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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This cause came on for hearing before the
Virginia Gas and 0il Board (hereinafter "Board") at 9:00 a.m. on June 21, 1994,
Ratliff Hall, Southwest Virginia 4-H Center, Abingdon, Virginia.

2. Appearances: James E. Kaiser of the firm Hunter, Smith and Davis,
appeared for the Applicant, and Sandra B. Riggs, Assistant Attorney General, was
present to advise the Board.

3. Notice and Jurisdiction: The Board finds that it has jurisdiction
over the subject matter. The Board also finds that the applicant has exercised
due diligence to locate and provide notice to all persons/companies entitled to
notice of this proceeding.

4. Reljief Requested: Applicant requests an exception to the statewide
spacing requirements set forth in Section 45.1-361.17.B. of the Code of Virginia
as modified by the Order of the Virginia 0il and Gas Conservation Board dated
March 26, 1989 which established the Nora Coalbed Gas Field {herein "Nora CBM
Field Rules”) with respect to EREX Well Number VC-3173 proposed to be located in
the drilling unit depicted on Exhibit A hereto (herein "Subject Drilling Unit")
lying within the Nora Coalbed Gas Field and subject to the Nora CBM Field Rules.
The Applicant requests the Board’s consent to drill Well Number VC-2942 in the
location depicted on the Plat attached hereto as Exhibit, a location which is
closer than 300 feet from the exterior boundary of Subject Drilling Unit.

5. Amendment: None.

6. Findings:

6.1 The Nora CBM Field Rules provide that a well bore may be
located within a 15% tolerance from the exterior boundary of
any 60 acre square unit established within the Nora Coalbed
Gas Field.

6.2 Subject Drilling Unit is located in the Duty Quadrangle,
Dickenson County, Virginia, having Virginia State Plane South
Zone Coordinates of N 304,115; E 9221, 154.



6.3 For topographical reasons, Applicant proposes to locate well
number VC-3173 as depicted on the Plat attached hereto as
Exhibit A, at a location which is less than 300 feet from the
exterior boundary of Subject Drilling Unit.

6.4 That well number VC-3173 is located on a mineral tract
consisting of 822.24 acres, known as the Clinchfield Coal
Company ‘s Newton Sutherland, T-367 Tract, and Applicant
anticipates producing all Pennsylvanian Age coals from the top
of the Raven including all splits to the top of the green and
red shales including but not limited to the Raven, Jawbone,
Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas #8, Pocahontas #4, Pocahontas #3,
Pocahontas #1 and any other unnamed coal seams from surface to
total depth drilled of 2,260 feet within what is known as the
Nora Coalbed Gas Field formations.

oA Reasons Relief Should be Granted: Evidence presented on behalf of
the Applicant shows, and the Board finds, that based on the deposition of the
common sources of supply anticipated between surface and total depth projected
to be drilled, the proposed location exception represents the optimum location
to recover commercially productive occluded natural gas produced from coalbeds
and rock strata associated therewith underlying the Subject Drilling Unit.

A qualified landsman testified that the location exception was
necessary due to topographical, safety and environmental constraints.

A qualified petroleum geologist testified that the granting of the
location exception was in the best interest of preventing waste,
protecting correlative rights and maximizing the safe recovery of the
coalbed methane gas underlying the Subject Drilling Unit.

B Reljef Granted: The requested relief in this cause be and hereby is
granted allowing the applicant to drill Well Number VC-3173 at the loecation
depicted on the Plat attached hereto as Exhibit A, a location which lies closer
than 300 feet from the exterior boundary of Subject Drilling Unit,

B Findings: That the well location exception, in accordance with the
foregoing, is necessary to prevent waste, protect correlative rights, maximize
the safe recovery of coalbed methane gas underlying Subject Drilling Unit and to
generally effect the purposes of the Virginia Gas and 0il Act.

10. ive Date: This Order shall be effective on the date of its
execution.
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DONE AND EXECUTED this _2/7 " day of , 1994, by a

majority of the Virginia Gas and 0Oil Board. /7

e

Chairman enny R. W er

DONE AND PERFORMED this Q day of (/Q?”“—- ¢+ 1994, by Order

of this Board.
4&/%

ByrngThomas Pulme
Principal Executive To The Staff
Virginia Gas and 0il Board




STATE OF VIRGINIA )

COUNTY OF WISE ) @y
Acknowledged on this {7'&’ day of + 1994, personally

before me a notary public in and for the ComMonwealth of Virginia, appeared Benny
Wampler, being duly sworn did depose and say that he is Chairman of the Virginia
Gas and 0il Board, that he executed the same and was authorized to do so.

Mﬂ//@/%;%

“Susan G. Garrett
Notary Public

My commission expires 7/31/94

STATE OF VIRGINIA

COUNRTY OF WASHINGTON } 7
47
Acknowledged on this “Z day of At r 1993, personally

before me a notary public in and for the COmmqﬁhealth of Virginia, appeared Byron
T. Fulmer, being duly sworn did depose and say that he is Principle Executive to
the staff of the Virginia Gas and 0il Board, that he executed the same and was

authorized to do so.

Diane J. Day,
Notary Public

My commission expires 9/30/97
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WELL LOCATION PLAT

COMPANY __Equitable Resources Exploration WELL NAME AND-NUMBER __WC-3173
TRACT NO. PO—148 / T-367 FELEVATION __2134.84 QUADRANGLE Duty

"™  COUNTY ___Dickenson DISTRICT Ervinton SCALE _1° = 400' DATE __4—6—1994
This Plat is a new plat _X ; an updated plot ___; or a final location plat

+ Denotes the location of o well on United Stotes topogrophic Maps, scale 1 to
24,000, latitude and longitude lines being represented by border lines as shown.

Form DGO-GO-7

m Licensed Land Surveyor
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