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DONE AND EXECUTED this 26 day of October, 2016 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 26 day of October, 2016 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this'24 -day of Odghec „~,personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

My Commission expires: July 31, 2017

Samh Jessee Gilvgr, Notary Public
262946 , @AS ES'q'",,

y+. 'OTARY '..<n
PUBLIC

REGL 0262946
MY COMMISSION

~ENTREE

+E/I TH Eit
'Ui,l(]III
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL

DOCKET NO: VGOB 01-0116-0853-02

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) 2 (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES (3) AND DISMISSAL OF COAL OWNERS
PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: October 16, 2016

DRILLING UNIT: AV112

BUCHANAN, RUSSELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 570, Pounding Mill, VA 24637, {276)596-5075.
Petitioner's counsel is Mark A. Swartz, Hillard 8 Swartz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to Tract 2, as depicted upon the annexed table; and (2) authorization to begin paying
royalties directly to H.C. Bostic Coal Company, Inc.; (3) Dismissal of coal owner: Buckhorn Coal
Company.

3. Legal Authority

Va. Code Ann. f 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Page Number 6.



a. H.C. Bostic Coal Company, Inc is entitled to 100% of the CBM royalties awarded under Case
No. 16-316, Opinion dated May 4, 2016, Said decision allows the Applicant and Designated
Operator to pay royalties directly to the person(s) identified in Exhibit EE annexed hereto and the
annexed Table, further, specifies how said royalties are to be paid.
b. H.C. Bostic Coat Company, Inc.is the gas claimants in Tract 2. As such, is entitled to 100% of
the CBM royalties now in escrow and as may be hereafter payable. See Va. Code Ann. () 45.1-
361.22:2.A.
c. That CNX Gas Company LLC has given the notice(s) required by () 45.1-361.22:2.Ato all
conflicting claimants identified in the above referenced pooling Order and any supplemental
Orders pertaining thereto.
d. That none of the conflicting claimants noticed have provided, within 45 days of the notice(s)
given as provided in b. above, the Board, its designated agent the Director of ths Division of Gas
and Oil, the Operator and/or the Applicant evidence of either an agreernsnt regarding the
escrowed funds/royalties or a proceeding regarding same.
e. That a detailed accounting in accordance with the applicable provisions of () 45.1-361.22is
submitted herewith and identified as Exhibit J.
f. That an Exhibit identified as Table 1 is annexed hereto, and it specifies how the disbursement
(s) is to be calculated and paid by the escrow agent.
g. That Va. Code Ann. Si 45.1-361.22:2.A.further provides that the Operator shall pay such
royalties as may hereafter be payable directly to the gas claimant H.C. Bostic Coal Company, Inc
and not escrow same. See Exhibit EE annexed hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page Number 7.



I

It IP
iN 306,850.18

E 98. OISA6

aerwreiv Isss svoew SERE ..Mw teo sans
aaavese SV OOMSOI lac.kva WERE ROT SURVEY/

r

50. I ACRE uNIT'Y

M 306.898.80
r -" Sss.ear.ss

I

J

I
9 Ien.8I
E 986,96626~

1A

I
I

/
I I

I
I j

f

I ~

I
I

I

I

I

CRk+GP AVII2

II

I

I
,'

I
I
I
I
I

(

fX N 30LSSO.IO
E 968,664.86 f

I

(/' d

fAI

Zl
I

ff

!
form potu-i
Rsv. 9/gl L I cer

WsslFFQKlan~ 1slvmmeavsn IVI

EXHIBIT A

QAMKNB FIELD UIEIT AV-I I 2

FORCE PQQLING

VGQB-01WII6-0855
C

'~tas

Gas Parlnershln tiel I Nome and Number NNI T AVPI2»"Cavoany

puodronple Sana!car ' ".."
v'roatNO. Elevatlan

y2P~85'
County Buehananlussel I plstriat Nur rlcaneNOIV Garden Eaalel

~ . 0 u

'I" -" RGOI pate
This blat Is a nev plat I an upda 8E t d lat ar a tfnol plot

/l s
ed prapesslonol Engineer ar Llaelfsed Land Burveyar

Page Number B.



POCAHONTAS GAS PARTNERSHIP
Unit AV 112

Tract Identtficsdons
(90.7Acre Unit}

1A. Hugh MaaRae Land Tmst- TR 9-Gast
Consalidadan cast Company» Below TI9er cant Leased
Pacehcntss Gas Partnership-CBM Lessee
PccshantssGas Partnership- surface, cl(8 Gas
14.04acres 27,8923 'Y4

19. Hugh MacRse Land Trust-TR9-coal
Concalfdagon coal Company-BetaW TBlsr caal Leased
Poashnntas Gae Partnemhtp-CBtd Lessee
Pacshontas Gas Partnership-Surface, Oil 8 Gae
2042acres 41.0891%

1G. HughhtscRaeLandyruet-TR9-Coal
Cansalldeyan Coal Company- Belmv Tiger coal Lensed
Pacshontas Gas Partnership- OBLI Lessee
Arnold 8.Hsls-Surface, Oil 6 Qes
14,87acres 29.3294%

Suckhom Gast carnpany- Coal
Ccncclldellou Coal Cern pany- BeloWliilef OOal Lsaaad
Sandy Rklgs Bnergy Carparathn-litter end shave coal Leased
Pacahantss Gas Parlnerehip- CShf Lessee
H.C. Bcetta Cast Co., Inc. 9EHelm, Devhees, Successors or Assigns

ar B.W,Stms, et st.&II 8Gae
H.C. Basgc Ccsl Ca„ lnc.-Sarfacs
0,99acres 1.8738%

3. Pacshanlas Gas Parlnerchip-Pee
0,02acres 0 0394%

Page Number 9.



Exhibit E
unit AV-112

Dodwt ¹2 GOB 51Sl116425542
tgst of Owners!Clai massa that rensirs oaonxs

norse in unit
Interest in

unh

Escrorrfng no longer reqo¹sd

Page 1 of I 9/I 5/2018
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IIb(0h 08 II AP(1L'E668b
>60602050Exhibit EE

Unit AV-1 12
Docket ¹YGOB4)tsft 1M85342

List of Respondents with Royalty Split Agreements/Court OniersiH 82058

Acres In Unit
Interest In

Unit
Percent of

Escrow

Tran ¹IA. 14.04acres

COAL OWNERSHIP

(1) Hugh MacRae Land Trust Tr 9
no Gump, Strauss, Akin LLP
1 Bryant Park, Fioor 41
New York, NY 100388715

14.04 scree 27.6923% nfe

By Assignmenl ond Bill ofSais (Gss leose royolfyf, HML 7devi sed sg ofgs righl, litle end inlsmst (cher then 'Exr/ude
Torch Enorgy Ad vi cars Inc. oli'eels e September 4, 1991 snd recorded In Such onsn County under 08474/ PG 384.

Torch Oil IL Gss Company
no Sue Ann Craddock
670 Dona Ana Road SW
Coming, New Mexico 88030

Etfnctive 2/1(f I, Torch Oil 5 Ges Company ossigned e 2% ORRI to SAC Investments, LP.

Eh'ective 3/31/14, Torch Oil 4 Gos Company et sf assigned end corivsyed 104ofes n'gh( dde end interest to.
Gos, L L C. In addition, 7orch Oil / Gss Company stol, assigned end conveyed the remerning 90% olilsrighl
snd interest lo Chi sos, Ltd.

Rockport Oil & Gas L.LC.
PO Box847
Houston, TX 77001

1AD acme 2 7692vk
1/10 af 14.04 snes

Chisos, LTD
670 Dona Ans Road SW
Gaming, Nsw Mexico 88030

OIL & GAS DWNERSHIP

12.84 acres 24.9231%
9/10 of 14.04acres

(1) CNX Gas Company LLC
PO Box 643830
Pittsburgh, PA 15284G830
(Previously Pacehontes Gss Porlnemhip)

Tract INB. 20¹2 acres

14.04 acres 27.6923% n/e

COAL OWNERSHIP

(1) Hugh MscRse Land Trust Tr 9
c/o Gump, Strauss, Akin LLP
1 Bryant Park, Floor 41
New York, NY 10036.8715

20.82 acres 41.0651% n/a

By Assignment snd Bill of Sale (Gas lease royally), HML Tdovlsed elf of IN dghi, tiffs end in rarest (other Ihsn 'Exclude
Torch Energy Advisors fnc. el'fecdve September 4, 199f end recorded in Svchenen County under DEC 74/PG364.

Tnch Oii & Gas Company
no Sue Ann Craddock
670 Dana Ans Road SW
Darning, New Mexico 88030

Ei/ective 2/1/1 I, Torch Oil 4 Gss Compony essrgned s 2% ORRI to SAC Invesnnents. LP.

Effedivc 3/31/14. Torch Os & Gss Company, el sl, assigned ond conveyed Igrd ofils rlghr, htls sndinlerest to
Ges L LC. in addition, Torch Oif 4 Gss Company, eral assigned snd conveyed the rememirig 90% o/ils righf
end in!cram fo Chtsos, Lld.

Rockport Oil & Gas L.L,C.
PO Bax 847
Houston, TX 77001

Chlsos. LTD
670 Dona Ane Road SW
Darning, New Mexko 88030

OIL & GAS OWNERSHIP

1AO acme
1I10 of20.82 acres

12.64 ames
9/10 of 20,82 acres

2.7692%

24.9231%

(1) CNX Gas CompsnyLLC
PO Box 643830

Page 1 of2

41.0651% n/4

9/I 5/2016
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Exhibit EE
Unit AV-112

Dockel SVGOButtdtt1688534I2
Ltstof Rsslmndenls with Royalb/ Split Agresmenls/Court Orders/H 82058

Asres In UnR
Interest In

Unit
Peroent of

Escrow

Pittsburgh, PA I52648830
(Previously PocehonNs Ges Par/nsrahip)

TimtdfC. 1&87 acres

COAL OWNERSHIP

(1) Hugh MacRae Land Trust Tr 9
c/o Gump, Strauss„Akin LLP
1 Sryant Park, Floor 41
New Yerk, NY 100388715

1&S7 acres 208294% n/e

By Aswgnmsnt end Bill of sale /Gas lease royalty), HML 7devised ail of its right, a tie and interest /other than "Ercfude
Torch Energy Advisors inc. effective September 4, 1gof end recordedin Buchanan County undrtr D6474 IFG384.

Torch Q1 & Gss Company
do Sue Ann Creddrok
670 Dona Ana Road SW
Darning, New Mexico 88030

Effective 2/ifl I, Torch Oil & Gas Company assigned a 2% ORR/ to SAC Investments, LP.

5//serve 3/31/ts, Torch Ori & Ges Company. et et assigned and conveyed 10% of ra right Ciie and inmrasl to.
Gas, L LC. (n oddiiion, Torch Oil & Gas Compony, st al. ossigned and conveyed the remaining 99% of as righ
and mtsmst to Ch/sor, Ltd.

Rockpon Oil lt Gas LLC.
PO Box847
Houston, TX 77001

Chlsos, LTD
670 Dona Ans Road SW

0.01 aares
1/10 of14.87auss

OJI9 acres
9/10 td 14.87acres

0.0197%

0.1775%

OIL & GAS OWNERSHIP

(1) Jane D. Hale, st sl
fpreviausiy Arnold S. Hale Heirs)

(a) Jane Hale (widow)
PO Sox 223
Mavlsdals, VA 24627
fDsed of Gift lo Unde Dys and Tony R

(b) Unde Kay Dye
6282 Swords Creek Road
Swonls Creak, VA 24649

(c) Tony R. Hale
PO Sox 3
Mavlsdale, VA 24627

Traal 02. 0.95acres

14.8r acres

496 acres
1/3 of 14.87 swee

Hale August 9. 2010)

4.96 acres
1/3 of 14.87acres

4.96 acres
1/3 of 14.87acres

29.3294%

9.7765%

COAL OWNERSigP

(1) Buckhom Coal Company
P.O. Box187
Taxeweg, VA 24651

0.95 acres 1.8738% rr/e

OIL & GAS OWNERSHIP

(1) H.C. Basfic Coal Co„ lnc.
P.O. Box 220
Swords Creek, VA 24849

pmvaffmg p/enrlrlundw Csee Ho. 0&faute
Detsrm/ned to he fse owner, 100%cf CBN
Royalty due to owner.

OJI5 sass t 8738% 100.00%
Coun Order

XSG22C6

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY, vf/ /8 .2016.This deed wes thts day
presented in said omce, snd upon the cerlNcste of acknowledgment thereto annexed, admi0ad to record at II.6~ o'dock ~,ager
payment of 5 — tax imposed by Sec. 58.1riW2.

TEPTE: ANN S. McREYNOj.DS, CLERK

Original returned Ibis date to: ~Lk~ BY: WM~ D.CLERK
y I f'V



INSTRUi'IFNT '<160002050
RECORDED IN THE CLERK'8 OFFICE DF

HUCHANAiN CCUiNTY ON

NXENSER 8.. 2016 AT 01"~SPN

8EUERLY S. TIL'Ri CLERk
RECORDED 8Y: SSB


