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DONE AND EXECUTED this 26 day of October, 2016 by a majority of the Virginia Gas and Qil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 26 day of October, 2016 by Order of the Virginia Gas and Oil
Board.

Rick Cooper

Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this '%*bday of OC‘{‘D &w’ 2o, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

it Al B

Sarah Jessee Gilraer, Notary Public

“Iul.lll”n‘I

3
262946 ) NESSEE Y,
B ol i
S Q¥ NOTARY 2 %
My Commission expires: July 31, 2017 Sy PUBLIC B
S o i REG. #262945 ;5 =
25 mroovmsson X 2
R R, =3
2% T o §8
”1:0’7/ Tteaanat i \"
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL.
DOCKET NO: VGOB 01-0116-0853-02

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) 2 (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES (3) AND DISMISSAL OF COAL OWNERS
PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: October 18, 2016

DRILLING UNIT: AV112
BUCHANAN, RUSSELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 570, Pounding Mill, VA 24837, (276)596-5075.
Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

{1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to Tract 2, as depicted upon the annexed table; and (2) autherization to begin paying
royalties directly to H.C. Bostic Coal Company, Inc.; (3) Dismissal of coal owner: Buckhorn Coal
Company.

3. Legal Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Qil
Board Orders ("Board”} heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Page Number 6.
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a. H.C. Bostic Coal Company, Inc is entitled to 100% of the CBM royalties awarded under Case
No. 16-316, Opinion dated May 4, 2016, Said decision allows the Applicant and Designated
Operator to pay royalties directly to the person(s) identified in Exhibit EE annexed hereto and the
annexed Table, further, specifies how said royalties are to be paid.

b. H.C. Bostic Coal Company, Inc.is the gas claimants in Tract 2. As such, is entitled to 100% of
the CBM royalties now in escrow and as may be hereafter payable. See Va. Code Ann. § 45.1-
361.22:2.A.

¢. That CNX Gas Company LLC has given the notice(s) required by § 45.1-361.22:2.A to alt
conilicting claimants identified in the above referenced pooling Crder and zny supplemental
Orders pertaining thereto.

d. That none of the conflicting claimants noticed have provided, within 45 days of the notice(s)
given as provided in b. above, the Board, its designated agent the Director of the Division of Gas
and Qil, the Operator and/or the Applicant evidence of either an agreement regarding the
escrowed funds/royalties or a proceeding regarding same.

e. That a detailed accounting in accordance with the applicable provisions of § 45.1-361.22 is
submitted herewith and identified as Exhibit J.

f. That an Exhibit identified as Table 1 is annexed hereto, and it specifies how the disbursement
(s) is to be calculated and paid by the escrow agent.

g. That Va. Code Ann. § 45.1-361.22:2.A. further provides that the Qperater shall pay such
royalties as may hereafter be payable directly to the gas claimant H.C. Bostic Coal Company, Inc
and not escrow same. See Exhibit EE annexed hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page Number 7.
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POCAHONTAS GAS PARTNERSHIP

Unit AW-112
Tract Identifications
{50.7 Acre Unit)

Hugh MaoRae Land Trust~ TR 9~ Coal

Consolidaion Coal Campany - Balaw Tiller coal Leased
Pacahontas Ges Perinsrshlp - CBM Lessea

Poczhontas Gas Parinership - Surface, Ol & Gas

14.04 acras 278323 %

Hugh MacRee Land Trust- TR 8- Coal

Consalidation Coal Company - Below Tiller coal Leased
Poozhontas Gas Parnership - CBM Lessee

Pocahontas Bas Partnership - Burface, Ol & Gas

20,82 acres 44,0651 %

Huch MecRas Land Trust - TR 9- Coal

Consolidafion Coal Company - Below Tiller coal Leased
Pocahontas Gas Parinership - CBM Lesses

Artiold 8, Hale - Surfece, Oll & Gas

14,87 acres 29,3284 %

Buckhom Coal Company - Coal

Consalidation Goal Company - Below Tifler ¢5al Loased

Sandy Ridgs Enargy Corporation - Tiler and above coal Leased

Pocshentzs Ges Parnership - CBM Lessea

H. C. Bos¥ia Coal Co., Inc. OR Helms, Devisees, Successors or Asslgns
or B. W, Siras, ot al. -0l & Gas

H. C. Bostic Casl Co,, Ine, ~ Surfacs

0,95 gores 18738 %

Pocehontas Gas Patnership—Fee
.02 acras 0.0384 %

rsga %

Page Number 9,
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Exhibit E
Unit AV-112
Docket #VGOB-01-0116-0853-02
List of Owners/Claimants that require escrow

Interest in
Acres in Unit Unit

Escrowing no longer required

Page 10of 1
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Exhibit EE
Unit AV-112
Docket #VGOB-01.0116-0853-02

List of Respondents with Royalty Split Agreements/Court Orders/HE2058

Interestin Percent of
Acres in Unit Unit Escrow
Tract #1A, 14.04 scres
COAL OWNERSHIP
(1}  Hugh MacRae Land Trust Tr 9 14.04 acres 27.6923% ne

cfo Gump, Strauss, Akin LLP
1 Bryant Park, Floor 41
New York, NY 10036-8715

By Assignment and 8ill of $alo (Gas lsase royaityl, HMLT devised all of s night, title ond intarast {other than “Excluds.
Torch Energy Advisors inc. effective Soptember 4, 1991 and recorded in Buchanan Courty under DB474/ FG354.

Torch Qil & Gas Company
c/o Sue Ann Craddock

670 Dona Ana Road SW
Deming, New Mexico 88030

Effective 2/1/11, Torch Oif & Gas Compuny assigned & 2% ORR! 1o SAC Invastments, LP.
Effactive 3/21/14, Torch Oif & Gas Company, et al. assigned and conveyed 10% of fis night, tile ang jrierast te..

Gas, LL.C. In addition, Torch Olf & Gas Company, et 8l, assigned and conveyed the remairing 80% of its right
and interest ta Chisos, Lid.

Rockgort Oil & Gas L.L.C. 1.40 acres 2.7692%
PC Box 847 110 of 14.04 acees
Houstoen, TX 77001
Chisos, LTD 1264 acres 24.9231%
€70 Dona Ana Road SW S/10 of 14,04 acres
Deming, New Mexico 88030
QIL_& GAS OWNERSHIP
{n CNX Gas Company LLC 14.04 acres 27.6923% néa
PO Box 643830
Pittsburgh, PA 15264-3830
[Previously Pocahontas Gas Pariniarship)
Tract #1B, 20.82 gcres
COAL OWNERSHIP
{1}  Hugh MacRae Land Trust Tr9 20.82 acres 41.0651% n/a

c/o Gump, Strauss, Akin LLP
1 Bryant Park, Floor 41
New York, NY 10036-6715

By Asslgnmant and Bi! of Sale (Gas lease rayalty), HMLT devised all of its right, title and irterest {other thar: "Exclude.
Toreh Energy Advisors Inc. effective Saptember 4, 1991 end rocorded in Buchanan Courty under DB474/ PG384.

Torch Ol & Gas Cempany
c/o Sue Ann Craddock

670 Dona Ana Road SW
Deming, New Mexico 88030

Effactive 2/1/11, Tarch Oft & Gas Company assigned 2 2% ORRI to SAC fvestmants, LP.
Effsctive 3/31/14, Torch Oil & Gas Company, Bt &), assigned and conveyed 10% of its night, titie and imerest 1o

Gas, L.L.C. In addition, Torch Oif & Gas Company, et al. assigned and conveyed the remaining 90% of its right
and interast o Chisos, Lid.

Rockport Oif & Gas L.L.C. 1.40 acres 2.7692%

PO Box 847 17110 of 20.82 acres

Houston, TX 77001

Chisos, LTD 12.64 acres 24.8231%

670 Dana Ana Road SwW 910 of 20.82 acres

Deming, New Mexico 88030

OlL & GAS DWNERSHIP
(1 CNX Gas Company LLC 20.82 acres 41.0651% n/a
PO Box 542830

Page 1of2
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Exhibit EE
Unit AV-1%2
. Docket #VGOB-01-0116-0853-02
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

Interast in Percent of
Acres in Unit Unit Escrow
Pittsburgh, PA 15264-3830
{Previously Pocahontas Gas Partnership)
Yract #1C, 14.87 acres
W HIP
{1}  Hugh MacRae Land Trust Tr 9 14.87 acres 29.3294% n/a

cl/o Gump, Strauss, Akin LLP
1 Bryartt Park, Floor 41
New York, NY 10036-6715

By Assignment and Bill of Sele {Gas lease royalty), HMLT dovisad ali of its right, title and inferest fother than "Exclude.
Torch Energy Advisors In¢, effective Septembar 4, 1991 and recorded in Buchanan County under DB4T4 / PG 384,

Torch Gil & Gas Company
c/o Sue Ann Craddock

670 Dona Ana Road SW
Daming, New Mexico 88030

EHectve 2/1/11, Torch Oif & Gas Company assigned a 2% ORRI to SAC Investments, L.P,

Effective 3/31/14, Torch Ol & Gas Company. ot al. assigned and canveyed 10% of its right, titie and intergst io .
Gas, L.L.C. Inpddition, Torch Oif & Gas Company, et &l. assignad and conveyed the remaining 90% of its right

and interest to Chisos, Lid.

Rockport Oil & Gas LL.C. 0.01 acres 0.0187%
PO Box 847 1710 of 14.87 acres

Hauston, TX 77001

Chisos, LTD 0.09 acres 0.1775%
670 Dona Ana Road SW 910 of 14,87 acres

Qll._& GAS OWNERSHIP

(1} Jane D. Hale, etal 14.87 acres 20,3294%
(previously Amold S. Hale Halrs)
(a) Jane Hale {widow) 4.95 acres 9.7765%
PO Box 223 1/3 of 14.87 acres

Mavisdale, VA 24627
{Desd of Gift lo Linda Dye and Tony R. Hale August 8, 2010}

(b Linda Kay Dye 4.96 acres 9.7765%
5282 Swords Creek Road 1/3 of 14.87 acres
Swords Creek, VA 24649

{c) Tony R. Hale 4.96 acres 9.7765%
PO Box 3 1/3 of 14,87 acres

Mavisdale, VA 24627
Tract #2, 6.95 acres
COAL OWNERSHIP

(1}  Buckhorn Coal Company 0.95 acres 1.8738%
P. Q. Box 187
Tareweli, VA 24651

OIL & GAS OWNERSHIP

{1}  H.C. Bostic Coal Co., Inc. 0.95 acres 1.8738%
P.C. Box 220
Swords Craek, VA 24649

Pravaillng plantiff under Caso No. CLT16-316
Determined to be fee owner, 160% of CBM
Royaity due to owner,

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE GIRCUIT OF RUSSELL COUNTY, //'/5 4, 2016, This deed was this day

160.00%
Court Crder

160682050

feshy
e

presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at ¢

payment of § tax imposed by Sec, 58.1-802.

Qriginal returned this date to:

y

)

2O

o'clock

TE$TE: ANN S. McREYNOLDS, CLERK

{ e

D. CLERK
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INSTRUMENT #160002050
RECORDED IN THE CLERK'S OFFICE OF
aUCHANAN COUNTY ON
NOVEMBER 8. 2016 AT Q1:33PM

BEVERLY 8. TILLER., CLERK
RECORDED BY: &GE



