oo D0 et 14 L GRGHAGS AND OILBOARD -
VIRGINIA: N . Tl

. BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: ~ Hurt McGuire Heirs (“Heirs”)  and
' o ‘ Reserve Coal Properties (“Reserve”) :
: DOCKET NO.
PR : . . VGOB 93-0216-0330-02
RELIEF SOUGHT: . Issuance of an Amended Suppiemental - ‘ :
B . Order Amending Prior Orders Affecting
Drilling Unit P-40 Located in the Qakwood
. Coalbéd Methane Gas Fields { and 11,
Buchanan County, VA (herein “Subject
Drilling Unit” to Provide:
(1) Calculation of Funds Unit Operator
Deposited into the Escrow Account for
Subject Drilling Unit by Tract Subaccounts;
(2) to Applicants a Royafty
" Accounting; and
(3) Disbursement to the Heirs and Reserveé
in Accordance with Their Royalty
_ Agreement Those Funds Deposited by the )
. . Unit Operator into Subject Drilling Unit's )
| . Escrow Subaccount for VGOB Tracts 2 )
) And 3 . )

\."Vvuuvuuvwvvuuv-.«w

REPORT OF THEBOARD .
FINDINGS AND ORDER
£ Hearing Date and Piace: This matter came on for final hearing before the Virginia Gas and Oil

Bosard (herein “Board™) at 9:00 a.m. on December 17, 2002 at the Southwest Virginia Higher
Education Center on the campus of Virginia Highlands Community College, Abingdon, VA,

2.  Appearances: Mark Swartz, Esq. of the ﬁrm Swartz and Stump L. C. appeared for thc Unig
Operator; and Sharon M.B. Pigeon, Assistant Attorncy General, was present to advise the Board,

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-361.1 ef seq., and in particular Va. Code
. §§ 45.1-361.21 and 45.1-361.22, the Board finds that it has jurisdiction over the establishment
4 < . and maintenance of an escrow account, with tract subaccounts, for each of the coalbed methane
£ ) . gas drilling units established by the Board through its field rules that are subject 1o a Board
5 pooling order. Further, the Unit Operator is required fo deposit, as applicable, those funds
specified in Va, Code § 45.1-361.21.D., 45:1-361.22.A.2, 45.1-36).22.A.3 oand 45.1-361.22.A4
into the applicable escrow tract subaccounts. The Board finds that: {1) while it does not have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Methane Gas produced
by the Unit Operator from wells located on Subject Drilling Unit, and (2) while it does not have -
jurisdiction to interpret agreements by and between the Gas owners/claimants and/or the Unit
_Operators or to abridge or contravene the provisions of such agreements, (3) pursuant to Va. Code
. § 45.1-361,22.A.5, the Board does have jurisdiction and authority to disburse funds from the
] -Escrow Account provided the Board has been provided with a final decision of a court of
1 : ) .. competent jurisdiction adjudicating the ownership of coalbed methane gas as between the .
o o ' conﬂlctmg claimants or an agreement among all claimants owning conﬂlctmg estates in the tract
in question or any undivided interest therein. -
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On June 29, 1995, the Board executed its order pooling all interests in the Subject Drilling
Unit for the production of occluded natural gas produced from coalbeds and rock strata
associated therewith (herein “Gas") in accordance with the provisions of Va. Code §§ 45.1-
361.21 and 45.1-361.22 (herein “Pooling Order™). The Pooling Order was filed with the
Clerk of the Circuit Court of Buchanan County on June 10, 1993 in Deed Book 410 at Page
267. The Board designated Pocahontas Gas Partnership as the Unit Operator of the Subject
Drilling Unit. The Pooling Order was amended and supplemented by: (1) the Board’s
Supplemental Order Regarding Elections executed on June 29, 1995 that was filed with the
Clerk's Office on July 7, 1995 in Decd Book 437 at page 549 (“Supplemental Order™); (2) the
Board’s Revised Supplemental Order executed on-February 6, 2001 that was filed with the
Clerk’s Office on February 15, 2001 at Deed Baok 519 at Page 384 (“Revised Supplemental
Order™) ; and (3) the Board's Amended Supplemental/Disbursement Order for Tract 9 of
Subject Drilling Unit executed on October 3, 2001 in VGOB Docket No. 93-0216-0330-01
that was filed with the Clerk's office on January 11, 2002 at Deed Book 537 at Page 728, as
amended by order entered December 20, 2001 and filed with the Clerk’s office at Deed Book

537 at Page 726 (“Disbursement Order for Tract 9) (hercafter the Pooling Order,

Supplemental Order, Revised Supplemental Order, and Disbursement Order for Tract 9 are
collectively referred to as “Pooling Order”).

To the extent claims to the Gas were in conflict, pursuant to Va. Code § 45.1-361-22
payments attributable to said conflicting claims/interests were ordered deposited by the Unit
Operator into the escrow account established by the Pooling Order (herein “Escrow
Account”). According to the Pooling Order, the coal fee ownership of the Heirs and, the oil
and gas fee ownership of Reserve in a 6.20-acre tract known as VGOB Tract 2 and in s 2.87-
acre tract known as VGOB Tract 3, both in Subject Drilling Unit, were in conflict and
became subject to the escrow requirements of the Pooling Order.

The Unit Operator's Affidavit Regarding Escrow and Supplemental Order dated July 11,
2002, a copy of which is antached to and made a part hereof, states under oath:

“That afier the pooling hearing held in the captioned matter, the Hurt McGuire Heirs and
Reserve Coal Properties entered into a royalty split agréement; that by the terms of said
agrecment escrow regarding the conflicting claims of the Hurt McGuire Heirs and Rcservc
Coal Propemes is no longer required.”

By letter dated September 12, 2002, the Board gave notice to the Heirs, Reserve, the Unit
Operator and the Escrow Agent that on its own motion it would take the Affidavit referred to
in Paragraph 4.3 abave under consideration at its hearing on October 15, 2002 and consider
whether to: (1) amend the Pooling Order to provide for the disbursement of funds on deposit
in the Escrow Account attributable 1o Tracts 2 and 3 to the Heirs and Reserve in accordance
with the terms of their split agreement, and (2) delete the requirement that the Unit Operator
place future royalties attributable to Tiacts 2 and 3 in the Escrow Account. Further, the
Board ordered the Unit Operator to file with the Board a complete accounting of funds it has
placed on deposit in the Escrow Account, The petition was carried forward to hearing on
December 17, 2003,

TheUmtOpemorﬁledthcmachedawounnngforSubjeﬂDnllmgUmt s Escrow Account
with the Board (“Accounting™).

5. [Findings:
5.1.

Va. Code 45.1-361.22.5 provides:
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The Board shall order payment of principal and accrued interests, less escrow accourit fees,
Jrom the escrow account to conflicting claimants within thirty days of receipt of notification of

(i) a final decision of a court of competent jurisdiction adjudicating the ownership of coalbed .

methane gas as between them or (ii} an agreement among all claimants owning conflicting

estates in the tract in question or any undivided interest therein. The amount to be paid to the

conflicting claimanis shall be determined based on the percentage of ownership interest of the

conflicting claimants as shown in the operator's supplemental filing made part of the pooling

order that established the escrow account, the operator’s records of deposit s attributable to

those tracts for which funds are being requested, and the records of the escrow account for

the coalbed methane gas drilling unit. The interests of any cotenanis who have not entered
*into an agrecment shall remain in the escrow account.

5.2 The Unit Operator has certified and represented to the Board that:

(1) The Heirs are the sole owners of the coal estate underlying VGOB Tracts 2 and 3 of the
Subject Dritting Unit; -

@) ‘Resenre is the sole owner of oil and gas estate underlying VGOB Tracts 2 and 3 of the g
Subject Drilling Unit; : . "

() that together the Heirs and Reserve claim to have and own, in the aggregate, the
following Gas rtoyalty interest in Subject Drilling Unit by virtue of their respective
owiiership interests in Tracts 2 and 3:

VGOB Tract # Interest in Unit  Percent of Escrowed Fund Attributable to:

Escrow Tract 2 and 3as of10/15/G2
2 T.75000% 13.85785% $22.920.24
3 3.58750% 6.41434% $ 10,609.85

(4) that the Heirs and Reserve have entered into an agreement to split on a 50/50 basis
royalties attributable to their conflicting claims to coalbed methane gas, including but not
limited to their conflicting claims to ownership of coalbed methane gas underlying
VGOB Tracts 2 and 3 of Subject Drilling Unit and their conflicting claims to bonuses

. and/or royalties deposited by the Unit Operator in the Escrow Account which are

' attributable to said tracts. -

4. 11 anted:

- 6.L, For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting, the Escrow
Agent is ordered to:

. (1} Disburse fifty percent (50%) of the funds attributable to the VGOB Tract 2 , being

i 6.928925 percent of funds on deposit in the escrow account, to the Hurt McGuire Heirs,

' c/o Charles Green, P. O, Box 1067, Blueficld, VA 24605, and (2) disburse fifty percent
(50%} of the funds attributable to the VGOB Tract 2, being 6.928925 percent of funds on
deposit in the escrow account, to Reserve Coal Properties, P. O. Box 947, Bluefield, VA
24605, s

{2) Disburse fifty percent (50%) of the funds attributable to the VGOB Tract 3, being 3.20742
percent of finds on deposit in the escrow account, to the Hurt McGuire Heirs, c/o Charles
Green, P. O. Box 1067, Bluefield, VA 24605, and (2) disburse fifty percent (50%) of the -
funds anributable to the VGOB Tract 3, being 3.20742 percent of funds oo deposit in the
escrow account, to Reserve Coal Properties, P. O. Box 947, Bluefield, VA 24605,

¥ 6.2, The Exhibits E and EE to the Pogling Order are deleted in toto and replaced with the Exhibit E and
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“EE attached to the Affidavit.  Further, lhe Supplemental Ordcr filed in this cause is hercby mod:ﬁed
to delete the requirement that payments attributable to the Heirs' and Reserve's conflicting coalbed

" methane gas ownership imerests in VGOB Tracts 2 and 3 be deposited by the Unit Operator into the.

Escrow Account. To the extent not specifically granted herein, any other or further relief is denied.

7. Co-nclusion ‘

’ Thcrcfore, the requested rehet' and ell terms and provmons set forth aboye in Paragmph 6 above be .

and hereby are granted and I’I‘ 18 50 ORDERED.
8. als;

Appeals of this Order are go{femcd by the provisions of Va, Code § 45.1-361.9 which provides that

‘any order or decision of the Board may be appealed to the appropriate circuit court and that whenever g -

coal owner, coal operator, gas owner, gas operator, or operator of a gas storags field certificated by the
State Coxporatmn Commission is a party in such action, the court shall hear such appeal de novo.

9. Mﬁm Order shall be effective on the date of its exccution.

and Oil Board

-

DONE AND PERFORMED this /#% day of E@,g 2003, by an Order of this Board.

%&n&_

Principal Executive to the Staff
Virginia Gas and Cil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF WISE L)

-Acknowledged on 1!uu / 8 day of_%gg 2003, personally before me a notary public in A

and for the Commonwealth of Virginia, appearcd Benny R. Wampler, being duly sworn did depose and say

S0,

. ' Notnryyubhc . . . )
o mmm Recorded Undcr Cosdf of
Vsrc:'m Section 45. 1-3

DONE AND EXECUTED this té .day 0%2003 by a majority of the Vu'guua Gas -

that be is Chairman of the Virginia Gas and Oil Board, that he executed the same and was authorized to do -
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COMMONWEALTH OF VIRGINIA )y
COUNTY OF WASHINGTON )

75 .
cknowledged on this ay O , personally before me a notary public
Acknowledped hi/?da fg 2003 lly bef bli

ared B, .

in and for the Commonwealth of Virginia, appe ilson, being duly sworn did depose and say

' that he is Principal Executive to the StafY of the Virginia Gas and Oil Board, that he executed the same and

was authorized to do so. ‘
’ . Diane J. Davis g ’

-

Notary Public
My Qonunission expires: 09/30/05 Order Recorded Under Code of
Vir;i=ia Section 45.1-361.26
5
}
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VIRGINIA: : ‘
SUPPLEMENTAL AFFIDAVIT RE CBM UNIT P-40
BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE: Application of Pocahontas Gas Partnership for Forced Pooling (J'd' Interests in CBM Unit P-40

VGOB-93-0420-0330 in the Garden District of Buchanan County, Virginia

AFFIDAVIT OF POCAHONTAS GAS PARTNERSHIP (herein “Designated OPGW')
REGARDING ESCROW AND SUPPLEMENTAL ORDER

Leslie K. Arrington, being ﬁrst duly sworn on oath, deposes and says:

That your affiant is employed by Consol Energy Inc. as a Gas Engineer and is duly suthorized to make this affidavit
on behalf of POCAHONTAS GAS PARTNERSHIP, the Designated QOperator;

That the Order entered on June 29, 1995, by the Virginia Gas and Oil Board (hereinafier “Board™) regarding the
captioned CBM Unit required the Applicant to tender to the Escrow Agents funds attributable to the rights, interests and
claims of the persons identified in the annexed Exhibit E as subject to escrow under the Board's Order pooling the
captioned Unit, Board Regulations and the Code of Virginia; o

“That after the pooling hearing held in the captioned matter, the Hurt McGuire Heirs and Reserve Coal Properties
entered into 8 royalty split agreement; that by the terms of said agreement escrow regarding the oonﬁlcnng claims of the
Hurt McGuire Heirs deﬁa‘veCodPropems I8 no longer required;

That annexed hereto are revised Exhibits E and EE;

That the Designated Operator has heretofore filed its petition seeking the disbursement from escrow of all funds on
deposit attributable to the conflicting claims of the Hurt MeGuire Heirs and Reserve Coal Properties or the Designated
Operutor is preparing its petition seeking disbursement from escrow of all finds ondeposut attributable o dre conflicting
claims of said respondents and will file same at its earliest opportunity; and

Mdnmmedsupplanamlordapmwdﬁmmepammmfﬁmdssubjectwﬂlemnexedm)nltyspln
wm;umquWMWMmmamwAgm

Drtod st Tazewetl, Virginia, this__| 12 doyof ;".‘..7 ' ,2002.

Lestic K. Arrington 7 _

Taken, subscribed and swom to before me by Leslie K. Arrington as Gas Engineer of Consol Energy Inc., on behalf of
the corporate Designated Operator, this_//yo  dayof 7ot 2002,

. Notaty
My commission expires: %;g.iz Zop?.
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Dockst #¥GOB-93-0218-0330
. List of Conflicting Owners/Claimants that require sscrow .
" NetAcres “trrterest in
in Unit ) - Unlt

+ COAL FEE OWNERSHIP

{1) Hut McGuire Helrs) S ckzeces . 002800%

: /o Charles Green
£.0. Box 1067 -
Bluefieid, VA 24608

'Ol 8 GAS FEE_OWNERSHIP
() Mgoriidd S 002 scres " 0.02500%
. Whitewood, VA 24857 -
|- GOM.FEE OWNERIMP

m HutMcGureHers . - - o 068 mree .0 . 062600% Do

¢/o Charles Gresn
" PO Box1087
. Bluefield, VA 24805 . -

E‘ﬁ.ﬁ o BOOX - 563?& 20

R

" (1) Charls Prasiey - 068 scree” . 0.82500% PRI

General Delivery .
th VA 24857

GOAL_FEE OWNERSHIP
{1)  Hurt McGuire Heirs 0.3 acres - 10.38780%
c/a Charlea Gresn

P.O. Box 1067 .
Bluefield, VA 24805

Of, & GAY FEE OWNERSHIP
(1) Kyle Rabinson 831 scres 40.38750%

Bax 100
Whitewood, VA 24837

JBACT #10 & #12 - 17,20 screy
COAL FEE QWNERSHIP
(1) Hurt McGiire Heirs ' 17.25 scres ' 21.56250%
" gfo Chartes Green :

P.0. Box 1087
Biuaflold, VA 24605
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Exhibit E
Unit P40

Dockat #VGOB-93-02160330
List of Conflicting Owners/Claimants that require sscrow

Net Acres
in Unit

BOOX 563?_%{ 21

trterest in
Unit

IBACT #15 - 1.08 acros

Ol & QAS FEE QWNERSHIP
(1) W.8 McDonaid

3 Rolling Hills
Hager HE, KY 40122

IRACT #14- 0.0 acres
GOAL FEE OWNERSHIP

(1) Hurt McGuire Heirs
¢/o Charles Green
P.O_ Box 1067
Bluafield, VA 24605

Heger Hi, KY 40122

COAL FEE OWNERSHIP

(1) Hurt McGuire Heirs
¢/o Chartes Green
P.0Q. Bax 1067
Bluefield, VA 24605

Oft_& GAS FEE OWNERSHIP

{1) Norfok Southem Corporation
Raxl Estate Dept.
185 Spring Strest
Ationta, GA 30303

IBACT #1€ - 2.04 screy
COAL FEE CWNERSHIR
{1) Hurt McGuire Heirs
¢/o Charles Green

P.0. Bax 1067
Bhefiold, VA 24605

Ofl, & OAS FEE OWNERSHIP
(1) Norfok Southem Corporstion
Raal Estate Dept.

185 Spring Strest
Ataris, GA 30303

17.26 =cres

0.01 acres

0.01 acres

1.09 acres

1.09 acres

204 acres

.. Page2at3

21.58250%

0.01250%

0.01250%

1.36250%

1.36250%

2.55000%

‘2.65000%

MO0
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Dockst #VGOB-93-0216-0330 -
List of Corflicting Owners/Claimants that require escrow - "

Net Acros Interest in
fn Unit Unit
- . ‘—_..__.
| IRACI#7-08)mcrey : ~ .
COAl, FEE OWNERSHIP
{1) Hurt McGuire Heirs 0.53 acres 0.66250%
¢/o Charles Green
P.Q. Box 1067 .
Bluefiekd, VA 24605
Ot & GAS FEE OWNERSHIP
(1} Norfolx Southemn Comporation . 0.53 acres 0.68250%
Real Estate Dept.
185 Spring Street
Atlanta, GA 30302 '
i IBACT #18 - §.76 acres
; CO, OWNERSHIP
E {1} Hurt McGuire Hairs . 578 scres 7.20000%
] ¢/o Charles Grean .
i P.O. Box 1067
! : Biuefieid, VA 24505
OlL & GAS FEE OWNERSHIP
h (1) Morfaik Southerm Corporation 576 acres 7.20000%
1 'Real Estate Dept. : .
186 Spring Street
Afarta, GA 30303
Pegedofd ’ THOO2
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v _ . UnitP<40
Docket No. VGOB-8302160330° - N
i List of Conflicting Owners/Claimants with Royatty Spiit Agreemeants
(The disbursement for Tract#9 has already taken piacelqy 563 pec 23
3 X .
t Not Acres " intereatin Percant of
in Unit Unh Escrow
!
IRACT #2:8.20 scres
' COAL FEE OWNERSHIP
(1) Hurt McGuire Heirs 620 acres 7.75000% 13.85785%
clo Charles Green '
"P.O. Bax 1067
. Bluefield, VA 24605
| 'O & GAS FEE OWNERSHIP ‘
! (1) Reserve Codl Propertio 820 aires  775000%  -13.85785%
" PO, Box 047 : : : :
Blusfieid, VA 24605
TRACT &3 - 287 acres
' (1) Hurt McGuire Heira - . 287 wres - 3.58750% 0.41484%
¢/o Charles Green ) : : o
£.0. Bax 1067
< Buefieid, VA 24605
on. & GAS FEE OWNERSHIP
(1) Resarve Coal Properties ‘287 scres " 3.68750% 8.41484%
P. O. Box 847 A - .
Bluefield, VA 24605
COAl, FFE QWNERJHIE
. " (1) Reserve Coal Properties {172 0o below jwhone) . 876 acres 10.93750%
P. O. Bax 47 : : . 12 of 17.50 acres
Bluefiold, VA 24605
Of. 3 _GAS FEE OWNERSHIP
{1} Ronald A. Clyborne 8.75 acrs 10.83760%
$325 Olympic View Drive - 12 of 17.50 acres
Edmonds, WA 96020
: “Pagetolt e
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Unft P40 : o
VYGOB 1302580330 L .
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VGOD Tract # 2 3 4 7 | ] 39,92
& X1 FL LIS N ar N&Lm AT 17 % n
Check Date
* 12/2593
. 1725/84 .
Dr25/95 $2,300.64 $1,064 97 $7.42 $244.91 $3,083.59 $8,400.96
12595
1172505 2512 §11.72 $0.08 $2.70 $33.64 $70.48
102595 $41.81 $15.26 $0.13 . a4 35577 $115.75
1125098 $99.41 $48.02 $0.32 10.50 $133.24 $7850
plrely) $225.36 $104.32 $0.73 $23.99 $302.08 $627 01
V2598 $474.40 §212.60 3153 $50.50 $635.85 $1,315.92 .
42506 $408.53 $169.11 1.32 $43 49 §547.57 31,136 66
b 42596 $223 50 $100 48 40,72 $23.79 §209.50 $621 84
5/25/98 $531.80 $246.22 1.72 398,62 3712.62 3147990
6/25/98 327483 C NN 0,69 $20.28 $368.36 376468
Tr2S9%5 $152.58 $84.52 3059 315.44 3244.72 320758
Br25/06 313375 367.64 30.61 $20.20 $254.53 $527.93
B8/25/96 §$267.67 $1.24.00 30.86 $28.51 $359.03 374528
10726796 $141.36 $560. 4 30 48 315.06 $189.47 3353 28
11/25/96 32512 $35.40 3027 $9.06 $114.09 $236 .64 )
1225/96 $91.77 342.48 $0.20 $9.77 $123.00 $25633 .
126097 $283 20 $131.09 $0.61 $30.15 3$379.58 .~ 3781.95
202597 $542.16 $250.97 $1.75 $57.71 3$726.67 $1.508.42
2597 3578 00 $244.41 $1 70 556 21 $707.70 31,469.05
25097 $322 26 314319 $1.04 334,31 $431.96 - $894.68
52597 382,72 $38.29 $0.27 . 38.81 110.87 $230,14
82597 $100 B0 346 66 $0.33 $10.73 135.1% $260.46
772597 $163 .44 $77.97 $0.54 $17.93 3225.76 ‘$46H .64
2597 $1BR 06 $87.47 $0.681 $20.12 253 27 3525.76
257 $153.92 37588 $0.53 317,45 3219.70 3456.06
o/25/97 $160.96 $74.51 $0.52 $17.13 $215.73 §447 .52
1142597 $205.81 39527 $0.60 $21.91 $275 .85 $572.63
225097 $231.20 $107 .02 30.75 $24.61 $309.88 $643.25
125738, $361 28 $167.24 $1.17 }33 46 $184.23 31 005.16
2125598 $250.70 . $116.05 | 30 81 25,69 $336.02 3697 52
32598 $204.18 354 52 30.68 21.74 $27387 $568 08
Ar2596] $119.67 $5579 | $0.39 12.74- $160.39 $332.94
Sr2598 $174.00 $80.58 50.568 $i8.53 $71.26 $484 19
62598 $162.05 57502 30.52 $17.25 $HT.0 450 89
712598 515247 $7058 30,49 $16.23 $204.36 $424.21
£25/98 $108.34 $50.14 $0.35 $11.53 $145.186 $301 33
5125098 $154.08 571,32 $0.50 516.40 $206.5¢ $428 67
10/25/38 $54.64 s43p1 | $0.31 51007 $126.85 $263 1
13125/98 357.94 $26.82 50.19 3817 $77.65 $161.19
12725098 $112.12 $51.90 $0.38 $11.64 $150.28 $311.98
152599 $151.31 $70.04 $0.49 $16.11 $202 B0 $42053
272599 $169.59 378.50 $0.55 $18.05 $227.30 - $471.88
259 $175.14 $81.07 $0.56 $18.64 $224.74 §487.29
42599 $136.97 $63.40 $0.44 $14.58 $183 59 $381.10
525499 $115.38 $53 41 50.37 $12.28 3154.64 $321 02
2599 $56.56 §2r.12 | 30.18 30.24 $7852 -$162.98
TS $155.11 $71.80 | $0.50 $16.51 $207.89 $431.55
B/2505 $175.89 381,42 $0.57 318.72 $235.75 $489 39
82599 149 66 $69.28 | $0.48 $15.93 $200.60 $416.41
1002509 184.18 $85.26 $0.59 $19.61 $245.87 $512.45
117265009 219.54 108 b $0.71 $23.41 3254.79 $511.96
225090 $178.62 382,89 $0.58 £10.01 $233.41 $456.99
- 12500
212500 $340.82 $157.77 $1.10 $38.20 $456.81 $946.26
2500 313500 36249 $0.44 $14.37 $B0.95 $375.61
4725/00 $157.27 $72.80 30.51 $16.74 $210.80 437,58
52500 $161,72 57488 30 52 MWz 321875 $449 55
BR800 $104.43 $90.00 30 63 $20.70 $260.60 $540.55
7500 321007 $10002 070 23.00 3289681 $601.18
500 $296.70 $137.34 40.98 3158 $397.67 b025.49
32500 354,66 36417 | 1.14 137.75 347538 $586 79
12500 $206.15 $137.09 06 $31.53 $356.94 347198
11/25/00]- $350.57 $165.08 | 15 $37.96 T $992.05
122500 $440.00 $203.68 42 }-40.84 $580.75 $1,.224.19
12501 $350.51 $162.25 113 37.3t §489.80 $975. 22
22501 $563.01 $263 40 .04 160.57 $78265 $1.583 11
. 72501 $812.56 $376.14 2,52 366.50 $1,065.09 32.260.78
’ . 4/25/01 $318.17 §148 36 $1.02 $33.66 §423.77 $870 65
: 572511 331357 $145.15 | $1.04 $33.38 }420.28 $872.42
672501 $339.24 $157.04 $1.09 $35.11 $454 69 3$943.85
1r25m $299 03 3137.03 |- 85 $31.5¢ _ 33977 3523 64
B8/250 320231 £91.65 $065 321.54 $271.17 3562 89
82510 $154.16 $71.36 $0.50 $16.41 $208.63 $42893
102501 $157 43 $72.88 3059 $16.76 $211.01 $438 01
11725/01 $80.15 $710 30.26 $8.53 §107.43 322302
120250 §70.08 336.14 30.25 $8.31 3104.65 $217.24
12502 78 B85 338 50 30 25 b8 39 $105 58 219 40
202502 85 41 $39531 3028 .05 $114.47 237.62
25002 $02.49 $42.81 $0.30 $8 85 317354 $257 30
47502 $80.46 $37.26 $0.27 $8.55 $107.85 $223 85 '
524192 310579 | 34855 3035 $1.z7 $141.79 $294.33
62502 $119.12 355 14 $0.29 $12.80 $159.65 3324 43
7r25m2, $107.72 $49 87 30 3 $11.48 $144 37 $299.70
B/7302 $108.24 $40.22 |- - 30 35 $11.31 314254 329589
§r2502] $112.18 $54.24 $0.39 $12.47 $157.08 $326 04
10726002 $120.14 $55.59 $0 40 $12.78 $160 08 3334 18
MeGuae Hurt /RCP MeGure Hwe s rRCP
SR220I% 2.20742% ’
{0 ench Owmier to aech owhar
* Chach Voided .
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- s ) 031 526 I Chack LY Operator Bank
Total - Net Income Batanca . Balance
: $0.00 $0.00
. . . 30.00 $0.00
$3.71 3404.47 3756.98 ©_$196.87 $2,137.37 $35.68 $16 657.35 $0.00 $16657.35 $16,657.35
- '{324.18) $16,633.17 $16633 17
30.04 $4.45 $8.33 $2.18 $23.53 3061 $183.34 362.68 $16879.19 31687919
30.07 37.32 $13.69 33.58 $38.65 3$1.01 3301.26 | 3$50.33 $17.230.78 317,230 78
101§ $17 40 $32.71 $0.50 3R 3240 $T10.72 $530% $10,001 56 $10.003 76
§0.35 $39 62 $74.15 §19.28 $209.37 $5.45 $1.631.68 35244 | $10687.68 31968768
$0.77 383 40 §$158 09 $40. 55 344074 $11.48 h3, 4.34.8] $48.37 $23170 88 $19.726 05,
$0.68 371,82 $134.42 34,92 379.55 3$9.89 2 957 .54 $0.00 $26.128 82
0 38 $39.28 $73.54 315,10 207.684 $5.4% 1618.2 $68.98 $27 81599 $27 81599
0168 $33.51 317501 §45.47 b454.18 $12.87 $.3,851.1¢ $64.82 $31,71.97
$0.44 $48.32 39043 $23.49 $256.33 $6.65 $1,989.88 $88.45 $33,808,30
$0.29 $32.10 $60.08 $15.61 - $169.82 $4.42 $1,321.95 $82.35 $35 21261
0.3 33138 $62.43 318.22 $176.28 34.59 $1,373.85 385.69 33667211
$0.43 347.09 $86.14 $2.90 $248.88 $6.48 $1,839.43 $21.36 $30,632.90
10.23 524 .85 $46.51 $12.08 $131.33 $3.42 31 023.48 $211.02 339,867 40
10.14 $14.96 $28.01 $7.28 $79.08 3206 $616.31 $170.71 $40.654.42
015 $16.13 $30.20 57.84 385.26 $2.22 3664.45 $81.59 $41,400.46
.48 $49.79 $33.18 324,21 $263.10 36.65 $2,050.47 §$269.22 $43 72015 $43 720 15
a7 355 32 $178.39 346,25 $502.68 $13.12 $3,925.41 {32,649 53) $44 9965.03 $41 07062
Q85 $92.8 $173.72 $45 14 $490.53 $12.77 $3 82292 32484003 $51,302.58 $51,302 68
0.52 $58.65 3108 04 3$27.55 $299.41 $7.80 $233).42 $357.61 $53,594.01 $53994 01
013 $14.54 $27.22 37.07 $76.85 2.00 $5968 .91 3299.53 54 832 45 154 892 45
016 v $33.17 $8.62 $93.65 2. 44 3729.85 C 321658 56 838.88 355 8368.88
.27 329.61 $55.42 $14.40 $156.48 4.00 $1,219.54 $344.70 57,403 12 157 403.12
0.30 3.2 $62.17 $16.15 $175.55 $4.57 $1,368.15 $142.58 350 913.85 $58 913 85
0.26 3208.82 353.93 $14.01 $152.2¢ $3.97 3$1,186.82 $145.11 $60,2495.78 50,249 78
026 $28.30 $52.96 $13.78 $149,53 33.89 31,165.37 355537 $61,970.52 6197052
0.33 336.18 $67.72 $17.59 $191.21 34.58 $1.450.14 ' $388 80 $63, 849.46 $63 849 46
0.37 340,65 $76.07 319.76 $214.79 35.59 $1,673.54 30.00 $65,523.40
.58 363 51 $118.57 330.88 $335.64 38.74 §$2.615.76 30.00 $68,133.16
D.40 544 07 $82.49 32143 - $232.91 16.07 $1,815.16 $0.00 $69,954.32
.33 33550 $67.18 £17.45 3169 62 4 O 31,478.34 3000 $71 432 66
.19 $21.04 39.37 31023 $111.17 2.90 3866.42 $0.00 $72295.08
228 $30.60 57.26 $14.88 $161.68 .21 $1,260.04 $1,5565.53 37511465 $75 11465
226 $28.49 53.32 $13.85 150,55 $3.92 $1,173.32 $0.00 $76,287.97
2.25 $26.01 350.17 $13.03 141.65 $3.69 . $1,103.94 30.00 $77.391.91
247 319 04 $35.64 $9.26 100.62 32.62 $784.17 30 .00 $78.176.08
125 $27.05 50.70 $13.17 . 514314 33.73 $1,115.58 $0.00 $79,291.64
115 $16.64 31,14 38.09 $87.92 $2.29 $6U5.22 30.00 379 976 88
109 10.15 18.06 54.95 $53.83 31.40 3419.48 3$1,779.91 - $82176.25 $82 17625
.18 197 $35.89 $9.58 310417 $2.71 3511.82 3330.59 $83 3658.66 383 368 66
.24 26.60 349.78 31290 $140.57 .66 3109559 $36.31 $84 500.48 $84 500 48
27 29 81 355.80 $14.50 157.55 $4.10 $1.227 88 $212.85 §B5 942 21 5685042
1,28 30.79 $57.63 $14.97 $162.71 $4.24 $1.260.08 3$366.17 587 576.44 587 576 44
1.2 24 08 345.07 3117 $127.25 333 $091.72 3173.37 $488.741.53 $88 741,52
118 $20.28 $37.96 $9.68 3510718 32.79 $535.37 $264.68 $89,841.56 B9 841 56
LO3 $310.30 $18.28 35.01 354,43 $1.42 342418 $341.77 $90,607.49 90 607 .49
125 $27 27 51.04 $13.26 $144.10 $3.75 $1,123.03 $144 57 391 875.09 39187508 | -
128 330.52 57.67 $15.04 $163.49 $4.29 31,77.52 $433,74 293,582.35 $03 56235
124 $26. p49.24 12.79 $139.04 $3.82 $1,083.69 $206.48 $94 962.43 $04 962 43
« .30 $32.38 $60.60 15.74 171.11 .46 $1,333.56 393.71 396 389.69 $96 389 69
35 $38.67 $72.37 18.80 204.33 $5.32 31.552.45 $0.00 $57 982.16
.29 $31.40 $58.77 15,27 316595 $4.32 $1.253,30 $860.18 | $100141.683 | $100 14163
$202,42 | $100,424.D5 | $100,224.05
55 $59.92 $112.14 $20.14 $318.64 38.25 $2 467 68 $32200 | 310321472 310321472
2 $23.73 $44.42 $11.54 312542 33.27 3$377.48 $364.63 | 3104556 81
] 32765 351.7% $13.44 314811 32.60 $1,138.70 3204552 | 310595208
28 $20.43 $53.21 $13.82 $150.24 33 $1,170.69 3467.82 1 $107,590.74
31 $34.18 pE3.87 3$18.82 $180.63 34.70 $1,407.76 344218 | $103,440.68 $109,528 48
35 $37.99 71.09 318.47 200.74 3523 31,.564.43 $470.19 | 511147530
48 35216 37.62 $25.36 $275.64 3$7.18 2, 148.18 $479.49 | §11410297
57 $42.35 $116.70 $30.32 $329.49 $8.58 2 5657.853 545009 ) 3117.130.94
48 $52.07 SGT.44 $25.32 $27513 $7.16 2,144 23 $542.03 | $1183817.20
58 $6269 |- $117.32 $30.48 $331.26 38.63 2 581.67 $510.91 $122909.78
EAl $77.38 3144.78 $37.6 $408.78 $10.65 $3,185.76 $512.09 | $126.607.63
57 $61.62 311533 $29.98 $325.64 38,48 2.537.82 $536.12 | $129681.57
92 $100.04 $187.22 348,64 p528.63 $13.77 4 119.80 $396.47 3134 197.64 310 28564
k]| 314285 $267.38 $53. 48 754,89 $18.68 $5,883.20 $426.25 ) 3140.507.29
51 356 58 $104.03 27.03 293,73 $7.65 $2 26516 3436875 | $14) 20
51 $5513 $10317 28,81 291.32 $7.59 $2,270.34 33659.40 | $145672.94
-] $59.64 $111.62 $28.00 315.47 38.21 32 456.22 $1B8.25 | 314864541
49 $52.04 $97.40 $25. $275.02 7.18 32143 34 333618 | $151124.93
B $35.57 368.57 $17.29 $187.96 4.89 $1,464.82 332700 | $152818.78
Fre) $27.10 $30.73 2.18 5143.22 32373 $1,118.20 $247.83 $154, 200.8
; 5 $27.68 $51.680 $13.48 $148.26 33.61 $1,139.8¢ 223,64 $155 644,61
13 14.09 $20.37 $8.85 §74.47 B4 $580.34 177.47 | $1596,402.42
13 $13.13 $25.69 $8.67 372.54 B89 $565.32 188.90 1 315715664
g 13 $131.85 $25.94 $6.74 73,25 81 $570.90 $112.31 | 3157 839.85
gt 14 3150 28.10 7.30 79.34 2.07 3615828 383.70 | $158.541.31
B3 $16.55 $0.44 761 55 01 3225 3669 60 389,31 |_$159,304.62
] $14.14 3$26.48 8.89 T4.74 $1.65 3582.56 $104.37 | 3159.091.75
7 31863 $34 81 $9.08 98,31 $2.54 $768.00 $87.69 | 3160 84564
} L] 20 173 N $10.17 104 $2.68 00248 B4.01 | $1i M2
18 52 $35.43 $9.23 $100.08 $2.60 sTre.e J08 66 | §162.660.71
{ 18.70 $34.09 $9.1% $96.80 $2.56 $760.50 488,10 | $163,516 80
L] 20.81 $38. $10.02 | $108.67 328 $848.45 $87.00 | 3164,452.34 | §164.452 4
'] $1.12 $20.51 $10.77 | $111.50 3260 $683.85 $73.371 316539508 316533538
.
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VIRGINIA: , S o
SUPPLEMENTAL AFFIDAVIT RE CBM UNIT P-40
BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE: Applicstion of Pocehontas Gas Partnership for Forced Pooling of Interests in CBM Unkt P40 .

VG0B-93.0420-0330 in the Garden District of Buchanan County, Virginia

AFFIDAVIT OF POCAHONTAS GAS PARTNERSHIP (herein “Designated Operator”)
REGARDING ESCROW AND SUPPLEMENTAL ORDER

Leslie K. Arrington, being first duly swom on oath, deposes and says: '

That your affiant is employed by Conso! Energy Inc. as a Gas Engincer and is duly authorized to make this affidavit
on behalf of POCAHONTAS GAS PARTNERSHIP, the Designated Operator;

That the Order entered on June 29, 1995, by the Virginia Gas and Oil Board (hereinafter “Board™ regarding the .
captioned CBM Unit required the Applicant to tender to the Escrow Agents funds attributable to the rights, interests and *
claims of the persons identified in the annexed Exhibit E as subject to escrow under the Board’s Order pooling the :
captioned Unit; Board Regulations and the Code of Virginia;

That after the pooling hearing held in the captioned matter, the Hurt McGuire Helrs and Reserve Coal Properties
entered into a royalty split agrecment; that by the terms of said agreement escrow regarding the conflicting claims of the
Hurt McGuire Heirs and Reserve Coal Properties is no longer required;
That annexed hereto are revised Exhibits E and EE, _
That the Designated Operator has heretofore filed its petition seeking the disbursement from escrow of all funds on
deposit attributable to the conflicting claims of the Hurt McGuire Heirs and Reserve Coal Properties gr the Designated
Operator is preparing its petition seeking disbursement from escrow of all funds on deposit attributable to the conflicting
¢claims of said respondents and will file same at its earliest opportunity; and

That the annexed supplemental order provides that the payment of funds subject to the annexed royalty split
agreement shall be made to the said parties thereto rather than to the Escrow Agent.

Dated st Tazewell, Virginia, tis__ | 12 dayof ._.T.,_’ 2002,

’ Leslie K. Arrington

Taken, subscribed and swom to before me by Leslie K. Arrington as Gas Engineer of Consol Energy Inc., on behalf of
the corporate Designated Operator, this s/, dayof 7zt , 2002,

- | % ; Notary .'
My commission expires: Fr Zoas. _

VIRGINIA: In the Clerk’s Ofﬁcc of the Cipeiit Cgurt of Buchanan County. The foregoing instrament

was this day presented in the foresaid and r with the centificate of acknowledgm annexed,
admitted to record day of .20
Decd Book No. nd Ppge No. L‘ amss M. Bevins, lr Clerk

Returned to: 212m duty Clerk




