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 INSTRUMENT PREPARED BY, | ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26

V ERiGE T M2

BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
AND OIL BOARD

APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: RE-POOLING OF INTERESTS IN
' DRILLING UNIT W-37 LCOCATED

IN THFE QAKWQOOD COQALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE
§§ 45,1-361.21 AND 45.1-361.22, FOR
THE PRODUCTION QF OQCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSQCTATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")}

DOCKET NO.
98-0324-0632-04

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER W-37

(herein "Subject Drilling Unit")

IN THE OAKWCOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,

KEEN MOUNTAIN QUADRANGLE

BUCHANAN COUNTY, VIRGINIA

{the "Subject Lands" are more

particularly described on Exhibit

A, attached hereto and made a

part hereof)

B i S M . I M Y

REPORT OF THE BOARD

FINDINGS AND ORDER

LS Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and 011 beoard (hereafter "Board") at 9:00 a.m.
on September 18, 2018 at the at the Russell County Conference Center,
Lebanon, Virginia.

2 Appearances: Tim Scott appeared on behalf of Mark Swartz,
Esquire, of the firm Mark A. Swartz, Hilliard & Swartz LLP, for the
Applicant; and Paul Kugleman, Jr., Assistant Attorney General, was

present to advise the Board.

3a Jurisdiction and HNotice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has Jjurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral ‘owners and/or potential owners, 1.e., persons identified by
Applicant as having ("Owner") or claiming ("Claimant™} the rights teo
Coalbed Methane Gas in all ¢oal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Eorsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. &, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds and rock strata associated therewith
{(hereafter "Subject Formation") in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes “person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §5 45.1-361,19 and 45,1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formaticn who have not heretcfore agreed to lease or sell to the
Applicant and/or wvoluntarily pool their Gas interests, Conflicting Gas
Owners/Claimants in Subject Drilling Unit are Jlisted on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code § 45.1-361.19.8B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: None
5. Dismissals: None
Gs Relief Reguested: Applicant requests {1} that pursuant to

VYa. Code § 45,1-361.22, including the applicable portions of Va, Code §
45.1-361.21, the Board peol all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the re-poeling of
the interests of the Applicant and of the known and unknown persons
named in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formationh underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/cr Operation in the
Subject Drilling Unit"), and (2) that the Board designate CNX Gas
Company LLC as as Unit Operator.

s Relief Granted: The Applicant’s requested relief in this
cause be and hereby 1is granted: (1) Pursuant to Va. Code & 45.1-
361.21.¢.3, CHX Gas Company LLC hereafter "Unit Operator" is designated
as the Unit Operatcor authorized teo drill and operate the Cocalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Code §5 45.1-361.27 et seq.; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; to §§ 4 VAC 25-150 et seg., Gas and 0il Regulations; and to §§
4 VAC 25-160- et seq., Virginia Gas and Cil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Exhibit B~3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and succeéessors,
both immediate and remote, be and hereby are pooled in the Subject
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Formation in the Subject Drilling Unit underlying and comprised of the
Subiject Lands.

Pursuant to the ©Oakwood I Field Rules promulgated under the
authority of Va, Ceocde § 45.,1-361.20, the Board has adopted the
following method for the c¢alculation of production and revenue and
allocation of allowable costs for the producticn of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears te the total mineral
acreage, when platted on the surfaca, contained within the entire
B0-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

g. Election and Election Period: In the event any Quwner or
Claimant named in Exhibit B-3 hereto dees not reach a veluntary
agreement to share in the operation of the well located in the Subject
Driiling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operater, then such person named may
elect one of the options set forth in Paragraph 9 helow and must give
written notice of his election ¢f the option selected under Paragraph 9
to the designated Unit Operator at the address shown Dbelow within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written electien in first
class United States maill, postags prepaid, addressed to the Unit
Operator at the address shown below.

g. Flection QOptions:

9.1 Option 1 -~ To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 whe does not reach a voluntary agreement
with the Unit Operatcr may elect to participate in the Well
Development. and Operation in the Subject Drilling Unit
{hereafter "Participating Operater"™) by agreeing to pay the
estimate of such Participating OCperator's proportionate part
of the actual and reasonable costs of the Well Development
contenplated by this Order for Gas produced pursuant to the
Oakwood T Field Rules, including a reascnable supervision fee,
as more particularly set forth in Virginia Gas and (0il Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs"). Furthey, a Participating Operator agrees to pay the
astimate of gsuch Participating Operator's propeortionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:

Page Number 3.



180001707

Completed-for-Production Cost; W37B $236,882.35
W37D 5327,406.00
Total $564,288. 135

Any gas owner and/or claimants named in Exhibit B-3,
who elect this option (Optien 1) understand and agree that their
initial payment under this option is for their proporticnate
share of the Applicant’s estimate of actual costs and expenses,
Tt is also understood by all persons electing this option that
they are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proporticnate cest hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Froduction Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate o¢f his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall ke deemed to have elected
not to participate and to have elected compensaticen in lieu of
participation pursuant to Paragraph 9.2 herein,

9 2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Cperation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/8ths [twelve and one-half percent
{12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said preduction [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing <costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The inritial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording ¢f this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sizxty (60) days of said anniversary date. Once the initial
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cash bonus and the annual cash bonuses, if any, are so pald
or escrowed, subiect to a final legal determination of
ownership, said payment({s}) shall be satisfaction in full
for the right, interests, and <laims of such elscting
perseon in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder,

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for <the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and fTo the Gas produced from
Subject Formation in the Subiect Drilling Unit to the
Applicant.

Option 3 - Tg Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis and To
Receive Consideration In TLieu Of Cash: de GIE 2h
participating in the wWell Development Cand Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9,2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operater"™] so that the proportionate
part. of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {exclusive of any royalty, exXCess or
averriding royalty, or other nen-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operaticn.

Subject to a final legal determination of ownership, the
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election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operaticn g¢overed hereby and such ¢lecting person shall be
deemed to have and Thereby does assign its rights,
interests, and c¢laims in and to the Gas produced from
Subject Formation in the BSubject Drilling Unit tg¢ the
Applicant for the pericd of time during which its interest
is carried as above provided prior to its reversion back to
such electing person,

10. Failure to Properly Elect: In the evant a person named in
Exhibit B-3 hereto does net reach a voluntary agreement with the Unit
Operater and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest gualifies, then such
person ghall be deemed to have elected not to participate in the
proposed Well Development and Operatieon in Subject DPrilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person’s
right, interests, and c¢laims in and te¢ the Gas the consideration
provided in Paragraph 9.2 above for which its interest gualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claimg in and to the Gas produced from Subject Formation in the
Supject Drilling Unit to the Applicant. Persons who fail fto properly
elect shall be deemed, subliect to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11.  Default By Participating FPersom: 1In the event a person
ramed in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Opetator for the payment of such person's
proportionate part of the Completed-for-Productien Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
toe participate and shall be deemed to have electsd to accept as
satisfaction in full for such person's rvight, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideratien due as a
result of such deemed election shall be tendered, paild or escrowed by
Unit Operator within one hundred twenty ({120) davs after the last day
on which such defaulting person under this Order sheould have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. Wher such cash bonus
consideration is paild or escrowad, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subiject Drilling Unit in the Subject Lands covered hereby,
axcept, however, for any royalties which would become due pursuant to
Paragraph 9.2 herecf.
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BE 748 Asgignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to nmutually by said Owner or Claimant and the Unit
Operater, or falls to make an election under Paragraph 9.1 above, then
subject to a final legal determinztion of ownership, such perscn shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
production t¢ which such persen may be entitled by reaseon of any
election or deemed election hereunder in agcordance with the provisions
of this Order geverning said election.

13. Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operater authorized te driil and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject t¢ the permit provisions contained in Va.
Code $§§ 45.1-361.27 et sew.; §5 4 VAC 25-150 et seq., Gas and 0il
Regulations; §§ 4 VAC 25-160 et seq., Virginia Gas and OCil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-9%0, all as
amended from time to time, and all slecticns reguired by this Qrder
shall be communicated to Unit Operator in writing at the address shown
below:

CNX Gas Company LLC

PO Box 570

Pounding Mill, VA 24637
Attn: Sherri R. SBcott

14. Commencement of Operaticons: Unit Operator shall commence or
cause to commence operations for the drilling of the wellis) within the
Subject Drilling Unit and/or the well({s) ocutside the Subject Drilling
Unit but from which production 1s allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M., on the date on which all wells covered by the Order
and/or all wells from which production 1is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
avent an appeal is taken from this Order, then the time betwsen the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year periocd referred to
herein.

15. Operator's TLien:; Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person sublject
hareto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subiject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well c¢overed herseby has been paid
the full ameunts due under the terms of this Order.
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lo. Escrow Provisions:

The Applicant represented to the Board that there are unknown or
unlecatable claimants in Tract(s) 2B of the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.%1 and the Unit
Operater has represented to the Board that there are NO conflicting
claimants in the Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.2 herecf. Therefore, by this Crder, the
Fscrow Agent named herein or any successor named by the Board, is
required to establislk an interest-bearing escrow account for Tract(s)
2B of Subkject Drilling Unit (hersin “Escrow Account”), and to receive
and account to the Beard pursuant to 1its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 East Valley St.
Bristol, VA 24201

1€.1. Escrow Provisions For Unknown or Unlocatable Persens: If
any payment of bonus, royalty payment or other payment due
and owing undeér this Order canncot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twsnty (120) days of
recording of this Crder, and ceontinuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month  being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit ¢f the person entitled thereto until
such funds <¢an be paid to such person(s} or until the
Escrow Agent relinguishes such funds as required by law o
pursuant to Order of the Board in accordance with Va. Code
5 45,1-361.21.D.

l6.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payvment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made hecause the person entitled
thereto cannot be made certain due to conflicting claims of
ownarship and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant tc Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2) shall, pursuant to Va. Code 6§ 45.1-361.22.Aa.,2, 45.1-
361,22,A.3 and 45.1-361.22,A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
¢f recording of this Order, and continuing thersafter on a
monthly basis with each deposit t¢ be made by a date which is
no later than sixty (60) days aftsr the last day of the month
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heing reported and/or for which funds are subject to deposit,
Such funds shall be held for the exciusive use of, and sole
benefit of, the perscen entitled thereto until such funds can
be paid to such person(s) cor  until the Escrow Agent
relinquishes such funde as required by law or pursuant to
Order of the Board.

17, Special Findings: The Board specifically and specially
finds:

17.1, CN¥ Gas Company LLC, a Virginia limited liability company
is duly authorized and gualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority teo explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drillimg Unit and te faithfully dischargs
the duties imposed upon it as Unit QOperator by statute and
regulations;

17.3. CHNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s requirements for
cperations in Virginia;

17.4 CHX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
76.5625 percent of the o0il and gas interest/claims in and to
Coalked Methane Gas and 100.0000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subiject
Drilling Unit; and, Appiicant claims the right to sxplore for,
develop and produce Coalked Methane Gas from Subject
Formations in Subiect Drilling Unit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCEF to 550 MMCE;

17.6. Set. forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or c¢laiming an interest in the Ccalbed Methane Gas
in Subject Formation in Subiect Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in  Subject Drilling Unit for its
development. The interests of <the Respondents listed in
Exhibit B-3 comprise 23.4375 percent of the o¢il and gas
interests/claims in and to Coalbed Methane Gas and 00,0000
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable

and equitable compensation to be paid to any person in lisu
of the right to participate in the Wells are those options
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provided in Paragraph 9 above;

17.8 The relief reguested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's Jjust and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
reguested therein will! ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
agsist in preventing the various types of waste prohibited by
statute and protect or asgssist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Crder granting the relief herein set forth.

18.  Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty {60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator fo =ach Respondent named
in Exhibit B-3 pooled by this Order and whose address is known,

AN Availakbility of Unit Records: The Director shall provide
ail persons not subject to a lsase with reasonable access to all
records for Subiject Drilling Unit which are submitted by the Unit
Operator te said Director and/or his Inspector(s).

20. Conclusion: Therefcre, the reguested relief and all terms
and provisicns set forth above be and hereby are granted and IT IS SO
ORDERED,

21, Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

20s. Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above,

10
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DONE AND EXECUTED this 26 day of September, 2018 by a majority of the Virginia Gas and
Oil Board.

-

R = L
o ﬂ: o s 2 7
< /1.4.4?4’\— (/) =z W

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 26 day of September, 2018 by Order of the Virginia Gas and Oil
Board.

7%, Lo J{ (L chf-“f R

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this Z_(C__th day of LCQQEMQL, 201%, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Qil Board, that they executed the same and was authorized to do so.

afah Jessee @"mer, Notary Public
262946

My Commission expires: July 31, 2021

1 MY COMMISSION
'XP'.’RES
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. E i
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This plat is a new ptat an updated plat X ___ ; or a final plat : —
Form DGO-GO-7 (Affix Seal)
Rev. 9/91 Licensed Professional Engineer or Licensed Land Surveyor

Page Number 12,



1A.

1B.

1C.

iD.

2A.
2B.

CNX Gas Company LLC
UNIT W37
Tract ldentifications

180001707
Hurt-McGuire Land Trust {Lewis Oshorne £28.41 Acre Tract} - Coal

Buchanan Mining Company LLC ~ Coal Below Tiller Seam Leased

Revelation Energy, LLC ~ Coal In Tiller and Above Leased

CNX Gas Company LLC — CBM Leased

Hubbard Osborne, et ux - Surface, Oil and Gas

9.22 Acres 11.5250%

Hurt-McGuire Land Trust (Lewis Osborne 628.41 Acre Tract} - Coal
Buchanan Mining Company LLC = Coal Below Tiller Seam Leased
Revelation Energy, LLC - Coal In Tiller and Above Leased

CNX Gas Company LLC — CBM Leased

Peggy Cantrell, et at ~ Surface, Oil and Gas

8.50 Acres 10.6250%

Hurt-MeGuire Land Trust (Lewis Osborne 628.41 Acre Tract} — Coal
Buchanan Mining Company LLC — Coal Below Tiller Seam Leased
Revelation Energy, LLC ~ Coal In Tiler and Above Leased

CNX Gas Company LLC — CBM lLeased

Cathleen Arrington, et al - Surface, Oil and Gas

0.91 Acres 1.1375%

Hurt-MecGuire Land Trust {Lewis Osborne 628.41 Acre Tract} — Coal

Buchanan Mining Company LLC - Coal Below Tiller Seam Leased

Revelation Energy, LLC - Coal In Tiller and Above Leased

CNX Gas Company LLC ~ CBM Leased

CNX Gas Company LLC or Garden Realty Corporation — Ol and Gas

CNX Gas Company LLC — Oil, Gas and CBM Leased (if owned by Garden Realty Corporation)
Buchanan Mining Company - Surface

0.02 Acres 0.0250%

Coal Mountain Mining Company, LLP (1,355.00 Acre Tract) - Fee
Buchanan Mining Company LLC - Below Drainage Coal Leased
Knox Creek Coal Corporation — Coal In Tiller and Above Leased
CNX Gas Company LLC — Oil, Gas and CBM Leased

1.34 Acres 1.6750%

Coal Mountain Mining Company, LLP — Surface
Unknown Surface Owner

Commonwealth Coal Corporation Tr. 2 {965.00 Acre Tract} - Fee
Buchanan Mining Company LLC — Befow Drainage Coal Leased

RAMACO Resourcas Land Holdings, LLC - Coal In Tiller and Above Leased
CNX Gas Company LLC ~ Qil, Gas and CBM Leased

18.12 Acres 22.6500%

"This title block is for general informational purposes only and does not reflect an analysis of the severance deed and its effect upon
coal bed methane ownership and should not be relied upon for such purpose.”

Page 1of 2
May 17, 2018
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5A.

5B.

CNX Gas Company LLC
UNIT W37
Tract Identifications

Commonwealth Coal Carpaeration Tr. 1 {40.87 Acre Tract) - Coal & Gas

Buchanan Mining Company LLC — Below Drainage Coal Leased

RAMACO Resources Land Holdings, LLC — Ceal In Tiller and Above Leased

CNX Gas Company LLC —Gas and CBM Leased
40.93 Acres 51.1625%

Peggy Cantrell, et al - Surface
Peggy Cantrell, et al - Surface

Hurt-McGuire Land Trust {Lewis Osborne 628.41 Acre Tract) - Coal
Buchanan Mining Company LLC - Coal Below Tiller Seam Leased
Revelation Energy, LLC — Coal In THler and Above Leased

CNX Gas Company LLC - CBM Leased

CNX Gas Company LLC — Surface, Oif and Gas

0.84 Acres 1.0500%

Hurt-McGuire Land Trust {Lewis Oshorne 628.41 Acre Tract) - Coal
Buchanan Mining Company LLC — Coal Below Tiller Seam Leased
Revelation Energy, LLC — Coal In Tiller and Above Leased

CNX Gas Company LLC — CBM Leased

Peggy Cantrell, et al - Surface, Oil and Gas

0.12 Acres 0.1500%

Page 2 of 2

Page Number 14,

180001707

"“This title block is for general informational purposes only and does not reflact an analysis of the severance deed and its effect upon
coal bed methane awnership and should not be relied upon for such purpose.”

May 17, 2018
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Exhlbit B
Unit W-37 {Weli(s) W37B & W37D)
Docket #VG OB 98-0324-0632-04

List of All Owners/Claimants

Net Acres Interes? in
in Unit Unlt

180001707

COAL OWNERSHIP

Tract #1A - 9.22 acres

(1) Hurt McGuire Land Trust
cfo Chades Green, Trustee
PO Box 1067
Bluefiekd, VA 246054067

Tract #18 - 8.50 acres

(1) Hurt McGuire Land Trust
cfo Chares Green, Trustee
PO Box 1067
Bluefield, VA 24605-4067

Tract #1C - 0.91 acres

(1} Hurt MeGuire Land Trust
c/o Charles Green, Trustee
PO Box 1067
Bluefield, VA 24605-4087

Tract $1D - 0.02 acres

(1) Hurt McGuire Land Trust
cfo Charles Green, Trustee
PO Box 1067
Bluefield, VA 246056-4067

Iract#2 - 1.34 acres

(1} Coal Mountain Mining Co., LP
PO Box 675
Tazewell, VA 24651

Tract#3 - 18.12 acres

(1}  Cemmonwaealth Coal Corp.
P.O. Box 1260
Brisltal, VA 24203

Tract #d - 40.92 acres

(1)  Coemmonwealth Cea! Corp.
P.O. Box 1269
Bristal, VA 24203

{1} Huri MeGuire Land Trust
tfo Charles Green, Truslee
PO Box 1067
Bluefield, VA 24605-4067

Tragt #58.- 0,12 acres
{1} Hurl McGuire Land Trust
cfo Charles Green, Trustee

PO Bax 1087
Bluefield, VA 24605-4067

OIL_& GAS OWNERSHIP

Tract - 9,22 acres

{1} Hubbard and Norma Jean Oshorne

3195 Oshorne Mountain Road
Raven, VA 24639

5.22 acres 11.56250%,

8.50 acres 10.6250%

091 acres 1.1375%

0.02 acres 0.0250%

1.34 acros 1.6750%

18.12 acres 22.6500%

40.93 acres 51.1625%

0.84 acres 1.0506%

0.12 acres 0.1500%

9,22 acres 11.5280%

Page 1 of 3

Page Number 5.

51232018



Exhibit B
Unit W-37 (Weil(s) W37B & W37D)

Docket #VGOB 98-0324-0632-04 1 8 @ 0 0 1 7 0 7

List of All Owners/Ciaimants

Net Acres Interest in
in Unit Unit
Tract #18 - 8.50 acres
{1} Oris Cantreif Heirs, Devisees, 8.50 acres 10.6250%

Successors or Assigns™

20 aera tract TOOT760

(a1} Amy Hess 2.13 acres 2 6563%
PO Box 922 1/4 of 8.50 acres
Vansant, VA 24656

(a.2) Jamie Cantrell 2,13 acres 2.6563%
478 Pacific Ave, Apt. E 1/4 of 8.50 acres
Virginia Beach, VA 23451

{a.3) Penny Falck 2.13 acres 2 B563%
2390 Glade Dr. 1/4 of 8.50 acres
Christianaburg, VA 24073

(a.4) Cathleen Asvington 2.13 acres 2.6563%
7342 Pine St 1/4 of 8.50 acres

Radford, VA 24141-8560
" Note: Paggy Cantrell entered into a prenuplus! agreement when she marrded Oris Cantrell on the condltion that he purchase and name her a beneficiary
in a life insurance policy. He did nof do that, and she filed sull sesking fo sef aside the prenuptusl agreemsnt, or, i the altemative, receive the amount
of the insurance proceeds. By order dated May 7, 2018, her claim was denied.

Tract #71C - 0.97 acres

(1} Thurman Burke Heirs, Devisees, 091 acres 1.1375%
Successors or Assigns
T001758
(a) Elmer Lee Burke Conveyed by instr. #07000352, 9/13/2007
(b} James Henry Burke Conveyed by instr. 807000352, /132007
(¢) Inie Mae Shorl Conveyed by Instr. #)7000352, /132007
(d) Anita Caral Cantrell Conveyed by Instr. #07000352, 9/12007

(2} Cathleen Agrington, at al

{a) Cathleen G. Arrington ‘046 acres 0.5688%
7342 Pine Street 1/2 of 0.91 acres
Radford, VA 24141

(b} Penny L. Falkck (.46 acres 0.5688%
2390 Glade Drlve 1/2 of .91 acres

Chrisliansburg, VA 24073
Tract #10 - 0.02 acres
(1} CNX Gas Company LLC 0.02 acres 0.0250%
PO Box 643830
Pitisburgh, PA 152684-3830
OoR
{1} Garden Realty Coal Corporation 0.02 acres 0.0250%

108 Bexley Road
Mooresville, NC 28117-6320

Tract #2 - 1.34 acres
(1} Ccal Mountain Mining Co., LP 1.34 acres 1.6750%

PO Box 675
Tazewel, VA 24651

5/23/2018
Page 20of 3
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Exhibit B
Unit W-37 (Wall(s) W37B & W37D)
Docket #VGOB 98-0324-0632-04
List of All Owners/Claimants

180001707

Net Acres Interest in
in Unit Unilt
Tract #3 - 18.12 acres
{1} Commonwealth Coal Corp. 18.12 acres 22.6500%
P.0. Box 1269
Bristol, VA 24203
Tract #4 - 40.93 acres
(1) Commonwealth Coal Corp. 40.93 acres 51.1625%

P.O. Box 1269
Bristol, VA 24203

Tract #5A - 0.84 acres

Resella Pruitt Helrs, Devisees,
Successors or Asslgns

Rosella Prultt diad lastats on Dacember 6, 20062, per WB26 / PG411 she devised the properiy to her fiva children; Thalma P. Justice,
Estit Pruilt, Wanda F. McGlothiln, Elmer Randolph Pruilt and Bertha Joy Rampley. On January 12, 2005, Efmer Pruift together with

the heirs, conveyed their interest fo Elmer & Tammy Pruitt (1/E) and recorded at DB611/ PG257 on Fabruary 1, 2005.

(1} Etmer & Tammy Pruitt
2734 Riverside Drive
Raven, VA 24639

{a) CNX Gas Company, LLC
1000 Consol Energy Drive
Canonsburg, PA 15317

Deadsad to CNX Gas Company LLC on December 5, 2008 recorded under instrument # 080004400
Tammy Pruit! assigned CBM Royaitles related to accumulations prior te the conveyanse lo

CNX Gas Company LLC to Elmer R. Pruitt 3/31/2015

0.84 acres 1.0500%

Per Settlernent Agreement dated September 1, 2014, Hurl McGuire Land Trust waived and disclaimed alf potential boundary

ownership of the CBM in the 57 acre cantained in Units W36, W37, X36 & X37

act #58 - 0.12 acres
(1} Oris Cantrell Helrs, Devisees,
Successors or Assigns
60 acre tracf  TOQT767

(a.1) Amy Hess
PO Box 822
Vansant, VA 24656

(a.2) Jamle Cantrell
478 Pacific Ave, Apt. E
Virginia Beach, VA 23451

(a.3) Penny Falck
2390 Glade Dr.
Christiansburg, VA 24073

(a.d) Cathleen Arrington
7342 Pine St
Radford, VA 24141-B560

0.12 acres 0.1500%

0.03 acres 0.0375%
114 of 0.12 acres

0.03 acres 0.0375%
1/4 of 0.12 acres

0.03 acres 0.0375%
1/4 of 0.12 acres

0.03 acres 0.0375%
1/4 of 8.12 acres

Page 3of 3

Page Number 17.
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Exhibit B2
Unit W-37 {Welil(s) W37E & W37D)
Dacket #/GOB 98-0324-0632-04
List of Respondents to be Added or Dlsmissed

Net Acres Interest in
In Unit Unit

180001707

Reason for
Addition

Reason for
Dismissal

Tragt #1B - 8,50 acres

OIL & GAS OWNERSHIP

Peggy Canlrell
225 Old Abingdon Highway
Bristoi, VA 24201

Tract #10 - 0.02 scres

OlL & GAS OWNERSHIP

Garden Realty Coal Corporation
108 Baxley Road
Mooresville, NC 28117

Tract #58 - 8.12 acres

COAL QWNERSHIP

Peagy Cantrell
225 OId Abingdoen Highway
Bristol, VA 24201

B.50 acres 10 6250%

0.02 acies 0.0250%

0.12 acres 0.1500%

Page 1 of 1

Page Number 18.
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Not an Owner
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Exhibit B3
Unit W-37 {(Weli(s) W37B & W37D)
Dochet #VGOB 98-0324-0632-04
List of Unleased Owners/Claimants

Net Acres Interest in
in Unlt Unit
. OIL & GAS OWNERSHIP
Tract #1A - 8.22 acres
{1) Hubbard and Nerma Jean Osborne 9.22 acres 11.5250%
3185 Osborne Mountain Road
Raven, VA 24639
Tract #1B - 8.50 acres
{1} Oris Cantrefi Heirs, Devisees, 8.50 acres 10.6250%
Successors or Assigns
20 acre tract  TQO1780
(a.1) Amy Hess 1.42 acres 1.7708%

PO Box 922
Vansant, VA 24656

{a.2) Jamie Cantreil
478 Pacific Ave, Apl. E
Virginia Beach, VA 23451

{a2.3) Penny Falck
2300 Glade Dr.
Christiansburg, VA 24073

(a.4) Cathleen Arrington
7342 Pine 5t
Radford, VA 24141-8560

Tract #1C - 0.81 acres

{1) Thurman Burke Heirs, Devisees,
Suceassors or Assigns
To01758

{a) Elmer Lee Burke
{b) James Henry Burke
(c) Inis Mag Short
(d) Anita Carol Cantrell
{2) Cathleen Arrington, et al
{a)} Cathlean G. Arrington
7342 Pine Street
Radford, VA 24141
{b} Penny L. Falck
2390 Glade Drive
Christiansburg, VA 24073
Tract #58 - 0.12 acres
(1) Oris Cantrell Heirs, Devisees,
Successors or Assigns
60 acre tract TOO1761
{a.1) Amy Hass

PO Box 822
Vansant, VA 24656

1/6 of 8.50 acres

1.42 acres 1.7708%
1/6 of B.50 acres

1.42 acres 1.7708%
1/6 of 8.50 acres

1.42 acres 1.7708%

1/6 of 8.50 acres

0.91 acres 1.1375%

Conveyed by Insfr. #07000352, 9/13/2007
Conveyed by Instr. #07000352, 5/13/2007
Conveyed by instr. #B07000352, 9/13/2007

Conveyed by Instr. #B07000352, 9/13/2007

0.46 acres 0.5688%
1/2 of 0.91 acres

0.46 acres 0.5688%
1/2 of 0.91 acres

0.12 acres 0.1500%

0.02 acres 0.0250%
1/6 of 0.12 acres

Page 1of 2
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Exhibit B3
Unit W-37 (Well(s) W378 & W37D)
Docket #YGOB 98-0324.0632-04
List of Unleased Owners/Clalmants

Net Acres
In Unit

Interest In
Unlt

(a.2) Jamie Cantrelt
478 Pacific Ave, Apt. E
Virginia Beach, VA 23451

{a.3) Penny Falck
2390 Giade Dr.
Christiansburg, VA 24073

(a.4) Cathiesn Arrington
7342 Pine 8t
Radford, VA 24141-8560

0.02 acres
1/6 of 0.12 acres

0.02 acres
1/6 of 0.12 acres

0.02 acres
1/6 of 0.12 acres

Uinleased
Acres 18.75
Percent 23.4375%

Page 2 of 2

0.0250%

0.0250%

0.0250%

Page Number 20.
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Exhiblt E
Unit W-37 {(Well(s) W37B & W37D}
Dochket #YGOB 98-0324-0632-04
List of Respondents In eserow

180001707

Division of Interest

Net Acres Interest in in 6 Right
In Unit Unit 0.17543%
Tract #1B - 8.50 acres
COAL OWNERSHIP
(1) Hurt McGuire Land Trust 8.50 acres 10.6250% 0.01864%
clo Charles Green, Trusiee
PO Box 1067
Bluefield, VA 24605-4067
OIL_& GAS OWNERSHIP
Tract will remain in escrow until a disbursement can be filed
(1) Oris Cantrell Heirs, Devisees, 8.50 acres 10.6250% 0.01864%
Successors or Assigns
20 acre tract  TOQ1760
(a.2) Amy Hess 2.13 acres 2.6563% 0.00466%
PO Box 922 1/4 of 8.50 acres
Vansant, VA 24656
{a.3) Jamie Cantrell 2.13 acres 2.6563% 0.00466%
112 Kennedy Dr. 1/4 of B.50 acres
Pounding Mill, VA 24637
(a.4) Penny Falck 2.13 acres 2.6563% 0.00466%
2390 Glade Dr. 1/4 of 8.50 acres
Christiansburg, VA 24073
{a.5) Cathleen Amrington 2.13 acres 2.6563% 0.00466%
7342 Pine St 1/4 of 8.50 acres
Radford, VA 24141-8560
Tract #1C - 0.91 acres
COAL OWNERSHIP
(1) Hurt McGuire Land Trust 0.91 acres 1.1375% 0.00200%
c/o Charles Green, Trustee
PO Box 1067
Bluefield, VA 24605-4067
OIL & GAS OWNERSHIP
Tract will remain in escrow untif a disbursement can be fited
(1) Thurman Burke Heirs, Devisees, 0.91 acres 1.1375% 0.00200%
Successors or Assigns (200 12/28/2006)
To01758
(a) Elmer Lee Burke Conveyed by lnsfr. #07000352, 8/153/2007
(b) James Henry Burke Conveyed by Insfr. 407000352, 9/13/2007
{c) Inis Mae Short Conveyad by Insfr. #07000352, 9/13/2007
(d) Anita Carol Cantrell Conveyed by insfr. #07000352, 9/13/2007
(2) Cathleen Arrington, et al
(a) Cathleen G. Amington 0.46 acres 0.5688% 0.00100%
7342 Pine Streel 1/2 of 0.91 acres

Radford, VA 24141

Page 1 of 2

5/23/2018

Page Number 21,



Exhiblt E
Unlt W-37 {Well(s}) W37B & W37D)
Docket #VGOB 98-0324-0632-04
List of Respondenis in escrow

180001707

Dlvislon of Interest

Page 2 of 2

Page Number 22.

Net Acres Interest in in 6 Right
In Unlit Unlt 0.47543%
(b} Penny L. Falck 0.46 acres 0.5688% 0.00100%
2390 Glade Drive 1/2 of 0.91 acres
Christiansburg, VA 24073
Tract #1D - 0,02 acres
COAL OWNERSHIP
(1) Hurt McGuire Land Trust 0.02 acres 0.0250% 0.00004%
cf/o Charles Green, Trustee
PO Box 1067
Bluefield, VA 24605-4087
OIL & GAS OWNERSHIP
Escrow Due to Title Conflict
(1) CNX Gas Company LLC .02 acres 0.0250% 0.00004%
PO Box 643830
Pittsburgh, PA 15264-3830
OR
(1) Garden Realty Coal Corporation 0.02 acres 0.0250% 0.00004%
108 Bexley Road
Mooresville, NC 28117-6320
Tract #58 - 0.2 acres
COAL OWNERSHIP
(1) Hurt McGuire Land Trust 0.12 acres 0.1500% 0.00026%
c/o Charles Green, Truslee
PO Box 1067
Bluefield, VA 24605-4067
OIL & GAS OWNERSHIP
Tract will remain in escrow unfil a dishursement can be filad
(1) Oris Cantrell Heirs, Devisees, 0.12 acres 4.1500% 0.00026%
Successors or Assigns
60 acre tracl TOO1761
{a.1) Patsy Hess 0.03 acres 0.0375% 0.00007%
PO Box 822 1/4 of 0.12 acres
Vansant, VA 24656
{a.2) Jamie Cantrell 0.03 acres 0.0375% 0.00007%
112 Kennedy Dr. 1/4 of 0.12 acres
Pounding Mill, VA 24637
{a.3) Penny Falck 0.03 acres 0.0375% 0.00007%
2390 Giade Dr. 1/4 of 0.12 acres
Chriskiansburg, VA 24073
{a.4) Cathleen Arrington 0.03 acres 0.0375% 0.00007%
7342 Pine St 1/4 of 0.12 acres
Radford, VA 24141-8560
Total Acreage in Unit 9.550
Total Percentage in Unit 11.8375%

5/23/2018
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INETRUMENT 1R0001707
RECORDED IN THE CLERK'S OFFICE OF
HUCHANAN COUNTY CIRCULIT COURT ON

Ooctober 22, 2018 AT 10:56 AW
BEVERLY &. TILLER » CLERK
RECORDED BY: CXE




