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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC
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THE PRODUCTION OF OCCLUDED NATURAL
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter was continued at (bi i

September 21, 2010 hearing and came for final hearing before t ho
Virginia Gas and Oil board (hereafter "Board" ) at 9:00 a.m. on

Octobs,'9,

2010 at the at the Russell County Conference Center, Lebancn
-Virginia.

2. Appearances: 'Nark Swart@, Esquire, of the firm Swartz Isis
Offices, PLLC, appeared for the Applicant; and Sharon N. B. Pigetc
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45. I
361.1 et ~se ., the Board finds that it has jurisdiction over thi
subject matter Based upon the evidence presented by Applicaht, thi
Board also firn s that the Applicant has (1) exercised due diligence ii
conducting a search of the reasonably available sources to determ)ni
the identity i'd whereabouts of gas and oil owners, coal owners
mineral owners and/or potential owners, i.e., persons identified b!
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights t(
Coalbed Nethans Gas in all coal seams below the Tiller seam, includinl
the Upper Seaboard, Greasy Creek, Niddle Seaboard, Lower Seaboatd
Upper Horsepen, Niddle Horsepen, War Creek, Lower Horsepen, Pocahontsi
No. 9, Pocahontas No. 8, Pocahontas No. 2, pocahontas No. 6, Pocahontsi



No. 5, Pocahon:as No. 4, Pocahontas No. 3, Pocahontas No. 2 and vari 0 s
unnamed coal seams, coalbeds and rock strata associated therew i h
(hereafter "Su >ject Formation" ) in Subject Drilling Unit underlying » d
comprised of )ubject Lands; (2) represented it has given notice 0
those parties (hereafter sometimes "person(s)" whether referring
individuals, corporations, partnerships, associations, compani i
businesses, triste, joint ventures or other legal entities) entitled I 5
Va. Code 55 4! .1-361.19 and 45.1-361.22, to notice of the APPlicat 0 1
filed herein; and (3) that the persons set forth in their Applicat u,i
and Notice of tearing have been identified by Applicant through its 5 i
diligence as Owners or Claimants of Coalbed Methane Gas intere 0 i
underlying Subject Drilling Unit and that the persons identified
Bxhibit $-3 at';ached hereto are persons identified by Applicant who !sir
be Owners or Claimants of Coalbed Methane Gas interests in subjoi:
Pormation who have not heretofore agreed to lease or sell to !,),i
Applicant and/iver voluntarily pool their Qas interests. Conflicting i!i i

Owners/Claimants in Subject Drilling Unit are listed on $$3»ibit )l
Purther, the Bciard has caused notice of this hearing to be published i i

required by Va Code 5 45.1-361.19.B.Whereupon, the Board hereby fiir !
that the notici s given herein satisfy all statutory requirements, Boi i !
rule requiremezts and the minimum standards of due process.

4. Ams ndmentsi None

5. Die zissals: None

6. Rel(ef Requested: Applicant requests (1) that pursuant t
Va. Code 5 45.]-361.22, including the applicable portions of Va. Code
45.1-361.21, t) e Board pool all the rights, interests and estates'
and to the Gas in Subject Drilling Unit, including the pooling of t)i~
interests of tie Applicant and of the known and unknown persons nasa
in Bmhibit $-3 hereto and that of their known and unknown heir»,
executors, administrators, devisees, trustees, assigns and successor 4,
both immediate and remote, for the drilling and operation, includi z
production, of Coalbed Methane Gas, produced from or allocated to t i
Subject Drilling Unit established for the Subject Formation underlyi s
and comprised iaaf the Subject Lande, (hereafter sometimes collectivel.»
identified and !eferred to as "Nell Development and/or Operation in t z~

Subject Drillix g Unit" ), and (2) that the Board designate CNX G si
Company LLC as i.s Unit Operator.

7. Rel: ef Granted: The Applicant's requested relief in th 2
cause be and ) archy is granted: (1) Pursuant to Va. Code 5 45..
361.21.C.3, CNX Gas Company ZLC hereafter "Unit Operator" is designatoi
as the Unit 0 aerator authorised to drill and operate the Coalb 4
Methane Gas wel . in the Subject Drilling Unit at the location depictii
on the plat a:tached hereto as Bxhibit A, subject to the perm:t
provisions conti ined in Va. Code 55 45.1-361.27 et ~se .; to the Oakwoi i
Coalbed Methane Qas Field I Order OQCB 3-90, dated May 18, 1990, i i
amended; to 55 i VAC 25-150 et ~se ., Gas and Oil Regulations; and to !I
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all ii
amended from tine to time, and (2) all the interests and estates in aid
to the Gas in !'ubject Drilling Unit, including that of the Applicait
and of the kno» 0 and unknown persons listed on Bxhibit $-3, attachid
hereto and made a part hereof, and their known and unknown heiri,
executors, admiiistrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject



Pormation in the Subject Drilling Unit underlying and comprised of t e
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under - s
authority of Va. Code 5 45.1-361.20, the Board has adopted :: s
following matt od for the calculation of production and revenue s i
allocation of allowable costs for the production of Coalbed Meth 0 s
Gas.

Por Frac Well Gas. - Qas shall be produced from and allocated ! >

only the SO-acre drilling unit in which the well is loca ui(
accordin! to the undivided interests of each Owner/Claim s !
within the unit, which undivided interest shall be the ra«»
(expresss d as a percentage) that the amount of mineral acre«ci.
within e,!ch separate tract that is within the Subject Drill..! (

Unit, when platted on the surface, bears to the total mine>s .
acreage, when platted on the surface, contained within the ent«3«
$0-sore <Irilling unit in the manner set forth in the Oakwood
Pield Rules.

8. Ele =tion and Election Period: In the event any Owner c
Claimant named in Emhibit B-3 hereto does not reach a voluntar
agreement to sl are in the operation of the well located in the Subje c
Drilling Unit, at a rate of payment mutually agreed to by said 6 si
Owner or Claim !nt and the Unit Operator, then such person named as~
elect one of t)!e options set forth in Paragraph 9 below and must gis
written notice of his election of the option selected under Paragraph
to the designated Unit Operator at the address shown below with(.
thirty (30) da> s from the date of receipt of a copy of this Order.
timely election shall be deemed to have been made if, on or before t 1~

last day of said 30-day period, such electing person has delivered hi,i
written electio ! to the designated Unit Operator at the address sho ri
below or has d! ly postmarked and placed its written election in fir !
class United I tates mail, postage prepaid, addressed to the
Operator at the address shown below.

9. Elec tion Options:

9.1 Optioz 1 — To Participate In The Well Development a 4

operation of the Drilling Unit: Any Gas Owner or Claims! I
named :n Emhibit B-3 who does not reach a voluntary agreeme!t
with the Unit Operator may elect to participate in the We'1
Develo5 ment and Operation in the Subject Drilling Un>t
(hereafter "Participating Operator" ) by agreeing to pay t)4
estimate of such Participating Operator's proportionate past
of the actual and reasonable costs of the Well Developmert
contemplated by this Order for Gas produced pursuant to t?s
Oakwood I Pield Rules, including a reasonable supervision fee,
as mors particularly set forth in Virginia Qas and Oil Boar 5
Regulat(on 4 VAC 25-160-100 (herein "Completed-for-Productic 0
Coats" ), Further, a Participating Operator agrees to pay th 4

estimat . of such Participating Operator's proportionate par:
of the ompleted-for-Production Cost as set forth below to th !
Unit Operator within forty-five (45) days from the later o(
the dats of mailing or the date of recording of this Order.
The Co!5!lated-for-production Cost for the Subject Drillin )
Unit is as follows:



Completed-for-Production Cost: 8186,627.49

Any gai! owner and/or claimants named in Exhibit B-3, who ela t
this o)>tion (Option 1) understand and agree that their init ii I
payment under this option is for their proportionate share f
the Ap)>licant's estimate of actual costs and expenses. It is
also u»derstood by all persons electing this option that t s~y
are ag .acing to pay their proportionate share of the act xiL
costs < nd expenses as determined by the Operator named in t i,s
Board Crder.

A Partic Lpating Operator's proportionate cost hereunder shall h !
the resu Lt obtained by multiplying the Participating

Operato;>i'Interes!in Unit" times the Completed-for-Production Cost 0:
forth ab»ve. provided, however, that in the event a Participat.si)
Operator elects to participate and fails or refuses to pay .) !
estimate of his proportionate part of the Completed-fis .
Productis n Cost as set forth above, all within the time set fo!9 !
herein ax d in the manner preecribed in paragraph 8 of this Ordh!
then sue)i Participating Operator shall be deemed to have elec!6 I

not to p srticipate and to have elected compensation in lieu 6

'articipationpursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In 1]ei
of participating in the Well Development and Operation ii
Sub]ect Drilling Unit under Paragraph 9.1 above, any 68
Own !r or Claimant named in Exhibit B-3 hereto who does r,cl
rea:h a voluntary agr'cement with the Unit Operator s el
ele:t to accept a cash bonus consideration of 810.00 ps
net mineral acre owned by such person, commencing ups
ent >y of this Order and continuing annually unt (
corn !encement of production from Subject Drilling Unit, ax
the .eafter a royalty of 1/8th of 8/8ths [twelve and on .
hal: percent (12.5%)] of the net proceeds received by t !ii
Uni>. Operator for the sale of the Coalbed Methane 0 ai
pro>luced from any Well Development and Operation covered
thi! Order multiplied by that person's Interest in Unit
pro) ortional share of said production [for purposes of th .!i
Ord> r, net proceeds shall be actual proceeds received le> i!

post -production costs incurred downstream of the wellhea>I,
inc) uding, but not limited to, gathering, compressio!i,
tres ting, transportation and marketing costs, wheth! !
peri ormed by Unit Operator or a third person] as fai!,
reasonable and equitable compensation to be paid to sa:6
Gas Owner or Claimant. The initial cash bonus shall bec>x s
due and owing when so elected and shall be tendered, pa)>>
or sscrowed within one hundred twenty (120) days cf
recording of this Order. Thereafter, annual cash bonuses,
if 6 ny, shall become due and owing on each anniversary c f
the iate of recording of this order in the event productic »

from Subject Drilling Unit has not theretofore cosm>ence>),
and once due, shall be tendered, paid or escrowed withi a
sixt > (60) days of said anniversary date. Once the initiaL
cash bonus and the annual cash bonuses, if any, are so pail
or !scrowed, subject to a final legal determination o L

owns:;ship, said payment(s) shall be satisfaction in fulL
for the right, interests, and claims of such electin[



person in and to the Gas produced from Subject Formatioz n
the Subject Lands, except, however, for the I/8th royalt ii s
du z hereunder.

Su zject to a final legal determination of ownership, tie
el >ction made under this Paragraph 9.2, when so made, s? s I
be satisfaction in full for the right, interests, ~ d
cl <ims of such electing person in any Well Development z d

Op ~ration covered hereby and such electing person shall s
deiced to and hereby does lease and assign, its rig I,
ini:crests, and claims in and to the Gas produced f.i n

Suliject Formation in the Subject Drilling Unit to
Ap)ilicant.

9.3. Option 3 - To Share In The Well Development And Operat.z i
As A Non-Participating Person On A Carried Basis And
Receive Consideration In Lieu Of Cash: In lieu c

paz ticipating in the Well Development and Operation
Su?ject Drilling Unit under Paragraph 9.1 above and in lzs i

of receiving a Cash Bonus Consideration under Paragraph
above, any Gas Owner or Claimant named in %debit ]-
hez sto who does not reach a voluntary agreement with tb
Uni Operator may elect to share in the Well Developsm a
and Operation of Subject Drilling Unit on a carried bazi
(as a "Carried Well Operator" ) so that the proportions ti
par: of the Completed-for-Production Cost hereby allocab I~

to such Carried Well Operator's interest is charged again 5

suc.'i Carried Well Operator's share of production fr zi
Sub ect Drilling Unit. Such Carried Well

Operator'ig)its,interests, and claims in and to the Gas in Subje:
Dri: ling Unit shall be deemed and hereby are assigned
the Applicant until the proceeds from the sale of su:)
Car> ied Well Operator's share of production from Subje:I
Dri) ling Unit (exclusive of any royalty, excess iu
ovez riding royalty, or other non-operating or non coal..
beaz ing burden reserved in any lease, assignment thereof ia
agreement relating thereto covering such interest) agua'.c
three hundred percent (3000) for a leased interest or tsz
hundred percent (200%) for an unleased interest (whichevcz
is applicable) of such Carried Well Operator's share of t)s
Completed-for-Production Cost allocable to the interest zf
such Carried Well Operator. When the Applicant recoups at 0
reco rers from such Carried Well Operator's assigns i
inta .est the amounts provided for above, then, the assigns i
inta .est of such Carried Well Operator shall automaticall I
reve .t back to such Carried Well Operator, and free an I
afte; such reversion, such Carried Well Operator shall b !
treai,ed as if it had paz'ticipated initially under Paragrap >

9.1 Uxwe; and thereafter, such participating person shel .
be cl mrged with and shall pay his proportionate part of al .
furt).er costs of such Well Development and Operation.

Subject to a final legal determination of ownership, thi
election made under this Paragraph 9.3, when so made, shel:
be satisfaction in full for the rights, interests, an<
clais s of such electing person in any well Development anc
Operation covered hereby and such electing person shall b<

5



de smed to have and hereby does assign its rigf
in crests, and claims in and to the Gas produced fr m

Su >ject Formation in the Subject Drilling Unit to t, e
Ap >licant for the period of time during which its inter t
is carried as above provided prior to its reversion back o
su:h electing person.

10. Fa..lure to Properlv Elect: In the event a person named
Exhibit $-3 hereto does not reach a voluntary agreement with the U >:

Operator and ails to elect within the time, in the manner and
accordance wit > the terms of this Order, one of the alternatives
forth in Parag >aph 9 above for which his interest qualifies, then s>a >

person shall '>e deemed to have elected not to participate in
proposed Well Development and Operation in Subject Drilling Unit >r l

shall be

deemed',

subject to a final legal determination of ownersh:I
to have elects i to accept as satisfaction in full for such persof

'ight,interes >s, and claims in and to the Gas the consideratfc .

provided in Pa.agraph 9.2 above for which its interest qualifies sc
shall be

deemed'o

have leased and/or assigned his right, interests
and claims in and to the Oas produced from Subject Formation in thi
Subject Drillir g Unit to the Applicant. Persons who fail to properli
elect shall b< deemed, subject to a final legal determination
ownership, to h ave accepted the compensation and terms set forth here i..
at Paragraph 9.2 in satisfaction in full for the right, interests, a >2

claims of such person f.n and to the Gas produced from the Subje:(
Formation under'..ying Subject Lands.

11. Deff.ult Bv Participating Person: In the event a pere ui

named in EXhib! t $-3 elects to participate under Paragraph 9.1, biu
fails or refuf as to pay, to secure the payment or to make i.z
arrangement wit > the Unit Operator for the payment of such person f

proportionate p >rt of the Completed-for-Production Cost as set for>f
herein, all within the time and in the manner as prescribed in th:f
Order, then such person shall be deemed to have withdrawn his electicc
to participate and shall be deemed to have elected to accept >s
satisfaction in full for such person's right, interest, and claims i
and to the Oas the consideration provided in Paragraph 9.2 above fc
which his interi:st qualifies depending on the excess burdens attache
to such interest. Whereupon, any cash bonus consideration due as a
result of such ileemed election shall be tendered, paid or escrowed bf
Unit Operator wf thin one hundred twenty (120) days after the last da (
on which such dh.faulting person under this Order should have paid hi >

proportionate pi.rt of such cost or should have made satisfactor i
arrangements for the payment thereof. When such cash bonu >

consideration is paid or escrowed, it shall be satisfaction in full fo .

the right, inte: eats, and claims of such person in and to the Gau
underlying Subje >"t Drilling Unit in the Subject Lands covered hereby
except, however, for any royalties which would become due pursuant tii
Paragraph 9.2 he> eof.

12. Assic nment of Interest: In the event a person named 1>
Exhibit $-3 is unable to reach a voluntary agreement to share in thf
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, them
subject to a fin il legal determination of ownership, such person shall



be deemed to I<ave and shall have assigned unto Applicant such perse s
right, intere! ts, and claims in and to said well, and other share . n
production to which such person may be entitled by reason of y
election or deemed election hereunder in accordance with the pz'ovisi ops
of this Order )overning said election.

13. Un <t Ocerator (or Operator): CNX Gas Ccsg<any LLC shall ) e
and hereby is designated as Unit Operator authorised to drill
operate the <'oalbed Methane Well in Subject Formation in Subj !< t
Drilling Unit, all subject to the permit provisions contained in /ii.
Code 55 45.1-.<61.27 et ~ee .; 55 4 VAC 25-150 et ~se ., Gas and I (
Regulations; $ 5 4 VAC 25-160 et ~se ., Virginia Gas and Oil Bo 0 1

Regulations; t ie Oakwood Coalbed Gas Field I Order OGCB 3-90, all
amended from t ime to time, and all elections required by this Or< l< ."

shall be con!su iicated to Unit Operator in writing at the address sh<s i
below:

CNX Gas ~ IZC
2451 John Nash Blvd.
Bluefield, WV 24701
Attn! Anita D. Duty

14. Comm! ncement of Operations: Unit Operator shall commence c
cause to commerce operations for the drilling of the well(s) within t h

Subject Drilliz g Unit and/or the well(s) outside the Subject Drilli n

Unit but from which production is allocated to the Subject Drilli<i
Unit within Se< en Hundred and Thirty (730) days from the date of t z~

Order and shel: prosecute same with due diligence. If Unit Operat !
shall not have so commenced and/or prosecuted, then this Order

sha('erminate,exes !t for any cash sums then payable hereunder; otherwis .
unless sooner t !rminated by Order of the Board, this Order shall expi .<

at 12:00 P.H. on the date on which all wells covered by the Ord .:
and/or all wel .s from which production is allocated to the Subje «.
Drilling Unit are permanently abandoned and plugged. However, in t)«.
event an appeal is taken from this Order, then the time between tl ii<

filing of the petition for appeal and the final Order of the Circu: $
Court shall be !xcluded in calculating the two-year period referred ( d
herein.

15. Opez !tor's Lien: Unit Operator, in addition to the othe z
rights afforded hereunder, shall have a lien and a right of set off zn
the Gas estates, rights, and interests owned by any person subject
hereto who elec .s to participate under Paragraph 9.1 in the Subject
Drilling Unit t ! the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against suc i
person's interes . Such liens and right of set off shall be separabl !
as to each sep irate person and shall remain liens until the Uni:
Operator drilling or operating any well covered hereby has been pail
the full amounts due under the terms of this Order.

16. Escri w Provisions:

The Applicant represented to the Board that there are no unknown o<

unlocatable clainants in the Subject Drilling Unit; and, the Unit
Operator has re !resented to the Board that there are conflictinc
claimants in Trz ct(~ ) 2E and 2C of the Subject Drilling Unit whoa!
payments are su !ject to the provisions of paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any



successor ness.d by the Board, is required to establish an inter4
earing escros account for Tract(s) Tract( ~ ) 2B and 2C of the Subject

Drilling Unit (herein "Escrow Account" ), and to receive and account ,o
the Board puriiuant to its agreement for the escrowed funds hereaft r
described in P iragraphs 16.1 and 16.2:

First Bank a Trust ~
PO Box 3560

L4WSPerti TN 37664
Attn s Debb9. ~ Davis

16.1. Escrow provisions For Unknown or Unlocatable persons:
an) payment of bonus, royalty payment or other payment
anf owing under this Order cannot be made because I !
pesson entitled thereto cannot be located or is unknoixl
then such cash bonus, royalty payment, or other payess
shall not be commingled with any funds of the Unit Oper t
and pursuant to Va. Code 5 45.1-361.21.D, said sums sh4

era c:

be deposited by the Unit Operator into the Escrow Accour t
corn saucing within one hundred twenty (120) days
rec )rding of this Order, and continuing thereafter on
mon:hly basis with each deposit to be made, by use of
rap >rt format approved by the Inspector, by a date which Li

no later than sixty (60) days after the last day of t 3»

moni:h being reported and/or for which funds are bei s~

delxisited. Such funds shall be held for the exclusive u si
of, and sole benefit of the person entitled thereto unt .:
sue), funds can be paid to such person(s) or until tl«i
Escrow Agent relinquishes such funds as required by law ~u

pursuant to Order of the Board in accordance with Va. Cn 4

5 4c 1 361 21 D

16.2 Escrow Provisions For Conflicting Claimants: If at>
payment of bonus, royalty payment, proceeds in excess cf
ongoing operational expenses, or other payment due and owir5
under ) his Order cannot be made because the person entit145
thereto cannot be made certain due to conflicting claims cf
ownersh Lp and/or a defect or cloud on the title, then sue 2
cash lx nus, royalty payment, proceeds in excess of ongoin I

Par
operati >nal expenses, or other payment to ethoge er wit 1
artici]iating Operator's Proportionate Costs aid t i .

rato.' pursuant to Paragraph 9.I hereof, if any, (1) shall.
not be commingled with any funds of the Unit Operator; an L

(2) sha.', pursuant to Va. Code 55 45.1-361.22.A.2 4
361.22.),.3
into th . E

and 45.1-361.22.A.4, be deposited by the Op t;
scrow Account within one hundred twenty (120) dayc

era
o;'f

reco sding of this Order, and continuing thereafter on
monthly basis with each deposit to be made by a date which 1<
no latei than sixty (60) days after the last day of th tle mon

Such fm.
g >ported and/or for which funds are subject t d i

m .ds shall be held for the exclusive use of, and sol4
ec 0 epos 't

~

be aif to su
benefit of, the person entitled thereto until such .f dsuc . un s car
e paif to such person(s) or until the Escrow Agent

relinqui>hes such funds as required by law or pursuant tc
Order of the Board.



17. Snacial Findings: The Board specifically and specie
finds:

C c

17.1. CN I Gas C~any LLC, a Virginia limited liability comp y
is duly authorised and qualified to transact business in t e
Commo >wealth of Virginia;

17.2. CK l Gas Company IIC has the authority to explore, devel'p
and m <intain the properties and assets, now owned or hereaf x r
aequi: ed, consented to serve as Coalbed Methane Gas U r:
Operator for Subject Drilling Unit and to faithfully discha ..U I
the d ities imposed upon it as Unit Operator by statute u I
regulc t iona;

17.3. CNI Gas Company IIC is an operator in the Commonwealth
Virginia, and has satisfied the Board's requirements
operations in Virginia;

17.4 CN3 Gas Company ILC claims ownership of gas leases, Coal?s
Nathan . Gas leases, and/or coal leases representi n

73.202 ( percent of the oil and gas interest/claims in and t,
Coalbeii Methane Gas and 99.9326 percent of the co

a'ntere>t/claims in and to Coalbed Nethane Gas in Subje:
Drilling Unit; and, Applicant claims the right to explore fo.,
develcqi and produce Coalbed Nethane Gas from Subje ."'.

Format..ons in Subject Drilling Unit in Buchan s
County, Virginia, which Subject Lands are more particular .
descril ed in Sxhibit A;

17.5. The estimated total production from Subject Drilling Unit
is ,'.2S MNCF to SSO NMCF. The estimated amount of reserve
frow the Subject Drilling Unit is 125 ISICF to SSO';

17.6. Set forth in Sxhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant

in
as having or claiming an interest in the Coalbed Nathan Ge ane ss

n Subject Formation in Subject Drilling Unit underlying az i
compris Id of Subject Lands, who has not, in writing, leased t >
the Applicant or the Unit Operator or agreed to voluntaril
pool 3 is interests in Subject Drilling Unit for its

un ar

develop> <ant. The interests of the Respondents listed i a

Smhibit B-3 comprise 26.7173 percent of the oil and ga >

interests/claims in and to Coalbed Methane Gas and 0.067 1

percent of the coal interests/claims in and to Coalbed Methane
Gas in !ubject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonabl<
and e< yitable compensation to be paid to any person in liea
of the right to participate in the Wells are those optionI

provident

in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable,
i'upport.d by substantial evidence and will afford each person

listed and named in Smhibit $-3 hereto the opportunity tc
recover or receive, without unnecessary expense, such
person'u just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief



requested therein will ensuze to the extent possible
greatest ultimate recovery of Coalbed Methane <Ias, prevent
ass >t in preventing the various types of waste prohibited
stat >te and protect or assist in protecting the 1 ie corre at
r g >s o a I persons in the subject common sources of supp
in the Subject Lands. Therefore, the Board is entering
Orde . granting the relief herein set forth.

ie
r
Y
e
Y
n

18. Na:.linc Of Order And Pilin<> Of Affidavit: Ap li
Attorne sh

p cant or

sixt 60
y all file an affidavit with the Secretary f th B d

y ( ) day > after the date of recording of this Order stating tl<
a true and cor sect copy of said Order was mailed within seven (7) *<

p y Unit Operator to each Respondent na>from the date >f its recei t b
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall prov:
all persons n<it subject to a lease with reasonable access to
records for S> bject Drilling Unit which are submitted by the Ur
Operator to sail Director and/or his Inspector(s) .

20. Con >lusion< Therefore, the requested relief and all tez n

and provisions set forth
ORDERED.

forth above be and hereby are granted and IT IS

21. Apz>i;ale< Appeals of this Order are governed by t >ii

provisions of V >. Code Ann. 9 45.1-361.9 which rovide
or decision of ht e Board may be appealed to the appropriate circu .

date o
22. Effs ctive Date: This Order shall b ff ie e ect ve as of t).

a e of the Boa> d's approval of this Application, which i
Paragraph 1 above.

ca on, w c s set forth >
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DONE EX
mahority of th v

ECUTED this
irginia Qas and Oil Board.

by

Chairman, Bradley C. Lambert

DONE AND

of this Board.
ERFORMED this day of by Or

David B. Asbury, Jr.
PrinCipal Executive To The Staff
Virginia Qas and Oil Board

STATE OF VIRQDJ
COUNTY OF RUSSEL

Acknowledg
personally befo
Virginia, appear
say that he is
David E. Asbury,
Principal Execut
they executed the

d on this
me a notary public in and for t

2010

d dl mb g y sworn did depose an .a ert, bein dul
e V rginia Qas and Oil Board, and a

Jr., heing duly sworn did depose and sa
e to the Staff of the Vi i
same and were authorized to do so.

e rg nia Qas and Oil Board tha

Diane J. Davis, Notary
174394

Ny commission expires: S t mbeep e r 30, 2013
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