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VIRGIMIAt
BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT s POOLING OF INTERESTS IN A 58.77-
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO

LOCATED IN THE MORA COAL BED GAS

PIELD AND SERVED BY WELL NO.

VC-3899 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

88 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED

THEREWITH (herein "Coalbed Methane
Gas or "Gas")

APPI ICANTc E()UITABLE RESOURCES ENERGY COMPANY,

a West Virginia Corporation
VIRGINIA GAS

AND OIL SOARD

DOCKET NO.
98-0915-0684

IEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-3899 (herein "Mell" ) TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,

CLINCHFIELD COAL COMPANY TRACT T-349
DUTY QUADRANGLE

ERVINTON MAGISTERIAL DISTRICT
DICKENSON COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Date and Place> This matter came on for hearing before
the Virgin'ia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on September

15, 1998, Dlckenson Conference Room, Southwest Virginia Education 4-H Center,
Abingdon, Virginia.

2. Aooearancest James E. Kaiser of Wilhoit
the Applicant.

6 Kaiser, appeared for

3. Jurisdiction and Notice> Pursuant to Va. Code 55 45.1-361.1
the Board finds that it has jurisdiction over the subject matter. Based

upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search of
reasonably available sources to determine the identity and whereabouts of each
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gas and oil owner, coal owner, or mineral owner and/or potential owner, i.e.,
person ideotif).sd by Applicant as having ("Owner" ) or claiming ("Claimant" )

the rights to Coalhod Methane Oas in all Pennsylvania-aged coals from the top
of tho Raven, inclu4ing all splits to the top of the green and red shalos
including, but not limited to Raven, Jawbone, Upper Horsepen, Middle Horsepen,

War Creek, Seckley, Lower Horspsn, Poco No. 9, Poco No. 8, Poco No. 6, Poco

No. 2, and any other unnaaed coal seaas, coalbeds and rock strata associated
with the Nore Coalbed Oas tield (hereafter "Subject toraations") in the
Subject Drilling Unit un4erlying and comprised of Subject Lands) (2) has given
notice to those parties so identified (hereafter sometimes "person( ~ )" whether

referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va.
Code 55 45.1-361.19 and 45.1-361.22, to notice of the application filed
herein) and (3) that the persons set forth in Exhibit B hereto have been
identified by Applicant as persons who may be Owners or Claimants of Coalbod

Methane Oas interests in Subject tormatloss in tho Subject Drilling Unit,
underlying and comprised of Subject Lands. turther, the Board has caused
notice of this hearing to be published as required by Va. Code 5 45.1-
361.19.B. Whereupon, the Board hereby finds that the notices given herein

satisfy all statutory requirements, Board rule requirements and the minimum

standards of state due process.

4. Amondaontsc None.

5. Disaissalsc None.

6. Relief Rscuostedc Applicant requests that pursuant to Va. Code 5
45.1-361.22, including the applicable portions of 6 45.1-361.21, the Board
pool the rights, interests and estates in and to the Gas in the Subject
Drills.ng Unit, including those of the Applicant and of the known and unknown

persons naaod in Exhibit B hereto and that of their known and unknown heirs,
executors, administrators, devisoos, trustees, assigns and successors, both
immediate and remote, for the drilling and operation, including production, of
Coalbed Methane Oas produced froa ths Subject Drilling Unit established for
the Subject toraations underlying and coaprised of the Subject Lands,
(hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" )) and, (3) that the
Board designate Equitable Resources Energy Company as the Unit Operator.

7. Relief Granted'he requested relief in this cause be and hereby
is granted ands ( 1) pursuant to Va. Cods $ 45 ~ 1-361~ 2 1 ~ C ~ 3, Equitable
Resources Rnorgy Coapany (hereafter "Unit Operator" or "Operator") is
designato4 as the Operator authorised to drill and operate the Well in subject
Drilling Unit, subject to the permit provisi.ons contained in Va. Code 5 45.1-
361.27, RB EHH.,) to 55 4 VAC 25-150 RB EBB., Gas and Oil Regulationsg to 55 4

VAC 25-160 Ey, EBB., Virginia Gas and Oil Board Regulations and to the Nore
Coal Bs4 Oas tleld Rules established by the Oil and Oas Conservation Soard's
Order omtero4 March 26, 1989) all as amended froa time to timey and (2) all
ths interests and estates in and to the Gas in Subject Dri.lling Unit,
including those of the Applicant and of the known and unknown persons listed
on Exhi.bit B, attached hereto and aade a part hereof, and thol.r known and
unknown heirs, executors, adaini.strators, devlsees, trustees, assigns and

successors, both immediate and remote, leased or unissued, be and hereby are
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pooled in ths Subject Porsations in the Subject Drilling Unit underlying and
cosprised of the Subject Lands.

Subject
Forest ion Unit Siss

Persitted
Wall Location

Field and
Well Classification

Order
Nusbsr

Approxisately
58.77 acre,
~guare drill-
ing unit.

All
Pennsylv-

aniann aged
coals fros
ths top of
ths Raven
including all
~plits to the
top of the
Green aad red
~hales, in-
cluding, but
not lisited
to Raven,
Jawbone Upper
Norsspen, Niddle
Norsspen, War
Creek, Seckley,
Lower Norsspsn,
Poco No. 9,
Poco No. 8,
Poco No. 6i
Poco No. 2,
and other
unnassd coal
~sass g coal
beds, and
rock strata,
associated
with the
Nore Coalbsd
Gas Field.

Well VC-3899
to be
located as
depicted on
Bxhibit A

Depths
Approxisately
1,825 fest.

Nore Coal Bed
Gas Field

OGCB Order
for ths
Nore Coal
Bed Gas
Field
entered
Narch 26,
1989, as
asended.

Por the Subject Drilling Unit
underlying and cosprised of the Subject

Land Served by Well No. VC-3899

Dickenson County, Virginia

8. Blsction and Blsction Periods In the event any Gas Owner or
Claisant nased in Bxhibit 8 has not reached a voluntary agreesent to share in
the operation of the well to bs located in Subject Drilling Unit at a rats of
payssnt sutually agreed to by said Gas Owner or Claisant and ths Unit
Operator, then such person say elect one of ths options set forth in Paragraph
9 below and aust give written notice of his election of ths option selected
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under Paragraph 9 herein to the Unit Operator at the address shown below
within thirty (30) days from the date this Order is recorded in the county
above named. 1 timely election shall bs deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the Unit Operator at the address shown below or has
duly postmarhsd and placed his written election in first class United States
mail, postage prspai.d, addressed to the Unit Operator at the address shown

below.

9. Election Ontionsc

9.1 Ootlon 1 - To Particinate In The Develoaasnt and Oosration of the
Drillinc Units Rny Gas Owner or Claimant named in Exhibit 8 who

has not reached a voluntary agreement with the Unit Operator may

~lect to participate in the development and operation of the
Sub)act Drilling Unit (hereafter "Participating operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs, including a
reasonable supervision fee, of the well development and operation
in the Subject Drilling Unit, as more particularly set forth in
Virginia Oas and Oil Board Regulation 4 VRC 25-160-100 (herein
"Completed for Production Costs" ). Further, a Participating
Operator agrees to pay the estimate of such Participating
Operator' proportionate part of the Estimated, Completed-for-
Producti.on Costs as set forth below to ths Unit Operator within
forty-five (i5) days from the later of the date of mai.ling or the
date of recording of this Order. The estimated Completed-for-
Production Costs for the Sub)act Drilling Unit are as follows:

Estimated, Completed-for-Production Costs (Multiple Completion)r

$173,100.00

A Participating Operator' proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
Interest Within Unit as sst forth in the fourth column of Exhibit
8 times the Estimated Completed-for-Production Costs set forth
above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Completed-
for-Production Costs as set forth above, all within the time set
forth herein and in the manner prescribed in Paragraph 8 of this
Order, then such Participating Operator shall be deemed to have
elected not to participate and to have elected compensation in
lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ontion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the development and operation of Subject Drilling
Unit under Paragraph 9.1 above, any Gas Owner or Claimant named in
Exhibit 8 hereto who has not reached a voluntary agreement with
the Unit Operator may elect to accept a cash bonus consideration
of $5.00 per net mineral acre owned by such person, commencing
upon entry of this Order and continui.ng annually until
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c~snceesnt of production free Subject Drilling Unit, and
thereafter a royalty of 1/8th of S/Sths [twelve and one-half
percent (12.5%)) of ths nst proceeds received by ths Unit Operator
for the sale of the Oas produced froe any well developeent covered
by this Order sultiplied by that person's Interest Within Unit as
sst forth ia the fourth coluen of Exhibit S (for purposes of this
Order, nst proceeds shall be actual proceeds received less post-
production costs incurred downstreae of the wellhead, including,
but not lielted to, gathering, coepression, treating,
transportation and narketlng costs, whether perforesd by Unit
Operator or a third person) as fair, reasonable and eguitable
coapsnsat ion to be paid to said Oas Owner or Claieant. The
initial cash bonus shall becoee dus and owing when so elected and
shall be tendered, paid or sscrcwsd within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall becoss due and owing on each anniversary of
the date of recording of this order in the event production free
Subject Drilling Unit has not theretofore coaesnced, and once due,
shall bs tendered, paid or eecrowed within sixty (60) days of said
anniversary date. Once ths initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, said payesnt( ~ ) shall be
satisfaction in full for ths right, interests, and elaine of such
electing person in and to the oas produced frow Subject Poreation
in ths Subject Lands, except, however, for the 1/8th royalties dus
hereunder.

Subject to a final legal detereination of ownership, the election
sade under this Paragraph 9.2, when so sade, shall be satisfaction
in full for the right, interests, and elaine of such electing
person in any well developssnt and operation covered hereby and
~uch electing person shall be dwssd to and hereby does lease and
assign its right, interests, and elaine in and to the Oas produced
frow Subject torsation in ths Subject Drilling Unit to the Unit
Operator.

9.3. Ootion 3 - To Share In The Devsloaasnt And Oosration As A Non-
Psrticioatina Person On A Carried assis And To Receive
consideration In I.isu of cash> In lieu of participating in the
developeent and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Oas Owner or claisant naaed in
Sxhibit S who has not reached a voluntary agrseesnt with the Unit
Operator nay elect to share in the developeent and operation of
Subject Drilling Unit on a carried basis (as a "Carried Well
Operator"} so that the proportionate part of the Coepleted-for-
Production Costs hereby allocable to such Carried Well Operator'
interest is charged agai.nst such Carried Well Operator's share of
production frow Subject Drilling Unit. Such Carried Well
Operator' rights, interests, and elaine in and to the Oas in
Subject Drilling Unit shall be deuced and hereby are assigned to
ths Unit Operator until ths proceeds from ths sale of such Carried
Well Operator's share of production froa Subject Drilling Unit
(exclusive of any royalty, excess or overriding royalty, or other
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non-operating or non cost-bearing burden reserved in any lease,
aesignssnt thereof or agrssesnt relating thereto covering such
interest) sguals three hundred percent (300%) for a leased
interest or two hundred percent (200\) for an unleased interest
(whichever is applicable) of such Carried Well Operator' share of
the Cospieted-for-Production Costs allocabls to ths interest of
such Car'ried Well Operator. When the Unit Operator recoups and
recovers fros such Carried Well Operator' assigned interest the
aaounts provided for above, then, the assigned interest of such
Carried Well Operator shall autoeatically revert back to such
Carried Well operator, and frere and after such reversion, such
Carried Well Operator shall bs treated as if it had participated
initially under Paragraph 9.1 above) and thereafter, such
participatiag person shall be charged with and shall pay his
proportionate part of all further costs of such well developaent.

The election ands under this Paragraph 9.3, when so sade, shall bs
~atisfaction in full for the right, interests, and elaine of such
~lecting person in any well developeent and operation covered
hereby and such electing person shall bs deuced to have and hereby
doss assign his right, interests, and elaine in and to the Gas
produced free Subject Furcation in ths Subject Drilling Unit to
the Unit Operator for the period of ties during which his interest
is carried as above provided prior to its reversion back to such
~lecting person.

10. Pal.lure to Pronsrlv Elects In ths event any Gas Owner or Claieant
naeed in Exhibit E hereto has not reached ~ voluntary agreseent with the Unit
Operator and fails to elect within the ties, in the wanner, and in accordance
with the tares of this Order one of the alternatives sst forth in Paragraph 9
above for which his interest qualifies, then such person shall be deeasd to
have elected not to participate in the proposed devslopsent and operation of
Subject Drilling Unit and shall bs deuced, subject to any final legal
deteraination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and elaine in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest
qualifies, and shall bs deuced to have leased and)or assigned his right,
interests, and claias in and to said Gas produced free Subject Poreation in
Subject Drilling Unit to ths Unit Operator. Persons who fail to properly
elect shall bs deuced to have accepted the coapensation and tares sst forth
herein at Paragraph 9.2 in satisfaction in full for ths right, interests, and
cia)xas of such person in and to the Gas produced froa Subject Poriaation
underlying Subject Lands.

11. Default Ev Particinatina Persons In the event a person nased in
Exhibit E elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payesnt or to saks an arrangsesnt with the Unit Operator
for ths payesnt of such person' proportionate part of the Estieated,
Cosplstsd-for-Production costs as set forth herein, all within the ties and in
ths Wanner as prescribed in this Order, then such person shall be deuced to
have withdrawn his election to participate and shall be deuced to have elected
to accept as satisfaction in full for such person's right, interests, and
elaine in and to the Gas the consideration provided in Paragraph 9.2 above for
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which his interest qualifies depending on the excess burdens attached to such
interest. Whereupon, any .cash bonus consideration dus as a result of such
deeaed election shall bs tendered, paid or escrowed by Unit Operator within
one hundred twenty (120) days after the last day on which such defaulting
person under thi ~ Order should have paid hia proportionate part of such cost
or should have sade satisfactory arrangessnts for the payssnt thereof. When

such cash bonus consideration is paid or sscrowsd, it shall be satisfaction in
full for the right, interests, and elaine of such person in and to the Gas

underlying Subject Drilling Unit in ths Subject Lands covered hereby, except,
however, for any 1/8th royalties which would becose due pursuant to paragraph
9.2 hereof.

12. Assionsent of Interests In ths event a person nased in Exhibit 8
is unable to reach a voluatary agreesent to share in the operation of the
well contesplated by this Order at a rate of paysent agreed to nutually by
said Oas Owner or Claisant and the Unit Operator, and said person sleety or
fails to elect to do other than participate under Paragraph 9.1 above in the
developssnt and operation of the well in Subject Drilling Unit, then such
person shall be deessd to have and shall have assigned unto Unit Operator such
person's right, interest ~ , and elaine in and to said well, in Subject
Pornaticns in Subject Drilling Unit, and other share in and to Gas production
to which such person say be entitled by reason of any election or deeaed
~lection hereunder in accordance with the provisions of this Order governing
~aid elections.

13. Unit onerator (or ooeratorlc Equitable Resources Energy Cospany
be and hereby is designated as Unit Operator authorised to drill and operate
Well No. VC-3899 in Subject Porsations in Subject Drilling Unit, all subject
to the perait provisions contained in Va. Code 85 45.1-361.27 Ef; ~g g 4
VAC 25-150 Ey EEN., Oas and Oil Regulationsg 55 4 VAC 25-160 Ry, EEN., Virginia
Oas and Oil Eoard Regulationsl Oil and aas Conservation Eoard ("OOCE") Order

establishing ths Nore Coal Eed Oas yield Rules entered March 26, 1989'll as
seceded froa tiae to ties, and all elections required by this Order shall be
comunlcatsd to Unit Operator in writing at the address shown below<

Equitable Resources Energy Cospany
Eastern Region
P. O. Eox 1983
1989 East Stone Drive
Xlngsport, TN 37662-1983
Phonet (423) 224-3800
Paxs (423) 224-3891
Attn< Dennis R. Raker, Regulatory

14. Coseencsment of ooerationsc Unit Operator shall coasaence or cause
to caaaencs operations for the drilling of any well covered hereby within
~even hundred and thirty (730) days fran the date of this Order and shall
prosecute the sass with due diligencs. If Unit Operator shall not have so
comenced and/or prosecuted, then this Order shall tersinate, except for any
cash suan becoaing payabls hereunder) otherwise, unless sooner tsrninated by
Order of ths Eoard, this Order shall expire at 12<00 P.N. on ths date on which
any well c~red by. this Order is persanently abandoned and plugged. However,
in the event an appeal is taken frca this Order, then ths tine between the
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filing of the Petition for Appeal and the final Order of the Circuit Court
shall be excluded in calculating the two year period referenced herein.

15. oosrator' Lien» Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, right , and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the dri.lling or operation on the Subject Drilling Unit
are a charge against such person' i.nterest. Such liens and'right of set off
shall bs separable as to each separate person and shall remain liens until the
Unit Operator drilling or operating any well covered hereby has been paid the
full amounts due under ths terms of this Order.

16. Escrow Provisions»

16.1 Escrow Account» Ths Applicant has represented to the Soard that
there is an unknown and unlocatable Owners/Claimants in Tract 3 as well as
conflicting claims within Tract 3 with respect to the Oas to be produced from
Subject Drilling Unit) therefore, the provisions set forth in Paragraphs 16.2
and 16.3 below are hereby made applicable and the Escrow Agent named herein is
reguirsd to estab),ish an interest-bearing escrow account (herein "Escrow
Account" ) in accordance with the requirements of Va. Code SS 45.1-361.21 and
45.1-361.22.

Pirst Virginia Sank-Ht. Empire
Trust Department
P. O. Box 1038
Abingdon, VA 24210
Telephone» (540) 628-2242
Pax» (540) 628-2766
Attention» Ms. Debbie Davis

16.2 Escrow Provisions Por Unknown or Unlocatabls Persons» If any
payment of bonus, royalty payment or other payment due and owing pursuant to
Va. Code SS 45.1-361.21 or 45.1-361.22 cannot be made because the person
entitled thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be co»»m»lnglsd with any funds of
the Unit Operator and shall, pursuant to Va. Code g 45.1-361.21.D, said sums
shall be deposited by the Operator into the Escrow Account, commencing within
one hundred twenty (120) days of recording of this Order, and continuing
thereafter on a monthly basis with each deposit to be made, by use of a report
format approved by ths Inspector, by a date which is no later than sixty (60)
days after the last day of the month being reported and/or for which funds are
~ubject to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of the person entitled thereto until such funds can be paid to
~uch person(s) or until the Escrow Agent relinguishss such funds as required
by law or pursuant to Order of the Soard in accordance with Va. Code 5 45.1-
361.21.D.

16.3. Escrow Provisions for Conflictinc Claimants» If any payment of
bonus, royalty payment or other pay»»s»nt due and owing pursuant to Va. Code 5
45.1-361.22 cannot be made because the person entitled thereto cannot bs made
certain due to conflicting claims of ownership and/or a defect or cloud on the
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title, then such cash bonus, royalty paya»nt, proceeds in excess of ongoing

operational expenses, or other payz»nt, together with Participating Operator'
Proportionate Costs paid to Operator pursuant to Paragraph 9.1, if any, (1)
~hall not hs co»singled with any funds of ths Unit Operators and (2) shall,
pursuant to Va. Cods 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4,
be deposited by the Operator into the Sscrcw Account, coisncing within one

hundred twenty (120) days of the recording of this Order, and continuing
thereafter on ~ eonthly basis with each deposit to bs sade, by use of a report
forest approved by the Inspector, by a date which is no later than sixty (60)
days after the last day of each nonth being reported and/or for which funds

are subject to deposit. Such funds shall be held for the seclusive use of, and

sole benefit of, the pexson entitled thereto until such funds can be paid to
~uch person( ~ ) or until the Sscrow Agent rslinguishes such funds as reguired
by law or pursuant to Order of the Soard.

17. soecial pindinass The Soard specifically and specially finder

17.1 Applicant is a West Virginia corporation, duly authorized and

qualified to transact business in the Cozzaonwealth of Virginia)

17.2 Applicant elaine ownership of oil and gas and coalbsd eethane gas
leasehold estates representing 99.660833 percent of the gas
estate, and 100.00 percent of the coal estate within the Subject
Drilling Unit t

17.3 Applicant is an operator in the Cczzzonwealth of Virginia and has
~atisfied the Soard' rsquireeents for operations in Virginia)

17.4 Applicant has proposed the drilling of one (1) well, Well No. VC-

3899 to a depth of 1,825 fest on the Subject Drilling Unit to
develop the Gas in Subject Poreationsg

17.5 Set forth in Sxhibit 8 is the naca and last know address of each
person identified by the Applicant as having or clahaing an
interest in the Coalbed Methane Gas in the Subject Drilling Unit
underlying and cosprised of Subject I ands, including those Gas
Owners or Claieants who have not in writing, leased to the
Applicant or agreed to voluntarily pool their Gas interest in
Subject Drilling Unit for its dsvelopN»nt. The Gas Owners or
Claieants who have not reached a voluntary agrees»nt to share in
the operation of ths well represent 0.339167 percent of the gas
estate and 0 percent of the coal estate in Subject Drilling Unitg

17.6 The estieatsd production over the life of the proposed well is 450
sillion cubic feet;

17.7 Applicant' evidence established that the fair, reasonable and

~guitable coapensation to be paid to any person in lieu of the
right to participate in any well covered hereby are those options
provided in paragraph 9 above)
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17.8 Well Work Persit Application Wuaber 3933 has bosn issued by ths
Departsent of Nines, Minerals and Energy for Well VC-3899;

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person in
the Subject Drilling Unit the opportunity to recover or receive,
without unnecessary expense, each person' just and fair share of
the production of the Cas fros Subject Drilling Unit. The granting
of the Application and relief rsguestsd therein will ensure to the
extent possible the greatest ultisate recovery of Gas, prevent or
assist in preventing the various types of waste prohibited by
statute, and protect or assist in protecting the correlative
rights of all persons in ths subject eamon sources of supply in
ths Subject Lands. Therefore, the Board is entering an Order
granting the relief herein set forth.

18. Nailina of order And Pilino Of Affidavits Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of receipt of thi ~ Order stating that ~ true and
correct copy of said Order was sailed within seven (7) days froe the date of
receipt of thi ~ Order to each person pooled by thi. ~ Order whose address is
known.

19. Availabilitv of Unit Recorder The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which ars su)xaitted by the Unit Operator to said
Director and/or his Inspector( ~).

20. conclusions Therefore, ths rsguestsd relief and all terse and
provisions set forth above bs and hereby are granted and IT IS SO ORDERED.

21. Anoealse Appeals of this Order are governed by the provisions of
Va. Code 5 45.1-361.9 which provides that any order or decision of the Board
say bs appealed to the appropriate circuit court. Such appeals aust be taken
in the Wanner prescribed i.n the Adsinistrative Process Act, Va. Code 5 9-
6.14:I~ BBE.

22. Effective Dates This Order shall be effective on the date of its
execution.

DONE AWD REROUTED this ~ day of January, 1999, by a uajority of the
Virginia Oas and Oil Board

rsan, if'(nny R. hler
DONE AWD PERPORNED this Jf day f January

Board.
der of this

Kyr~ Thowas Pulsar
Pribbipal Executiv To The Staff
Virginia Cas and Oil Board

10
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STATE OF VIBGINIA )
COUNTY OF WISE )

Acknowledged on this 4~ day of January, 1999, personally before se a
notary public in and for the Coseonwealth of Virginia, appeared Benny Weepier,
being duly sworn did depose and say that he is Chairean of ths Virginia Gas
and Oil Board, that he executed the sass and was authorised to do so.

Susan G. Garrett
Notary Public

My co aaission expires July 31, 2002

STATE OF VIBGINIA )
COUNTY OP WASNINGTON )

Acknowledged on this ~ day of January, 1999, personally before se a
notary public in and for the Cossonwealth of Virginia, appeared Byron Thoaas
Fulner, heing duly sworn did depose and say that he is Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the sass and was
authorised to do so. Si~c7%~

Diane J. Davis ~
Notary Public

Ny cmmisslon expires Septeeber 30, 2001

11



BK 342PI;,,: 7,810

Latitude 37'5'0"

Leose No. 241490L /'-J49
James Rasnake
J88.52 Acres
Clinchlield Coal Compony /
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Cas 2 I. 12 Ac. J5.94S
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I
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72'EACT

if2

Lease No. 241640L rr T2-174
S.J, Til!er

6J.O Acres
CI'hfrMd Cafe CamPany /
Pysis Resources Cafnpany —coal
Lease Na 24J087L rr Porc Leased
Avery Eugene 8arlon. el ol — oil dr gos (7.78s)
Pine Mounlain Oil 8 Cos, Inc. - ou 4 gos (92.22S)
Cos J.26 Ac. 5.55S

TRACT 83 I
I

I

i-1600'

I

I

I

I

TRACT

I

NOTE: VC-J899 Proposed Sile fk Road
are willa the orea ol VOMLR PN I IOI I50

I

N J4'5J'02 W

200.05

L

Iua
0

C
cf

'I„
Lease Na. 24f496L,'- JJ
Jomes Rosncke
215.0 Acres
Clinchfield Coal Ccmpany /
Pyris Resources Compony — cool
Pine Mounlain Oil 8 Cas, Inc. — oil 8 gos
Cos J4.59 Ac. 58.5IS

Iyell elevolion delermined Oy CPS
survey from 8M MCO 2J5 Area of Unw = 58.77 Ac.

WELL LOCATION PLAT

Well Coordinalesf (VA Sl. Plane S. lone.
Calculaled Irom CCC caorCh'nafes)
Iv 282528 E 954,59J

Well Coordinoles: (Clinchfield Coal Co.)
S 17,190.81 E 67.579.18

COMPANV Eouifoble Resources Enerav Comoonv WELL NAME AND NUMBER v0-.3899
TRACT NO, T-.349 ELEVATION 197666 OUADRANGLE nulv
COUNTY Dickenson DISTRICT Ervnfon SCALE 1 = 400'ATE 7-30-1998
This Plat is a new plat ~; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Mops, scale I to
24,000, latitude and longitude lines being represented by border lines as shown.

c""„'"""-"- Licensed Land Surveyor
Form OGO-GO-7



8K 342PC I 73 EXHIBIT "B"
VC-3899

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Gas Estate Onlv

Pittston Company Leased-EREC
c/o Pine Mountain Oil & Gas, Inc. 241490L
Attn: Richard Brillhart T-349
P. O. Box 5100
Lebanon, VA 24226

35.940000% 21.1200

Pittston Company
c/o Pine Mountain Oil & Gas, Inc

Attn: Richard Brillhart

P. O. Box 5100
Lebanon, VA 24226

Leased-EREC 58.510000%
241490L

T-348

34.3900

Pittston Company*
c/o Pine Mountain Oil 8 Gas, Inc
Attn: Richard Brillhart

P. O. Box 5100
Lebanon, VA 24226

Leased-EREC 5.118333%
241490L
T2-174

3.0064

'Subject to 1/3 of 1/6 Life Estate Interest of Faye Rose Breeding

Faye Rose Breeding, Single
2915 D Ave.

New Castle, IN 47362

Leased-EREC
243087L01

[0.000000%]
Life Estate

[0.0000]

Avery Eugene Barton &

Virginia Barton, H/W

Rt. 1, Box 333
New Boston, TX 75570

Unleased 0.113055% 0.0664

Jerry Chester Barton &
Judy Barton, H/W

415 Woodland Dr.
Nitro, WV 25143

Leased-EREC
243087L03

0.092500% 0.0543

Michael Wayne Barton &
Brenda Barton, H/W

Rt. 2, Box 6460
Dillwyn, VA 23936

Unleased 0.056528% 0.0332
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EXHIBIT "B"
VC-3899

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Kevin Dale Barton 8

Pay Barton H/W

cfo Michael Wayne Barton

Rt. 2 Box 6460
Dillwyn, VA 23936

Unleased 0.056528% 0.0332

Lowell Barton

Address Unknown

Unleased 0.113056% 0.0664

TOTAL GAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

100 000000% 58.7700

99.660833%
0 339167%

58.5707
0.1993
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8K 342P6 I 75
EXH

VC-3899

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Coal Estate Onlv

Pittston Company
cfo Clinchfield Coal Company
Attn: Steve Smith

P. O. Box 7
Dante, VA 24237

Leased-EREC
241490L
T-349

35.940000% 21.1200

Pittston Company
cfo Cfinchfield Coal Company
Attn: Steve Smith

P. O. Box 7
Dante, VA 24237

Leased-EREC
241490L
T-348

58.510000% 34.3900

Pittston Company
etio Ctinchfield Coal Company
Attn: Steve Smith

P. O. Box 7
Dante, VA 24237

241490L
T2-174

5 550000% 3.2600

TOTAL COAL ESTATE

1

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

100 000000% 58 7700

100.000000%
P PPPPPP%

58.7700
0.0000

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF OICKENSON COUNTY, (-(%,1999.This deed was this day
presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at~o'lock pA, after payment of

$ tax imposed by Sec. 58.1-802.

Onginalretumedthisdateto: Iw t~ ~P
~TESTE:JOEQT~CLE

SY: D.CLERK
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