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YWIRGEINIAR:
SEFQRE THE YIRGINTA AL AND OIL BOARD

APPLICANT: POCABONTAS GAS PARTHERSHIP

RELIEF SOOCHT: POOLING OF I[NTEREETS

IN¥ GRILLING ONET 5LHE YIRGINIA
FURSTANT TG EECTION SAE AND QIL
45.1-361.22, [CODE OF BORRD
VIRGINIA, 13950 A%

M{EHEEJ:E; FOR THE FRODUCTION OF OOCEET HO.

COALBED HETHARNE GAS5S AND CORLEED
HETHRNE GRS FTROM ACTIVE QB
AREAS [herein collectively
*Coalbhad Hethand Gaa™]

VooE 92-0421-921h

LZGal DESCRIFTICN:

DRILLING CHIT WIMBEHR sSL#3 AS CREATED EY
BECARD ORDER DATED AS OF FEHROARY LE,
1992, VGOB Na.92/01/21=0180

{Heceaftar "Saldiect Drilling Units"}

IH TEE HURAICANE MAGISTERIAL DISTRICT,
BUCHANAN COOMTY, VIRGINIA

jthe "Suhjed: Lands" are oore
barticularly dascribed on Exmibie

"A", attachéd hereto and made a

part hersn#f}

AMENDED
AEPORT OF THEE SOARD
FINRINGS AND ORDER

1 Eearjing Date and Place: Thiz matter came on for hearing bafeorae the
¥irginla Gaa and 0il Board (hersaféer "Sgard*) at 9:00 a.m. on Apzfl 21, 1992,
at the Dickspsopn Conferenca Room, Southwest Virginia Edogation 4-A Caneasz,
Ahihgdon, Vi-ginia.

Ly Appeazances: Elirabeth A, MeClanahan o€ the fiem of Penn, Stoars,
Eakridge & Joned, appeaced for the Applicant; Boh Skewld, Ruth Stesle and Agnes
Deskina appearsed pro se; and Sandra B. Rigga, Asailstant Astarnay Genecral wans
Preeant to adyviga cthe Board.

3 gurisdicsion and Noticgr FPursuant to Sectiond 45.1-361.%1 ag geg..
Virginia Coda, 1350 a¢ amended, the Board finda that it has jurisdicticon over tha
Bubject matter. BHBased upon the svidence presented by Applicant, thé Board also
finda that =he Applicant Hhas (1) exercimed due diligence in conduesing a
meaningful search of reasanable available scurcas to determine the identity and
whareahouts of potantial owners, L.e., persons of reeord, having or claimiag the
rights to coalbed sethane gas in all acal seams below the Tiller Seam [hereafter
“Subjecz Pormations®™) Ln Subject Drilling Unit underlying and compriased af
Subjecr Landa, and {2) has given notice ta all parties [hereafter sometimes
"parscn(s)}” whether referring o individuals, cozporations, partnerships,
agsocistiona, companies, buainseses, trusts, joint wenturss or other lagal
éntitiea) entitled by §8 45.1-161.19 and 45.1=3181.22, Virginia Code, L9500 an
amended, to nouice of this applicatisn and {3} that the persona set farth in
Exiibit B herwto may be clajmante of coalbed methane gas Laterests in Subjecs
Formaticns, Ln Subjest Drilling Unit undarlying ind comprised of Subject Lands
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who have pot woluntarily ageesd to pool their inteceetse, and are made parties
haracta. Purtheérs, the Board has Sauded notice of thia heéarfag te be published as
required by § 45,1-261,.198, VWizginia code, 1950 sp amended. Whesespon, the 3gazrd
heraby finds that Ehe paticea glven herein sakizfy all etatutary requicementsd,
Board rule reguirements and the minirum standards of state due process.

4. dmendmente: Page T of tha Report of tha Board axeeuted on July 47,
1991 and heretofore recorded op July 30, 1992, as part of the Bcard’s Order found
at [Deed Book 3%6, Page 75, if thea Clezk s 0ffice of ehe Clzcwit Court of Buchaman
County, Wirginla, was Lnoorrect Iin that paid page 7 inadvertantly contained
fladings applicable to SLHLD, Docket No. VEOR 92-0421-0213, cathezs than SLUWE,
Docker Ho. VGoHE 32-0431-0216. Therwfpra, this Amepnded Report of che Board,
Findings and drder is being antersd by the Bzard and racorded in tha LClazk s
Qffice af the Clreyit Cours of Buchanapn Counecy to properly reflect the teatimony
o2 the Applicant and the findiage of the Board at the heacing on this mattar on
April 21, 1%92 as same pertaln bo SLWE, and Lo correct the Rrrora andfor
cmlsgizng casped when the Soard's Order was recopded Ln Deed Book 395, Page 41,

with the incsrrecst page 7.
=S [Lismissal=s: Haymond Lester and Nancy Sisk.

B. Eeliaf Bamuesktad: Applicant request=z {1} thas pursuant Eo § 45.31=
361.22, ipeluding applicable portiopns of § 45.1=3561.31, Code af Vizginis, 1980
ampnded, the Szard pecl all the interssts and sstatea in Subject Drilling Unixz,
lncluding =8nee of the koaowm and unksown persans listed on Exhibie "B, artacied
harets asd oade s par:s Begeaf, sad their kaawn and unkaswn heizxs, exscutors,
adminaistrarard, devigead, trudféed, Zddighd and suesefascd, boath ismediate and
remote, for the drilling and operation, Lacluding production, of Coalkad Methana
Gas produced from active ok areas from a4 langwall panel and fLte surroumding avea
ia foneglidation ¢oal Ccompany s Buchanan Wo. 1 Hine, i.e., Sebjest Drilling tinic
egtabliahed for bhe Subject Pormitiond ucdezlylsg and Somprised of tha Subjecs
Landa, (heresfter pometimes collectively Zdentified and ceferred to as "well
development and/or operation ila the Subject Drilling Unit™), and (2} that the
Foard dagignate Applicant Ad Onir Operator.

a fpellef Gramtad: Subject to che perovismioas of Paragraph 17.5 heract,
tha requested celisf in this caude S and hereby i3 granced and: (1] Puzfuwant to
5 45.1=36l.21l(2}d), Code of Yirginia, L9580 a3 amended, Pocahontas Gas
faptnecship (hersafter "Unit Oparator”™}) is designated aa the Tnit Opsritac
authorized o drill and operace any well iln =he Subjess Drilling Unit, eubject
EG: theé permit provisione contained in 5 45.1-351.27 gt zag., Code of Vicginda,
13950 ag amended; the Calkwood Ceoalbed Gas Fleld Order Fo. oGCH 3-20 dated Hay
18,1990; tchao Beasd’'s ozdar Ho. VEOB No. 92/01/31-0189 dated as of Febsuoary 18,
199Z; § 4B0-05-32.1 g% geg., Gas and Qil Regulations; and § 480-95-2Z.2 B2t @eq.,
Virginia Gas and Gll Board Regulatlons, all as amended from time to Eime, and {I)
all the intersaczs apd estates in Subject Oeilling Unie, Incsluding thosa of the
knocwn and unknown percdons liaced on Exhibit "B", actached hérsto and sade a part
hereaf, and thelr knewn and unknewn heirs, executnrs, administratacs, deviaeaa,
trugtedd, amsigna and successors, both immediate and remote, and who have not
valuntarily agreed to pocl their intarset in the Subjact Drilling Unit, be and
ftaceby are pooled in the Subject Feormations im Ehe Subject Delllling Unit
upderlving and comprised of the Subjsct Lands.
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Subject Fazmitiad Pimld and order
Formations Unlf Sige ®gll Locations Hell clageificarion  MHumber
511 egal SLWE BCH-DE-122 {CHM-PUF-122) Cakwood Czalbed OGCHE 3-890
geams below 181.B828 Three additional w»ells Gad Figld and (GBF1E780;,
the Tiller acreda ag depicred on Exhinit Exoception Ehereen and TGOHR
Aesm Arnel B~-1 attached hareto creeated for SLWE 52/01,/31=
asEociated by doard ordar olgg
gtrata Wo.VG0R 32/01721- D2/L8/792)

QLA

ror the Subject Orilling Onit
underlying and compriasd of the Subjecz
Land zefepred 2o aa

Tnit Mumber SLWE, which is within Qakwoed Field Units 29W,
29X, 29Y, 29% and Z9AM.
Buchanan Coupty, Visginia.

A Elmetion and Flpctieon Zepisdr: Zach perseon lisced hereisa on Exhibit
B may glact one of the opticns Set forth in Paragraph 9 below and oust give
wiltten nmotice of his electlon of the opiion selected under Paragraph 9 herein
t0 the designaced Ooit Operatsc at the addreas abown baleow withis thizty (30)
daym from tha date this Opder {a recorded in the county above pamed. & cimely
elaction shall be deemed to have been made if, 9n or before the last day af said
ib-day peéericd, esuch slecting perscn has dalivered hia written alection to the
designated Wnit operator at the addreas ghove balow or has duly poarmarhed and
placed [ta writteén élaecticn in first clags Tnited Stites mail, postage prepaid,
addressed to the Onit Cperator at the address shown bBalow,

$.  Elestion Outione:

21 opelof 1 - To Porrjsinatre 7pn The Dowveloomsnt apd Opeearion af the
Orilling Unitr Tach pecrson Listed hersin o Exhibhit 3 may eleckt to
parsicipate in the develaopment and cparation of the Subjsct Drilling
Ooi% {hormaftsr “Farticipating Sperator®)} by ageeeaing to pay such
Participating Cperator’s proportlionate part of tha actumal and
reagcnable caata, inclonding a reascnabla superviaion fee, of tha
well development and cspepation i the Subdect Orilling Palc, as mora
particularly se: forth im vizginla cas and 0fil Hoard Regquiation V&
480-05-22.2, Secticmn 10 [(“Completed for Froduction Costa”).
Further, a PFarticipatling Opecacor dgreed oo pay such Participacing
Operator’s proportionate part of tha Eatimated, Completdd-fog=
Productlon Costs det forth balow to tha Uait Operater withia forty-
Elva {45) daya fetm che - later of che date of cecording oz the dace
of @illisg this Szdec. The Estimataed, Complated=for=Froduction
Cogta for the Sublect Drilling Unit are as £followa:

Edtimated, Completed-for—Production Costa: 5525,115.01
talculated as followe:

Well JCH-DG-122 (CHH-PGP-1I11% ($230.205.048 @ S87) =
§136,536.43

Praposed Well #1 ($234,780.00 /@ .567) = 5133,120.26(a)
Propomed Well #2 (§216,743.00 4 .567) = §122,893.24(e)

Proposed Well #3 ($236,023.00 8 .587) = 5133,815.04(e)
@) = sptimatad
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A Paztigipating Operator's propartionate co2t hereunder shall be
that propdction of said <%s8&s which the numbesr af oek minaral acras
in tha Subject ODrilling Unlk owmed or claimed Ly such Fartleipatinog
Operatnr hears ks Eha total number of sineral aszes in Subdect
crilling Mnit. Provided, houmver, thar in tha evant a Parkicipating
Uparator &lects ta pictiecipare and fails o zefuses to pay hia
proporticnate part of the Eacimated, Coaplated-for-Production Costa
ag get farth above, all within =he ®ime et {orth herein and in the
manner prescribad in Pacagraph 2 of this Order, then such
Participating <peratsr shall he deemed to have alacted not to
partigigate and k2 have alacted compedsatian In llec  of
participation pursuant o Paragroaph 9.3 hepsin.

Cption £ - To Recsive A Osah Ronus Cn g B Im lisu of
participating in the develupment and aperation aof Subjec* Deillinmg
Unlt upder Paragraph 9.1 abave, each pecdan 1isted hegeln an Exhibit
B may elect to adscspe a4 cash bonua congideratlion of 31,00 par wear

= 2mt mineral acra awned by such perscm zlud 5 govaley af 17Eth of
B/Bths [twalve and cne—half pezeent (12.5%]] of the nat procesda
receivad by thes Unit Operator for the sale of the coalked machane
gas and gas condensate produced from any well development coversd by
this Order [for purpoasd of this Order, nee progesds shall be agtual
groceads recelved less ill post—production coata Lncurred downatreas
of the wellhead, ipslivdipg Bue pet limited o, all gathering,
compre=aion, toeatlng, trangporcation and mwarketing <owta, wheather
parformad by Ynit Opacator or a third pegaon) as fair, reasanamle
and sguitable compengation td be paid Lo said owaers, and any akwnec
Sf 5 lessed interaeat may elect to accapt a cash bonua consideration
to be piaid Eo said ewner of ZI 00 mep weap cer net minazal scze
lgasad a9 falys, reasonahle and equitable cocmpensation. Such caah
bomgE, when so elected, ahall be tendarad, pa;d o gacrsagd within
gixty (60) days fzom the dace of this Crder and when sc pald or
ascrowed sfall be sacisfaction fm full far all righe, Eeitle,
incereats, @staces, and clalms of auch electing parson in the
Subject Lands, except, in the case of Eha cwhar of an unlaased
intereat, for the nopmal Lf8th rovaley inmbersst.

The slection made uynder this Paragraph 9.2, when B2 made shall ba
patisfaction in full for &ll fight, Litle, iataresta, egtates and
alaizmg of suesh alecting person in any well devalopmeént Covorwd
haceby and such alacting Pecsdad SHall be dsemed o and hersby does
leage and aseign all ilte right, tizle, Interesta, eatares, and
alaimg in tha subhject Drilling Onit ta Ehe Dalt Operatsr.

Ezﬁigﬂ_l - Ig_Skaze In The Development Hhnd Cperation Aa B Nop-

Purscn On B Carried Basia And To Recelwve Cona

In vieu'ﬂﬂ Cash: In lieu af participating in the development and

cparation of Subiect Drllling Unit mnder Parzgraph 5.1 above and in
ligu of recalving 4 cash bosiug coaslderation under PFaragraph 9.2
abowa, gach person listed herein on Exhibic B may elect to share in
the development and operaticn of Subject Orilling Unit on a carziaed
bazia (as a "Carried Pell Operacasn) aa that the propertionate pars
of ths Completred=for=Production Coets hereby allocable to such
Carried Wall Uperatoc’a intecest i3 charged against susl Carcied
wall Oparators share of productida from Subjéct Deilllicg Ooit. ALl
af aueh Carrisd wWell Operatar s rights, title, ilnteresteE, sstated
and claima in Subject Drilling Uait shall be déemed acd hersby aca
amsignad to Eha Pnit Operator untill the preoceeda {rom the gale af
guch eagried well operatar's share af producticn from Subjecets
Drilling Wnit J(exclusive of any coyalty, excass ar overridiag
coWalty, &¢ Sther ndd-oparacing of ool cast-Bearing burdan ressrved
in any leasa, asaignment thergoi cor agreement relating thersto
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Sgwering #ach LlhAtérest] eguale three hundred percenc (3004} for a
leaged interedr oS¢ Lwa hundred percent [I2090%) for an gnleassd
interest (whichever f3 applicabla) af such carried well cparator‘s
shara of the Conplered=for=-Pprodoction Costa alleocabla te Bl
inkegest of auech Carried Well Operstsr. When the Unit Opecator
cecoupa and cécovesa from euch Carrisd Well Oparator’sa amsligned
Loteraat Lhe amounts provided for above, then, the zssigned intersgt
&f $uch Carried Well Operator shall actomatically revert back ko
sucsh Carrigd Well Operator, and from and afeser such revession, such
Carried Well Jperactor shall be erested as 3£ it had pasticipated
inicially wunder Paragraph 9.1 abowe; and - thersafter, such
sarticipazing perzen shall ba charged with and shall pay his
gropacticnate part af all farther coats af auch well development.

The lecticn made under =hia Paragraph 9.7, whea 26 made, shall e
satisfaction in full fer all rights, title, intersscy, watates and
claima of such #lecting persan in any well development and spe=srion
covered hereby and such electing peraon shall 5e deemed Lo have and
hepshy 4does As#sign all its rights, titlae, interest, estares apd
zlaims in the Subject Formatloma la the Subtect Dellliang Unit ta the
Jait Soecator for the pericd of time during which its Loterest is
carried aa ansve provided prior to ita raversiom back to such
alecting person.

14. Failura co Propesly Eleact: In the avent 4 peracn falls ra elect
Within tha tim®, in the manmar and ln aseordancs with the teome of thisg Order ar
Ene Alternativwes set fogrth ln Parag=aph ¥ aboww, such person Accapts ag o auch
FRESon’ A inceredt, then such perssn shall be deemed &5 have elscted not to
participate im tha proposed develaopment and ceeraciopn of Subiecs Drilling Unisz
end shall ba deemed, aubteet ta a final legal detarmination or ownership, to Rave
alectad ko Accept ag gatisfuction in full for all auch per=san"s fight, titla,
iNCeTeats, egtates and claims che soasideratisn providaed in Paragraph 9.2 abave
far whileck L$4 interest gualifias and shall be desmed to have lessed andfor
asafgqned all his righe, kirle, interests, estates and claims in tha Subieest
Prilling Unit to the Unit Operator. Persans who fail %o properly elect shall be
deened, gubject o a fisal legal determination of ownership, to have accepted che
Fompendgaticn and terme set forth herain at Parsgraph 9.7 in satiafactiopn i full
for all righe, eitle, incegesss, estates and claima of such perscn [n the Subjesct
Landsn.

1l gefanlt Ay Participating Paraenr In The awvent a perscn elects to
participate under Paragraph 9.1, but failla or rafuses Eo pay, £3 sSacurs? the
pay=ent of £3 maka an arzangement with the Uate dpercatar for the payment of soch
Berdon's proporticnacre past af the Eitclmated Coppletad-for=Preduction costa as
set forth herein, all withia the time and [n the manner as prescrifed in thia
Order, then such pecson shall be deemed =o have withdrawn hias #®leacsicn Bo
participatqs and shall ba deemed to have alected To accept as watisfactlon in full
for such person’s right, citle, interest, eatacea and claims che caah bonus
consideration provided [n Paragraph 9.2 above for which his inceresc qualifies
depending @n the excess burdens actached o Juch intermst. Whersupon, any auch
caxh bonua conaideration dud as a cesult of such deemed electicn shall ke
Eendared, paid s escrowed by URL: Opecatsr within sixty [60% days aftsar the lisc
day on which such defaulting person undar this Order should have paid hias
proportionscs part of duch Coet o should have made satiasfac=ory arcangements for
the payment chereof, #hen sezh cagh bonua condidecacios i3 paid ar macrowed, LE
anall be satiafaction bn full for all ecight, titlae, lntecressts; estates and claima
of such persgn in the Subject Lande covarsd hereby.

12. panicoment of Interest: In the &vent a persan alects aor fails &5
elact to de other than participate under Paragragh 9.1 above in the davalopment
and Spegratisn of the wall in Subject Formaticng in Subtect Drilling Onit, chen
such parecn shall be deemed ta have and =zhall hava azsigned unca Unit Operator
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8ll of such perscn’s rsight, tiele, intermeta, eatates and claima in and to saild
wall, in Subject Formatians im Sub4ect Drilling Unit, and ather ahare in
production %o which such person may be entitled by reason of any electiom ar
deemed elaction hersunder.

13. Unit Ovepstor (or OQperator): The Applicant, Pocahentas Gas
Partnerahip, be and hereby ig designated as Dnit Qperator autharized to drill and
operate the well(s) in Subject Formations la Subject Drilling Unit for tha
production of ¢calbed methane gas and coalbed methane gas {rom active gob areas,
all pubject ta the permit proviglons contained in Section 45.1-381.27 et pag. .
Cde of Virginia, 1950 as awended, the Virginia Gas and Oil 3vard Regulationa,
VR 48Q—-05-32.2 at meg., ¥irginia Gas and 0il Soard Regulaticns and VR 480-05-
22.1, Gag and (il Begqulations, all ag amendad Jrom time to =Zime, and all
wleczicne resuired by this Order ghall be coomunicated to . Unicz Oparasor in
wrlting at the address shown below:

POCAHONTAS GAS PARTNERSHIP
P. O. Bex 200

Haviadale, VA 24827
Phone: (703) 49a-333&
Pax: (743} 498-4S12
Attn: PRandall M. Albszt

14.Commenecement of Operaticng: MNnit Qperatdr dhall codmence or cauge &2

commenced operatisns for the drilling or converszlon of any well covered heseby
wikhin three hundrsd and sixty-five (165) daya fzom the date of this Order and
shall prosscuta the same with due diligence. If Onit Operator shall not have &o
commenced and progecuted, then this Order shall terminata, except for any cash
suma bacoming paysble hersunder; otherwise, thia Opder shall expize at 12:00 ?.HM.
o the date on which any well caversd by this Order is permanently abagdened and
flugged unless asoner tearminated by Order of the Socard. Howewer, in the evsant
an appeal ia taksn frum this Order, then the time between tha filiag of tha
Petition f2or Appeal and the Fipal Ordes of the Circuit Court shall be axcluded
in caleculating the one year pecicd.

L5 Cperarprg Lieni Unik Operator, la addltion =& the other rights
afforded hareunder, shall have a lian and a right of aset off on the minerasl
adtidtes, rights, and interesta owned by any persen gubject hersto who elects to
participata undes Paragraph 9.1 Ln the Subject Drilling Unit %Yo the extant that
soats incurred in the drilling or operaticon on the Subiact Drilling Unit aze a
charge againgt such person’s Lntecest. Such liens and right of eet off ghall ke
mgparable as to each separate perscn and shall remain Lienm until the Uait
Operator drllliing or opeérating any well covered hareby has been paid the full
amcunty duc undexs the terms of this Order.

1a. avia 0

g8y this Order, the 3oard lnstructs the Escrow Agent named herein or
iny succeasor named by the Board to escablisgh an interest-bearing escrow account
(herein "Escrow Acsount”) to receive and acoount to the Board pursuant ta its
agreement the sgscruwed funde hereafter desccibed:

Tazewall National Bank
. 0. 3ax 309

Tazewell, WA 24651
[hersin "Eacrow Agent™)

16.1 Escrow Pesvisjons Por Hpknown o Unlocatablg pPersong: If any
payment af bonua, rovalty payment or other payment due and ewing
under thia Order cannot be made becaues tha perscn anelitled thereto
capnet be located or is unknown, then osuch cash bonua, royalty

payment, or other payment shall not be comminglad with any funda of

&
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sha Unit operator and shall pursuant to Eagoion 45.1=381.23.0; Coda
af virginia, 1950 as amended, be deposited By the aperator Lntas =he
Eacrow Account, ccmmencing when 3 gale of gas produced from the well
commences and continuing thereafter on a manthly basls wieh each
depodi® ta ba mades, by use of the Report Form approved by =ha
Inspector, by a data which i3 mo later than fiftesn {13) days afier
tha Last day of each month beiny reported and/er for which funda are
being deposited. Such funda shall be held for the exclusive use of,
and acle benefit of the person entitled thazeta dakil such fuada =an
be pald ta such person{s] or until tha Escrow Agent rellnqulahes
such funds as requized by law or pursuant to drdar of the Bcard in
accordance with s45.1=-3£1.21.0., Code of Virginia, 1950 aa amended.
At=ached hereta i@ a ligting of all perzcnd who cannot ba located,
if any, Gogecher with each persen‘s  la3t Eaewn  addresa, LS
available.

Foomw Prowigig i conflict] Alaimaptg: If any payment of
bonug, royalty payment of otheér paymant due and owing cnder this
order cannot Be made because the perscon entitled therero canpot be
mada certain due t0 conflicting claimd of ownership andfor a dafect
or cloud an the £itle, then such cash bonus, ©oyalty paymenk org
othar payment, shall not be comminglad with any fumds aof the Unit
oOperator and shall, pursuapnt to Vicginia Coda Ssotione 45.1-
151.27a.2 and 45.1-361.23A.4, be depcaited by tha Operator iatn the
Ezorow Account, commencing when a sale af gaa produced from the wall
compences and contimuing thersafter on a monthly bagis with sach
depeeit B2 be made, by use aof the Repoez Form approved by the
Inspectsr, by a data which ia na lazer than fifteen (15) days after
tha lapt day of mach moneh being cepacted andfor far which funda ace
beifng deposited. Such fupda shall ba held Jor the gxclusiva usa of,
and sole henafit aof, the persca entitled therecas uncil such funds
zan ba paid 5o such person(a} or until the Escrow Agent relinguisbed
gzch fund4s as requirad by law oc pursuant ko Ordar of the Board.

Zoecisl Pipdingz: Tha Boacd apecifically and specially finds:

Applicane ls a partnership cempgesed 9f Consolidation Coal Company .
a Delaware corporatiom, and Coneco, Inc.., a Delawsze cocporationm,
dily authorized and gualified to srapnsact busisness in  the
Commonwealth of ¥irginia;

applicanc slaims contzol af 36.07% of the Pacahontaa Ro. 3 seam af
coal, 35.83% of all esal Below the Tiller Seam, less the Pocahontha
Bo. 1 seam, 67.520% of the oll and gas and 99.23% 4f thae coalbad
methane leasehold estata in Subjact Orilling Cait In Buchanan
County, Vieginia, which Jubjecs Lands ars more particularly
dasczibed in Exhibit "R". Pocakontas Gas Partpership claima
swnership of the right to explore for, davelep and produce the
coalbed methane gas onderlying 96.07Tv of tha SLWE.

Applicant Ls an operator in the Commonuwsalth of Vieginia and has
gatigfied tha Zoard’'s regquirementa for operatlions ln Visgilniaj

Appiicant haad Enitially proposed tha sopversien of cne (1) existing
vertical vencilation hole ©9 a cpalbed mathane well and the drilling
af threa (3} additional coalbed methane walls on the Subject
frilling Ynit =a develop tha pool in Subject Pormationa.

hesording to the Applicanc"a tsatimany, =f Zha four (4} welle Lo Lo
lLacated Ln Subject Drilling Uniz, Well 3CH-DG-1221 (CBM-PGP~1I2] waa
ariginally permitted by Conselidacion Coal Company as a vertical
wantilatisn hole, was drilled by the hpomlicant in September, 1990,
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was cempleted by the applicant four {4) monthe prior to the hearing,
and sines 1te completion haa been lite=rating gaa from the Focahontas
1 peam of coal by way of wenting awaiting cempletlon of the cazrdinal
States Gathering Company pipaline. Tha Soard's granting of the
reliaf reguested by Applicant herein la subject te Applicant
nctifying the Baard Lf and when Well BCH-DG-132 (CBM-PGF-112) ceases
being used &8 & ooalbed methane [CHH) well, amd furthar, advielng
the Board what use the well bore will thersafter have or serve so
that the Board may coneider same in finalizing tha Compléted-for-
Production Costs estimared In Paragraph 9 of this Qrder.

17.5 The gqob area, as dafiped in ¥irginia Cade Ann. § 45.1-36L.1 [(Supg-
1991} will extend feom the base =f the Pocahontas Ma. 2 seam of coal
upward £o apd segult in ¢odgeon capmunication af all ssams and azeas
below tha Tiller seam of coal.

17.7 Tha sstipared amount of reservas contained within Zubject Drilling
Joit is 11072 ro 1949 HMET.,  Tha agtimated average produckion for
Subject Drilling Onit ower ita life ig 1JHO MMCEF.

17.8 Respondents are Liated on Exhibit "B-. et forth in Zxhibit "5 is
the name and last known addresa of each person of record (who has
not, in weiting, leased to or waluntarily poaled theis Lnterasta in
subjest Drilling Uaiz for the devalopment) identified by the
Appligant ae having or claiming a petential Intecsst in the coalbed
mathane gas underlying in Subieet Drilling Unit underlying and
compriaed of Subiect Landa.

17.% applicant‘'s evidence established thar tha fair, reasonable and
eguitanle compensation to be paid to any person in lleu of the right
o participate in any well coversd harsby are those opeicns pEovided
in Paragraph % above; and

17.10 The rellef sequestad and granted id just and reasonabla, i%
scpported By subdecancial avidencs and will afford each person in tha
Sabject ODrilling Unit che opportunity to recover oc fgcaiva, without
Znnecedsary expense, =ach person‘'s just and fair share of the
production f£rom Subject Drilling Taik. Tha granting of Ethe
Application and relief requested therein will ensure to the extent
poesibla tha greatse: ultimate racovery af coalbed mathane gaa,
pravent or 4safist in prewenting tha wvariguas Lypes of waate
geahinited by azatuta 4nd protect or assist in protacting the
correlative cights af all pecsond in the subject common sources of
supply [n che Subliect Lands. fThersfore,; the Hoard is pntazifg ana
Order granting the ralief harein set forth.

18. Mailing Of Order And Filing Of Affidavif: Applicant or ita Attozney
shall file an affidavit with =he Secretary of the Board within tan (10} dayw
after the date of receipt of thias Order stating that a trus and cocrect copy of
aaid Order was mailed within aeven (7) days from the date af receipt of thla
Order To sach perscn pooled by this Order whose addreas Ls mown.

LY. availabkility of Tpis Rgenpds: The Direetor shall provide all perzond
not subjsct Eo & lease with reasonable acceas to all records for Subject Drillisg
Unit which are submizeed by the Unit Operator to said Director and/Gr his
Tnspector (%) .

20. Copgluasjen: Thersface, tha ragueszed rellef and all terms and
provisions aec forth abova be and hereby are granted apd IT IS S0 QORODERED.

<3 Effective Date: Ihiﬂ Order anall be effective on che dace of Led
EXEEHE 100 .
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DONE AND EXECUTED this J!éiz day =f ; 1992, by &
majority of the Virginia Gae and 94l Bo

:fzi’.
DONE AND PERPURMED <his day af . 1992, by Ordax
=f thias Hoard,

homas Fuolmer
Prin¢ipal Exacutive/Te The Staff
Yirginia Gas and Qil Board

STATE OF VIRGINIA )
COUNTY OF WISE j

Acknowledged on this /ﬁ& day of ; 1993,
perdcnally before ma a potary public in amd for the Cogsaawealth o irginia,

appaared Denny Wampler, being duly sworn did depuse and say that ha is Chalrman
of the Virginia Gas and 0il 3gard, that he sxecuted the same as Chairman of the
Yirginia Gan and ALl and Board and waa authorized to do =o.

Susan G. Garrett
Botary Publle

My commisaion expl-es 7731794

STATE OF VIRGINIA ]
COUNTY OF WASHINGTON ) ,

Acknowledged on this 5? . day of 5ga¢é§§5§%?L gt AT
persanally before me a notary public in and for the Commonwealta of Yirginia,
ippeared Yyron Themes Ffulmer, being duly swoern did deposa and day that he La
Principal EIxecutive to the staff <f the Virginia Gas and Oll Beard, that he
axacutad the same and was authoriz

Hotary Pablic
My commigsion expires 3/23/7%92
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"SUBJECT LANDS® = SLWE
EXISIE]

Baginning at a4 paint Wirgiais {Scuth Regtapgular) Stats Flana
coordinate N 325,426 E 994,376, thenca 5 87+ 41 46" E B70.00 faer
to a poimt (N 325,401 £ 997,246}, thenca § DOl« 31° 10" W 3,3521.29
feet to a polnt (¥ 316,051 E 395,998}, chence ¥ 572 557 17" H B&L.55
feet te a point (W 316,083 B 9%6,137), thance H Ql= IT7T* 5G* E
§,3155.05 fesr to the point of Segisnlng, cuntalaing 181.828 acres.
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EZRIGIT B
The following named persone or entitles (hereinafter collectivaly referred
to as "person(e]”) may ba ocwners of coalbed methane gas intearests Balaw =xp
Tillar seam of coal in A& SLHE preducsion unit who have not,. in writing, leased

ar woluntarily posled thale inmrerssts in this uoait for ita development ard

o &t lons

[ Yukon Pfocahopntss Coal Company, Savers Focahontas CSal Company,
Buchanan ©gal Company and Gacrgia-Pacifle Corporatiem, cfn
Benry Harman, Jr., Hanaging Partner, Blg Veln Company, P. G. Bax
137, Tazswall, VA 24551.

3. Island Creek Coal Company, Vieginia Division, Drawer L, Oakwood, VA
246831

=118 tgal Howptain Hining Company, Coal Mouatain Trust, F. ©. Bax @75,
Tazewall, VA 24651

4. John Yesnon Hale, Box 283, Oakwosd, VA 483l

. Beborah Amn and Scott Whit*, Hax 70, Havisdale, YA 24637

L Winifred Wade, Route 1, Hox 57, Raven, VA 24639
Jack 0. Xeen, Box 110, Havisdale, VA 24627
B Srnast Feen Heira: .
[a) Faul Eean, Rt. 1, Bax 52, Raven, VA 24639
(8} Ralph Kees, A:. 1, Box 52, Raven, VA 244639
[&) Aracsld Zeen, Routa 2, Sax 91, Cedar Bluff, Y& 24800
{d) Ruby Hale, Cedar BLuff, VA 246409
{@)  Anna R. Lambact, Rt. 1, Bax 52, Raven, VA 14639
{#) Ann McGeowan, Rt. 1, Box 52, Raven, VA 24639
2. Glésn Bode, 114 Pirar Avenus, Richlamds, VA 4641
1a. Bobliy Steale, Rt. 1, Bax &5, Raven, YA 24839
Aol Dailey Wada, Rt. 1, Dox 6B, Raved, VA CA4839
pl'~ 5 Carot QL1 & ©as Corporation, P. @. Box 1473, Charleston, WV 21532E

13. OX¥ U8A Inc., Hullina Building, 1600° Front Stzwet, Draser o.
Hichlande, WA 214641

il
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VIEGINLL:  ln the Clerk's Offes of the Cireuit Court of Burhama County. The (oregeing msemmest

ﬁuﬁm Piga Hnan ] ;
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YIRGIHIA: ln the Clark's Office of the Clrealt Cowrt of Bucheoan Couniy, The Foregoing [vinsmand
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