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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1~1.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RFLIEF SOUGHT

Pine Mountain Oil and Gae, Inc.

POOLING OF INTERESTS IN A 56.77
ACRE SQUARE DRILLING UNIT
DESCFBBED IN HSNBIT A HERETO
LOCATED IN THE NOffA COALBED
GAS FIELD AND SERVED BYWELL
NO. HayakS1~ Unit 71~
(herein "Subject Drggng Unit" )
PURSUANT TO VA. CODE Q
45.1-361.21AND 45.1~1.22,FOR
THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM
COALBEDS AND ROCK STRATA
ASSOCIATED THEREWITH (herein
"Coslbed Methane Gss" or "Gss")

LEGAL DESCRIPTION:

SULIECT DRILLING UNIT SERVED BYWELL
NUMBERED HsyeS41~ Unit 71~ (herein
"Wide) TO BE DRILLED IN THE LOCATION
DEPICTED ON EIBIfA HERETO,
Rne Nasstealn ON and Gse, Inc.
W.C. Owens Tract
$77.12Asrpe, more or lees
PRATER CftfADRANGLE

BUD COINITY, VIRONIA
(the "Subjbtd Lands" sre more psrdcuisrly ~
on Exhibit A, sNschd hereto and made a part
hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Ches and Place: This msasr came on for hearing before the Virginia Gss
snd Oil Board (~"Board") st 0:00 a.m. on duly 10, 2008, Southwest Virginia Higher Educadon
Center, Campus of Virginia Highlands Community CoNege, Abingdon, Virginia.



2. Aooaarances: Tbnathy E. Scott af MoKlnnis snd Scott,~ for the Applicant;
and Sharon M. S.Pigeon, Assistant Attorney General, was present to advsse the Board.

3. Jurisdhthn and NaNce: Pursuant to Va. Code I) jj 45.1-381.1Ej NNE., the Board finds that
it has jurisdh5on aver the subject matter. Based upon the evidence presented by APPHcsnL the Board
also Nnds that the Applhsnt has (1) exercised due diligence in conducting a m aningful search of
reasonably avsNsble sources to determine the idenNty and whereabouts of each gas snd oil owner, coal
owner, or miner@I owner snd/or poten5sl owner, i.e., person ident&4 by Applicant as having ("Owner" ) ar
cksiming ('Claimant") the rights to Cotdbed Methane Gss in aN Pennsylvanian aged coals from the top of
the ANy, iixNucHng but not limited to Raven, Jawbone %der, Jawbone, TNer, Upper ~,Greasy
Creek, Upper ~,Nddle Horsepen, War Creek, Lower ~,Pocshonkas ¹9, Pocahontss ¹8,
Pocahontas ¹3, Pceshontas ¹2, Pocalxmtss ¹1 and any other unnamed coal seams, ~and rock
strata sssocksted tbeiswHh known as the Nore Coalbed Gas Field (hersaNw "Subject Fomalions') in the
Subject DrHHng Unit underlying snd comprised of Subject Lands; (2) repnssented it hss gkren retice to

'hosepaNes so ldsnNHsd (hsrsahw some5mes "person(s)" whether referring to IndivtdutNs, corporations,
psrtnersiiips assockstkes, companies, businesses, trusis, jdnt ventures or ather legal enHHes) enNNed by
Va. Cods tj(j 45.1~1.19and 45.1-361.22, to nogcs af the spplhsNon Sad hersiln; and (3} that the
persons set forth in Exhg¹t &4 hereto have been idenNHed by AppNcant as persons who may be Owners
or Qstmants af CONHxsd Melhane Gss interests in Subject Formsgons in the Subject DriNing Unit who
have not~agreed to lease or sell to the AppHcant and/or votuntaiHy pool their Gss interests.
Conlkctlng Gas Owners/Cltsmsnts in the Subject DiEing Unk are listed on Exhibit E. Further, the Board
has caused nolhe of this hearing to be published as required by Va. Code (j 45.1-361.19.B.Whereupon,
the Board hereby finds that the nothes given herein ssNsfy aN statutory requirements, Board rule
requksments snd the minimum standards of state due process.

4. Amendments: Exhibit B and B-3.

5. Dkankrsals: None.

6. Ragef fbmuasted: Applicant requests (1) that pursuant to Va. Cods 9 45.1-361.22,
including the~portions of I) 45.1-361.21,the Board pool the rights, interests snd estates in snd
to the Gss in the ~ DrNing Unit, including those of the Applhsnt and of the krewn and unknown
persons named in ExhBsk ~ harsh and that of their known and unknown heirs, execu',
admirastrshis, devisess, trustees, assigns snd successors, both immediate and remals, for the drilling
snd opsrsNon, including producbon, af Coalbed Methane Gas produced from ths Subject DrNing Unit
eststHkdied for Niq Subject Formathns underlying and comprhed of the Subject Lands, (hereafter
someNmes coHecNvely idenfilhd and refamd to as "wsN developntent and/or operation in the Subject
Drwing Unit" ); snd, (2) that the Beard designate Pine eiintaln DN and Gas, Inc. as the Unit operator.

7. ReNsf Granted: The equested relkSf in this cause shaH be and hensby is granted and:
(1) pursuant to Vs. Cods jj 45.1-361.21.C.3,Pins HHeuntah Oil and Gas, Inc. (hereshsr "Unit Operator"
or "Operahr') is designated as the Unit Operator authorized to drlN and operale the WeN in Subject
DrEing Unit st the hcabon depicted on the plat attached hereto as ExhNslt 4 subject to the permit
provisions conhined in Va. Code tj 45.1-381.27, Ej Ngg., lo I) (j 4 VAC 25-150 Ej NEg., Gss and Oil
Regulations; lo $ 4 VAC 25-160 Ej Ngg., Virginh Gas and OH Board Rsgulalhns and to ths Nore Coslbed
Gas Fiskl Rules estabHshed by the Oil and Gas Conservation Board's Order entered March 26, 1989; agas~from Nme to 5me; and (2) aN the interests snd estates in and to the Gss in Subject DrNNng
UrNL indudlng thsa bf the Applicant, the Unit Operator and of the known and unknown persons listed on
Exhort $4,~harsh snd made a pert heraf, snd their known and unknown hehs, executors,admi~, devfsees, trustees, assigns and s ccessors, both immedkste and remote, be and herebysrs pooled in the Subject Formations in the Subject FormsHon in the Subject Drilling Unit underlying and
comprised of the Subject Lands.



Pursuant lo the Nore Coal Field Rules promulgated under the authorNy of Va. Code jj 45.1-
381.20, the Board has adopted the foNowing method for the caiculagon of production and revenue and~of~costs for the production of Coalbed MeNtane Gas.

For Free NNsN Gas. - Gas shall be produced from and allocated to only the 88.77 acre drNNng unit
in whhh Nte wsN is located according to the undMded interests of each Owner/Claimant within
the unit, wtich undMded interest shall be the raga (expressed as a percentage) that the amount
of minen5 ~wNhin each separate tract that is wNhln the Subject DriNing Unit, when platted
on the surgsce, bears to the latal mineral stxesge, when plaged on the surface, contained within
the angra 58.77~ drNNng unit in the manner set forth in the Nore Field Rules.

8. Baagan and Hactkm Period: In the event any Owner or Claimant named in Exhibit B.
3 hereto does not reach a voluntary agreement to share in the operation of the wsN located in the Subject
DrtNing Unit. at a rale af payment mutually agreed to by saki Gas Owner or Clamant and the Unit
Oparalw, then such person named may elect one of the opgons set forth in Paragraph 9 bekwr and must
give written nagoe of tie ektc5on of the op5on selected under Paragraph 0 to the des~ Unit
Ope/ator at the «ddrsss shawn txxow within thirty (30) days from the date of rectxpt of a copy of this
Order. A timely ef8cNon shall be deemed to have been made if, on or before the last dsy of said 30day
periad, such elecgng person has deNvered Ixe wrNten elecgon to the designated Unit Opwstor at the
address shown bekrw or has duly poebnsrksd and placed Ns wrINsn elec5on in Nrst dass UnNed States
maN, poelsge prepaid, sddmssed to the Unit Operslor at the address shown below.

9.1 QsNon 1 - To ParNdnshs In tha Weg Dsvslooment and Ooerstkm of the DrNNna Unit Any
Gss Owner or CNsimant named in Bkhggt 4 who does ret reach a~agreement
with the Unit Operator msy ekct to pargdpste in the Welf Development and OpersNon in
the Subject DriNng Unit (herss8tx "Pat5dp&ng ~) by ~ to pay the
eeNmaee of such ParNdpsling ~s proporgonsts part of the actual and reasonable
coals of the Well Devtxopment contempbtted by this Order for Gas pnxkxxed pursuant to
the Nore Field Rules, indudlng a reasonable supervtskm fee, as more patkxsarly set
forth in Vkgkxa Gae and ON Board Regubtgon 4 VAC 25-180-100 (hersin "Completed-for-
Pidducgon Costs"). Further, a Pa~ Operalw agrees to pay the esgnxds of such
pwtidpsgng ~s proporNonate part of the Complelsd-for-produdion Cost as set
forth behw to the Unit Opersbx wghin forty-Nvs (45) days from the later af the date cf
maNng or the date af receding of this Order. The Completed-for-Producgon Cost for the
Subjed DrNNng Unit ie as follows:

3344,718.00

Any Gae Owner and/or Claimants named in Exidbk NNS, who elects this option (Option
1) understand and agree that their intgsl payment under this option is for their

ortkxusa share af the AppNcant's es5mste of actual costs and ~. It is also
undexskxxt by ag persons eading this option that they are agretung to psy their
proportionate share of the actual costs and expenses as dekxmtned by the Operator
named in 55s Board Order.

A ~ng OpsrstoVe proportionate cost hereunder shall be the result oblsined by
muWplytng the Pa bcipsbng OpertaoVs "Interest in Unit" times the Completed4or-
Reduction Cost set forth above. Provkktd. however, that in the event a Pargdpatlng~elects to psrtkipste and fags or wfuses to pay the estimate of his pportionate
part of the Compkrted-for-Producgon Cost ae set forth above, aN within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order, then such Partkipagng



9.2

Operator shsN be deemed to have elected not to pardcipakr and to have elecbxl
compensation in lieu of psrtictpsgon pursuant to Paragraph 9.2 herein.

Qogon 2 - To Rscekre A Cash Bonus Conskkxagon: In lieu of participskng in the WeN
Dsvtdopment snd ~ in the Subject DrHNng Unit under Paragraph 9.1 above, any
Gas Owner or Ciaknant named In Ex%bit ~ herelc who has not reached a voktntary
agreement with the Unit Opsrakx may elect to accept a cash bonus considersbon of
5499 per nat mineral acre owned by suoh person, commencing upon entry of this Order
and congrxdng snnusNy until commencsmerd of producgon from Subject Drggng Unit, snd
heresher s royalty of 1/5th of NISlhs (twelve and o~ percent (12.5%))of the net

pioceeth recehed by the Unit Opehelw for the sakr of the Gas produced from any WeH
development and oparatke covered by this Order ~ by that parson's Interest
WNhtn Unit as set forth in Extdblt ibS (for purposes of this Order, net proceeds shaN be
actual proceeds received kxrs post~ucgon costs incurred downstream of the
weHhud, irxduding, but not limNsd to, ~, compression, tresgng, transporlsgon
and marksgng costs, whether peformed by UnN ~ or a third parson] as fair,
ressona5s snd equNsble compsnsatkm to be prdd lo said Gas Owner or Ckdmant. The
IrNsl cash bonus shsN become due and owing when so ekxasd snd shall be tendered,
pskl or ~ within one hundred twenty (120) days of ecorcgng of this Order.T~, annual cash bonuses, if sny, shaN become due and owing on each
anniversary of the date of recording of thh Order in the event production from Subject
DrHHng Unit has nct thsretohre commenced, snd once due, shaH be Imbed, paid or~within skdy (50) days of stdd anniversary date. Once the inigal cash bonus and
the annual cash bonuses, if any, are so pakl or ~, said payment(s) shall be
sagafsctkm in full for the right, nteresis, and dslms of such fdscgng person in snd to the
Gaa produoed from Subject Formagon in the Subject Lands, except, however, for the
1IHNh oyalties due ereunder.

Stqrjsct to a final legal delerminsgon of ownership, the election made under this
Paragraph 9.2, when so made, shel be sagsfacgon in full for the right, inlsrests, and
daims of such skrcgng person in sny weH dsvehpment snd peratlon covered hereby
and such tdecgng person shag be deemed to have and hereby does lease snd assign its

interests, and tdaims in and to the Gss produced from Subject Fonnagon in the
Subject Dri@ng Unit to the Applicant.

OoHon 3 - To Share In The Devekmment And ~As A Non-Parti@segno Parson
Oh A Carded Basis And To Reaskar Considsraaon In Lieu Of Cash: in Hsu of
partkdpsgng in the WeN developrfrent snd opersgon of Subject DrHHng Unit underP~ 9.1 above snd in lieu of reoehrtng a cash bonus considaralion underP~ 9.2 above, sny Gas Owner or Ckdmant named in ExhBdt 84 who has not
resphed a voluntary agreement wHh ths Unit ~may shet to share in the well
devtdcprnent and openNon in Subject DrNHng Unit on a carded batds (ss a "Carried Well~)so that the proportionate part of the Ccmpleted4br~duction Costs hereby~ to such Carried WsN OparahVs krterest is charged against such Carrkxf Wsg~s share of productkm from Subject DrtHing Unit. Such Carrkxf VIArH ~s
rHNhts, Interests, snd dsims in and to the Gss in Subject DdHing Unit shaN be deemed
and hereby are assigned to the Unit Operakx untH ths proceeds from gw txde of such
Cerned WeN Oparslo& share of pnxluctkm fiam Subject DrBing Unit (exdustvs of any
royalty, excess or burden reserved in any lease, assignment thereof or agreement

thereto covering such intsrstrt) equah three hundred percent (300%)for s krased
Interest or two hundred percent (200%) for an unbased interest (whichever is appHcstse)
of such Canled Well Operator's share of the Comfssled-for-Production Costs agoca5e to
the interest of such Carried Well ~. When the Unit Operator reooups and
recovers from such Carried Well ~s assigned interest the amounts provided for



above, then, the assigned interest of such Carried Well Operator shall automatically
revert back to such Canied Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated initisgy under Paragraph
9.1 above; and th~, such parNcipating person shall be charged with and shall pay
his proportionate part cf aN further costs of such well development and operation.

Subject to final legal determinagon of ownership, the election made under this Paragraph
9.3, when so made, shall be satisfacbon in full for the right, interests, and claims cf such
ekicting person in any Well development and operation covered hereby and such electing
person shall be deemed to have and hereby does lease and assign his right, interests,
and daims in and to the Gss produced from Subject Formations in the Subject Drilling
Urdt to the Applicant for the pared of time during which its interest is cerned as above
provided prior to its reversion back to such elecbng person.

10. FaNure to Proosrlv Ekict: In the event an unkissed person named in Exhibit BQ
hereto has not reached a voluntary agreement with the Apfsicsntor Unit Operator and falls to elect within
ths time, in the manner., and in accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualNes, then such person shaN be deemed to have elected not
to participate in the proposed Well development and operation in Subject Drilling Unit and shall be
deemed, subject to a final legal determination of ownership, to have elected to accept as sstisfacbon in
full for such perscn's right, intsissts, and claims in and to the Gas the con deration provided in
Paragraph 9.2 above for which its interest qualifies, and shall be deemed to have leased snd/or assigned
his right, interests, and claims in and to the Gas produced from Subject Formagons in Subject DrNling Unit
to the Unit ~. Persons who fail to properly elect shag be deemed, subject to s final legal
determinabon of ownership, to have accepted the compensaNon and terms set forth herein at Paragraph
9.2 in satisfaction in full for the right, interests, and claims cf such person in and to the Gas produced
from Subject Formations underlying Subject Lands.

11. Default Bv Psrticioatino Person: In the event an unleased person named in Exhibit BN
elects to participate under Paragraph 9.1,but falls or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's proportionate part of the estimated
ComplsitscWor~ction Costs as set forth herein, aN within the time and in the manner as prescribed in
this Order, then suoh person shall be deemed to have ~his election to parbctpsts and shsN be
deemed to have fNacted to accept as satisfaction in full for such person's right, 'nterssts, and claims in
and to the Gas the consderation provided in Paragraph 9.2 above for which his interest qualiTies
depending on the excess burdens ~to such interest. Whereupon, any cash bonus consideration
due as a result of such deemed election shall be tendered, paid or escrowsd by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person under this Order should
have paid his poporlionste part of such cost or should have made asti~ arrangements for the
payment thereof. When such cash bonus consideraton is paid or escrowsd, it shaN be ~n in full
for the right, interests, and daims of such person in and to the Gas underlying Subject DrNing Unit in the
Subject tands covered hereby, except, however, for any royslffes which would become due pursuant to
Paragraph 9.2 hereof.

12. Assionment of Interest: In the event an unleased person named in Exhibit 5W is unable
to reach a voluntary agreement to share in the Well development and operagon in Subject Drilling Unit
contemplated by thh Order at a rate of payment agreed to mutually by said Gas Owner or Claimant and
the Unit Operalor, and said person elects or fails to elect to do other than participate under Paragraph 9.1
above, then subject to a final legal determination of ownership, such perMin shag be deemed to have and
shag have ~ unto Unit Operator such person's right, interests, and claims in and to said Well, in
Subject FormaNons in Subject DrNling Unit, and other share in and to Gas p oduction to which such
person may be enNNed by reason cf any election or deemed election hereunder in accordance with the
provisions of this Order governing said election.



13. Unk Ooeralor lor Ooeratorl: Pine Mountain Oil and Gas, Inc. shall be and hereby is
designated as Unit Operator authorized to drill and operate the Well(s) in Subject Formabons in Subject
Drilling Unit, a8 subject to the permit provisions contained in Va. Code (}(}45.1-361.278( 888.; (}(}4 VAC
25-150 gt 888., Gas and Oil Regulations; (j(j 4 VAC 25-180 8I 888., Virginia Gas and Oil Board
Regulabons; Oil and Gas Conservabon Board ("OGCB ) Order establishing the Nore Coalbed Gas Field
Rules entered March 26, 1988; ail as amended from time to time, and all eections reqtdred by this Order
shall be communicated to Unit Operator in writing at the address shown below:

Pine Mountain 05 and Gas, Inc.
406 West Main Street
P. O. Box 2136
Abingdon, VA 24212
Phone: (278}81$-2883
Fax: (278) 828-7248
Attn: Phil Hom

14. Commencement of Ooerations: Unit Operator shall commence or cause to commence
operations for the drilling of the Well w8hin Subject Drilling Unit within seven hundred thirty (730) days
from the date of this Order, and shall prosecute the same with due diligence. If the Unit Operator has not
so commenced and/or prosecuted, then this Order shall terminate, exoept for any cash sums then
payat4e hereunder; othervdse, unless sooner terminaled by Order of the Board, this Order shall expire at
12:00 p.m. on the dale on which the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the time between the Sing of the Petition
for Appeal and the Final Order of the Ckcuit Court shall be excluded in caiculadng the two-year period
referenced herein.

15. Qneralor's Lien:Unit Operator, in addition to the other rights afforded hereunder, shall
have a lien and a right cf set off on the Gas estates, rights, and interests awned by any person subject
hereto who elects to picipale under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the drtltng or operation on the Subject DrMng Unit are a charge against such person'
interest. Such liens and right of set off shall be~as to each separate person and shall remain
liens until the Unit Operator drilling or operating the Well(s) has been paid the full amounts due under the
terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are no
unknown or unlocalable dalmants in the Subject Drilling Unit whose payments are subject to the
provisions cf Psragneh 16.1hereof; and, the Unit Operator has represented to the Board that there are
congicbng claimants in Tract 4 of in the Subject Drilling Unit whose payments are subject to the
provisions of ~h 16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, le required to establish an interest4xutring escrow account for Tract 4 of
the Subject Drilling Unit (herein "Escrow Agent" ), and to mceive and account to the Board pursuant to its
agreement for the escrowed funds hereailer described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA 7515
P.O. Box 14061
Roanoke, VA 24035
Attention: Judy Barger

16.1 Escrow Provisions For Unknown or Unkxxttable Persons: If any payment of bonus,
royalty payment or other payment due and owing under this Order cannot be made
because the person entiged thereto cannot be located or is unknown, then such cash
bonus, royalty payment, or other payment shall not be commingled with any funds of the



Untt Operator and, pursuant to Va. Code 5 45.1-361.21.D,said sums shall be deposited
by the Unit Operator into the Escrow Account, commencing within one hundred twenty
(120) days of recording of this Order, and continuing herealbx on 8 monthly basis with
each deposit to be made, by use of a report format approved by the Inspector, by a date
which is no later than sixty (60) days alter the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive use of,
and sole benefit of the person errtitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Vs. Code tj 45.1-361.21.D.

Escrow Provisions For Conllicbno Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment due
and owing under this Order cannot be made because the person entiged thereto cannot
be made certain due to conllicting claims of ownership and/or a defect or doud on the
title, then such cash bonus, royalty payment, proceeds in excess of ongoing operadonal
expenses, or other payment, together with PSNcipating Operator's Proportionate Costs
pstd to the Unit Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
ccmmingbid with any funds of the Unit Operator, and (2) shall, pursuant to Va. Code (j 5
45.1-361.22.A.2,45.1-361.22.A.3and 45.1-361.22.A.4,be deposited by the Operator into
the Escrow Account within one hundred twenty (120) days of the recording cf this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after ths last day of ths month being reported and/or
for which funds 8ls SUbject to d8postt. SUch fufids shall be h8ld for the excIUslv8 Use of,
and sole benefit of, the person entNed thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as required by law or
pwsuant to Order of the Board.

Soecial Findinos: Ths Board specifically and specially finds:

Applicant is Pine Mountain Oil and Gas, Inc. Applicant is duly authorized and qualiTied
to transact business in the Commonwealth of Virginia;

APPHcant Pine Mountain Oil and Gas, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requimments for operations in Virginia;

Applicant Pine Mountain Oil and Gas, Inc. claims ownership of gas leases, Coalbsd
Methane Gas leases, snd/or coal leases representing 08.42400800% percent of the oil
and gas interest/dsims in and to Coalbed Methane Gas and 08.4240IM00% percent of
the coal interest/dsims in and to Coslbed Methane Gas in Subject DrNling Unit; and,
Applicant claims the right to explore for, develop and produce Coslbed Methane Gas
from Subject Formations in Subject Drilling Unit in Buchanan County, Virginia, which
Subject Lands are more particularly described in Exhibit A;

Applicant has proposed ths drNing cf the Subject Drlging Unit to a depth of 2,450 fest at
the location depicted on Exhibit A to develop the pool of Gas in Subject Formations, and
to oomplste and operate the Subject Drlging Unit for the purpose of producing Coalbed
Methane Gas;

The estimated total producgon from Subject Drilling Unit is 250 mmcf. The estimated
amount of reserves from the Subject Drlling Unit is 250 mmcf;



17.6 Set forth in Exhibit B-3 is the name and last known address of each Owner or Claimant
identified by the Applicant as having or claiming an interest in the Coalbed Methane Gas
in Subject Formations in Subject Dr8ling Unit underlying and comprised of Subject Lands,
who has not, in wriTing, leased to the Applicant or the Unit Operalor or agreed to
vokintsrtly pool his interesh in Subject Drilling Unit for its development. The interests of
ths Respondents listed in Exhibit B4 comprise 1.57553250 percent of ths oil and gas
intbissts/claims in and to the Coalbed Methane Gss and 1.57503500 percent cf the coal
interests/dsims in and to the Coalbed Methane Gas in Subject Drilling Unit;

17.7 Apphcsnt's evidence established that the fair, reasonable and equitabki compensation to
be paid to any person in lieu of the right to participate in the Wells ars those options
prcvkted in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by substantial
evidence and will afford each unleased person listed and named in Exhibit B4 hereto
the opportunity to recover or receive, wkhout unnecessary expense, such person's just
and fair share of the production from Subject Wiling Unit. The granting of the Application
and nilief requested therein will ensure to the extent possible the ~t ultimate
recovery of Coslbed Methane Gas, prevent or assist in preven8ng the various types of
wabte prohlbked by statute snd protect or assist in protecting the correbitive rights of all
persons in the subject common sources of supply in the Subject Lands. Therefore, the
Board is entering sn Order grangng the relief herein set forth.

18. hhNna of Order And Filino Of AI8davtt: Applicant or its Attorney shall Se sn affidavit
with ths~cf the Board within sbdy (80) days after the date of recording of this Order stating that
s true snd conect copy of said Order was maHed within seven (7) days from the date of ks receipt by Unit
Operator to each Respondent named in Exhibit B4 pooled by this Order and whose address is known.

10. ~itv of Unit Records: The Director shall provide all persons not subject to a
lease with reasonsjbls access to all records for Subject Drilling Unit which are submitted by the Unit~to said Dbsctor and/or his Inspector(s).

20. Cixickision: Therefoni, the requested relief and all terms and provisions set forth
above be and hereby are granted and IT IS 50 DRI3ERED.

21. Aossals: Appeals of this Order are governed by the provisions of Va. Code Ann. (j45.1-361.0which provides that any hler or declsicn of the Board may be appealed to the appropriate
circuit court.

22. EBectivs Date: This Order shall be effecbve as of the date of the Board's approval of this
Application, which IS set forth st Paragraph 1 above.



DONE AND EXECUTED this ~ day ofge~ 2009, by e majority of tbe

Viqpnia Gse end Oil Board.

DONE AND PERFORMED THIS 32 day o~W~ P, 2009, by Order of the

Board d

?hv~iE. Aebsry
Principal Execstt

Virginia Gas end Oil Bomd

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknewledged on this 9) day o~~ 2009, personally
before me a notary public in and for the Cotgmonwealth of virginia,
appeared Biradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the virginia Gas and Oil Board, and appeared David E.
Ashury, Jr. heing duly sworn did depose and say that he is principal
Executive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorised to do so.

174394

My commieeioa expires: September 30, 2009



REVISED JULY 18,IXI
EXHIBIT B

TRACT IOENTIFICATIONlONINERSHIs WITHIN UNIT
HAVSI41&BN UNIT 71~

DOCKET NO. VGOB40471B-1687

TRACT LESSOR
LEASE
STATUS

Gas Batata Onlv

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Pine Mountain Oil and Gas, Inc.
Attn: Jerry Grantham
P. O. Box 2136
Abtngdon, VA 24212

Owner 81.88000000% 48.12000000

Imogene Cox
P. O. Box 543
Bristol, TN 37621

Robert F. Bond, Jr. Agent and

Attorney st Fact for
Robert F. Bond, Sr.
1975 F5ver Road
WNiamsburg, KY 497698754

Leased

Leased

3.22417600% 1.89395500

3.22417600% 1.89395500

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchestw, MD 21102

Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Mancttester, MD 21102

Ken Owens and
Babette Owens
6909 Ridge Road
Marrtotsvtlle, MD 21104

Unlea sad

Unteased

Unleased

0.02388300%

0.02388300%

0.01403000

0.01403000

0.01403000

Michael PhNlips
Route 1, Box 492m
Vansent, VA 24656

6.01714300% 3.53714300

Myrtle Vlmade Owens
604 Old Jonesboro Road
Bristol, TN 37820

Roy Lee Owens and
Janice Owens
114 Friendship Lane
Mt. Hope, WV 25880

Leased

Leased

1.50428600%

0.50142900%

0.88428600

0.29476200
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REVISED JULY 18, 2008
EXHIBIT I

TRACT IOENTIFICATIONIOWNERSHIIs WITHIN UNIT
HAYS141&SN UNIT 71~

DOCKET NO. VGO8~~18-1887

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Lois Marte Viers snd
Jimmy Viers
209 Amber Drive
Bristol, TN 37820

Virgil Pays Owens and
Eva Owens
217 Rusedge Street
Bristol, TN 37620

John T. Owens and
Brenda Owens
4033 Rupp Road
Mnnchestsr, MD 21102

'Anthony Wayne Owens snd
Dorothy Owens
3210 Nosh's WayM~, MD 21102

*Ken Owens and
Babe8e Owens
6909 Ridge Road
Marrtotsvttte, MD 21104

*Joann Owens Lamb
do John T. Owens
4033 Rupp Road
Manchester, MD 21102
do Anthony Wayne Owens
3210 Noah's Way
Manchester, MD 21102
do Ken Owens
6908 Ridge Road
Marrtotsvtlte, MD 21104

Leased

Leased

Unleased

Unleased

Unleased

Unlsased

0.50142900%

0.50142900%

0.50142800%

0.50142800%

0.50142800%

Dower Interest in

] 1.50428400%]

0.29476200

0.29476200

0.29476200

0.29476200

0.29476100

Dower interest
in ] 0.88428500]

Samuel J.Breeding Jr. and
Salty Sue Breeding
2344 Loutta Avenue
Klngsport, TN 37660

TOTAL t3AS ESTATE

Percentage of Unit LeasedP~ of Unit Unleased

Lessed-
Chesapeake

1.07000000% 0.63000000

100.00000000% 58.77000000

98.42406800%
1.57593200%
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REWSED JULY 18, 2008
EXHISIT 8

TRACT IDENTIIsICATIONIOWNERSHIIs WITHIN UNIT
HAYSI41~ UNIT 71~

DOCKET NO. V808484718-1887

TRACT
LEASE
STATUS

INTEREST
WITISN
UNIT

GROSS
ACREAGE

IN UNIT

Acreage in Unit Leased~in Unit Unteased
57.64362500
0.92637500

Page 3 of 6



REVISED JULV 18, 2008
EXHIBIT 8

TRACT IDENTIFICATIONlOWNERSHIP WITHIN UNIT
HAYSI41%8lf UNIT 71-AD

DOCKET NO. VGO8484?18-1887

LEASE
STATUS

CBM Estate Onlv

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Pine Mountain Oil and Gas, Inc.
Attn: Jerry Grantham
P. O. Box 2136
Abingdon, VA 24212

Owner 81.88000000% 48.12000000

Imogene Cox
P. O. Box 543
Bristol, TN 37621

Robert F. Bond, Jr. Agent and
Attorney in Fact for
Robert F. Bond, Sr.
1975 River Road
Williamsburg, KY 49769-8754

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

Leased

Unleased

3.22417600% 1.89395500

3.22417600% 1.89395500

0.02388300% 0.01403000

Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

Unleased 0.02388300% 0.01403000

Ken Owens and
Babette Owens
6909 Ridge Road
Marriotsvitte, MD 21104

Unlea sad 0.02388200% 0.01403000

Michael Phillips
Route 1, Box 492-A
Vansant, VA 24656

Myrtle Vimade Owens
604 Old Jonesboro Road
Bristol, TN 37620

Roy Lee Owens and
Janice Owens
114 Fdendship Lane
Mt. Hope, WV 25880

Leased

Leased

Leased

6.01714300%

1.50428600%

0.50142900%

3.53714300

0.88428600

0.29476200
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REVISED JULY 18, 2008
EXHIBIT 8

TRACT IDENTIFICATIONIOWNERSHIIs WITHIN UNIT
HAYSI41~NI UNIT 71~

DOCKET NO. VGO84B4718-1887

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Lois Marie Viers and
Jimmy Viers
209 Amber Drive
Bristol, TN 37620

Leased 0.50142900'/o 0.29476200

Virgil Faye Owens and
Eva Owens
217 Rutledge Street
Bristol, TN 37620

Leased 0.50142900'yo 0.29476200

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

Unleased 0.50142800% 0.29476200

Anthony Wayne Owens snd
Dorolhy Owens
3210 Noah's Way
Manchester, MD 21102

*Ken Owens and
Bsbette Owens
6909 Ridge Road
Mamotsville, MD 21104

Unleased

Unleased

0.50142800% 0.29476200

0.50142800o/o 0.29476100

*Joann Owens Lamb
do John T. Owens
4033 Rupp Road
Manchester, MD 21102
do Anthony Wayne Owens
3210 Nosh's Way
Manchester, MD 21102
do Ken Owens
6909 Ridge Road
Marriotsville, MD 21104

Unleased Dower Interest in

[ 1.50428400%]
Dower Interest
in [ 0.88428500)

Pine Mountain Oil and Gas, Inc.
Attn: Jerry Granthsm
P. O. Box 2136
Abingdon, VA 24212

TOTAL CBM GAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Owner 1 07000000'/o

100 00000000'/o

98.42406800%
1.57593200%

0.63000000

58.77000000
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REVISED JULY 18, 2008
EXHIBIT B

TRACT IDENTIFICATIONIOIIIINERSHIP WITHIN UNIT
HAYSI41BII UNIT 71~

DOCKET NO. VGOB484718-1887

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Acreage in Unit Leased
Acreage in Unit Unleased

57.64362500
0.92637500

[c:Snswont200$ plnemountalno&SNaaaing.haysl-sh REVISEDexb}
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REVISED JULY 18, 2006
EXNBIT B4

PARTIES WHO HAVE NOT REACHED A VOLUNTARY AGREEWWENT
WITH OPERATOR

HAYSI41&BN UNIT 71-AD
DOCKET NO. VG0848%7184687

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

Ken Owens and
Babette Owens
6909 Ridge Road
Mamotsville, MD 21104

Unleased

Unleased

Unleased

0.02388300% 0.01403000

0.02388300'Yo 0.01403000

0.02388200% 0.01403000

'John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

'Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

*Ken Owens and
Babette Owens
6909 Ridge Road
MarrlotsvINe, MD 21104

Unleased

Unleased

Unleased

0.50142800%

0.50142800%

0.50142800%

0.29476200

0.29476200

0.29476100

Joann Owens Lamb
cfo John T. Owens
4033 Rupp Road
Manchester, MD 21102
cfo Anthony Wayne Owens
3210 Noah's Way
Manchester, MD 21102

Unleased Dower Interest in Dower Interest
[ 1.50428400%I in I 0.88428500]

Page 1 of 3
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REVISED JULY 18, 2M8
EXHIBIT B4

PARTIES WHO HAVE NOT REACHED A VOLUNTARY AQREEIIENT
WITH OPERATOR

HAYSI41 ~II UNIT 71~
DOCKET NO. VGO$ 454718-1887

LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

cfo Ken Owens
6909 Ridge Road
Marriotsville, MD 21104

TOTAL GAS ESTATE 1.57593200% 0.92637500

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

CBM Estate Onlv

Unleased 0.02388300% 0.01403000

Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

Ken Owens and
Babetla Owens
6909 Ridge Road
Marriotsvllle, MD 21104

Unleased

Unleased

0 02388300%

0.02388200%

0.01403000

0.01403000

John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

'Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

*Ken Owens and
Babette Owens
6909 Ridge Road
Marrlotsvllle, MD 21104

Unleased

Unleased

Unleased

0.50142800%

0.50142800%

0.50142800%

0.29476200

0.29476200

0.29476100

Page 2 of 3



REVISED JULY 18, 2008
EXHISff 84

PARTIES WHO HAVE NOT REACHEO A VOLUNTARY AGREEMENT
WITH OPERATOR

HAYSI41&SNW UNT 71~
OOCKET NO. VGOS4B4718-1887

LEASE
STATUS

I[tffEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Joann Owens Lamb
do John T. Owens
4033 Rupp Road
Manchester, MD 21102
do Anthony Wayne Owens
3210 Noah's Way
Manchester, MD 21102
do Ken Owens
6909 Ridge Road
Mamotsvtlle, MD 21104

Unleased Dower Interest in

[ 1.50428400%]
Dower Interest
in [ 0.88428500]

TOTAL CNM GAS ESTATE 1.57593200% 0.92637500

Ic:vns .hsysl-31REVISED.exb-3]
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EXHIBIT E
LIST OF CONFLICTING OWNERS'CLAIMANTS THAT REQUIRE ESCROW

HAYSI41<BSI UNIT 71-AD
DOCKET NO. VGOB4$4718-1887

TRACT
LEASE
STATIJS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Samuel J. Breeding Jr. and
Betty Sue Breeding
2344 LaNs Avenue
Kingsport, TN 37660

TOTALGAS ESTATE

Leased-
Chesapeake

1.07000000%

1.07000000sk

0.63000000

0.63000000

Pine Mountain Oil and Gas, Inc.
Attn: Jerry Grantham
P. O. Box 2136
Abingdon, VA 24212

TOTALCBBIESTATE

CSM Estate Onlv

Owner 1.07000000%

1.07000000%

0.63000000

0.63000000

INSTRUIIENT II090003097
RECORDED IN THE CLERK'S OFFICE OF

8UCHANAN COUNTY ON
OCTO8ER I3r 2009 AT II:33AN

8EYiERLY S. TILLERf CLERK
RECORDED 8Y: NKE

tFnunsesne XXhplnemouma|noeglpoollng.haysh31.exet
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