to Nma, and (2) aN

Ihe jntsresb and estabs in and to the Qss In Subject DrNNng Unit, Inckxgng Nxd of the AppNcant
and of the known and unknown unlessed persons listed on KxMbtt 54, attached hereb snd
made a part hereof, and their known and unknown heirs, executors, sdmlnbtrabrs, devbees,
trustees. assigns end successors, both immecHab and remote, be snd hereby are pocbd in the
Subject FormaNon in the Subject MINng Unit underlying snd comprised cf the Subject Lands.

Pursuwtt to the~ I Fiekl Rules pmmulgated under the authority of Va. Code 5
45.1-381.20, Ihe Board hes adopted the foNowlng method for the calculatke of productbn and
revenue and aNocstion of aHowable costs for the pnxhctbn of Cotdbed Methane Gas.



For Free WsN Gss. - Gas shall be produced from and aHacsted to only the SO.CHtcw
dtNlng unit In whhh the well is heated according to the undivided interesh of each
OwnerfClatmant wNhin Nte unit, whhh undMded interest shaN be the rath (expwssed ss
a p--~-~) that the amount of mineral sewage wkhin each separate tract that ls wtgdn

the Subject DrNNng Unit, when ple5ed on the surface, beers to the tahi mineral acreage,
when phNsd on the surlsce, ~- M wNhln the angra 80.CHere drging unit in the
manner set forth in the Oakwood I Field Rules.

8. Badhn and Ehc5on Prwhd: In the event any unleased Owner or Claimant
named in Nxtttbtt ~ hswh does nat reach a voluntary agreement In share in the operaNon of
the well located h ths Subjeot DrHHng Unk, st s rsh of payment muhaNy agreed ta by estd Oss
Owner or Chknant and Ihe Unit Opens, Nten such person named msy elect one of the opNons
set farth in P~~ 9 behw snd must give wrNlen noNce of his elecgon of the apNon stthdad
under Psragwph 9 to the dsstgnshd UnN ~st Nts address shown bshw wHhkt thkjy (30)
days fnxn Nts dele af receipt of a oopy of Ns Order. A tknely ehcgcn shaH be deemed ta have
been made if, on or before the last dsy af saki 3IHIay period, such ehding person has deNvwed
his wrNsn ehcthn to the dsstgnahd Unit Operalor st the address shown bekrw or hss duly
pcatmarked and phced its wrNen ehdhn in first dsss UnNed States maH, postage pmpsld,
addressed to the Unit Operator at the address shown behw.

9.1 Oason 1 - To Psrthhats In The WeN Daveharnent snd QcsraNcn af the DrHHna

jjgjj: Any u-~ Gss Owner or CWmant named in NxhgrN $4 who doss nat
reach a vdunbtry agwament wNh the UnN Operator msy skat to pa in

the Well Davtdepntsnt snd Opewgon In the Subject DrHNng Unit r
"PargdpaNng ~)by agwsbtg to psy the ss5mste of such partkdjragng~s praperthnels pert of the sctud end wasonabls coals of the Well
Development con~ by thh Order for Gas produced pursuant to ths~ I Flekl Ruhs, indudktg a reasonable supervtshn fee, ss more
psrthularly sel forth in Vkghis Oes end Oil Board Regulagon 4 VAC 25-tfe-t00
(herein completed-fcr4hadudion cosbfj. Further, s psrNdpating oparshr
agrees to psy the v ~i~ af such ParHdpating Operands prapartionah pert of
the Cemphlsd4cr-Prot tucthn Cost ss set forth behw to the Unit Operalw WHhin

forty-five (45) days Item Ihe tater of the dais of maNng or the dale ef wcaltgng of
this Order. The Campleted4br&raducthn Cost fcr the Subject DrtNng Unit is ss
foNcws:

Completed-for-ProducNon Cost: $383,275.00

Any ges owner sndlcr dsknents named in Exhibit ~, who shet this optime
(Op5on 1) understand and agwe that thdr inNal payment under tMs option is for
thdr proporthnah shaw of the AppNcant's ssHmah of actual costs and
expenses. It is also understood by aN persons elecgng Nds aptke that Nttty are
agweklg lo pay their propargbnsh share of the actual cosh and expenses as
detsrmhed by the Opershr named in Ns Board Order.

A Parthipating Operahr's pwpcrlionale cost hereunder shaH be Ihe result
obtained by muNplyhg the Perthlpetlng Operators'Interest in Unit" times the
Completed-for-Praducthn Cost sst forth above. Pwvktsd. however, that in the
event a Parthipalhg Opsrshr ehds lo pertldpale and faNs or refuses to psy the
estimate af his pwpcrNonats pert of the CampkleHw-ProducNsn Cost as set
forth above, all within the time set forth hswin and in the niner prescribed in
Paragraph 8 of tSe Order, then such Partidpagng Operator shaN be deemed to
have chafed not to parNdpate and to have elected ccmpensatke in Neu of
parHdpdhn pursuant ta paragraph 9.2 herein.



9.2 Ootbn 2 - To Receive A Cash Bonus Consklaratbn: In lieu of participating in the
Well Development and Opera5on in Subject DrtHing Unit under P 9.1
above, any unleased Gas Owner or Qslmsnt named in Sxhtbft $4 who
does not reach a voluntary agreement wNh the Unit Operator may elect to accept
e cash bonus considsratbn of SHOALS per nst mineral acre awned by such
person, commenabg upon entry of this Order and continuing annuaNy unNI

commsnasmsrd of preductbn from Subject OIINlng Unit, and thereahsr a royalty
of 1/5th of 5/Slhs (twelve and one-half percent (12.5%)]of the net proc»eds
received by the Unit Operator for the sab of ths Coslbsd Melhane Gas produced
fram sny Well Development and OperaNon covered by this Order mu@PNed by
that person's Interest in Unk or pportional share of saki poducdan (for
purposes of this Order, net proceeds shall be actual proceeds received k»N post-
preductbn casts incurred downstream of the weHhead, including, but not NmNad

to, gathering, compression, treagng, trar»porlssbn and msrkedng costs, whether
perkxmed by Unit Operator or a Ihkd person] ss fak; reasonable and squNebls
compenseion to be paid to said Gss Owner or Qaimant. The irNNal cash bonus
shall become due and owing when so elected and shaN bs tendsnxf, pfdd or
escrewed wNhin one hundred twenty (120) days of recording of this Onfsr.
Thereafter, annual cash bonuses, if any, shsH become due and owing on each
anniversary of the date of reconHng af this order in the event preducNon fram
Subject DrHiing Unit has not theretofore commenced, and once due, shag be
terxkxed, pskl or escrewed within sixty (60) days of saki anniversary date. Once
the initial cash bonus snd the annual cash bonuses, if any, sre so paid or
escrowed, subject to a final legal detsrminatbn of ownership, rudd payment(s)
shsN be satlsfscgon in full for the right, Interests, snd ckdn» of such sbcdng
person In and to the Gas produced Nem Subject FormaNon in the Subject Lands,
except, however, for the 1/fkh reyaNee dus hereunder.

Subject to a final bgsl detsrmina5on of ownership, the ebcgon made under this
Paragraph 9.2, when so made, shaN be sagsfaction in full for the right, inkxests,
and cbims of such ekrcgng person in any WeH Development and Operstbn
covered hereby and such elecdng penron shaN be deemed to and hereby does
lease and atxdgn, its right, Interests, snd claims in snd to the Gas produced from
Subject Formatbn in the Subject Drgling Unit to the AppHcant.

9.3. Oosan 3 - To Share In The Wss Dsvsboment And Oesrskon As A Nan-
Psrtbbstbo Person On A Carded Ssshs And Ta Rsrxdve C --' ~ In Lieu
Of Cash: In lieu of parlbipagng in the Wall Osvsbpment and Opsradfm in

Subject DI(Hing Unit under Paragraph 9.1 above and in Heu of recskdng a Cash
Bonus Cons deration under P~ 92 above, any unkrassd Gas Owner or
Claimant named in Kxfdbtt L4 hereto who does not reach s voktntary
agreement wNh the Unit Operator msy ekrct to share in the WeN Oevebgiment
and ~ of Subject DrIHlng Unit on a carrbd basis (as a "Carried Well

Persia! so that the proportbnate part of the Completed@or-Productbn Cost
hereby ~to such Canted Well Operabr's inten»t is charged against such
Carried Well ~s share af preduotbn Nem Subject O155ng Unit. Such
Carried WsH Operator's rights, Interests, and dsims in end to the Gss in Subject
DrHHng Unit shall be deemed and hereby are ssstgnal to ths Applbant untN the
proceeds from the sale of such Carried Well ~s share of productbn from
Subject DrNlbg Unit (sxckrsivs af sny roysNy, excess or overking royaky, or
other non~peragng or non cost~ burden reserved in any loess,
asslgnmsnt 514feaf cl'gresmsnt rakdkrg N»rsto covering such lnkxest) seuels
three hundred peraent (300%) for s leased intwest or two hundred percent
(200%) for an unbased interest (~ is applbable) of such Carried Well
Operabr's share of the Completed-for-Productbn Costs albcabls to the interest



of such Carried Well Operator. Any Gas Owner and/or Claimant named in

Exhgrlt SN who elects this optke (Opgon 3) undersbxxls and agrees that
Completed-for-Production Coals are the OperaleCs actual coals for well

development and opersgon. When ths Appgrxmt recoups and recoverS from
such Carried Well Operator assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Opertdor shall automatically
revert back to such Carrted WeN Operator, end from and ager such reversion,
such Carried WeN Operator sheN be trssled as if it had partkxpated kdgsHy under
Paragraph 9.1 above; and lherasls, such pargcipetlng person shaN be charged
wNh and shaN pay his proportkrnata part of ag further costs of such Well
Development and OperaNon.

Subject to a Hrxd legal determinsgcn of ownsship, the ekrcgon made under this
Paragnqm 9.3,when so made, shel be ssgsfactkrn in full for the rights, inlerasts,
and dalms of such elecgng person in sny WeH Development snd Ofxkagon
covered hereby and such skxrgng parson shaH be deemed lo have and hereby
does assign Hs rights, interests, snd daims in and to the Gss produced from
Subject Fonnatkm in the Subject DrHHng Unit lo the Appihent for the period of
Hme durtng widch Ns interest is carried ss abave provided prtor to Hs reversbn
back to such elecgng parson.

10. FaNurs to Prooerlv Hect In the event an unlsased person named in Sxkfbft 54
hereto does not reach a vokrntary agtaement wgh the Unit Operator and faNs to elect wNhin the
time, in the marner and in accordaxre wNh the terms of thkr Order, one cf the agemagves set
forgr in Paragraph 9 above lier wtdch his interest queHHes, then such person shsN be deeraed to
have skrcted nct to pertkdpate in ths proposed WeN Development and OpeiaHon in Subject
DrHHng Unk and sheN be deemed, subject to s final legal datsrminsgon of ownership, to have
ekxxsd to accept as ssgsfaclke in fuN fcr such person's right, hrterests, and dskns kr and to the
Gae the constderagsn provkfed in Paragraph 9.2 above for whioh Ns Interest quelNes and shall
be deemed lo have leased andfor assigned his rtght, rterssts, end ckrkns In and to the Gas
produced from Subject Formagon in the Subject DrHHng Unit to the AppHcant. Persons who fail to
properly ekrct shaN bs deemed, subject lo a Hnsl legal detemrhetion of owneahlp, to have~Ihe compsnsatkm and hens set forth herakr st Partrgrsph 9.2 in satkrfacgon in full for
ihe rtght, interests, snd @alms of such parson in and to the Gas produced from the Subject
Formsgon u darlylng Subject Lands.

11. Defeuk Bv PmSehsaano Person: In the event an unkrased person named in

ExfdbR ~ clad» to partkdpata unrkrr Paragraph 9.1, but fails or refuses to pay, to secure the
psyinent or to make an arrangement wHh the Unit operakx for the payment of such person's
proIXrrgonate part af fhe Compkrkrd-for-Productkrn Cost as set forth herskr, aN wNhin Hte time and
in the master as passcrtbed in Hds Order, then such person shaN be deemed to have Hhdrawn
his idecgon lo psrtkdpala and shaN be deemed to have ekrctad to accept as sagsfarxion in fug for
such peraen's right, interest, and rdakns in snd to Hie Gas the consderatlon provkled kr

Parr)ipaph $.2 above for whhh Ns krtsrast qusHHes deperxgng on the excess burdens ~to
such krteraet. Whereupon, any cash bonus oonsidaragon due as a rasuH of such deemed elecgon
shaN be tendered, psHd or escrcwad by Unit operslor wNhln ons hundred twenty (120) daysi sflsr
the lest day on which such~person under this Order should have paid his prcportk~
part of such cost or should have mtxfs s " ~arrantr ~ ~ ts for the payment thereof. When
such cash bonus ccnsideratkrn ls paid or eeaewd, it shag bs sstkrfacgon in full for the right,
interesls, and dakns of such person in snd to the Gas underlying Subject DrtHIng Unit in the
Subject Lands covered hereby, exospt, however, for any royaNes whhh would become due
pursuant to Paragraph 9.2 hereof.

12. Asshnment of Interest: In the event an unlessed person named in Extdbg $4 is
unable to reach a otuntary agreement to share in the Weg Development and OpsraHon



cantempbtsd by this Order at a rate of payment agreed to mutually by said Owner or Claimant

and the Unl Operabr, or fels to make sn electbn under Paragraph 9.1 above, then subject to a
final legal detsrmhatbn of ownership, such person shall be deemed to have and shaN have
aseignsd unto AppHcant such person's dght, Interests, end dsims in and to saki wsl, and other
shies in praductbn to whbh such person may be entNed by reason of any ektclon or deemed
ebcNan hereunder in accordance wlh ths pnndsbns of this Order governing stdd ebctbn.

I

13. Unit Oasrsbr Iw Oosndort: GeoNet Operagng Company, Inc. shsN be and
hereby is designated as Unit Opsrabr authorized to drB and opsralo the Coslbed Methane wsN

in Subject Fannelon in Subject Orling Unit, aN subject to the psrmH poisions contshed in Va.
Code 55 45.1M1.27Bj NBB„ I() 4 VAC 25-150 Bj000., Gas and Ol Rsgulalons; Q 4 VAC 25-
100 0( NBB., Vkghb Gas end Oil Board Regukttbns; the Oakwood Coslbed Gas Fiekl I Order
OGCB 340, aN as amended fram Nme to tine, and al ebctbns roquinnf by this Order shall be
communbaled to Unl Operatw in wrNng at the address shown bebw:

GeoMet Opsragng Company, Inc.
0330 StatHnm Trees parkway, Suko 200
Bkmlngbtan, Alabama 30044
Phone: (200) 4004WB
Fsx: (200}4004711
Attn: Joseph L. Stephonson

14. Cammsncsmsnt af Oosralbns: Unit Operstw shall commence or cause to
commence operatbns for the drllng af ths well(s) wNhin the Subject DrNling Unit amyw the
wel(s) aNNe lhs Subject DrBlng Unit but from whbh productbn is alocsted to the Subject
Diljhg UnN wlhh Seven Hundred and Thirty (730) days from the dab af the Order srx( shaN~ steno with due dNigence. If Unit Operator shall not have so commenced 0ncbbr
prosecuted, then this Order shaN enninats, except for any cash sums then payable horntnxter,
atharwlss, unless sooner termhated by Order of the Board, this Order shall expire at 12:00 P.M.
on the data on whbh al wels covered by ths Order sndfor sl wale from whbh paducgon is
alacatsd to ths Subject DrNHng UrN are permanently abandoned and plugged. Howsvw, h the
eveht an appeal ls Iaken from thkr Order, then the Sne between the HHng of jhs peNbn for t(ppsal
and the Nnsl Onler of the Circuit Court shall be exduded in cabukNng the two-year perbd
rohtnod to heroin.

15. Ossrnkx's Lbn: Unit Operatw, in addNon to the other rights afforded hereunder,
shall have a lien and a right of sst aff on the Gas estates, rights, snd inisrests owned by eny
peraan subject herob who shots to partkdpsts under P~ 0.1 in the Subject Drllng t)nH to
the extent that casts incurred in Ihe drNng or openNon on the Subject DrNng Unit are
chtHtpmblo tgahst such person's hlsrost. Such Hens and right af sot aff chal bs~i as ta
each~person and shaN rwnaln None unll the Unit Operabr drllng or openNng any wel
cavwod hereby has been paid ths ful smaunts due under the isrms of this Order.

16. Escrow Pravbbns: The Applbant represented to the Board that there srs no
unknown or unlocstnble claimants h the Subject DrlNng Unit whose paymenis aro subject lo the
provlsbns af Psrsgrtyh 1B.1 hereof in the Subject DrBlng Unt snd, the Unit Operalor hss
represented to the Board that thoro are oonlblng dahutnkr in Tracts 2 snd 3 af the Stgtjsct
Ortlhg Unit whaes psymenls are subject to ths pavtsbns of Paragraph 1B.2 hereof. ThorBHne,
by this Order, ihe Escrow Agent named 'harsh or any sccsssor named by the Board, ls required
to sstebHsh an htorest-bearing escrow account for Tract 2 and 3 of the Subject DrNHng Unit
(harsh "Escrow Account" ), snd to receive and account to the Board pursuant to its sgreemont for
the escrwwd funds hsrasltsr eescrtbed in Paragraphs 16.1 snd 1B.2:



Wachovta Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, Virgktia 24038
Attentke: Judy Barger
54%563-7764

18.1. Escrow Pmvkuons For Unknown or Ursocatable Persons: If any paynient of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entiHed thereto cannot be located or is unknown,

then such cash bonus, royalty payment, or other payment shaN not be
commingled wNh any funds of the Unit Operator and, pursuant lo Va. Code jj
45.1-381.21.D, said sums shall be deposNed by the Unit Operak» into the
Escrow Account, corrsnencing within one hundnixl twenty (120) days of recording
of this Onfer, and congnuktg NareNw on a monthly beast wkh each depbsit to
be made, by use of a mport format approved by the nspector, by a date whhh is
no later then sbdy (80) days alter the last day cf the month bebtg mporled and/or
for which funds are being deposHsd. Such funds shaN be hekl'for the exoktsive
use of, and sole beneHt of lhe person enHNed lhereto untN such funds can be
paid to such person(s) or untN the Escrow Agent reNnquhhes such funds as
requked by law or pursuant to Order of the Board in accordance with Va. Code g
45.1-361.21.D.

18.2

17.

Escns» Prtxdshns For Contgctino Ckumsnts: If any payment of bonus, royalty
payment, proceeds in excess of ongtxng operatkeal expenses, or other payment
due and osxng under Hds Order cannot be made because tha person ehNNed

thereto cannot be made certain due to congicNng dakns of onershlp and/or a
defect or tsoud cn the tkle, then such cash bonus, royaky payment, proceeds in

excess of ongoing operathnsl expenses, or other payment, togolher wkh
patkdpaNng ~s roporNonale costs paid to Unit Operator pursuant to
Paragraph 0.1 hereof, if any, (1) shaN not be commingled wNh any funds of the
Unit Operator, and (2) shall, pursuant lo Va. Code Q 45.1461.22.A.2, 45.1-
361.22%.3and 45.1-381.22.A.4,be deposked by the Operator into the Eecrow
Account wHhin one hundred twenty (120) days of recording of this Order, and
continuing hereaHer on a monthly bash wNh each deposit to be made by a date
widch is no kdar than sixty (60) days alter the last day of the month being
reported and/br for which funds are subject to deposit. Such funds shall ba held
for the exclusive use Of, and sole beneHt of, the person enHNed thereto until such
funds can be pakl to such person(s) or unHI the Escrow Agent reNnquishes such
funds as required by Iaw or pursuant to Order of the Board.

Soadal Fincgnos: The Board peecIHceNy and specktNy finds:

17.1. GeeMet OperaIng Company, Inc. Is an Alabama Corporaton and is duly
authorized and quaNNed to transact business in the Commonwealth of Virginia;

17.2. GeoMet OperaNng Company, Inc. Is an operator in the Commonwealth of
Vkgktkt, and has saNsNed the Board's rsqukements for operaHons in Vtrginkt;

17.3 GeeNNet ~~"~ Company, Inc. ciakns ownership of gas leases, Ccalbed
Methane Gas leases, and/or coal leases representing 24.80 percent cf the oN

and gas interest/clakns in and to CoaHred Methane Gas and 2L7$ percent of the
coal interest/dalms in and to Coached Methane Ges In Subject DrNNng Unit; and,
Applicant daims the right to explore for, dewdop and produce Cosfbed Me(bene
Gas from Subject FormaHons in Subject DrNNng Unit in Buchan'ounty,



Virginia, which Subject Lands are more particularly described in Etdrgrlt A;

17.4 pplisant has proposed the drNNng of Nrs Subject Drilling Unit to a depth of 1,720
feat at the locagon depkded on ExhtbB A to develop the pool of Gas in $

4'ormaNons,and lo comtdete erat openus the Subject DrNNng Unit for lhe purpose
of poducktg Cotdbed Methane Gas.

17.5. The eslmated total gas prcductkm from Subject Drilling Unit is 1187IWCF.

17.6. Set forth in Exhibit $4, is Oe name and last known address cf each Owner or
Ceimant idenNNed by the AppNcent as havkrg or claimkqf an Interest In the
coalbed Methane Gas In subject FormeNon in subject DrBlng Unit ~
and comprised of Subject Lends, who has not, in wriNng, leseed lo the AppNcant
or the Unit Operator or atpaad to vekelarNy pool his Ndessets in Subject ~Nng
Unit for Ns development. The interest» of Nxr Raspondente lislsd in~$4
comprise YSAO percent of the oN and ges kttsreetsfctalms in and ttooCctdbed
Methane Gas and 7%21 percent of the coal ~ckdms In and io OtktNxrd

Methane Gas In Subject DrNNng Unit;

17.7 Applhanfs evkfence estebgshed that the fair, reasonatHs and equitable
compensaNon to be paid io any person in Neu of the right to partkNpete in the
Wells are those optkes provkfed in Paragraph 0 above;

17.8 The relief mquested and.granled Is just and reasonable, is supported by
substantial evkkmce and wN alford each unleesed person lkrted and neieed in

Exhibit B4 hereto the opportunky to recover or receive, without unnecessary
expense, such person's just and fair shee of lhe productbn from subject DrNNng

Unit. The granNng of the Appkoatkm end reNsf equeefed thertdn wB erxqxe to
the extent poasNNe the greakxd uNmale recovery of Cotdbed Methate Gas,
prevent or assist in prevengng the varkes types cf waste pnrNNbNIM by statute
and protect or astdst in protecNng the canehdhe rights cf aN persons jn the
subject common sources of supply in the Subjeot Lands. Therefore, ihe Board is
entering en Order granNng the regaf hertxn set forth.

18. MaNna Of Order Aad FNha Of ABktavN: ppNcant or Ns ANomey shall fNe an
aSdavN wNh the Ssxxetary of the Board wNMn sbdy (80) days aNer the date of reoongng cf this
Order staNag that a true and correct copy of saki Order was maNed wNhin seven (7) days from the
date of Ns reoelpt by Unit Operakx to each Respondent named in Exhibit SC pooled by this
Order and whose address is known.

19. AvaNabNihr of Unit Records: The CNrector shaN provide ag persons not ~ to
s lease wNh reasonaMe access to aN reocrds for Subject Drggng Unit which are submINed by the
Unit Operator lo said Dkector andfor his Spectcor(s).

20. Concksrion: hherefcre, the requesbM reNaf and eN terms and provkrions set forth
above be and hereby ae granted and IT IS SO ORDERED.

21. Arxxuus: Appeals of this Onler are governed by the pvlsions of Va. Code Ann.
$ 45.1-381.0which provides that any order or decision of the Board may be appeekrd to the
appropriate ckcuN court.

22. Etfacave Date: This Order sheN be ellecNve as of the date of the Board's
approval of this ApplicaNon, wtxch is set forth at paragraph 1 above.



DONE AND EXECUTED this gH day of ~J-- ~ 2007, by a
majority of the Virginia Gas and Oil Board. 0

Chairman, B~y R. Wknpler

DONE AND PERFORMED this ~today off/g~ 2007, by Order
of this Board.

wV'.

R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF WISE )

Acknowledged on this<~day of ~~~M ~((07,
personally before me a notary public in and for tQ Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn cd depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commission expires:/g ~< ~~
STATE OF VIRGINIA )

COUNTY OF WASHINGTON )

Acknowledged on this M day of 4/MLS' , 2007, personally
before me a notary public in and for the Comm6nwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Pri@cipal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Notary Public

My commission expires: 9/30/09
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Well Nane: Rogtas S89E42

Poobag Plat r -=—A

P)at Trust Number

1.) 70

PcreeutsSe Owneship

18.0334

2.) 21 4.03%

3.) 7

4.) 32

5.) 31 C.L.Ritter Lumber Coaeae

4.7334

45.19%

Looatirn E — ~3.90M9es aorlhwcat ofStree Route 635jct. W/ State Route 638
aad 0.65mSes~ofState Route 654 W/State Route 638.



EXHIIff 84
PAltTIEI WHO HAVE NOT REACH'QREEIKNT WITH OPERATOR

ROOEI% IOSMUNIT E42
VOOI OOCICET NO. 0$-1114-1SBB

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

IosQ
LBR
Holdings,
LLC st al.
Tr. No. 21

Jason Poutos
10870 SW 95"Street
Wtiami, FL 33176

Gregory Poulos
1894 Gtarssood Skeet NE
Palm Bay, FL 32907-2423

Pamekr Poutos
1444 Msendavta Avenue
Coral Gabtas, FL 33146

T. G. Rogers, ill

1510543John J. Detaney 8 305
Charlotte, NC 28277

Shaun Rogers
5445~Road
Veto Beach, FL 32960

Kevin Rogers
139tNkrkham Road
Gankm City, NY 11530

Derek Brorvning Rogers
2300 Cannel Road
Charlogs, NC 28226

Unieased

Unkrased

Unleased

Unleased

Unlaased

Unleased

Unleased

0.167916%

0.167917%

0.167917%

0.125937%

0.125937%

0.125938%

0.125938%

0.134333

0.134333

0.134834

0.100750

0.100750

0.100750

0.100750

Subtotal: 1.007500% 0.808000

Page 1 of 4



EXWT 84
PARTIES WHO HAVE NOT REACHED A@RKRWENT WITH OPERATOR

ROQW ~8M UNff E42
VSOS DOCKFf NO. Oe-1114-1NB

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
MNIT

GROSS
ACREAGE

IN UNIT

tug@ Jason Poubs
LBR 10870 SW 95"Btreet
totdtngs. kgeml, FL 33176

LLC et al.
Tr. No. 7

Gregory Poubs
1894Glenwood Beast NE
Pekn Bay, FL 32907-2423

Pemete Poubs
1444 Mendevte Avenue
Coral Gabtes, FL 33146

T. G. Rogers, III

15105-D John J. Dalaney 8305
Charbge, NC 28277

Bheun Rogers
5446 Rosewood Road
Veto Beech, FL 32880

Kevtn Rogers
139Wtskham Road
Garden Clly, NY 11530

Derek Browntng Rogers
2300 Cannel Road
Charbge, NC 28226

Unleasad

Unteased

Unleased

Unleesed

Unleased

Unleased

0.197083%

0.197083%

0.197084%

0.147812%

0.147812%

0.147813%

0.147813%

1.182500%

0.157866

0.157667

0.157687

0.118250

0.118250

0.118250

0.118250

0.948000

~4 CNX Gas Company LLC
C. L. Riger 2461 John Nash Blvd.
Lumber Co., Btuegetd, WV 24701
Ino. Tr. No. 32

Bubbtel:

28.020000%

28.020000%

22.416000

22.416000

Pege2of4



EXRIIT 84
PARTIES WHO HAVE NOT RFACHID AOIKIOKNT WITH OPERATOR

ROSIRS NO~ LSD EM
VOO8 DQCIKT NO. N-111'-18eg

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

g5IT

GROSS
ACREAGE

W UNIT

In'NX Gas Company LLC
C. L. Ritter 2481 Jde Nash BNd.
Lumber Co., tluehtdd, WV 24701
inc. Tr. No. 31

45.190000%

P———~of Unit Unleased - Gas Estate

Aoeage in Unit Unteased - Gas Esbde

75400000%

Page 3 of 4



EXHIBIT 84
PARTIES WHO HAVE NOT REACHED AQ~NT WITH OPERATOR

ROQERS 000SM UNIT E42
VQOB DOCKET NO. 0$-1114-1009

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T CNX Gas Company LLC
C. L Reer 2481 Jot n Nash Blvd.
Lumber Co., Btuegekl, WV 24701
Inc. Tr. No. 32

Coatbed
Methane
Gas Lessee

Subtotal:

28.020000%

28.020000%

22.416000

22.416000

~T CNX Gas Company LLC
C. L. Ritler 2481 John Nash Blvd.
Lumber Co., Btuegekt, WV 24701
Inc. Tr. No. 31

Coalbed
Methane
Gas Lessee

Subtotal:

45.190000%

45.190000%

36.152000

36.152000

Percentage of Unit Unleassd - Coal Estate

Acreage in Unit Unleased - Coal Estate

73.210000%

58.588000

[s:

Psge4of4



t()NS(l (SERIS: NSON3878 5(S CBM Uldt E-32

Flgk(l (sRpjs88: LDR NSOESIS

CSNRE, S)NSN ~~,Va

~ f%pOIWII IS)l

136N
13643
1$(540

1~2
13541
13644
136-18

136-118

1$6-1N

136-70

1$6-73

1$5-175

136-178

1$5-177

135-35

13M4
1$6.35
13MB
138-28
1$(hgg

138-20
13836
13040
1$84IS
INSN
138360
138340
13W80
138316

QSSCN(SIN>HI

SNTARNEELE DRLL046 IRNSTr

Land, Legal, 6 ROW Ccpdeahcm

Pemggng

Roetlagrldyre, and Can¹e

DdEng~Igg~Renlsle

Wbegne logghrg (Open H¹e)
Whegrw logging (Cased H¹e)
Ptuhu¹mg

TneprlsSm - Tru¹dng,Hot Sh¹s, Etc.

Water Hsugng

Supe)asm and CoundNnng

Welders,~, 8 Ctadrect Labor

DdSBN Duad(end

Tagg' Cast
TANEESLE COST:

~,8urNscrhl termeg¹s Ca¹ng
PmducSon Ca¹ng
Tutdng 8 A

Doenh¹e Equipment (pump, rods, etc.)
Weghead EyApmant

Sudhoe pmducNon qqdpnmmnt

Swlsce Prorhunhm Equipment - Instsged

SCADA 87¹sm - In¹sged
NNeebhed EquNunsm -InslaNed

Ttael Teriiggde Cast

8
8
S
S
8
8

8

DN((( C

22,NO 8
3 F00 8

41,000 $
4,000 8

19,000 8
2,750 8

41,000 8
8

8
15,000 8
2,300 8

8

8
8

8
8
8

2,000 $
8

4350 8
168809

8.800 8
17,000 8

8
8
8
8
8
8
5

2&,NM 8

8

8

8

8
8

8
11,500 $
15,000 $

8

5
1476 8

15,000 $
105~ 8

8

8
3,NO $
4,0N 8
3,760 $

8
15ISSSS 8

8
8

7,400 8
6,000 8
1200 8

15,760 8
4,750 8
5250 8

8
41,360

3~
41.000

4,000

19400
2,750

41,000

11,SBO

15,0N

1S,OOO

2m
1,375

15ANO

105,090

3,NO

8,000
3,750
4,3N

318,126

8,800
17,NO
7,400
0,000
1,200

10,750
4,TSO

SAN

Tahg Caet

Sep Ha(b Seat

Tot¹ Detah: 1,720 FEET (ESTENATE)

182,780 $ 3NLSTS '83476
N 57,950

EXHIBIT C



EXHWT E
LST OF CONFLICTING AND UNKNOWN OR UNLOCATASLE OWNERS)'CLAWIWANTS THAT

REQLNRE ESCROW
ROGERS-0$ 4CSN UNT E42

VQOB DOCKET NO. 0$-1114-18W

PERCENTAGE
OWNERSHIP
OF TRACT

LN DISPUTE

PERCENTAGE
OWNERS NP

OF UNIT
IN DISPUTE

~2
LBR
Holdings,
LLC et al.
Tr. No. 21
(4.03%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hokgngs, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

1.007500%

1.007500%

OIL & I9IBFEE OWNBftBNP

(1) Jason Pouios
10870 SW 95"Street
Miami, FL 33176

(2) Gregory Poubs
1894 Glenwood Street NE
Palm Bsy, FL 32907-2423

(3) Pamela Poulos
1444 Mendavla Avenue
Coral Gsbles, FL 33146

(4) T. G. Rogers, III

15105-D John J., Delaney ¹305
Charlolte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

4.166667%

4.166687%

4.166666%

3.125000%

3.125000%

0.167916%

0.167917%

0.187917%

0.125937%

0.125937%

Page 1 of 3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CULMANTS THAT

REQUIRE KSC$KW
ROGERS SS&Q8%1BrST-M2

VGOB DOCKET NO. OS-'l1'fd-1NB

(6) Kevin Rogers
139Wtckham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Cannel Road
Chsrtogs, NC 28226

Total - Gas

PERCENTAGE
Gee~HIP
OF TRACT

IN DEPUTE

3.125000%

3.125000%

25.000000%

PERCENTAGE
CeeeRSHIP

OF UNIT
IN DISPUTE

0.125938%

0.125938%

1.007500%

Subtotal: Tract 2 25.000000% 1.007506%

InsQ
LBR
Htddings,
LLC et sl.
Tr. No. 7
(4.73%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BEIWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hokgngs, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lednglon, KY 40522-2427

Total - Coal

25.000000%

25.000000%

1.182500%

1.182500%

OIL 8 GAB FEE OWSIERBHIP

(1) Jason Potdos
10870 SW 96 Skeet
Miami, FL 33176

(2) Gregory Poukrs
1894~Street NE
Palm Bsy, FL 32907-2423

4.166667%

4.166667%

0.197083%

0.197083%

Page 2 of 3



EXHIBIT'E
LIST OF CONFUCTING AND UNKNOWN OR UNLOCATABLE OWNERSCLAINANTS THAT

RSQUIRE ESCROW
ROGERS 4%~~4Ãff -E42

VGOB DOCKET NO. 00-1114-1869

PERCENTAGE
OWNERSNP

OF TRACT
IN DISPUTE

PERCENTAGE
(WWgERSHIP

IN INSPUTE

(3) Pameta Poutos
1444 Mgendavta Avenue
Coral Gablas, FL 33148

(4) T. G. Rogers, ill

15105-D John J. Delaney ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Veto Beach, FL 32960

(6) Kevin Rogers
139Vrtckham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlo8a, NC 28226

Total - Gas

4.166866%

3.125000%

3.125000%

3.125000%

3.125000%

25.000000%

0.197084%

0.147812%

0.147812%

0.147613%

0.147813%

1.182500%

Subtotal: Tract 3
25.000000% 1.182500%

Total Percentage Ownership of Unit in Dispute: Tract 2:
Tract 3:

1.007500%
1.182500%
2.190000%

WD'7- far 1rd
VIRGINIA: ln the Clerk's Office of the Cjrcuit Court of Buchanan County. The foregoing instrument
was this day presented in the+ aforesaid ', ogether with the certificate of acknowtedgmedaae ~d,
Deed Book No ~d Page No.
Returned to:(of I I f I /1TlM . TESTE. g$MDr 6 Ima - '~Clerk

0
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