
VZRCZRZ
BEFORE TEE VZRCZEZA CAS AND OIL BOAR(I

APPLZOANT r p~TAS CAS PARTSERSHZp

RELIEF SOUCET: POOLZnc or IRTIHo:ETS
ZR DRILLIEO UHKT SK RS
PISDABT TO SEOTKon
4$ .1-361.29, (aooE oF
VZRCZRZRp 1990 JE8
ARRI(PE()) POR TRR FROOVOTZOR OF~ xenon aas ASD OOALSBD
RETSARE CAS rROR AC-.IVE COB
ARRAR (herein collectively

Caalbed Itetbane Cas )

LTOAL DESCEipTzopr

VZRCIF(KA
CAS AND OZL
BOARD

ROOSE RO.

VCOB 92-Q431-6216

DRILLIRO DHZT SD)KMB SLBS AS ~ RE
BOARD ORDER DATED AS OP FERROARY KS r
1992, VCOS so. 92 I'Ol/21-O1SO
(Bermatctr "Subject Drallicg 'Onic )
X(r TKKB lp)EK(ZCAÃE EACZSTRRZAE BZR RECT,B~CQIFSTE p VIRCZEIA
(ths 'Snhjeat Lands are aors
particularly described cn Ernihit
A', attached hecato and made

part haraaf)

ANZSOED

REPORT OF THE HOARD

PlkOIno.'I Anrr ORDER

Henri.rra 'oats and Place: This matter Carae On fcr hearing before the
Virginia Cas and oil Board (hsraaKtsc 'E~d ) at 9rOD a.m. an April 21, 19'92,
at thn nia)nanean Oontecsnce Room, Saothwsat Virgrinim Education 4-H Center,
Rhirrgdom, vi ~isis.

2, Roams ancaar UJ,Cabeth A, NCClamahan of the firm at perm, Stuart,Bskri~ a Jcnes, appeared tcr the ApplEcant; Eob Steels, Ruth Stsrla and OOs
Dsahinn appeared pro aa; and Sandra B. Eiqga, Assistant Attorney Cenaral
praarca tc advise tha Baaed.

3. vnrisdtctl.on and Soticn: Pursuant tc sant%one 4$ .l-361.l RE BRB.,virginia Oodn, EHEO as 4nreadsd, the Hoard tinrhr that it hae jurisdiction over the
subject matter. Bannd upmm the avidsacs prasarrtsd hy applEaant, thn Hoard also
finds that tha A@V icaat has ( 1) enercirrmd dnm diligencs in oamduct ErrD a
mnaninrpful saacch af reasonable arailabla sources to determine the identity and
wharnahauta Of potential onnsrs, i.s., peracna Of rSCOrr(, havtnB or alairaiag the
rights ta oaclbed methane gas irI all coal senars belou the Tiller Seam (hereafter
'Srrhj sot Formations ) En Subject Drilling Snit nnder lying and cmsrprisnd nt
Errb feet Lands, and (2) has given not.ice to a.ll parties (hereafter sometimes
parson(a) ehether te(nzring to individuals, corporations, pncansrships,

associations, companies, businesses, trusts, joint vrntrrrnn ot other lar3al
sntatisa) entitled hy 99 ~ 5 ~ I Iak-19 amd 45.1 161.32, Vltginia Oodri 195O en
amended. Dc amtice of this applicatioa and (3] that the parsons aet torch in
Exhibit 9 hereto may bn claimants of coalhsd smthamr gas Entersscs in Suh]sct
Formations, ia Snb )net Drilling Snit nndarlying and ccmprised of Subject Lands
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have nct voluntarily agreed to pool their inta eebs, Sad ara sade parties
hereto. Further, ths hoard has caused ootloe ot Chio heating to bs published ss
zectuired by 9 42.1-361.198, virginia Ca4s. 19)V as eaen@e4. 'Hhersupm. the Board
hersky finds that the natEcsn given herein satiety al.l statutOry rapireeantd,
Sosid zule ~irsosnts snd the oinieujt standards of dusts dus process.

4 ~ Asaodmsnts: Pays 7 of ths report of the Soazd srocutsd on ouly 27,
3992 Anc( hnrnbufura rSCOrded On July 3(7, 19'92, ss part OE the Burro'a «}rder Euund
st Deed Book 396, Psgs 7), ic tho clerk's ofLice of tho Cl cuit court of euchdntn
Runty, Virginia, vas incorrect in that said psqe 7 inadvoztently contained
ELadi~s ayplio&is to 6LBN, Occkst ro. voon 92—0421—o218, zsthor than )Lse,
Ooctst MO VCOS 92-0421-0216. Therefore, this Amended &parr ot t7ie Board,
Pickings snd order is heing entered by the Board and rsmr4sd in the clerk'
Cttlce ct the Cizouit COul Of Surhanan County to properly ret?sct the testiecny
ot the Applicant snd ths findiags of the Board st the herring on this osttsr on
April 21, 1992 as ssoe pertain to )LWS, and to correct t'h e errors end(oz
oaissions caused shan the Board's order wss recorded (.n }}esd Sook 396, Page Bl,
with the incozzsct page 7.

9. Qistissals: Raymond Lestsr and Bancy )isk.
6. Relist Reouestedt Applicant requests (1} that pursuant to 9 4).'-

361.22, including sppiicsbls pommes of 9 4).1-361~ 21, code ct virginia, 19N
~mended, he Board pool all ths interests end estates tn )ubject Drill.anq 'Unit,
includinq those cf the known and unknown persons listed on rzhibih n, attached
hereto and made 4 part hareoi, snd their kaovn and napalm hedzs, exoduters,
sdadnisMaco~, devizskea, tesstsss, assigns and. suceasaars, both ~iatA end
zerote, for ths drilling snd opsrst oc, inoMing product on, of Coslbed nsthans
Ges produced true ac ive gob dross true a lcngvall. panel and l.ts surrounding szss
in Consolidation Coal Company's Buchanan }(o. 1 (tine. i.a., Subject Drilling Vcit
established Eoz'he Subject Pdrsstioos underlying aod cceprised ot the Subjec=
lends, (hereafter soeetises collectively cdsntifisd snd referred to as "well
development snd/or operation }o the Subject Drilllnq knit }, snd (2} that, the
Zoszd designate Applicant as onl.t operator.

7. Relist craotdd: subject to shs provisions ot Paragraph 17.5 hereof,
che zetpjested csiisf ln this cause bs and het'soy is granted and= (1} Pocsusob to
9 46- 3-361.21 (Cl ( 2 }, cods of !7izginis, ?990 ss seaaded, Pooahontas Oss
P~arahip (hereafter Bnit Opszator" } is designated es the Quit Ops@'Stoz
authorized to drill snd opsrat ~ any vali in chs )shjeot grilling unit, subject
toa the permit pzovisions contained in 9 4)+1—261 27 Rp, IE~, Code of Virginia,
1)N as seendedl the oa}tvood ccslbsd Cas Plaid order So. CCCS 3-9«7 dated Ssy
la, loon! ths sexed's ore(as ss- vms ss- 92I03/23-O3$ O dated ss sf &A~~ 1)
19927 9 480-(})-22.1~ BSKl.. gss snd «}il Regulations«snd 9 44«7-4}) ZZiZ W nn(2
Virginia Cas asd «}il BOard Rsu2u?Sticna, Sll 4S amended Erne tiae tO ties, scd (Z}
~ 11 the interests dad estates in Subject Drilling gaia, KnoludEng those of the
known end mhxwa pereoas listed on Sxhibit B, attached hereto snd sade s p~
hereof. and their known and unknown heirs, executors, adsinistzators, deviseas,
trueteed, assigns and successors, both izossd3.ste end resets, snd who have nct
vnluntarily agreed to pool theiz interest in the )ub3e~ Drilling lait, bs dnd
hereby aze Pooled }ul the )object Purest ious ln the )ubject Vrilling Vnit
underlying and comprised of the Subject lands,



Subject
Pc&nations Qnit si.ve

Permit ed
Weil &ccstians

Field snd order
Well Clssvificaticn cumber

all coal
&essa helcw

hs Tiller
&sam and
sssocieted
strata

BLEB
1B1.828
acres

BCE-DQ-%22 (CEk-PQP-333) Qehrocd Co&ibad
Three sdditiausl «oils Cae Field snd
as depict&a( cn Erhihit ExceptEon Chstetc
B-1 attached hereto created for SLVS

by eoard order
No, VGQE 92/Ql/21-
QEBQ

QQCE 3-9Q
(QS/l8/9Q),

ahd VGOB
9'2/Ql/21-
Ql.eo
Q2/LS/92)

Por the subject Dcilliag Quit
anderJ,Ping and cawpri.ced of the Sablect

referred tc as

Number SIC, which is within oakwood Field gaits 29W,
292, 297, 295 and 29AL.
Euobeeail County, Virginia.

8. ale&a l aa sc~lactiae~~z Ksch person Listed herein ac feb&hit
e msy elect one of tile ogt~s eet forth in PsragraPh 9 bala« acd wast give
vtl.ttsn eotice of hia election cf the option e&Lected under Paragraph 9 herein
tc the designated Quit Operator ar. chs address shove helcv «Ethic thJrty (3Q)
days from the date this order ls recorded En the county abave named. h timely
slsccicn &hall be ~ ta have heea made if, oc or befare the last day af saidM~y period, each electlaq parson has delivered hie «rihten election to the
de&Ego&ted Qnit oper&toe at tbe address shorn beLow cr has duly pastmarhed end
placed ECs written election iu first clsee Qcited States mail, postage prepaid,
addressed to ths 11nit Qperatar at the address Shove bete .

9. Election Qotiane:

9.1 Ossian 1 - Tc Psr lain&to xn The seve)cement snd oner&visa of the
Qrilliaa ccitx Each person Licted hece(e cc Eshibit 8 eey elect ta
participate iu ths developsent snd aper&thou af the subject Qrilliag
Quit (hereafter 'Participating Ops&star ) by egcveiag tc pay Such
Participating Qperatar' pro(soctiocsts pert af ths sctoal sed
reaeeaahle caste, inaiedlng a reasonable supervision fee, of the
«eEE development sed operation ia the Subject Qrilling Qhir, ss mare
Particularly set forth ie Virginia Cae smd Qil Bused Eegulatiau VR
488&5 22.2, Sec ion lo ( Completed for Production Costs )

a Part icipating oper&car &gross CC pay euah Parcicfpsciag
ager&ter ' Propartio nate pert of tha Sutra&ted, (he&plated 5Or
Production Ccats set forth below to the Qnit Qperetoz'ithin forty-
five (46) days &ra& Chs later af ths date of recording or the dave
a8 eed.ling this order. The Socio&ted, Completed-fac-Pcoductice
Caste for the Subject Qrillieg unit are ss folio«a~

Estimated. Completed-fcr-product&an Ccats: 6&2&,375.01
caiculated ar follorr.-

WLL BCE-QQ-222 (Chk-PQP-L22) (5248,SQ5.QQ 9 .567)
5136,536-43

Proposed MeEL Pl ($234,98Q.QQ 8 .967) ~ 3133,130.26(e)

Proposed Sell da (8236,143.50 5 .567) - SE22,893.28(e)P~ pell 83 ( $236,Q23 .QQ 5 .557 ) 3?33.825 .Q4 (e)
(e) ac~ted



8 pa&fclpating Operator's proportionate Cast hereunder Shall be
that proportion of said costs which the number of uet sinsral acres
in the aubjecc brilling Unit owned or claimed by such Participating
Cpszztnr hearn tn the tatal number Of sfnernl acres in Subject
nrilllng Unzt. Pvovidedz however, thar in ths svsct 4 Participating
Cpecavcz'iscte to participate and falls or refuses to pay his
propoCZLonate part Of the Eatfaated, Campieted —for—production Caste
ae Set Earth abave, 411 uithin the time eet Earth herein and in bhp
wanner ~scribed in paragraph 8 of this Order, then ouch
Participating Operator shall be deemed ta have elected not to
pnctfeipatc and to have elected compensation in lieu
participation pursuant to Pazagz'sph 9-2 herein

9-2 Ocofo~ Tn Receive a Caan Bonus Ccnnidarztim; Tc Lieu of
participating ia ths devclcpwsnt and operation of Subject nriLLing
Unit under paragraph 9.l above, each psrecc Lzetsd ncxein en Exhibit
8 may elect ta aooept 4 Caen banns cansideration oi Si no ocr~sr
eer nst mineral acre coned by such person plus 4 royalty of 1/8th oE
8/Sths [twelve and one-half percent i12 ~ Sl ) I of ths net proceeds
rezmived by ths Unit Operator for ths eale of the ooalbsd methane
gas and gas condensate produced frmz auy well development covered by
this order (for purposes ef thi,s arear. net proceeds shall be actual
pracesds received less all post-pcodurtion caste incurred downstream
af ths wellhead, including nut net limited to, all gathering,
cawpcsssion, tzeatfng, transportation and marketing costs, whse,her
performed by Unit Operator ov a th rd parson) ae fair, reascnanLe
zcd uzpzftabls cowpucestiou ta hs Pzim to said owner, znd any owner
nl' lensed interest way elect to accept a cash bmus Caneideratiou
to bw paM CO Said owner Oi ZT .On uc v vs z r csr nut cius z ~ 3 x eve
leased 4~ Cafe, reasonable aud szpzltablu compensation. such cash
bonus, when zo elected, shall be tendered, Paid Of tearcusd ufthfn
e irzy ( 60) days fzoa the date of thf 4 order and when eo paid oc
uscrnwsd snail be satisfaction in full fer sll right, titLe,

tereSCa, Sctatee, and Claimc Cf such electing person in the
Subject Lands, except., in the case OC the auner Of an unleaeed
Lntczeet, fcr the normaL 1/8th zovaitx interest.

The sleccfcn wade under this 'paragraph 9.2, when ao wade shall bu
satisfactzm in full fnz'll right, itis, interests, estates and
claims of such electing pezsm Ln any well devulolzzent a~red
hereby and curn Sleevimg pecan snail ne eeewsd ta aad hecwby does
leave and assign all its right, cit 1», interests, estates. and.
cluisu in the Subjsce. ncilling Cuit to tne Unit Operator.

9,3. not icn ) - Te Snare Tn 'Tne nevelezzzent and Oneratinn ne a Sun-
Psrtioioatino Person On a Carried assis And To Smceivu OOaeiderarion
In L~ Cf ~z Zn lieu of participating in the developzzent and
operation of Subject grilling Unit under paragraph 9,1 above scd Lc
Lieu cf receiving 4 cash bonus consideration under Paragraph 9 2
above, each pazson listed herein an Sxhfbft 8 may elect to share in
zhe develcCzsant and operation oi'ubject Drilling Unit on 4 carz'iud
basin (ae Z Caz'ried ueLL Operetnr ) ec that tne preportienats part
of ths ChszpLstsd-far-production costs hereby allocable zo ecch
Carried gsl3. Cpsrataz ' Lntereat ie Charged againet euoh Cazcz&
&LL opscazoz" ~ shoes of pcoductizzn fzaw Sub]sct Drilling Unit. hll
of such Carried weLL operator 4 rights, 'title, interests, estates
and claims in Subject Drilling Unit shall he deeesd and hereby
assigced to ths oait operator until the proceeds fzmz 0he sale cf
euoh sacr fed xmLL Cparazor' share of produCCi.on Crom Sub ject
Grilling gait (seclusive of any zoyalty, excess or overriding
Zayalty, OC Other nen~peratiag ar eea cast-bearing burden reserved
in any Lease, asxzgment thereof or zgrueweut zslering thereto



covering such internet} agua]v three huxLdrvd pex cent (3aaa l Ccr 4
Leuccd interecr or t«o hundred percent [2aat> for an unloosed
interest («hachcvar ic applicable) of such carried weEL operator'v
share of the ccnpi.ated-far-production Coats allocable ta ths
interest af such Carried Well 99cxratar. When the IJnit operator
raCcup» Cnd rmccvnrn fran Suuh Carried 'SSLL aparatOX'a araiqned
iotnceet the amounts provided far above, then, the nceignsd iaterrst
Cf SuCh Carried Wail Operator shall automatically revert bach to
~uCh Carried Wei.l Dpezatar, and fram and after Surh rnvarSion, ecch
Carried Well apsrator shall ba treated ae if it had parti.cipatad
initial? y under Par'ax3x'aph 9.1 above; and thereafter, such
paribaipatica person shall bc charged vith and shall pay hxs
proportionate pact of all Coacher costs aC such xovll develaixsnnt.

The ~ lecticn sade under this Paragraph '9.3. «heo ca made, shall be
satisfaction. in. Cull for all rights, title, inter'eats, estates and
claims cf such electing person in uny weLL development and aparaticn
covered hereby and such sleeting pnrnan shall be deemed Ca have and
hereby dace teeign 41'ta rights, title, interest, eatavas and
claims in ths sub)act Farmatlons Lc ths sun~cat Vrillaag Vxlit to thn
Unit operator Cox'he period of tim dur ing «hick ita interest
carried as above provided prior tc its raver'sian back to such
electing person.

ld. pailura ta prccerlv rlectl In the event 4 person fails ta eleCt
vithio ths tim, in thn manner aad La accardanca «itn the terna of thin Order or
rhe altarnati.ves set forth in paragraph 9 abave, Cuah person accepts as ta such
person' intecect, then exch person shall be ~ to have elect a4 nat t a
participate iu tha proposed development acd cpnraricn cf Sub)scc Drilling Unit
and shall be dnaned. cuhfeat ta a final?~al detncninat cn ar o«nnrahip, ta have
~ lcctsd to accept ae satisfaction in. full fcr all such person'4 right, title,
interests, estates alxl claims tha concfderatian provided in Paragraph 9.2 abave
for which 's xntarast gus lifx.es and shall ba deemed to have Leased and/cr
asaiqned 411 hic right, title, interacts, estates and claixnc in the suhaeat
pr lling Unit ta the Unit aperatar. Parsons whn Cail to properly elect shalE be
deeosd, sub)act ta 4 i'innl legal determination cf ownership. ta have accepted thc
ccspmsaticn and teem set farth hereLn at Paragraph %.Z Ln satisfaction in fullfox'11 right, title\ ilxterecte, eetatec aud claEaxa cf ecch person La the Subject
Lands .

11. BnfauihJ3WDsrt&inatina Persaox Za the event 4 person elects to
participate under paaagraph 9.1, huu fails or refuses to pay, ta ssccce the
payment or ta nake an accangneent «ith the lnxit operator fox'he payeenc of C ch
Mean' ~portionate part of the Eatinated Cxnxpleted-for production costs as
~et Corth herein, *11 «ethic. the txaxe and ln the mnnsr as prescribed in this
acdec, then allah perslxn shall be danced ca have «itharaxnl his ~i.eatian ta
participate and shall be deemed to have elected ta accept as cati.sfaction Ln fullfax'uch person'c right, title, iatsrest. estates and claims bhe cash bones
~ansidnratioo provided Lo Paragraph 9.2 above for which his interest xfuclifiee
depending on the access burdens attached ta such interest. Whecnupoo. any such
Cash bonus Caaciderat lac due 4S 4 result o f such ~ eleCtian Shall
tendered, paid ar sacra«ed hy Uni.t bparatcr «ithio sixty {sa[ days after the last
day oc which such def suiting person under this order shauld have paid hi.a
Emoportlonate part af Such acct ar should have nads satisfactory arrangeeenta fOr
Lhn payment tilsrenf. When sech cash banus caesidaracian is paid or scarc«nd, it
Shall be satisfaction Ea full tar all right, title, Lxxtscests, estates and claim
of such percca in the dubjecc Lands ccveral hereby.

LZ. Aaaionnant ci'oterectX Zn the event a parsec SleC=S Or fails Xa
elect to cn other then participate uncer paragraph 9.1 abave in the devsloEssant
and CPeratxcm of the «nil in Sub)nct 6'ormatixans 'C Sub)eat Drilling Unit. theo
sooh person vball ba deemed tc have acd shall have aseiqnsd unto llnit aaaraccr



all of eocb person.'s right, title, interests, estates and claims in snd to said
well,, in subjec Pocaations in subject Urillioq Unit aad other share in
production to vbicb such persaa may be entitled by zsaeoa af aay election or
deemed election hereunder.

13. Unit oner ator I or ooeratoz I: The Applicant, Pocaboatas Gas
Partnership, bs and hereby ia designated se Unit Operator authorised to drill and
operate tba wall(e) in subject formations la Subject Drilling Unit foz the
praduction of coalbed methane gas aad coalbrd methane gae fram active gob areas,
all subject ta tbe permit provisions contained in Section 45.1-381.27 ~e
Cods of Virginia, 1950 as amended, the Virginia gaa encl Oil Boazd Regulations,
PII 45U&5-22.2 5A 555(., virginia gas aad oil naard ablutions aud vn 45U-05-
22. 1, cas and Oil asgul ations, 411 as amended from time to iae, rod all
elections zm2u ized by this order shall be comeunicatad to Wit Opezatar in
writing at the address shown below:

POCAMIITAS GAS PAREUIRRTHZP
O. 5as 20U

RavLsdale, VX 24627
PbaneI (703) 498-3326
tas: (7O3 ) 498-4512
Attn: Ãandall M. Albert

14.caanmaoement at oaezations: Unit Opezator shall commence ar cause to
caeanence operations for ths drill~ or coavecslmr. af any well covered bezeby
within three hundred aod sixty-five (365) days from tha date of the Order sad
shall prosecute the sass vith dua diligence. Zf Unit operator sba).1 not bava so
commenced and prosecuted, than this order shall terminate, ercept for any cash
sums becoming payable hereunder; ocbervies, this order shall aspire at 12'U p.B.
on the date on vbiob aay well covered by this order is permanently abandaned snd
plugged unless sooner terminated by order al'he Saard- Rovsvar, ia tbe event
an appeal is taken from this order, tbsa the tima between ths filing ot the
Petition for Appeal and tba final order af tbs circuit Court shall be secluded
in calculating the oae year period.

19. Ooeratar ' U.see Unit operator, La addltioa ta ths other rights
affozded bazsundsz, shall have 4 lien aad a right af set off an tha mineral
estates, rights, and interests awned by aay person subject berate «bo elects to
participate under paragraph 9.1 Lo the Subject Drilling Unit to tba natant that
caste incurred in the drilllag cr apsratioa on the Subject Drilliag gait are 4
cbazga against sech parson's interest. such liana and right of aat off shall be
separable as ta each separate pezmsa snd stall rmsaia liras until tbe Unit
Upezatar dzilling or olsm;acing sny ~11 covered hereby bse bean pa& tha full~tr doe under tbs tazma of this Order.

16 Rmozov Pzovtsiaas:

Ry this Order, the 5oazd instructs tha Reams Agent named hsrmin or
aay euccassar named by the guard to establish sn interest-bsarim5 escrow account
(herein ~Recco« ~t ) to receive and seccunt to tba Roazd Pursuant ta its
sgraemant ths ascrasmd funds hereafter described:

Taaswmll Rational 8aak
9. a. Ucx 9O9
Taaavel 1, VA 24651
(heraiII Recto«agent )

16.1 Eaotvsv Provisions Poz Unknown or Unlacatable Pezacor: Xf any
payment of bonus, royalty paymeat cr other payment dua aad awing
misc this order cermet be made because the person entitled thersta
caanat be located or is unknown, then such cash boaus, royalty
paymeat. cr caber payment shall sot be ~End vitb sny funds of



L7-

17.1

L7. 2

17 ~ 3

17.4

17-5

tbe Vnit operator and nhall pursuant tc section 45.1-361.21.)3,Cods
oi virginia, Lncu an amended< bc dcyeeited by thc operator into Cbs
Sncrcv Account, ~cing vhsn n sale ot gan produced fro m the uslL
cocmencee and continuing thereafter nn a ncnrh'y basin virh each
dapcsit to bc sado, by une cf the raporc yorm approved by Chs
Zn~or, by a data vhicb ls nc later than fifteen (15) days after
ths Lnsc dny cf each month being reported and/or for vhich funds ars
being deposited. Such funds shall be held fcz the cxclueive use cf,
and sale benefit, of tba parson entitled thereto unti), nuoh funds cac

paid to such person(e) or until tha Escrov Rgent rsllnquinhes
ecch funds an required by lav or pursuant tc Ceder of the Board ic
accordance vith 945.1-261.21.B.,code ot virginia, L95() as emended.
Attached berate is n Listing of all parsons vbc cannot be located,
if any, coger her vi h each Person ~ Lan't kncvn addcans,
available.

racrov provisions Fcr Conti 't inc Cla~: If any payment of
bonus, ccyalty payment of other payment due and. cuing under this
order cannot be cade because tbe person entit),ed thereto cannot bs
made certain due to comflicting claims oi ovnarnhip and/cr n. defect
cr cloud on the title, than each cash bonus, roya).ty paynect oc
other payment, sha).1 nnt be cabled vitb any tends of tbe gnat
Cperatcr and shall, pursuant to Virginia Code Sect ines 45, 1—
361.226.2 and 45,1-361.226.4, be dePcsitnd by th» OPcrntot late tbe
nacrow )Eocount, commencing when c sale ct gas pcoduced from the eall
commences aad continuing thereafter oa a monthly basis «Eth each
deposit no bs made, by uea of the Repoct Farm approved by ths
Inspector, by n date vhicb ia nn later than fifteen (15) days aCter
the last day of each month being reported and(or for vbich funds are
being deposited. Suoh furids snail be held fcr the arcluekva use oi,
acd sale benefit of, tbs person entitled therevc until such funds
can he paid to such person(s) oc uctf l tbe Rsccov )(gent relicguishsc
curb funds as rsotulrsd by Law or pursuant to Crdsr cf the Board.

Scacial yindincs: 'Ths Scare spacificalLy and specially tinds-.

applicant E.n a partnsrvhip composed of Conaclldaticn coal company,
a palace corporation, and C)ounco, Inc., a ()elavsre corpcrat),an,
duly authorized and gualif Ecd to transact business in the
~avealth of vicginin)

applicant claims ccocroE ot 96.()71 of tha pncahontas )Cc. 3 seam ct
coal, 99.626 of all coal balcv thm Tiller Seam, Less the pccahoneaa
Ho. 3 nsam. 67.5291 cf ths oil ecd gaa aml 99.52e of the ccalbec
mstbace leasehold eehats in subject Crilling Vnit in )Luchanan
Camey, VErginia. v hie h Sub jeer Lances ars
described ln Exhibit '6 . pccahcntaa Gas Pactnseship claims
ovcership c t t Jns right tc srplors for, develop and pcoduce the
ccalbsd methane gas underlying 96.076 cC ttnk 6(%8 ~

Wlicant ),s an operator En the (xnmcnvealtb of vlrginla nnd has
satisfEed ths Board'6 rscNirsnenta toc operations Ln virqinial

hpplicant has initially proposed the conversion cf one (l) eaiacicg
vertical vent(,Ection hale to a ooalbsd methane vali an4 tbe drtllEng
et three ( 3 ) additiculnl coelhed methane veils cn the su)eject
C)rilling Vnit to develop the peel in Subject yormatiocs.

according to ths Applicant'n testimony, Of the four (41 voila tc
)coated Ln Subject ()tilling unit, Well SCH —D4-122 (C)bl-PCP-122) vsa
ociginnlly permitted by consolidation coal Company an a vsct ical
vcnti?ation hole, van dri'led by the EPPES,cant En september, L99().
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uas ocsrplaced by the Applicant Cour (4) maouhs peace tc the hearrogr
and clone lta casplscion haa been liberating gar free the Pocahcntar
1 sensa OC coal by uay of vscclug awaiting conplrticn of tbe Cardinal
Statoe Catharine ~ pipeline ..ha baaed ' grant Lug O 5 tho
relief eaZuasced by applicant boor in is sub jact to applicant
notifying ths eoard if and when We).1 IKE-44-122 (C(334-Pdp-122) ceases
being used ss s coslbnd nschsss (cnn) well r and further, advising
the Board wbst use the wel] bore vill thereafter have or serve so
that the yoard nay consider sans in f aslicinq the Ccsplstsd-for-
Production Caste eeti53acsd lc Peragcayh 9 of thie Clrder.

The qob area, us defined Ln virginia Coda Anc. 6 49.1-363.1 (Supp,
1991) vill extend tron the 'haec of the Pocahontae 'No. 3 sam of coal
upuerd tc Snd result in COSSOn co¹uoioatLOO of all scans and

arear'elow

thn Tiller sion of coal

39,S

Lv. 3(3

The Setidatna amount of reserves ccntainad within subject nrilling
nuit i~ 3]ar to 1749 e(CP. Ths sstknatod avscsgs production

for'ubjeobpcLLELog unit ovsx,'ts life i ~ 336n 3(acr.

Seepoadsnts sce Listed oo Ibrhibit I3 . Set forth ia Exhibit -33 lr
t.he name and last known address cf each perron of recoid (vho has
oou, in writing, mired tc Or valuntsrily pccled their interests in
Subject brilliog licit foc the dsveEopnent] 3,dnntifiad by ths
applicant as having or claining s potential Lncsrsst in the coalbsd
oaths¹ gee underlying in enb ja st D rillinq ((nit underlying and
onnpriasd uf Subjecc l,ands.

applicant'9 evidence sstabllsbsd that tbs fair, rrasossbls and
squltah3s coarpansation to bs paid tu any person Ln lieu cf ths right,
tc participate ia sny we3.1 covered hereby az's those opcians provided
in PaCSI3Capc 9 above, szxt

The relief csc3usstad aod granted is just und rssnmable,
suppartad by substantial evidence sud wi 11 afford each person Ls the
Subject prilling Vnit the opportunity to z's3hovor or rece(ve, without
unnecessary erpsnss, sech person 9 just ssd fair ahern of ths
prodacr ion fzaa Subject arilling

((nit�

. Tba granting of chs
app3.icatian and rslasf feluseted therein will scsuca tc ths ostent
possible the greatest ut.tinats recovery at coalbsd ¹ therm gss,
preront OC See ist Ln ~nb Log Obe vasioun types of waste
(nvrhibitsd by scatute and protect oc resist ln protecting ths
correlative rights cf all p¹sone Lo chs subject ccaaon saurcss of
supply Ln Chs 5ubjecc Lauds. 9hurrfoca> tha ecard la sssscieg sa
ardor bunting tha relief bmein rst forth.

38. Mal~339 ard~ h& Pilioo af bfvl dsvit: 3(PPlieent Or its Attorney
shall fLlo an affidavit with chs socsosaay cf t(us eaazd within tun ( 10) days
~ftec the data cf receipt of chio aria. stating that s tree snd correct copy of
said Order uss Sailed within acres (73 days frtn3 the date Cf receipt Of thLs
order CO sec(1 Pecenn SOCLod by this CC4er shore addrasn in kncun.

39. 5vsilsbilltv of Vnic Recordsa Ths Director ebsll provide a3,l persons
not sub)Sot to a loans with ¹Secnebie access CO all reacrde fnr subject Drilling
Unit w(1ich sa's eobnittnd by the Unit Operator Lo sa3.4 33iroctcr and/az'is
3nepscccu; ( ~ ) ~

90.
pro'v telons

21.
erecur Lon-

r~sclus Ldo: Thoro fCee, tha rer(ueroad relief Snd al 3 Leer and
~er forth abave ba and hereby ars grentad and ZT Zd SO O(bMRR(3,

Effective~to: This Order ShaLL be effective ou Chr 44t ~ of il'



sTATE op vIBCINIA~ OP NISE
)
)

Achnovlsdged aa this /~ day cf /4~~~ 1992,
personally before ss a notary public in and tcr ths Ocgbcnvsalth cf Virginia,
appeared Beany weepier, hsing duly sworn did depose snd say that bs i~ chairman
of the vlrgiaia cas and oU. Beard, that be executed tbe sane as cbairxan cf tbs
Vlrgiaia cas and cil snc scarc and vas authcrixsd to do eo.

'sueac G. Garrett,
Notary Fsbllc

My conmisslcu expires 7/31/94

OOHB AXU S~ this )Q day af ~~~~, 1992 i by
sa]ority af tba Virginia Cas an4 oih sc

ChdTznsan> Spry R. Wasipker

OONZ um PERpoRNEB this /8 dsy at , 1992, by Order
cf this Board.

Sy'razes Pc leer /
principal Executive/Tc The staff
Virginia Cas and Oil Board

STATE QF VXSSI)fIA )
CWNTT OP HlSEIIICTON )

Ac)oxawledgad cn this / 9 day at (r2(/SCc4'7 1992,
personally before ae a notary public in and for tha ccasxxIvealtb cf Virginia.
appeared syroa Theses pulsar, being cu).y secre did cspcss and say that. be
Principal Executive tc the staff cf the virginia cae aud oil scarc, that be
executed ths sane and vas author tc 4o ec~

in /2
Diane Baste

j'otaryPublic

Ny ccsssissicn expirae 9/23/92



"Besazm terna - szare

EZEZBZT

Beginning at a point. Virginia (Boath Ractangokar) etate piano
coordinate (( 323,436 E 996,376, thence 6 67s 41 46' e70.00 Seat
ta a point (I 336,40] 6 997,246), thence 6 Dka 31'0" 9 9i352.29
feet tc 6 po&t (Ã 336,062 B 996,990), thence R 87 ~ 96'7 8 863.66
feet to 4 point (I 316,(M(3 z 996,137], thence N 01''7'0
9 i 356.05 feet to the poise cf SegLnnLag, ccatakniag 1Sl .ERB acres.

10
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the fallasEnq essed persons or entitles ~ hereinafter collectively referred

rc as pereac/s)" ) say be owssrs of vcclhcd sethece gee intereeee helav the

Tiller eoec cf eccl ia the &LWS praductiac tnrt eho have oot, ia vritiag, leased

cr voleaterily pooled their interests ia thEe unit far ite aevelapant end

oper ation .
ye)me pacaha etre Coel crrrpeny, Sayers pocahaetee Carl Coapcny,
Suabeaen Coal Caa5aay ccd aeorgia-parif Ec Corporet.ian, r/aJr.. Sahaglnq pertner, Bfq vein ~y, p O. Sar
167 r Taecsa34 va 24651.

ze land arash coal Ccspesy, virglsia Division, Draser t, a~, va
24631

Scsateia Ricing ~y, ~el Rcoateic Trent, P. a. sox 675
Tacscell, Va 248 5 1

John Vereaa Bale, Sax 283, a~, Va 24631

Oebcreh Xaa aad Scott Whitt, Sox 70, )4evieaILLe, va 24627

Wfnifrsd Made, Reste l. Scx 57, Raven, VA 24639

Jack D. Been, Scx 11a. Kevisdale, va 34627

Srneet, Ksse Scire:

(e) peel Xeea, Rt- I, Sax 52, seven. Vh 24639

(b) RalPR Keea, at. 1, Rcs 52, Ravsa, i'4639
(c) arnold Reer, Sante Z. Scx 91, Cedar Slsff, VA 24609

(d) Suhy Bale, ~ Slsft, VR 24609

(e),lena R ~, at. 1, Scx 53, Raven, VA 24639

(f) ane Hcacwec, Rt. 4 Sax 52, Raven, Va 24639

aleaa Race, 114 p~ a~, ~de, va 24641

1a- Babby Stealer at- 1r aox 66, Revsc~ vA 2463'9

11- Sai).ey Beds, RL. 1, Scx 66, aavsa, va 24639

Cabot Oil 6 aec C4xpcretica, p. O. Sax l473, charleston. WV 2532S

13. 4(y RSK Zac., Sullies Shildlnq, 16ad prost street. Bracer q.
IKchlende, Vk 24441
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QEXHte[r B-~l

l
~~I~ eall Eran~~SllP~ rm e r re.

VIRIIIJIIrl: Ie eee Oerk e d4ae aI <ere EKeeeEI Costa eI Sechmsa IJeeeelr Via~ eerereep

DmL MID '~ hp lee,

TanK. Clerle


