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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: POCAHONTAS GAS PARTNBRSHI P

RELIEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT NO. AY-114 LOCATED
IN THE MIDDLE RIDGE I COALBED
METHANE GAS FIELD PURSUANT TO VA.
CODE 55 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED THEREWITH
(herein collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER AY-114
(herein "Subject Drilling Unit" ) IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT
HONAKER QUADRANGLE
RUSSELL COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearina Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
August 21, 2001 at the Southwest Virginia Higher Education Center on the
campus of Virginia Highlands Community College, Room 240, Abingdon, Virginia.

2. Annearances: Mark Swartz, Esquire, of the firm Swartz & Stump,
L.C., appeared for the Applicant; and Sandra Riggs, Assistant Attorney
General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Jawbone 1 Seam,
including the Tiller Seam, Upper Horsepen, Middle Horsepen, War Creek, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5, Pocahontas No.
4, Pocahontas No. 3, Pocahontas No. 1 and various unnamed coal seams, coalbeds
and rock strata associated therewith down to the red and green shales
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to those
parties (hereafter sometimes "person(s)" whether referring to individuals,
corporations, partnerships, associations, companies, businesses, trusts, joint
ventures or other legal entities) entitled by Va. Code 55 46.1-361.19 and



45.1-361.22, to notice of the Application filed herein; and (3) that the
persons set forth in Exhibit B-3 hereto are persons identified by Applicant
through its due diligence who may be Owners or Claimants of Coalbed Nethane
Gas interests in Subject Formation, in Subject Drilling Unit underlying and
comprised of Subject Lands, who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by Va.
Code 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices given
herein satisfy all statutory requirements, Board rule requirements and the
minimum standards of state due process.

4. Amendments: Exhibit E.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the Applicant
and of the known and unknown persons named in Exhibit B-3 hereto and that of
their known and unknown heirs, executors, administrators, devisees, trustees,
assigns and successors, both immediate and remote, for the drilling and
operation, including production, of Coalbed Nethane Gas, produced from or
allocated to the Subject Drilling Unit established for the Subject Formation
underlying and comprised of the Subject Lands, (hereafter sometimes
collectively identified and referred to as "Well Development and/or Operation
in the Subject Drilling Unit" ), and (2) that the Board designate Pocahontas
Gas Partnership as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,Pocahontas
Gas Partnership (hereafter "Unit Operator" ) is designated as the Unit Operator
authorized to drill and operate the Coalbed Nethane Gas well in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code SS 45.1-361.27 et
~se .; to the Niddle Ridge I Coalbed Nethane Gas Field Order VGOB 00-1017-0835,
dated January 19, 2001; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations;
and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in Subject Drilling Unit, including that of the Applicant and of the known
and unknown persons listed on Exhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.



Sub ject
Formation Unit Size

Permitted Field and
Well Location(s) Well Classification

Order
Number

All below Approxima-
drainage tely 58.7-
coalbeds acre square
and coal drilling
seams and unit
associated
rock strata
which may
include but
are not limited
to the Jawbone
I seam down to
the red and
green shales

Well CBM-PGP- Middle Ridge I Coalbed
AY114 is to be Gas Field for
located in Coalbed Methane
Subject Drill- Gas Produced in
ing Unit at the advance of mining
location depicted including Gas
on the Plat from any Addition-
attached hereto al Well Authorized
as Exhibit A. Pursuant to Va.
Pursuant to Code 5 45.1-361.20
Permit ¹4954,
issued on May 2,
2001, the Unit
Operator drilled
Well CMB-PGP-AY114
to a total depth
of 2,292.39
feet.

VGOB
00-1017-0835
(herein
"Middle
Ridge I
Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number AY-114
Russell County, Virginia

Pursuant to the Middle Ridge I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 58.7-acre drilling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Middle Ridge
I Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.



9. Election Options:
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9.1 Option 1 — To Participate In The Well Development and Operation of
the Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Unit Operator may elect
to participate in the Well Development and Operation in the Subject
Drilling Unit (hereafter "Participating Operator" ) by agreeing to pay
the estimate of such Participating Operator's proportionate part of
the actual and reasonable costs of the Well Development contemplated
by this Order for Gas produced pursuant to the Middle Ridge I Field
Rules, including a reasonable supervision fee, as more particularly
set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-for-Production Costs" ). Further, a Participating
Operator agrees to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set forth
below to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order. The
Completed-for-Production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost: $208,653.97

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Interest in
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit 8-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to accept a cash bonus
consideration of $1.00 per net mineral acre owned by such person,
commencing upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any Well
Development and Operation covered by this Order multiplied by that
person's Interest in Unit or proportional share of said production
[for purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incurred downstream of the
wellhead, including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due,



shall be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction
in full for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in the
Subject Lands, except, however, for the I/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Share In The Well Development And Operation As A
Non-Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a Cash Bonus
Consideration under Paragraph 9.2 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well
Development and Operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's 'interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such Well Development
and Operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electing person shall be deemed to have and hereby does
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assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Unit Operator and
fails to elect within the time, in the manner and in accordance with the terms
of this Order, one of the alternatives set forth in Paragraph 9 above for
which his interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of
ownership, to have elected to accept as satisfaction in full for such person'8
right, interests, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to the Applicant.

Persons who fail to properly elect shall be deemed, subject to a final legal
determination of ownership, to have accepted the compensation and terms set
forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from the
Subject Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Completed-for-
Production Cost as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the Well Development
and Operation contemplated by this Order at a rate of payment agreed to
mutually by said Owner or Claimant and the Unit Operator, and such person
elects or fails to elect to do other than participate under Paragraph 9.1
above in the well Development and Operation in Subject Formations in Subject
Drilling Unit, then subject to a final legal determination of ownership, such
person shall be deemed to have and shall have assigned unto Applicant such
person's right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said election.



13. Unit Operator (or Operator): Pocahontas Gas Partnership be and
hereby is designated as Unit Operator authorized to drill and operate the
Coalbed Methane Well in Subject Formation in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 5% 45.1-361.27 et ~se
55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se
Virginia Gas and Oil Board Regulations; the Middle Ridge I Coalbed Gas Field
Order VGOB 00-1017-0835, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operator in writing at
the address shown below:

Pocahontas Gas Partnership
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: On June 22, 2001, the Unit Operator
drilled the well within Subject Drilling Unit. Unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 p.m. on the date on which
said well is permanently abandoned and plugged.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, 'hall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are unknown
or unlocatable Claimants in Tracts 2, 4 and 5 of Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.1, and that there are
conflicting Claimants in Tracts 2, 4 and 5 of Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore, by
this Order, the Board instructs the Escrow Agent named herein or any successor
named by the Board (herein "Escrow Agent" ) to establish an interest-hearing
escrow account Subject Drilling Unit with subaccounts for Tracts 2, 4 and 5
(herein "Escrow Account" ) and to receive and account to the Board pursuant to
its agreement for funds hereafter described in Paragraphs 16.1 and 16.2.

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (888) 396-0853 or(215) 985-3485
Attention: Corporate Trust Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
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funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code
45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not
be commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a
date which is no later than sixty (60) days after the last day of
the month being reported and/or for which funds are subject to
deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent relinquishes
such funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Pocahontas Gas Partnership is a Virginia general partnership
composed of Consolidation Coal Company and CONOCO Inc. Applicant is
duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. Pocahontas Gas Partnership is an operator in the Commonwealth of
Virginia and has satisfied the Board's requirements for operations in
Virginia;

17.3. Pocahontas Gas Partnership, claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representing 79.8436
percent of the oil and gas interests/claims to Coalbed Methane Gas
and 51.39 percent of the coal interests/claims to Coalbed Methane Gas
in Subject Drilling Unit, and Pocahontas Gas Partnership claims the
right to explore for, develop and produce Coalbed Methane Gas from
Subject Formations in Middle Ridge I Unit Number AY-114 in Russell
County, Virginia, which Subject Lands are more particularly described
in Exhibit "A";
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17.4. The estimated total production from Subject Drilling Unit is 125

to 550 MNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

17.5. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Unit Operator as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests/claims in Subject
Drilling Unit for its development. The interests/claims of the
Respondents listed in Exhibit B-3 comprise 20.1564 percent of the oil
and gas interests/claims to Coalbed Methane Gas and 48.61 percent of
the coal interests/claims to Coalbed Methane Gas in Subject Drilling
Unit;

17.6. On Nay 2, 2001, the Virginia
Energy's Division of Gas and Oil
4954 for Well CBN-PGP-AY114, and
2001 to a total depth of 3,292.30

Department of Mines, Minerals and
has heretofore issued Permit Number
said Well was drilled on August 8,
feet;

17.7. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailinc Of Order And Filino Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each known and locatable Respondent, if any, named in Exhibit
B-3 pooled by this Order and to each Respondent named in Exhibit E whose
claims are subject to the escrow requirements of this Order.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.
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21. Annealer Appeals of this Order are governed by the provisions of

Va. Code 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22.
execution

Effective Date: This Order shall be effective on the date of its

DONE AND EXECUTED this l~ day of December, 2001, by a majority of the

3~~ ZWE-
DONE AND PERFORMED this 4 day of Ttw~ w +~ by Order of this

Board.

R. Wilson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this /4' day of December, 2001, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorized to do so.

>Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

)

9~
Acknowledged on this ~ day of D- -„ c aUUJ. personally before me a

notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorized to do so.

gib
Notary Public

Ny commission expires September 30, 2005
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POCAHONTAS GAS PARTNERSHIP

Unit AY-114
Tmct weenaeaeeaaoN

(88.7Acre Untt)

Buckhom Coal Company Tr. 7 - Fee
Consolidatke Coal Com puny - Mow Drshage Coal Leased
Sandy Ridge Energy Cam pany -Above Drshage Coal Leased Beept Kennedy Seam
H. C. Basic Coal Company - Kennedy Seam Leased
Pocahonlas Gas Partnersldp - CBM Leased
Re Cord ropergrNC pany-OR & Gas Leased
12.31acres 20.9710%

Buckhom Coal Company (Come & Flehher Tract) - Coal
Sandy Rdge Energy Company - Above Drshage Coal Leased
Pocahontas Gas arlnershlp - CBM Leased
Hairs, Devises, Successors or Assigns of B.W.Siss, et al. or Heis, Oevtseas,

Successors or Assigns of S.J.Com and Susan E. Com Bt Heis, Devisees,
Successors or Assigns of David Keene ftt Pocahoniss Gas arlnershlp,
Swah 8 Renia Perkins gt Pocshonbrs Gas Pstnership and Dorolhy Perldns - OR & Gas

OoSe Gsy Robinege MRIer - Surface
0.09acres 0.1533%

3. Pocshcntss Gas srtnership - Coal, Oil & Gas
Knox Creak Coal Corp. - Tiller and Above Coal Seams Leased (Except Upper Banner Seam)
Bernie D. Dys - Surface
15.02acres 25.5878 %

4. John H. Dye Heis, et al. - Surface, Coal, OR & Gas
Knox Creek Coal Corp. - Unknown TRIer and Above Coal Seams Leased
Pocahordss Gas Partnershsr - 40% CBM, OR & Gas Lessee
27.98 acres 47.8881 %

J.T. Hehon Successors, et al. - Coal (Brcept for Pocahonbl Coal)
J.T. Hegon Successors, et al. - Pocrdunbrs Coal
Arch Holland Dye or Successors, et al. - OR & Gas
Margaret Luctle McGlothlin, et al. - Surface
0.55 acres 0.9370%

Barbara Foots, et al. - Coal, Oil & Gas
Knox Creek Coal Cortxxation - TRier and Abave Coal Leased
Semis D. Dys - Surface
2.75 acres 4.6848 %

Page1of1 7/1 3I01
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Ooshet htr Vet)181~~8
lhl K~~ 800K 5 4 /j PAbE 5 15

QDJL FHI
IWIMINS'regf

Be 27M~

Brennan yykhruL > et et

(f) Lauehe Pe/hers
112MaC(etn Sheet
)tete Ae)ustn SC 29841

(9) petty C. Ps/tons
112 MaC(ehr Sheet
taettr Au9ustA SC 29841

0) )terser f)ye fioat
RL2 Ber N
ttonsker, VA 24280

(0 Rotnute Frskts
P.O. BecON
ttondrsr, VA 242N

(p) yern)a Keen Monk
14500 ttauston Lane
Spotsytusnht VA 22553

IP9~8 trefsue~WtrherL Jr. et re

(f) Loueee Ps/tins
112MoC(dn Sheet
ttettr Auhuehk SC 29841

(9) Petty C. Perkins
112McCkun Sheet
ttorttr Au9usut SC 29841

0) Its/our Dye Noel
RL2 Be(N
Hansksr, VA 24280

(l) Raberle Fickle
P 0, Ber898
Hondrsr, VA 24280

(p) ysrnie Keen Monk

14500 ttoustan Lee
Spatsylveri ~, VA 225N

11.192
35 af 27.98ense

0.050
1/225 af 11.192esca

0.050
t/225 af 11.192~
0.249

1/45 af 11.192~
0.249

1/45 af 11.192cuss

0.497
2/45 d 11.192eÃes

11.192
2/5 d 27.98ecrss

0.050
1/225 of 11.192~

0.050
1/225 af 11.192sess

0.249
1/45 sf 11.192cuss

0.249
1/45 d 11-192~

0.497
2/45 af 11.192esca

taON4%

0.4237%

0.8474%

0.0847%

0.4237%

0,8474%

Pege1d3 7/1101
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Dodtat Na VIIOSSI~4414
Lhl R~~ pon)( 5 4 4 vcr E

(2) Banw Darlr Dye

Sam R. Oye, et C.

(a) Sam R. Dye
Aydwss tsrknawn

Acme tn tgtg

5.598
1l5 d 27.98mres

11.192
35 af 27.98msm

19.0884%

(tr) lany Comp(on
5770 1st Road
Bremen, IN 48508

(c) Bogy Snead
RL3 Be(54
tatrwum, VA 24288

(d) Retest Cenpton
4478 Idand Road
Br(stot TN 37820

(e) Brhs Peck

(I) Ted WWon
Akless UNmown

(g) O'Dsl Wlson
Akaess tarknown

(h) Narcie Dye Noel

Rt.2 Ber 83
Honsker, VA 24280

(i) Semis Dada Dye
Akaess tarknem

(1) J.T.Hegcn Heim, Dmasam,
ucessors or Asslgrw, et al.

0.94%

* Ownerofgesgrtsreattsr —."--= -"
Pessgde ownme me gsasd gaknm

0.15%

(1) B.W.Stree, Hels. Dwisees
uccessom or Aswgns, at al.

Page2d3 7/tgr01
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Docket No. VODae4)8214M18
Lhl H~~ Bonj( ~ 4 4 PAGE 5 17

(2) S.J. snd fkrssn B.Com, Heks, Devises~ar Assigre, et sL

(1) Jahn H. Dye Hsks, O¹Ness,
Succmsrss ar Assigre et st

(1) Brennan WIWsrL Jr. et st

(fj Lounge Pe/hie
112McCt¹n Street
North Augushk SC 29841

(9) Psgy C. Perldns
112McCt¹n Boost
Narlh Augusta SC 29641

(j) Neds Dye Nasl
RL2 Ber 83
Hansker, VA 24260

(0 Rahete Raids
P.O. Be(tgt8
Hornier, VA 342th)

(p) Vemis Keen Monk
14500 Heelan Lens
Spdsykeeis. VA 22553

11.192
35 af 27.98~

0.060
1/225 af 11.192asm

0.050
1/226 af 11.192cuss

0.249
1/46 af 11.192scree

0.249
1/45 af 11.192scrm

0.497
2/45 af 11.192csee

5.596
1/5 d 27.98scam

0.4237%

0.8474%

rrnct da a66 euee

(1) Arch Holsnd Dys Heks. Deisees.
uccessam eAssigns, et sl.

Page 3 af 3 7/1tkgt
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Docket tta VGOB6148214)916
Ust ot C sr OasaralCtshnsrds Bat rartrdra eseww

Intwest in
Unit

(1) Buckhom Coal Company
P. O. Eka187
Tazewsl, VA 24651

0.15%

0.15%

(1) B.W.Etna, Heirs, Daisese
Successes or Assigns, et sl.
Aklass larkncwn

(2) S.J. and Susan E Com, Hsis, Dwisees
Succeed or Assigns, et al.
Adrtess Unknown

(OR)

(3) Dwkl Keene, Hers, Dwisees
Successors or Assigns. et sl.
Adrkess Unknown

(4) ocehontw Gas~,et d.

(1) ccahcrdw Gss Partnership
P.O. Ber 947
Btuelekl, VA 24i05

0.08 acres
gr1 0 d 0.09wrss

0.14%

(2) Ala Perkins Heirs, Dwisees,~e Assigns

(a) Swain 8 Reria Perkins
RL1 Be(136E
Sweats Creek, VA 24649

0.01 acres
1/10 of 009 ares

0.02%

(QR)

(5) ~Gss Partnership
P.O. Ber 947
Btuelekl, VA 24!05

0.15%

Dordhy Perkins
1595 Drytrasd Road~KY 41485

0.15%

Page1d7
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Dochst Nrx VBOB4H4)8214)816
Ust af C "

w Owners/Ctsfmmds that rmtutm escrow uw >44(~rE 5kB

Jahn H. Oye Hsis, Devisees,
e Assigns et rd

/Coat abave fhe Pg seem)

27.98 acres 47.67%

(1) Bransan Whited, Jr. et al.

(a) Brsnsan Whited, Jr.
RR3 Bax 870
Cedar Self, VA 24609

(b) Jsrskhxr Whhsd
Rt.1 Box 256JtA
Swede Cmsk, VA 24849

(c) Audrey Whied
206 Somatic Stnwt

, VA 24614

(d) Seder Perkins
Bax 224
Rmen, VA 24639

(e) Dorothy Perkins
1595 Drybresd Read
Salyersvgs, KY 41465

(1) Lausht Perkins
112McCkin Sheet
Neth Augushk SC 29841

(g) Petty C. Pwkins
112McQsin Sheet
Narth Augusta, SC 29841

(h) Brenda Ennis
&Sue Bel
Wwrenvge, SC 29851

(i) l/rcki Mitchum

248 Hisview

SC 29829

11.192
2/5 of 27.98acres

0.497
2/45 d 11.192sees

0.249
1/45 af 11.192acne

0.497
2/45 af 11.192acres

0.249
1/45 af 11.192acres

0.050
1/225 af 11.192acres

0.050
1/225 af 11.192acres

0.050
1/225 af 11.192acres

0.050
1/225 af 11.192mrmr

0.050
1/225 af 11.192acres

19.0664%

0.8474%

0.8474%

0.0847%

0.0847%

0) Nsrcie Dya Noel
Rt.2 Be(83
Hanvksr, VA 24260

(k) Nancy Perkins
Rt.2 Box 93A
Honsksr, VA 24280

0.249
1/45 af 11.192acme

0.249
1/45 of 11.192sees

Page 2 af 7
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Docket Nrn Vt30BJH4)8214)918
Ust of C nr ttunwrn/Cfshnnnts that rartuhe escrow

800K 54 ) pygmy
(-) 'J()

(I) Roberts Fields
P.O. Bcu 898
Hawker, VA 24260

(m) Alva Perkins
Rt.2 Bax 89
Huneker, VA 24260

Intwast in

Acres in unh Unh

0.249 0.4237%
1/45 of 11.192acres

0.249
1/45 of 11.192acres

(n) Roger Perkins
Rt.2 Be(91
Hawker, VA 24260

0.249
1/45 of 11.192ruses

0.4237%

(o) Emesl Keen
Rt.1 Bou 3098
Cedar Bluff, VA 24609

(p) Vwna Keen
14500 Houston tune
Spotsyhaia, VA 22553

(q) Mable Monk Large

Cedar Bluff, VA 24609

(2) H.C. Bos6c Coal Company (Ahura P9)
P.O. Be(220
Swords Cwek, VA 24849

/Ps seam d trs/our)

(1) Brennan Whhed, Jr. et al.

(a) Brewcn Whhed, Jr.
RR3 Be(870
Ceder Bluff, VA 24609

(b) Jarakfine Whited
RL1 Bcu 258AA
Snouts Cnnk, VA 24649

(c) Audrey Whited
206 Bumege Skeet
Richlands, VA 24814

(d) Binder Pediins
Bcn 224
Rrnan, VA 24639

(e) Dorothy Perkins
1595 Orybrasd Road
Satyersugn KY 41465

(f) Loueaa Perkins
112McChtn Street
Norlh Augusta SC 29841

0.497
2/45 of 11.192acres

0.497
2/45 of 11.192acne

0.497
2/45 of 11.192acres

16.788
3/5 d 27.98acres

11.192
2/5 d 27.98 acres

0.4(/7
2/45 cf 11.192acres

0.249
1/45 of 11.192acne

0.497
2/45 of 11.192acres

0.249
1/45 of 11.192scree

0.050
1/225 of 11.192acres

0.050
1/225 of 11.192acres

0.8474%

0.8474%

0.8474%

19.0664%

0.8474%

0.4237%

0.8474%

0.4237%

0.0847%

Page 3 of 7
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Docket No. VOOBO14M214)918
lhtaa " ~lha~ Booed 5 4 'j PAGE 5 4 1

~m
Unit

(g) Psgy C. Pwkins
112McCkdn Skeet
Narlh Augushk SC 29841

(h) Brenda Ennis
84 Sue Bell
Wsnenvge, SC 29851

(i) Vicki Mhchum
246 Hgvkrw~SC 29829

0.050 0.0847%
1/225 af 11.192mmmm

0.050
1/225 af 11.192acne

0.050
1/225 af 11.192acne

(j) Narcie Dye Noel

RL2 Be(83
Hanaker, VA 24260

(k) Nancy Perkins
Rt.2 Be(93A
Hanker, VA 24260

(I) Roberts Fiekh
P.O. Be(698
Honsker, VA 24280

(m) Alvs Perkins
RL2 Barr 89
Horne/sr, VA 24260

(n) Rager Perkins
RL2 Bei 91
Huneker, VA 24260

(o) Ernest Keen
RL1 Barr 3098
Carbs Btug, VA 24809

(p) Vemie Keen
14500 Hauston Lane
Spatsylvankk VA 22553

(q) Mabls Mank Large

Cedar Iguff, VA 24609

0.249
1/45 af 11.192acres

0.249
1/45 af 11.192reise

0.249
1/45 af 11.192acres

0.249
1/45 af 11.192asve

0.249
1/45 af 11.192cure

0.497
2/45 d 11.192esse

0.497
2/45 af 11.192acres

0.497
2/45 af 11.192avre

0.4237%

0.4237%

0.4237%

0.8474%

0.8474%

0.8474%

(2) genie Darin Dye
Arri/rare Unknown

(3) Sam R. Dye, et sl.

(a) Sam R Dye
Addnes Unknown

5.596
1/5 af 27.98 acres

11.192
2/5 af 27.98acres

(b) Larry Campke
5770 1st Rand
Brernsn, IN 46506

Page 4 af 7
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BOOK ) 4 4 PAGE

interest in

t/nlt

(c) Behy Snead
Rt3 Box 54
tabenon, VA 24268

(d) Robert Ccmpton
4478 island Road
thistot, TN 37620

(e) Edna Peck
Arfrkess tar/sunm

(f) Ted Wtson
Address Ur/rnrnm

(g) (7Deg Whusr
Ackaess lhknawn

(h) Narcie Dye Noel

Rt2 Bon 83
Honaker, VA 24260

(i) Semis Darin Dye
A/serac elAnown

Dg. a BAS PEE OBINERSHB

(1) John H. Dye Heirs, Devisees,
Successas or Assigns et al.

(1) Branson Whited, Jr. et al.

(a) Brennan Whbad, Jr.
RR3 Bcx 870
Cedar Buff, VA 24809

(b) Jerakkne Whbed
RL1 Bon 256AA
Srmrds Cmek, VA 24649

(c) Audrey Whited
206 Bumege Street
Rich(ands, VA 24614

(d) Baser Perkirw

Bcn 224
Reuse, VA 24639

11.192
2/5 of 27.98acres

OAI/7

2/45 of 11.192acres

0.249
1/45 of 11.192aura

0.497
2/45 of 11.192acres

0.249
1/45 of 11.192acne

47.67%

19.0864%

0.8474%

0.8474%

(e) Dorothy Perkins
1595 Drybread Road
tyennnge KY 41465

(fl Locale Perkins
112htcC(sin Street
Neth Augusta, SC 29841

0.050
1/225 cf 11.192acres

0.050
1/Z5 of 11.192asrw

Page 5 of 7
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ust of C w OwrwrwlCtahwarda Bwt recttdre eetsww

BcjOK ) 44 PAGE 523

(g) Petty C. Perldns
112McGain Stmet
North Augushk SC 29841

(h) Brenda Ennis
¹4 Sue BcdlW~ SC 29851

(i) Vicki hgtchum

246 Hgvfsw

Granhavge, SC 29829

lnlenwt in

Acres in Unh Unh

0.050 0.0647%
1/ZS of 11.192acne

0.050
1/225 cf 11.192sees

0.050
1/225 of 11.192acres

()) Narcie Dye Noel

Rt.2 Bcx 83
Huneker, VA 24260

(k) Nancy Perkins
Rt.2 Be(93A
Hawker, VA 24280

(I) Roberts Rekts
P.O. Box 698
Homkw, VA 24260

(m) Alva Parka w

RL2 Box89
Hawker, VA 24260

0.249
1/45 of 11.192acres

0.249
1/45 of 11.192acres

0.249
1/45 of 11.192acres

0.249
1/45 of 11.192ams

0.4237%

0.4237%

0AZI7%

(n) Roger Perkins
Rt.2 Box 91
Homker, VA 24260

(o) Ernest Keen
Rt1 lka 3096
Cedar Bkdf, VA 24809

0.249
1/45 of 11.192acres

0.497
2/45 of 11.192asar

0.4237%

0.8474%

(p) Vemie Keen Mek
14500 Houston Lane
Spotsyfvarkt, VA 22553

(ct) Meble Monk Large

Cedw Sulf, VA 24609

(2) Bande Dann Dye
/tcktees Unknown

(3) H.C. Boule Coat Cenpany
P.O. Sec220
Swcnls Creak. VA 24849

0.497
2/45 of 11.192acres

0.497
2/45 of 11.192acres

5.596
1/5 cf 27.98axes

11.192
2/5 of 27.98acne

0.8474%

0.8474%

19.0664%
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Ust of C = "~ OsnrersClahrraras that rertsha coarser

gooK 544Jaoe 524

J,T HeNen Heirs, Devieees,
ocaesecrs Or Assigrls, et at

DtL a shs aEE Dthffgfme

(1) Arch Hahrrrd Dye Heirs, Devieeee,~rs~et al.
Araaees (krknowrr
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