
070002308

!
INSIRUMENT PREPARED BY

VIRGINIA GAS AND OIL BOARD
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ORDER RECORDED UNDBR CODE
OF VIRGINIA SBCIION 43.1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

CNZ Gas Company LLC

POOLING OF INTERESTS IN A 56.66
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXWZSZT A HERETO
LOCATED IN THE MORA COAL BED GAS
FIELD AND SERVED BY WELL NO.
N-77 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE
%5 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
N-77 (herein "Well" ) TO BE DRILLED IN
THE LOCA/ION DEPICTED ON IRZBZT A HERETO,
wsewew was
ROCCXZCR lQWZSRWRZAL DISTRICT
BUCSSNAN COBNTYi VZROZNZA
(the 'Subject Lands" are more
particularly described on Eshibit A,
attached hereto and made a part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and Place: This matter came on for hearing beforethe Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on August 15,2006 at the Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Aooearances: Mark Swartz, Esguire, of the firm Swartz LawOffices, PLLC appeared for the Applicant; and Sharon M. B. Pigeon, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5%45.1-361.1 Etthe Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that theApplicant has (1) exercised due diligence in conducting a meaningful search ofreasonably available sources to determine the identity and whereabouts of eachgas and oil owner, coal owner, or mineral owner and/or potential owner, i.e.,person identified by Applicant as having ("Owner" ) or claiming ("Claimant" )the rights to Coalbed Methane Gas in all Pennsylvania-aged coals from the topof the Raven, including all splits to the top of the green and red shalesincluding, but not limited to Jawbone, Greasy Creek, C-Seam, War Creek,Beckley, Lower Horsepen, X-Seam, Pocahontas No. 9, 8, 7, 6, 5, 4, 3, 2, and
any other unnamed coal seams, coalbeds and rock strata associated therewith
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(hereafter 'Subject Formations" ) in the Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to those
parties so identified (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code 55 45.1-
361.19 and 45.1-361.22, to notice of the application filed herein; and (3)
that the persons set forth in Mshibit $-3 hereto have been identified by
Applicant as persons who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formations in the Subject Drilling Unit who have not
heretofore agreed to lease or sell to the Applicant and/or voluntarily pool
their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Mwhibit $ . Further, the Board has caused notice of this
hearing to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: Mome

5. Dismissals: Mene

6. Relief Recuested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Mmldbit $-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors, both
immediate and remote, for the drilling and operation, including production, of
Coalbed Methane Gas produced from the Subject Drilling Unit established for
the Subject Formations underlying and comprised of the SubjeCt Lands,
(hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ); and, (2) that the
Board designate CMX Gas Ccsg)any LLC as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 6 45.1-361.21.C.3, CMK GasC~ LLC (hereafter "Unit Operator" or "Operator" ) is designated as the
Unit Operator authorized to drill and operate the Well in Subject Drilling
Unit at the location depicted on the plat attached hereto as Mabibit A,
subject to the permit provisions contained in Va. Code 5 45.1-361.27,

to 5% 4 VAC 25-150 BL $$g., Gas and Oil Regulations; to 5 4 VAC 25-160
yj. BBg., Virginia Gas and Oil Board Regulations and to the Nora coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Mahibit. $-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formations in the Subject Formation in the Subject Drilling Unit underlying
and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 5$ .66-acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that



the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 5$ .66-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Rddbit $-3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Ow(ner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a copy
of this Order, A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed his written election in first class
United States mail, postage prepaid. addressed to the Unit Operator at the
address shown below.

9. Election Ontions:

9.1 Qntion 1 — To Particinate In The Develonment and Oneration of the
Drillino Unit: Any Gas Owner or Claimant named in EW3Libit $-3 who
has not reached a voluntary agreement with the Applicant or Unit
Operator may elect to participate in the Well development and
operation in the Subject Drilling Unit (hereafter "Participating
Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs,
including a reasonable supervision fee, of the Well development
and operation in the Subject Drilling Unit, as more particularly
set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-
100 (herein "Completed for Production Costs'. Further, a
Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costa as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. The estimated
Completed-for-production Costs for the Subject Drilling Unit are
as follows:

Completed-for-Production Costs: 6134,131.06

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Percent of Unit" as set forth herein in the attached $Whibit $-3
times the Estimated Completed-for-Production Costs set forth
above. provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Completed-
for-Production Costs as set forth above, all within the time set



forth herein and in the manner prescribed in Paragraph 8 of this
Order, then such Participating Operator shall be deemed to have
elected not to participate and to have elected compensation in
lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well d0velopment and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in $wbibit $-3 heretO who has not reached a voluntary
agreement with the Unit Operator may elect to accept a cash bonus
consideration of 01.00 per net mineral acre owned by such person,
commencing upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Gas produced from any Well development and
operation covered by this Order multiplied by that person'
Interest Within Unit as set forth in Bmhibit $-3 [for purposes of
this Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression, treating,
transportation and marketing costs, whether performed by Unit
Operator or a third person] as fair, reasonable and eguitable
compensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become clue and owing on each anniversary of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due,
shall be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, said payment(s) shall be
satisfaction in full for the right, interests, and claims of such
electing person in and to the Gas produced from Subject Formation
in the Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its right, interests, and claims in and to the Gas produced
from Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Ootion 3 — To Share In The Develonment And Ooeration As A Non-
Partioioatina Person On A Carried Basis And To Receive
consideration In zieu of Cash: In lieu of participating in the
well development and operation of subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or Claimant
named in $mhibit $-3 who has not reached a voluntary agreement
with the Unit Operator may elect to share in the well development
and operation in Subject Drilling Unit on a carried basis (as a
'Carried Well Operator" ) so that the proportionate part of the
Completed-for-Production Costs hereby allocable to such Carried
Well Operator's interest is charged against such Carried Well
Operator's share of production from Subject Drilling Unit. Such
Carried Well Operator's rights, interests, and claims in and to
the Gas in Subject Drilling Unit shall be deemed and hereby are



assigned to the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof or agreement relating
thereto covering such interest) equals three hundred percent
(300%) for a leased interest or two hundred percent (200%) for an
unleased interest (whichever is applicable) of such Carried Well
Operator's share of the Con(pleted-for-Production Costs allocable
to the interest of such Carried Well Operator. When the Unit
Operator recoups and recovers from such Carried Well Operator's
assigned interest the amounts provided for above, then, the
assigned interest of such Carried Well Operator shall
automatically revert back to such Carried Well Operator, and from
and after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of
such well development and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any Well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign his right, interests, and claims in and to the Gas produced
from Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest is
carried as above provided prior to its reversion hack to such
electing person.

10.Failure to Prooerlv Sleet: In the event a person named in mshibit m-
3 hereto has not reached a voluntary agreement with the Applicant or
Unit Operator and fails to elect within the time, in the manner, and
in accordance with the terms of this Order, one of the alternatives
set forth in Paragraph 9 above for which his interest qualifies, then
such person shall be deemed to have elected not to participate in the
proposed Well development and operation in Subject Drillin(2 Unit and
shall be deemed, subject to any final legal determination of
ownership, to have elected to accept as satisfaction in full for such
person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest
qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Persons who
fail to properly elect shall be deemed to have accepted the
compensation and terms set forth herein at Paragraph 9.2 in
satisfaction in full for the right, interests, and claims of such
person in and to the Gas produced from Subject Formation underlying
Subject Lands.

11. Default Bv particioatina person: In the event a person named in
Exhibit S-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and in
the manner as prescribed in this Order, then such person shall be deemed to
have withdrawn his election to participate and shall be deemed to have elected
to accept as satisfaction in full for such person's right, interests, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached to such
interest. Whereupon, any cash bonus consideration due as a result of such



deemed election shall be tendered, paid or escrowed by Unit Operator within
one hundred twenty (120) days after the last day on which such defaulting
person under this Order should have paid his proportionate part of such cost
or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in
full for the right, interests, and claims of such person in and to the Gas
underlying subject Drilling Unit in she subject Lands covered hereby. except,
however, for any 1/8th royalties which would become due pursuant to Paragraph
9.2 hereof.

12. Assianment of Interest: In the event a person named in Nmbibit B-
3 is unable to reach a voluntary agreezmnt to share in the Well development
and operation in Subject Drilling Unit at a rate of payment agreed to mutually
by said Gas Owner or Claimant and the Unit Operator, and said person elects or
fails to elect to do other than participate under paragraph 9.1 above in the
Well development and operation in Subject Drilling Unit, then such person
shall be deemed to have and shall have assigned unto Unit Operator such
person's right, interests, and claims in and to said Well, in Subject
Formations in Subject Drilling Unit, and other share in and to Gas production
to which such person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing
said elections.

13. Unit Ooerator (or Ooerator): CNX Gas Company LAC shall be and
hereby is deaignated as Unit OperatOr authorized to drill and operate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 88 45.1-361.27 Nf, RNG ; 88 4 VAC 25-
150 Nf, RNG., Gas and Oil Regulations; 88 4 VAC 25-160 ~ RNg., Virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board ('OGCB") Order
establishing the Nora Coal Bed Gas Field Rules, entered March 26, 1989; all as
amended from time to time, and all elections reguired by this Order shall be
communicated to Unit Operator in writing at the address shown below:

CNK Gss Csmg(smy II@
'P 0, Bom

94'luefield, ll(A 24608
Attnc Lemlim K. Arrimgtom

14. commencement of onerations: Unit Operator shall commence or cause
to commence operations for the drilling of the Well within Subject Drilling
Unit within seven hundred thirty (730) days from the date of this Order, and
shall prosecute the same with due diligence. If the Unit Operator has not so
commenced and/or prosecuted, then this order shall terminate, except for any
cash sums then payable hereunder; otherwise, unless sooner terminated by Order
of the Board, this Order shall expire at 12:00 p.m. on the date on which the
well covered by this Order is permanently abandoned and plugged. HOwever, in
the even at an appeal is taken from thia Order, then the time between the
filing of the Petition for Appeal and the Final Order of the Circuit Court
shall be excluded in calculating the two-year period referenced herein.

15. Ooerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien aad a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until the
Unit Operator drilling or operating the Well(s) has been paid the full amounts
due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or
unlocatable claimants in Traot( ~ ) 4 of the Subject Drilling Unit; and, the
Unit Operator has represented to the Board that there are conflicting
claimants in Tract( ~ ) 3 of the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor named by the Board, is
required to establish an interest-bearing escrow account for Tract( ~) 3 and 4
of the Subject Drilling Unit (herein "Escrow Account ), and to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attention: Rachel Rafferty

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month heing
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 66 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and



sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is CNX Gas Compass LLC, a Virginia limited liability
company, is duly authorized and qualified to transact business in
the Commonwealth of Virginia;

17 .2 . CNX Gas Coseamy LLC has the authority to explore, develop and
maintain the properties and assets, now owned or hereafter acquired,
consented to serve as coalbed Methane Gas Unit operator for subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations

17.3. CNX Gas C~ LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations
in Virginia;

17.4 Applicant, CNX Gas Ccaqpaspr LLE claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representing 94.3317
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 94.3743 percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in $" h
County, Virginia, which Subject Lands are more particularly
descz'ibad in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 135 to 550 WCF. The estimated amount of reserves from the
Subject Drilling Unit is 125 to 550 Sl@t;

17.6. Set forth in Nmhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and comprised
of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in
Subject Drilling Unit for its development. The interests of the
Respondents listed in Nshibit $-3 comprise 5.5443 percent of the oil
and gas interests/claims in and to Coalbed Methane Gas
and 5.4357 percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit $-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and



fair share of the production from Subject Drilling Unit. The
granting of the Application and relief reguested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit $-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not Subject to a lease with rslasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which providea that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

i~4
DONE AND EXECUTED this /t day of

of the Virginia Gas and Oil Board.
, P407, by a majority

Ch&rmaa, Be+ R. W~er

DONE AND PERFORMED this ~P- day of ~,~~ by Order of
this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board



STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 19th day June , 2007, personally before me a notary
public in and for the Commonwealth of Viz'ginia, appeared Benny Wampler, being
duly sworn did depose and say that he is Qhairman of the Virginia Gas and Oil
Board, and B. R. Wilson, being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorized~do so.

Notary Public

My commission expires: 9/30/09
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Exhibit Sa
Unit N-77

Docket gt/SOS 094819-1894
List of Unleasad Ownsraef¹m»rts

(58.88Aors Tract)

Psn»nt of
Unit

Jack G;WaRns', el si:
(C.C.Wood Heks, Devleees,
Succeesom or Assigns)

(1) Nancy E. RaSE Heirs, Devlsees.
Succeeso» or Assigns

(a) Hobert E. RaSff Heirs, Devlaees,
ucceesom or Assigns

(s.1) Kenn¹h R. Rsgl
3750 Cai¹e Drive
DoravSe, GA 30362

0.0244
$895 of4.38 acres

0.0417%

(a2) SSy Mack Rsllg Heirs, Devk»es,~or Assigns

(a2.1) Kennelh Ra¹lf
514 E.Campbell Avenue
GS»rL At 86234

(s22) Tem RaSIf Kehlar
1944 Cedaridge Cade
Superior, CO 800274094

(s22) Sake A. RsS/f
513 West 2$h Street
Yuma, At 85384

(a.3) Bobby Gene Rslliff
670 Way Cmss Road
Church HS, TN 37642

(aA) Ann Lee Hubbkr
3343 Cksle Brook Drive, ApLB
Roanoke, VA 24014

(a.5) flake Rellf Heks, Devk»es,
Successors or Assigns

(a.5.1) Joan praxis
112Pendlslon Drive
Brlslol, VA 37820

0.0081
1/538 of 4.38acres

0.00S1
1/538 of 4.36acres

0.0081
1/538 of4.38 scree

0.0244
$895 of 4.38acres

0.0244
5/896 of4.38acres

0.0244
$695 of 4M acres

0.0139%

0.0139%

0.0139%

0.0417%

0.0417%

0.0417%

(b) Alice Glenn Hells, Devisees,
8 cceseors or At¹gns

(b.1) Monis Glenn
106 8 Parr SL CL
P.O. Box 629
Oxfonl, MD 21854

(b2) Mascle Dooney
Adrases 1/nknown

Page 1 of 8

0.0811
3/215 of 4.38acres

0.0611
3/215 of 4.38acres

0.1042%

0.1042% -13-
7/1 2/2006



Bxhtbk BZ
Unk N-77

Docket SVODS tN4t815.1694,
Liat of Unleassd DsnNrsfptstntants

(88Jtg Ates Tract)

Acres ln Unit

(c) TheodNs Ratgff Halts, Devisees.
Ccasseors or Awdpns

(c.1) James Theodore RaSff Heirs, Devlsees,
-Successors erAsstpns

(c.1.1) rtstopher Stewart Ratlllf
344 West Main Skeet
Msrke, VA 24354

(d) Glenn RatSf Hake, Devisaes,
SuccesaNs or Assigns

(d.1) Garnet Raailf
RL2 SOx 233
Grundy, VA 24814

(e) Luis cartridge Heirs, Devlsees,
Successors or Aeslprw

(e.1) Bsay Lou Brown
5218 Londondairy Avenue
SrooksvSe, FL 34601

(e2) Danny Sonrldge
3146 Orapegekl Road
Bssdan, VA 24314

(s.3) Pegpy Sus Chrtsdan
211 Woodland Road
CanoNon, VA 23314

(f) Cushy Riffs Halts, Devlsees,
Succeeetxs or Assigns

(f.1) Herman Lsa RNe
Box 304
Leonsrdtown, MD 20850

0.1222
2$896 of 4.38 scree

0.1222
2$896 of 4.38 acres

0.0407
2I215 of 4.38scree

0.0407
2I215 of 4.38acies

0.0407
2/215 of 4.38acres

0.1222
2$898 of 4.38acres

02083%

(g) Paul Rsllff Heirs, Devlsees,
Successes or Assigns

(g.1) Ade Lee Rsdiff
137 Fsrley Ctrde
Pearlsburg, VA 24134

0.1222 02083%
2$896 of 4.38acres

(h) Linda Rsagf Vates
Rt.5 Box 138
Gmndy, VA 24814

(2) Pricey Chttdrsss Heirs, Deviance,
Succeesrxs or Assigns

(a) James Chiklrsss Heirs, Devlsees,
Successors or Asslprw

0.1222
2$896 of 4.38scree

02083%

Pape 2 of 8



Exhthh 54
Unh N-77

Docket SVOOS 684)818-1894
List of Unloosed Onmers/Dtahnants

(BBAO Acm Tract)

(a.1) Alma Ruth Rife
Sox 821
Orundy, VA 24814

(b) 'Charles Crises
P.O. Sox 57
Mouthcard, KY 41548

(c) Vema Oh((dress Hunt

P.C. Sox 104
Moulhcanl, KY 41548

(3) Henry Wood Heirs, Devises,
Successors or Assigns

(b) Charles Bonner Hake. Devlaeee,
Successors or Assigns

(b2) David Bonner
835 Water Cak Drive

Seymour, TN 37885

(8.3) Ruase8 Bonner
851 Hhikle Estates Ddve
Seymour, TN 37885

Acres tn Unk

0.5671 .
29/224 cf4.38acres

0.3259
25/336 of 4.38acres

0.3259
25/336 of 4.38 acres

0.0315
1/139 of 4.38 acres

0.0315
1/F39 of 4.38 acne

Psmsnt of
Unh

0.9887%

(4) Hulda Ra8ttf Heirs. Devtsees.
Succeed or Assigns
/fetmiAdrsessss Unknown

0.5671
29I224 of4.38norns

(5) Louisa Chlklress Heirs. Devtsees,
Succeasom or Assigns

(a) Claude Oh)tomas Hake. Devtaees,~or Assigns

(a.1) Rachel Oh((dress
125 Shorn Drive
Wlllismsburg, VA 23185

(b) Ethel Myars
707 N. Lavha Road
Mouthcatd, KY 41548

(d) Carl Chiklress
745 N. Levine Road
Mouthcsrd, KY 41548

(s) Ervln Chsdrssa Heirs, Deviance,
Successrns or Assigns

(e.1) Nanny Deme
1898W. Slueblrd Drive
Chandler, AZ 85248

0.0945
3/1 39 of 4.38 acres

0.0945
3/139 of 4.38 acres

0.0945
3/139 of 4.38 acres

0.0945
3/1 39 of 4.38scree

0.1612%

0.1812%

0.1812%

0.1812%

(6) Cassnda Clevlnger Heim, Devtsees,
8 ocessors or Assigns

Page3ofB



Exhthh 88
Unh N-77

Docket SVGOB 084815-1$94
List of Unloosed OwnareCtsknatrts

(ga$$ Acre Treat)

Acres ln Unit
Percent of

Unit

(a) C. Arthur Wood Heirs, Dsvkrees.
Successors or Assigns

(a.1) PhBipA. Wood
P/Box227
Grundy, VA 24814

02412 0.4111%
37/872 cf438 scree

(a2) Ernest L. Wood
5548 tg(gore Road
Wise, VA 24293

I. Sll IER~ 02412
37/872 of4.38 acres

0.4111%

Treat 82. @ASasst

Bull Creek Coal Company. st aL
(John H. Qufrrfsy 102 48 Aoe Tinct)

(2) J.H. Queasy Hake, Devleees,
Successors or Assigns

(a) Arvll Qulnley Hairs, Devkrees,
Successors or Assigns

(a.1) Arvil Quinley, Jr.
P.O. Box 833
Ruml Reseat, VA 24388

(a2) Ernest Qulnley
Rt2 Sck 591A
thundy, VA 24614

(a.3) Ralph Qulnley
P.O. Box 2303
Grundy, VA 24614

(a.4) Geraldine Btsnksnahlp
P.O. Box2328
Gmndy, VA 24614

(a.5) Evelyn Gmes Sankenship Heirs, Davleees,
Successors or Assigns

(a.5.1) Wheeler Blankenship
P.O. Sox 2341
Gmndy, VA 24814

(a.52) Bartmm Jusece
P.O. Box 2323
Gmndy, VA 24814

(a.5.3) Sherman Lee Gross
P.O. Box 2328
Grundy, VA 24814

(a.5 4) Irvin Thomas Gross
P.O. Box 2328
Grundy, VA 24814

Page 4 of 8

0.05 acres

0.033 acres
2/3 of 0.05acres

0.002 acres
1/20 of 0.033acres

0.002 acres
1/20 of 0.033acres

0.002 acres
1/20 of 0.033scree

0.002 acres
1/20 of 0.033acres

0.001 acres
1/60 of 0.033acres

0.000 iacres
1/1 50 of 0.033acres

0.000 acres
1/1 50 of 0.033acres

0.000 acres
1/150 of 0.033acres

0.0009%

0.0004%



~xhlblt $4
Unit N.77

Docket I/ODS 064$1M894
List of Untanned Dwaars/Ctatmknts

(SKSSAas Tract)

Aaas In Unit

(a.5.5) Whaaktr F. Sankenship
RI.4 Box 175A
Grundy, VA 24814

(s.5.6) Dtinnylhlrart Blankenshlp
P.O. Box 2372
Grundy, VA 24814

(c) Benjamin Pranklkr Qulnlsy Heirs, Devlsees,
Succescom or Assigns

0.000 acres 0.0004%
1/150 of 0.033scree

0.000 auric
1/1 50 of 0.033acres

(c.1) duardbt Quictay
RL4 Bcx 103
Grundy, VA 24514

(d) Herman Oukrley Hake. Devlsees,
Succeeeas or Assigns

0.008 sass
1/4 of 0.033sass

0.0142%

(d.1) MaSde Quinley

(d.1.1) Donakl Mack Quinley, st ux
Sox 815
Vansant, VA 2485S

(Sold intoned to her con $5y06)

0.008 sass 0.0142%
1/4 of 0.033sass

Jack G. Wsiklns, at sl.
(C.C.Wood Hake, Davtseas,
Succeeeom or Assigns)

(1) Nancy E. Rsgkf Heks, Dsvkraes,
uuccssaom or Asslgra

(s) Hoban E. Rsggf Heim, Dtndsees,
Success'r Aadgns

(a.1) Kennedy R. Raddf
3750 Canis Drhre

DaavSe, GA 30362

(a2) Silly M@Ck Rsllkf Helm, Devisees,
Succaseom or Assigns

(s.2.1) Kenneth Ratllff
514 E. Campbell Avenue
Ggberl, AZ 85234

4.3S sass

0.0244
$896 of 4.38 acres

0.0081
1/538 of 4.38 acres

0.0417%

0.0139%

(a22) Tari RaSNf Kehler
1944 Cedarldge Cirde
Superior, CO 80027-8094

(a.22) Blake A. Rtd6ff
513West 25th Skeet
Yutna. AZ 85384

(a.3) Bobby Gene Rasdf
870 Wsy Cross Road
Church Hill, TN 37842

Page 6 of 8

0.0081
1/538 of 4.38sass

0.0081
1/538 of 4.38sass

0.0244
5/896 of 4.38sass

0.0139%

0.0139%

0.0417%

-17-
7/1 2/2006



Sxhtbh SC
Unit ft-77

Docket'/GOB 084t818-1N4
List of Unloosed Owners/D atraants

(SMS Area Tracg

(a.4) Ann Lae Hubble
3343iCircte Bn»k Drive, ApLB
Rcareke, VA 24014

(a.5) Stake'Ra5ffHetrs,'Devtsass,
Succeeso» or Assigns

(a.5.1) Joan Foods
112Pendleton Drive
Bristol, VA 37820

Acres in Unit

0.0344
5/696 of 4.38acres

0.0244
5/N6 of 4.38acres

0.0417%

0.0417%

(b) Alk» Glenn Heirs, Devlsees,
Succeesrxs or Assigns

(b.1) Monte Glenn
106B Pier St. CL
P.O. Box 829
Oxford. MD 21854

0.0611 0.1042%
3/215 cf4.38acres

(b2) MarceIs Dconey
A/asses Unknown

0.0811
3I215 of 4.38 acne

0.1042%

(c) Theodore Ra68f Hake, Devieees,
Successors or Assigns

(c.1) James Theodore Raglff Hairs, Deva»es,
Successors or Assigns

(c.1.1)Krielopher Stewan Rstlilf
344 West Main Strata
Madan. VA 24354

0.1222
25/NS of 4.38 acres

(d) Gkmn Radgf Halts, Devlsees,
Successors or Assigns

(d.1) Garnet Rediff
RL2 Sox 233
Gmndy, VA 24614

0.1222
25/896 of 4.38 acres

02083%

(s) Luis S orlrldge Helm, Deviance,
Successors ol'ssigns

(s.1) Sexy ux Brow
5218 Londorxhiry Avenue
Brooksvge, FL 34801

(s2) Danny Shorirldge
3148 Gnrpedetd Road
Bssdan, VA 24314

(e.3) Peggy Sus Crvtsaan
211 Woodland Road
Canolhon. VA 23314

0.0407
2/215 of 4.38acres

0.0407
2I215 of 4.38acres

0.0407
2/215 of 4.38acres

(l) Cosby R8fs Heirs, Devisees,
Successors or Assigns

Psgs8of8



SxhWt S4
Llnlt tf-77

Docket I/tNtS 994)pf 8-1894
List of Unleased Camera/Qtahnants

(8888 Acta Tract)

(f.1) Herman Lee RINe

Sox Sb4
Leormrdtown, MD 20650

(9) PaulRaS)f H(grs, Deviance,
Succaeacm or Asslprn

(g.1) Ads Lee Radilf
137 Fanny Girds
Pearlsburg, VA 24134

(h) Linda Rapff Yalss
Rt.5 Scx138
Grundy, VA 24814

(2) Pricey Cidhthse Heirs, Devisees,
uccessom or Assipns

(a) James Childless fhdrs, Devisees,
uccesecm or Assigns

(s.1) Alma Ruth Rife
Sox 821
Gmndy, VA 24814

Acres In Unit

0.1222
2$896 of 4.38acres

0.1222
2$896 of 4.38acres

0.1222
25/898 of 4M acres

0.5671
29/224 of 4.38acme

02083%

0.9887%

(b) Chance CMdress
P.O. Sox 57
Moulhcsrd, KY 41548

0.3259 0.5556%
2$336 of 4.38acres

(c) Vema ChNdtms Hunt
P.O. Sox 104
Mouthaud, KY 41548

(3) Henry Wood Heas, Devhees,
uccesems or Assigns

(b) Charles Sooner Heirs, Deviance,
ccessors or Assigns

(b2) David Sonner
835 Water Oak Drive
Seymour, TH 37885

(b.3) Russell Sonner
851 Hintds Eslates Drive
Seymour, TN 37865

(4) Holds Raplf Heirs, Devlsees,
Successcm or Asslpns
Heirs iAdttesam Unknown

(5) Louisa Chiktress Heirs, Deva/ass,
Successors or Aselgrn

(a) Gauds Cl¹drees Heirs, Deviance,
Successors or Assigns

Page7of8

0.3259
25/338 of 4.38 scree

0.0315
1/139 of 4.38acres

0.0315
1/1 39 of 4.38acres

0.5671
29/224 of 4.38acres

0.5556%

0.9867%

-19-
7/1 2/2006



Exhgdt $4
Unh N-77

Doohet gt/OOE 084W18-1894
list of Untanned OsarsraCIdbnsnts

(8E88As/a Tract)

(a.1) Rachel Chtdrsas
125 Shore Drive
Williamsburg, VA 23185

Acres In Unit

0.0945
3/139 of 4.38acres

0.1812%

(b) Ethel Myers
707 N, Lavtsa. Road
Moulhcard, KY 41548

(d) Carl Chlkasss
745 N. Lrndas Road
Mouthcerd, KY 41548

(e) Enrin Childnes Heirs, Drndsess,
Successors or Assigns

(e.1) Nancy Dome
1698W. Igueblnl Drive
Chan/ger, AZ 85248

OA$ 45
3/1 39 of4.38acres

0.0945
3/1 39 of4.38achro

0.0945
3/139 of 4.38sass

0.1612%

0.1612%

0.1612%

(6) Caeends Clevlnger Heirs, Devlseas,
Successors or Assigns

(a) C. Argsrr Wood Heirs, Devlsees,~or Assigns

(s.1) Phgip A. Wood
P.O. Box227
Grundy, VA 24814

(s2) Ernest L. Wood
5548 IOgbra Road
Wise, VA 24293

0.2412
37$72 of 4.38acres

02412
37/872 of 4.38acres

0.4111%

0.4111%

Page 8 of 8 7/12/2008
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Eehtt/R E
tfnB tt-yy

Docket I/ttQB 6&66184lae
Uat of~chmmra/Blahamds Ihot rartotm eeoww

(56.66/tcm Tnmt)

(1) But Creek Coal Company
P.O. tka 187
Tawwel, VA 24851

CBL & G&8 PBE CBB)IERB)BP

But Cmek Coal Compsdy. et el.
(John H. Quh/oy 102.46Aors Tnet)

(2) J.H. Qutntey Helm, Daoeem,
Bucoeas ~ or Aeeiyns

(a) Arvt Du)clay Hake, Devieees,
Bucoeaac cr Assigns

(e.1) Arvl Qu)nlsy, Jr.
P.O. Bet/ 883
Rural Rkkest VA 24366

0.033ance
2/3 of 0.05acres

0.002 ance
1/20 of 0.033ames

0.0668%

(n2) Emeet Qu)ntey

Rt2 Bce5(HA
Grundy, VA 24614

(&3) Ralph Qukdey
P.O. Bck 2303
Grundy, VA 24614

(a.4) Gorak&le ty
P.O. Bcp 2326
Grundy, VA 241114

(a.5) Evelyn Bmes ankeneh'p Helm, Devleees,
Sucoessom or Assigns

(a.5.1) Wheeler ankensh(p
P.O. Bra 2341
Grundy, VA 24614

(e.5.2) Barbara Jue6cv
P.O. Bm 2323
Grundy, VA 24614

0.002 acres
1f20 ot 0.033ease

0.002 aem
1/20 d O.N3 acres

0.002 ease
1/20 ot O.N3 acres

0.001 acres
1/60 of 0.033acres

0.000 acres
1/150 of O.N3 acres

0.0028%

0.0028%

0.00%%

0.0004%

(&5.3) Bhermsn Lee Gmee
P.O. Bce 2326
Grundy, VA 24614

(e5.4) Icon Thomas Gmee
P.O. Bar 2328
Grundy, VA 24614

(a.5.5) Nt/hester F. vrkenehB
Rto Box 175A
Grundy, VA 24(r)4

Pape 1 d3

0.000 acres
1/1 50 of 0.033acres

0.000 acme
1/150 of 0.033acres

0.000 acres
1/150 of 0.033acres

0.0004%



Exkydt E
UnNR 77

Docket NnkOS 8848184884
uet of C ~ovvaars(Chkaents tktd rsyaks aaorrrw

(58.88 Aors yreot)

(a.6.8) Danny Robert Sankeredtp
P.O. SrN 2372
Grundy, VA 24814

(b) Grady Parle Qukfay Hake, Dedaees,
cccaeeors or Aeeiyns

(b.1) Fannie Ias Queasy
P.O. Bok 202
Vaneent, VA 24858

(c) ardernkr Foe%In Qukaey Hairs, Davkrses,

Psrsant of
Acres In UaN UnN

0.000 acres O.tkk)4%
1/1 50 of 0.053acres

0.008 acres
1/4 of 0.033alas

(c.1) tuanlla Quiraay

Rt4 Bac 103
Grundy, VA 24814

(d) Herman Qukdky Heirs, Devisees,
coeseors or Aeelyrre

0.008 acres
1/4 of 0.033acres

0.0142%

(d.1) MeSda Quinley

(d.1.1) DonaM Maok Quinkv/, et ux.
Beer 815
Vaneant, VA 24858

(Soki inisrsar io /rer son Sryt)8)

0.008 acres 0.0142%
1/4 of 0.033acres

Escrow due to Unto/orts/ I

COAL fSE C

G
(C.C. Wood Heks, Drntaara,
Suceeeors or Arndyns)

(1) Hanoy E. Reit Heks, Dsrrieees,

(b) Alkrs Glenn Hcks, Devkraes,
a Aeelyns

(b.2) Marcato 'Doonsy

(4) Hukkr RalWf Mrs, Devleees,
ooeeeers or rrvndyrs

Heinr / Addresses Unknown

0.0811
3/215 of 4.38acres

0.5871
28r224 cf4.38acres

0.1042%

0.8857%

Jaok Q. Wadrkrs, stol.
(C.C. Wood Hake, Deviraes,

«Assigns)

Pays 2 of 3



gstrgrn 8
(frat N47

Dootrat Srrft80$ N401MON
Liat ef0=-- —

DrmrmuRlaarrmrts Star regatta eemuw
(N.N Aws Treat)

(1) Nancy E. ftaNf Heirs, Devlaaes,
uooasaora ar Ase)gns

(bg Aaos Rene Heirs, ear)essa,
or Assigns

(i@2) Msroeaa Doonsy
Artrasea Unkaonn

(4) Hu)rfe Matf Heirs, Dwleees,
or Assigns

ffei~ / raaseeoe Un)saner

0.0811
$21S of 4.3Smaes

0.8871
28r224 of 4.38norse

0.1042%

0.8887%

VIRGINIA: In thc Clerk's Office of thc Circuit Court of Buchanan Crnmty. The foregoing inn~ant was 'resented in the oifice
aforesaid snd is, together with the certificate ofackowl~ent annexed, srhnitted to record firis ~day of
Zo D'l . h ~gg. h'7 Dhb Kb~ ran: B eayS.rrttw,cia
R~m: Z &%6. TESTE: 44IIgf Iy 88gtasgr Clerk
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