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DONE AND EXECUTED this 26 day of October, 2016 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 26 day of October, 2016 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this Xu4ay of ~her,2OI4 personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper„being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

My Commission expires: July 31, 2017

262946
Notary Public iiillluo/;i" grcSSEp '",

NOTARY 'Q
C/> . PUBLlc 'ri

=*:REG @262646:
MY CQMMIBSIIIII

'lilliiiii 'i

Page Number 5.



BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL

DOCKET NO: VGOB 01-0116-0854-02

RELIEF SOUGHT: (1) DISBURSEMENT FRONI ESCROW REGARDING TRACT(S) 3 (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES (3) AND DISMISSAL OF COAL OWNERS
PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: October 18, 2016

DRILLING UNIT: AV113

BUCHANAN, RUSSELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 570, Pounding Mill, VA 24637, (276)596-5075.
Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to Tract 3, as depicted upon the annexed table; and (2) authorization to begin paying
royalties directly to H.C. Bostic Coal Company, Inc.; (3) Dismissal of coal owner: Buckhorn Coal
Company.

3. Legal Authority

Va. Code Ann. 5 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Page Number 6.



Sj.'I))( 0+ 4 0 i>0L0696 t60002051

a. H.C. Bostic Coal Company, Inc is entitled to 100% of the CBM royalties awarded under Case
No. 16-316, Opinion dated May 4, 2016, Said decision allows the Applicant and Designated
Operator to pay royalties directly to the person(s) identified in Exhibit EE annexed hereto and the
annexed Table, further, specifies how said royalties are to be paid.
b. H.C. Bostic Coal Company, Inc.is the gas claimants in Tract 3. As such, is entitled to 100% of
the CBM royalties now in escrow and as may be hereafter payable. See Va. Code Ann. () 45.1-
361.22:2.A.
c. That cNx Gas company LLc has given the notice(s) required by lj 45.1-361.22:2.Ato all
conflicting claimants identified in the above referenced pooling Order and any supplemental
Orders pertaining thereto.
d. That none of the conflicting claimants noticed have provided, within 45 days of the notice(s)
given as provided in b. above, the Board, its designated agent the Director of the Division of Gas
and Oil, the Operator and/or the Applicant evidence of either an agreement regarding the
escrowed funds/royalties or a proceeding regarding same.
e. That a detailed accounting in accordance with the applicable provisions of (t 45.1-361.22is
submitted herewith and identihed as Exhibit J.
f. That an Exhibit identified as Table 1 is annexed hereto, and it specifies how the disbursement
(s) is to be calculated and paid by the escrow agent.
g. That Va. Code Ann. () 45.1-361.22:2.A.further provides that the Operator shall pay such
royalties as may hereafter be payable directly to the gas claimant H.C. Bostic Coal Company, Inc
and not escrow same. See Exhibit EE annexed hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page Number 7.
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POCAHONTAS GAS-PARTNERSH(P
CBMWGP-AV-113
Tract Ident!ftcations

(gnfl Acre Unl}

Hugh hlacRae Land ir.-Tr. 9-Coal
Conscttda6crr Coal Company- Belrsw Ttltar coal Leased
Pocshuntas Gad Psdnershlp-CBhl Leased
Arnold Hate-Surface, Cl 5 Gas
1tL4'l acres SBA309'Yi

Buckhom Coal Company- Tr. 1-Fee
Consottdagon coal Company- Bshav Tdter coal Leased
Pocahcntss Cas ~-CBtd Leased
Pccahontas Gas Padnsrshlp-Ott 5 Gas Leased
SO,yn acres 615495%

Buckhcra Ceel Company (Corns g Ftetchar Tract}-Coat
Sandy Ridge Energy company-Above Drainage Coal Leased
Pocshontes Cas Padnership- CBQ based
H, c.Boalo Coel Cq„tnc. or Helm, Dsvisees, saccsssors or Assigns

CfB.5'tree, etsL-CttBCss
H. C.Boslfc Coal Co„fna. -Surface
SAO sess 5.7194%

cecemusf trL2uuu
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Unit AV1 13
Docket ¹VGOB 014116485442

List of Owners/Claimants that require escrow

Acres in Unit

Interest in
Unit

Escrnwlng no longer required

Page 1 of 1 0/1 5/2016
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Exhlbb EE
Unit AV113

Docket SVGOB 01Att 16 08544I2
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

acres in Unit
httsrast In

Unit
Percent of

Escrow

Tract 61. 16.41acres

COAL OWNERSHIP

(1) Hugh MacRse Land Trust Tr 9
do Gump, Sbauss, Akin LLP
1 Bryant Park, Floor41
New York, NY 100364I715

16.41 acms 32A308% o/a

By Assignment snd Bill of sa/e (Gas lease royalty/, HML 7 dcvisod aif of its righ, litle ond interest (oihsr than "Exc/udod Asssts7 to
Torch Errergy Advisnrs inr,. el'factive September 4, 1991snd recorded in Buchanan County under 08474/PG3PA.

Torch Oil & Gas Company
do Sue Ann Craddock
670 Dona Ana Road SW
Darning, Nmv Mexbo 88030

En'cctlm 2/Ef 1, Torch Oil & Gas Company assigned a 2% ORRI to SAC in vestments, Lp.

Effective 3/St/td. Torch Oil & Ges Company, ct ai. sssrgnsd snd conveyed 10%cf its right, litle and inlcrcst to Rockpori Oil &
Gas, L./-C. In addition. Torch Oil & Gss Company, et eL ossigned snd conveyed the remaining 90% of/Is right, title and
and intereal tO ChiSOS, Lrd.

Rockport Oil & Gas LL.C.
PO Box 847
Houston, TX 77001

1.64 acres 3.2431% n/a
1/10 of 16.41 acres

Chlsos, LTD
670 Dona Ana Road SW
Darning, New Mexico 88030

OIL & GAS OWNERSHIP

14.77 acres
9/10 of 16.41 acres

29.1877% nls

(1) Arnold S.Hale Heirs, Davisees,
Successors or Assigns

(a) Jane Ha(e (widow)
1017Runaway Lane
Oakwood, VA 24681
(Deed of Gift to L/nde Dyo snd Tony R. Hale Aug usl 9, 2010)

(b) Linda Kay Dye
6282 Swords Creek Road
Swonfs Creek, VA 24649

16.41 acme

5.47
1/3 of 16.4'I acres

5.47
1/3 of 16.41 acres

32.4308ok

10.8103o/o nla

10.8103%

(c) Tony R Hale
1074 Runway Larw
Oakwood, VA 24631

5.47
1/3 of 16.41 acres

10.8103% n&I

Tnlct 63. 3.40acres

COAL OWNERSHIP

(1) Buckholrr Coal Company
P. O. Box 187
Tazewe6, VA 24651

OIL & GAS OWNERSHIP

3.40 acies 6.7194% Ws

(1) H.C. Bostlc Coal Co., Inc.
P.O. Box 220
Swords Ctesk, VA 24649

Prevailing plantiff under Cess No. CL16.316
Detemriosd to oe fse owner, 100%of csM
Royally due to owner.

3.40 acres 6.7194'/o 100.00%
CoUrt

OIIISI'lRGINIA:

IN THE CFFIOE QF THE GLERK QF THE GIRGUIT QF RLIssELL coUNTY, /l l8, 2016.This deed was this day

PreSented in Said CrtfiCe, and uPOn the CergfICate Of aCknOWledgment theretO anneXed, admitted tO reCOrd at Cr) ~ WWO'Cicok t2 M, after

payment of 3 tsx imposed by Sec. 58.1-802.
T TE: ANN S. MCREYNI)LDS, CLERK

D. CLERK/'VOriginal returned this date to: JOIST kM~ BY



INSTRUNENT II60002051
RECGRDEB TN THE CLERK'8 GFFICE GF

BUCHANAN CGUNTY GN

NGVENBER B. 20IB Ar ul:34PN

BEVERLY B. TILLER.~ CLERK

RECGRBFB BY". BBB


