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FINDINGS AND ORDER

1. Hearina Date and Place. This matter came an for hearing befara the
Virgznia Gas and Oil Beard (hereafter "daazd" ) at 9:QU a.m. on April 21, 1992,
at the Dickensan Conference Room, Southwest Viz'ginia Educatian 4-8 canter,
Abingdau, Virginia.

2. Aaaearances: James P. Jones and Elizabeth A. KcClanahan of the firm
of Penn. Stuart, Eakridge ri Jc nes, appeared for the Applicantl Sob Steels, Ruth
Bteele and Agnes Deshins appearea pca esl and sandra 8. Rises, Assistant Attorney
General was present ta advise the Board.

3. Juzisdictian and Notice: Pursuant to Sections ~5.1-361.1pt ERR.,
virginia cade, 1950 as amendeo, the Eoard finds that it has jurisdiction aver ths
~ubject matter. Based upon the evidence presented hy Applicant, the Board eisa
f inds that the Applicant has (I) erercised dus diligence in conducting 4
meaningful search of reasonable availabla saurces to determine the identity and
whereabouts of Potential owners, i.e., parsans af record, having ar claiming the
rights ta coalbed methane gas in all cast seama below ths 'Tillez Sean {hereafter
"Subject Formations ) in subject Dz'illing {)nit underlying and comprised of
Subject Lands, and (2) has given notice to all parties (hereafter sometimes
"person(a)" whether refezzing za individuals, corporations, partnerships,
associations, companies, businesses, trusts> )aint ventures or othez legal
entitles) entitled hy 55 45. l-351 19 and 45.1-361.22, Virginia Cade, 1950 as
amended, tc nation af this appiicatian and (3) that the persons set Earth iu
Ash)bit 8 hsrata may ba claimants af caalbed methane gas interests in subject
Farmatians, in Subject Drilling Unit undsrlyzng and camprisad af Subject Lands
who have not voluntarily agreed co pool their interests, and are made parties
hereto. Further, the Board has caused notice af this hearing ta be published as



reIL¹irud hy 5 4S ~ 1 361,198, Virginia Cooey 1950 aa smecdad. uhsraupoc, the scarc
hereby finds that ths notices given herein satisfy ell statutory requirements,
Board rule reguiresents and v.he oicime standards cf state due process.

4, Fssendmentss gage.

5. Diesisaals: Rayesond Leater end eency eiak.

6, Iislisf esncssted: hppliuent reitueete ( 1) that per anent tn 6 46 1-
361.22, including applicable 3)orticns cf 5 46.1-361.2li Cods uf Virg3.nia, 1'950
~seeded, che Board pool sll the interests and estates in Subject BPL31iIIg Unit,
including those of the known end usknee persons LisM cn BIdtlbit 8, attached
hereto aad usda s part hecenf q Snd their known and unkzNWI heirs p Measure,
sdeinistrstnrs, deviance, trustees, assigns snd successors, both ~late nnd
resect, fc¹.the drl.lllng and operation> intluding production, nf Cualbad Methane
cas produced fron aCt Lve gcb Srtns froo a?ong¹SLL penal and i.ts surruunding crea
Ln Consolidation Ixsnl ~y' euclisnen en. 1 nine, i.~,, Subject brilling licit
Seteblichsd for the Subjeut Purieaticna underlying Snd CcesPrised of ths Subfett
Lands. (hereafter eceetimee collectively identified snd referred tc as 'well
devslcpcent and/cr operate.on in the subject hrillihg Vhlt ), and 32I vhst the
eoard designate Applicant as snit Operator,

7. eallei nrentsd: Subject tc the provisions of psrcgraph 13,5 hereof,
the requested relief Ln thin cauee be acd hasshy is granted ands (]) Pursuant to
9 45.1-361.23303(2)i Cods uf virginia, 1950 as estnded, Pocahontas Gas
'partnership (hereafter vgnit Operator ) is designated es tha Unit operator
authorised to drill nnd operate aoy well Ln the subject Dri.lltng Unit, subject
to~ the per3sit provisions contained in 5 45. 1-361,22 BB BI5.i Code of Virginia,
1950 es asended; the 0ekwood coalbed sac 'Field 0rdsr Iin. 0cce 3-90 dated Mey
1$,199QI the enard e order )io. II008 ec, 92/DL/23-0280 dated as oi February 18,
1992 I 5 480-06-22. l Q 8831., 0es ecd 03,1 eegulnt.lens: end 9 460-06-22.2 3'LBIL.,
virgihin can and Cil Board Rsguleticns, nll ae ksecded trna time to tice, end (2)
ell the interests end estates in subject Drillieg Vnit, inc3.uding those oi'he
known nnd unknown persons listed on Exhibit 8 , attached hereto snd seeds 8 patt
hereof, end their known end unknown heirs, esecut.crs, edeinistratcrs, Chvieees,
trustees, assigns end successors, )ntrh Lesesdieta and resets, snd uho have not
voluntarily agreed tc pool thats interest ln the Subject 'Vrilling cnl.t, be and
hereby as'a pooled in the nubjett Pnreeticne ic ths Subject Drilling Unit
underlying and cccprissd of the subject Lands.

Bubject
Fnvoati.cns Irnit sine

Pereitt ed
soll Locations

Field nnd Order
usLL Classification number

ALL encl
eeaoe below
the TLLLtr
seem end
associated
Kt? at s

SLI46
181 826
acres

803I 00 122 (ceÃ PGP 122) oakwood conlbed
Three additional wells eae Field and
as depicted on exhibit Eacsptkcn ehereto
B-l attached hereto crested tor BLee

by Board Crdsr
eo-vcoe 92.(01/21-
0180

0008 3-90
( 09/18/90) p

and VCOB
92/01/21-
0180
02/38/923

For the Subject Drilliag Vnit.
underlying and cceprissd of the subject

Land referred tc as

IJuit Iiutsber SL'88, which is «ithin 0akwcod Plaid Uni ts 29u,
292, 29Y, 29r end 29AK.
euchanen Ccvnty. Virginia.

8, Election acd Election periods Each person 13.nted herein on Exhibit
8 Oey elect oos o I'he upt icns eat fCrtn in paragraph 9 helcsv ecd suet give
written notice C( his election Of vhe option eeleoted under paragraph 9 herein



~ jJb "-'Sc c c

to ths designated Pnit operator at the a44zese ehcv77 below withe n thirty (30)
days fram the date th).s order is recorded in the county abave named. 8 timely
~lection shall be deemed to have been made if, on or before the lsat day af said
3May period, such electing person has delivered his written election ta the
designated Dui't Operator at ths address shown below ar bae duly paetmarksd and
placed its written election in first class United States mail, paetegs prepaid,
addressed ta tbe Unit OperatOZ at the address shaun belCw.

tlection Oatians c

9,1 oatian I —va psrticiaats In Ths Uevelazment and oeeretian of the
hrillina Unite Bach persan listed herein an Exhibit 8 say elect ta
participate in the devalopcesnt end apsreticn ai the subject Drilling
Unit (hereafter 'PszticipetiscJ Operator") by agreeiag to pay such
Participating Opsratai'6 propertianate pert of the actual and
reasonable caste, including a zeaeonabla eupsrvieEon fea, of the
well devslapceent anc( opazation in the Subject Drilling Unit, as more
parvicularly eet forth in Virginia Oae aad oil Board Asgulation vR
480-0$-22.2, Section 10 ( 'ampleted far Production Costs ),
Further, a participating Operator agrees ta pay such Participating
opsretm' propert i onare part ai ths Bst imetsd, Completed-for-
Praductian Costs est forth below to thv Unit operator within farty-
fivs (45) days fram the later af the date of recording ar ths date
oi'ailing this Order. The 8etimetsd, Completed-faz-Production
Costs far tha Subject Drilling Unit are as follows:

Betimated. Completed-fai'-praduc ion Casts: $ 526,275.01
calculated 88 follows..

9,2

well Bcu-DO-122 (CBK-PGP-122) ($240,805. 00 8,567)
$ 136,S36~ 43

Proposed well Scl ($234,780.00 $ ,567) $ 133 ~ 120.26(e)
Prapaesd Well 82 (6216,743.00 8 .567) v $ 122,893,28(e)

Pzapaesd welL (c3 ($236,023.00 8 .$67) $133,825.04(e)
(e) estimated

A 1'erticipating Opec'star's pzapaztianats cast hereunder shell be
that prapOrtion Of said caste which the number af net mineral acres
in the subject Drilling Unit ounce) ar claimed by such Participating
Operator'ear) ta the total numbef af mineral acres in Subject
Drilling Unit. provided, however, that in the event e Participating
Operatar elects ta participate and fail ~ uz zs fusee ua pey hie
proportionate part of the Betimated, completed-foz-productian costs
as set farth abave, all wi'thin the time set fazth herein end ia ths
manner prescribed in Pszagraph 8 af this Order, then such
Participating Operator shall bs deemed ta have elected not ta
participate an4 ta have elected campensation in lieu of
participation pursuant ta Paragraph 9.2 herein.

Cation 2 - To Receive 8 Cash Eanu 6 Consider st(an: In lieu a f
participating in the devslapsent and aperatian af Subject Drilling
Unit undsrPeragreph 9,1 abave, each person listed herein an fxhibit
8 may elect to accept e cash banue consideration af $ 1.00 uer net
mineral acre awned by such person plus a royalty of 1/8th of 8/Bthe
[twelve end ons-half percent (12.58)) af the net proceeds received
by the Unit operator far the rale of tha caelbed methane gas and gee
candsnsste praduced fram any well development cavei'ed by this Ozdsr
{far purposes af this order. net proceeds shall be actual proceeds
received lees ell past-production caste iacuzred 4awnetream of thu



wellhead> including but nat linnited ta> all gathering, ccepzession,
treating, transportation and marketing casts, whether performed by
IInit Operator az a third person) as iair, reasonable and equitable
cannpansatian to be paid ta said awnsz, and any owner af a loassd
interest eay elect ta accept a cash bonus consideratian to bs paid
ta said owner of 53.00 aar uet winarni acza leaned as fair>
zaasanable and equitable aoepensaInian Such cash bonus, when ea
~lecced, shall bs tendered, paid ar ssczawad within sixty (>90) days
fram the data of this Order and when ao paid or accrued shall ba
satisfaction in full foz all right, title, interests, estates> and
claims af such electing parson in the subject Leads, except, in the
case af the owner of an unleased interest, for tha normal ~th
zavaltv interest.
The election made under this Paragraph 9.2, wha>I sa suds shalL bs
satisfaction in full far all right, tLtle, (.nterests, estates and
claims of such electing person in any well development cavered
hereby and such electing parson shall be deemed ta nnd han.eby dace
lease and ensign all its right, title, interests, estates > and
claims in the Subject bri.lling Unit ta the Unit operator.

9.3. oatiac 3 — Ta share yn Tha Davslaamsnz And oaczatian xn. h Nan-
particiaatina psrsan on a canrin>d sasis and ta 'Racuive cansidszntian
In Lien Of Cash: In lieu o! participating in the development and
operation of Subject 0rilling Unit under Paragraph 9.1 above and in
lieu af receiving a cash bonus consideracian u~der Paragraph 9.2
abave, each person listed herein on Sxhibit 8 may elect to share in
ths development and operation of Subject Drilling Gait an a carried
basis (ns a Carried wall operator ] sa that tha pzopoztianate part
of the completed-far Production Costs hereby allocable ta such
Carried well Operator n interest is charged against such carried
Wel'1 Operator's share of production fram Subject Pril ling Unit. All
of such carnisd 'wall operator' rights, title, interacts, estates
and. claims in Subject on'i11ing Unit shall ba dean>sd nnd hazaby ars
assigned to ths Unit operatar unti.l tha proceeds from the sale of
such carried wall aperataz' share af production f~ subject
Or LLL Lng Unit (exclusive c I any zayslty, ezcass ar overriding
royalty, on other nonwperating ar nan cost-bearing burden reserved
Ln any lease, ashicnma nt thereat az zgrvv>vent relating the ran o
covering such interest) equals three hundred pennant (300%) for n
leased interact ar two hundn'sd percent (2009 ) far nn unleased
Lntenast (whichever is applicable) of such carried well operator's
share of the Cannpletad-tor-Production Casts nllacabls ta ths
interact af such Carr(ed 'Sall Opsrataz. When the Gait Operator
zacaupv and recovers trans such carzI.sd Nail apazznoz'v avwigna>I
interest tha amounts provided for abave> then, tha assigned interest
af such Carried nl ~11 Operator shall automatically ravazt back ta
~uch carried Well Operator, and fram aud after such rsvsrnian, such
Carried Well Operator shall be treated as I.f LC had participated
initially under Paragraph 9.1 abave; anni thereafter, such
participating person shall be charged with and chal 1 pay hin
proportionate part af all further casts af such well devalopnIent.

The electian made under this Paragraph 9.3, when ao made> shall be
sntisfactian in full fac ~ ll rights, title, Interests, estates and
claims af such ~ lscting parson in any well development and apazatiaII
covered hereby and such electing parson shall ba deemed ca have and
hereby does assign ~ 11 itn rights, title, interest, estates and
claims in the Subject Formations in the Sun)act Elziliiug Unit ta the
Unit operator fon the period of time during which its interest.
Carried as above provided prior ta I.tn ravazsian bask ta such
s l.ect ing pe rsan.



1(). Failure ta prauezlv Bluet.-In the event a psrvan fa ls to elect
vithin the timei in the manner nnd in accardsnce with the ceres af this order or

g the alternatives set fazth in paragraph 9 abave, such pazsan accepts as to such
parson's interest, than such person shall be deemed to have elected not to
participate in tha prapossd development and apsratian of Subject DzLLILng Unit
and shall be deemed, subject to a final legal determinatian ar ownership, ta haw
elected to accept av satisfaction in tu)l fax all such person's righti title,
intezeets, estates and claims the consldmratiaa provided in Paragraph 9.2 abave
tar vhich ite interest gualif Lee and shall be deemed ta have leased and/ar

P assigned all h)s right, title, interests, estates and claims in ths subject
Drilling Unit to the Unit operator. persons vha fail ta pzoperly elect shall ba
deemed, subject to a final legal dsterminatiaa oi'vnezship, to have accepted the
campensatian and tecum set forth herein at Paragraph 9.2 in satisfaction in full
far all rl,ght, title„ interests, estates and claims af each parson in the Subject
lands

ll. Default BV Partiaiaatina Pereoni In the event a peraan Sleata ta
participate under Paragraph 9.1, but tails or refuses ta pay, ta secure the
payment or ta make Bn arrangement with the Unit Oparatar far the payment at such
parson's proportionate part af the Estimated Completed-for-Production casts aa
sst forth herein, all vithin ths time snd in the manner as prescribed in this
Ordei, then such psrsan shall be ~ ta have vithdrawa his ~laotian to
participate and shall be deemed ta have elected ta accept as satLsfaction in full
for such person'4 right, title, interest, estates and claims the cash banns
consideration provided in paragraph 9.2 shove far which his interest 4(ualifies
depending an the excess burdens attached ta such interest. Whereupon, any such
cash banns caazidezatian due as a result of such demsed election shall
tendezea. paid az ssczoved by Unit Operator ~ithin sixty (60) days after thc last
day an which such dei'suit Lnp person under th Ls Order should have paid his
proportionate part c( such east ar should have made satisfactaq arrangements for
the payment thereof. When such cash manas consideration i~ paid oz ascroved, (t
shall bs satisfaction in full faz ai), right, title, interests, estates aad claims
af such person in the Subject lands covered hereby.

12. Asslanment a. Interest: In the avant a person elects or fails ta
elect to da other than participate under Paragraph 9.1 above in ths development
and operation af tha well in Subject tarmstians in Subject Drilling Unit, thea
such person shalL be deemed ta have and shall have assigned unto Vnia Operstar
all of such Persan ~ zigbz, title. Lntezssts, estates snd claims in snd to said
well, Ln Sub ject pozmatians in subject Drilling 'Unit„and athaz «hare in
production to which such parson msy be entitled by reason at any election or
dsemsd election hereunder,

13. Unit auezataz Iaz oaezstor): The Applicant, pacshantss aas
partnership, be and hereby Lv desianated as 'anit operator authorised to drill and
operate ths vali (s) Ln subject pazmstiana in sum]ect Drilling Unit far tha
production of caalbed methane gas and coalbed methane gss fram active gab areas,
all su'b jact to ths permit provisions cantained Ln Section 45.1-361.27I];~
Code Of Virginia, 19SO as amended, tbe virginia Cse and O(.l Board Regulatians,
vn 460-09-22.2 BR BRR., virginia aas and oil Board Regulstian ~ and VR 480<5-
22. I, cas and ai. I Aegulst Lane. ail as amended f zam time to time, and all
elections rvxtuired by this Order shall be ccsmmnicatsd ta Unit opezataz in
writing at zhs address showa below:

BOCA)IOWTAS CAB PARTI4ZRSII IP
P, O. Box 200
Kavisdale, VA 24421
Phone: (703) 49B-3336
Fax: (703) 496-4512
Attn: Aandall )I, Albert



14. Commencement of Ooerstions: Unit operate! shall cotmssnca or causa
tc ccssvancs operations for the drilling cr conversion cf any well covered hereby
within three hundred and sixty five 4365) days from the date of this Order and
shall prosecute the same with dus 4iligence. If Unit Operator shall not hsvs sc
ccs55snced and prcsecuta4, then this Order shall terminate. except for any casht;= sums becoming payabla hsreundsxI oshsrwics, this oru x shall expire at 12 ~ 00 P.K.
cn the date on which any wall covered by this Orden ie permanently abandoned and
plugge4 unless sooner texminated by order of the Board- Bcwever, in the event
an appeal ie taken from this order, then tbe ties between the filing of. the
petition fnr Appeal and tbs Nasl Order of the circuit court shall be eceluded
in calculating the ona year period.

15 Ooaratoz" s i.iona Unit Operator, in addition to tbe other rights
affmled hereunder, shall have a lien and a right of sst off on tha mineral
estates, rights, and interacts owned by any person subject hereto wbo elects to
participate under Paragraph 9.1 in. the subject Brilling Unit tc the extant that
costa incurred in tha di'illing ok'peration on the subject Drilling Unit are a
charge against such person's interest. Bush liens snd iight cf sst off shall be
separable as to each separate person and shall remain liens until ths Unit
Operator drilling or operating any well covered hereby has baca paid. the full
~mounts due under the terms of this Order.

16. Bscraw Provisions~

Sy this order, tha Board instrcccs the Escrow Agent named herein cr
any successor named by the Board to establish an interest bearing escrow account
(herein "Rscrow Account" ) to receive and'account tc the Board pursuant tc its
agraemsnt tha eecrowed funds hereafter described:

Tazewsil IIatlonal Sank
P. 0 Box 909
Taxswell, VA 2465C
)herein Sscrow Agent")

16.1 Escrow provisions For cnkncwn cr cnlccatsbls Persons: If any
payment cf bonus, royalty payment or other payment due and c ing
under this Order cannot be made because the person entitled thereto
cannot be located or is unknown, then suc'h cash bonus, royalty
psymcne, cr other psymswt shall noc be ccmminglvc with any funds cf
th«gnit operator and shall pursuant tc Section 45.1-361.11.0,Code
o! Virginia, 1950 as amended, be deposited by the operator into the
Sscrcw Account, cotsmsncing when s sale of gas produced from ths well
ccsmances and continuing thereafter on 5 monthly basis with each
deposit tc be made, by use of the Report. Tone approved by the
Inspector, nF s data whivh iv no lacer than rifcxcn (1'5) days after
tha last day of each month being reported and/or fcr which funds are
being deposited, Such funds shall ba bald for the «xclusive use of,
and so)e benefit of the person entitled thereto until such funds can
ba paid to ecch parson)x) cr unti). ahs Bscrow Agent relinguishee
such, funds as required by law cr pursuant tc Order of the Board in
accoxdance with 545.1-361.21.0.,Cade cf Virginia, 1950 ss amended.
Attached hereto is a listing cf all persons whc cannot be located,
I f any, together with each parson'5 last known address, if
availablv.

16.2 Bscrow PzcvI clone For conf lictinc Claimants: If any payment cf
bonus, royalty payment cf other payment dus and owing under this
order csnnoc bs made because the person entitled thereto cannot bs
made certain dus to conflicting claims cf ownership and/or a defect
or cloud on the title, thea suck cash bonus, royalty payment cr
other payment, shalt cot be commingled with scy funds of the Unit
operator and chal}, p rvuant tc Virginia cade sections 45.1-



16.3

361.226.2 and 46.1-361.33((.4, be deposited by the Operator Lntc the
Sacro« Account> caceesncing when a esie af gas produced from the wellcam~s and continuing ther»sf tcr cn a nernthly basis with each
depasit ta b» cede, by us» af thc B»part Pare sppcaved by the
inspector, by s eats vhich ie no later than fifteen (19) days after
the last dey of sech month being repartee and/or for vhich funda are
hsing deposited. sech funds shell bo held for th» exclusive uec af,
aad sale benefit af, the person mtitled thereto untiL such funds
can be paid ve such parsee( s) oe'ntil the 'rccrav Agent rslinguishee
such funds as regcired by lau or pursuant tc Order of the Board.

Other 'Eccrnw Pravkeiance Il any perccn whnca interest ie pealed
hirahy refuses ta accept tha cash beaus ccnsidsratica or if scy such
person cannot hs paid the cash bonus, rayalty payeent or other
payteent due hereunder far any raaead other than ths reaaanc Sst
ferth in Subparagraphs 16.1, cnd 15.2. abave, gait Operator shall
nac coeeiagle sny such funds with those of said Vnit Operator and
~hall depacit such cash bonus, royalty Payment or ether payment into
ths Escrcv ncceunt and such funds shall be credited for the benefit
cf such person. such funds sa dspoaltsn in the zecrau account shall
bc held fcr the henef Xt of the persan( ~ ) entitled thereto uatil each
funds can be paid to such person ( 6) ar until the Escrow J(gout
rcliaquishes such funds aa requir»d by lsv or pursuant to Order of
the Board.

17.
17~ 1

17.2

17~ 3

17.4

17.8

37.6

1'7. 7

Snscisl Findincse The Board spccificaLLy snd specially finds:

applicant le a partnership a@spaced af cansalidatlon Coal Caapany,
s Dolce src corporation, and canaca, Znc, a Delaware corparatian,
duly authorised as4 guclif lcd to transect business Ln the
Commonwealth af Vrrginia7

Ippiicant elaies contr»i cf 96.0796 af th» pocabantae Ma. 3 seam af
caal, 95.2346 OS all encl below the Trllsr Sean, lace the pecahantas
Sa. 3 ecee, 83, LCC% of the all and gae and 96.234t nf ths coalbed
nathan» leasehold estate in Sub)cct pvllling Unit in Buchanan
caunty, Virginia, which Subject lands are cora particularly
described in Exhibit A . Paeahantas Cca Partnership claims
Cvnershlp of the right ta cxpLOre fnr, develop snd praduCS the
caslbcd euethane gae underlying 96.079t af the italo,

Applicant ie an operator Ln the ~wealth of Virginia and hcc
satisfied the Board s reguirseents for'perations in Virginia;

Applicant has initially praposad thc canvsreinn ol one (1) existing
v»ruiael ventilation halo to a coelb»d «»then» veil ssd tha drill(ng
ef three (3) additional coaibed ecrhsnr v»lls on the subject
grilling I]nit to develop the paol Ln Subject porestlnns.

the gab ai'ea. ac defined in virginia cade Auc. 6 45,1-361.1 (Supp.
1991) vill extend from the base of the Pccahontae Mc. 2 secs of coal
upward ta and result ia comaen cancan(cation af all cases and areas
below thr Tiller'»ae nf caai..

The art(mated sreount af reserves contained within Subject Drilling
gait ir 1039 to 1428 N((CF. The estisatad averago pcodurtian for
Subject prilliag Unit Ov»r ite lifo i~ 1234 KNCt.

Sespondents are listed on Exhibit n . set forth in Rchibit s" le
the neer and last knave address of each person af record (vhn hae
not, ia writing, leered to or voluntarily pooled their interests in
Subject Oril ling gnit fnr the develo(enent1 identified by the
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E(9

that ths scard may consider sama in finalizing the Couplet»d-for-
praduction coats estimated in Paragraph 9 af this Order.

The gob azsa, as a»tined in Virginia co4» Ann. 5 45.1-$61.1 (Supp,
1991) will extend fzcm the nasa of the Facahantas mo. 2 seam of assi
upward ta ahd result in cazzaan caxarunicaticn of all seams and areas
bala« ths Tiller seam of coal.

17,7

17.6

17.9

17.1D

The estimated amount at reserves contained within subject orilling
Unit is 1102 to 1749 NCF. The estisratad average praduation far
subjeat Drilling Unit aver ite life is 1360 BCF,

Rsspandsnts are listed on Exhibit 8 . set forth in Exhibit "S's
the naos and last )znown addzess of each parson ot record (wha bas
not, in wxiting, leased ta or voluntarily pooled their intezasts in
Subject orilling Vait far the development) ideatifisd by the
Applicant ae having or clauzing a potential interest in ths coalbed
methane gas underlying in Subject Drilling gait underlying and
camprised cf Subject Lands.

hpplicant'a evidence established that the fair, rsaaonabl» and
equitable compensation to be paid to any person in lieu ot the right
to participate in any w»11 covered hereby ars those options provided
in paragraph 9 shaver and

The i'»lief requested and granted ia just and raasonabl», ia
supported by substantial evidence and will afford each person in the
Subjeat Drilling Unit th» opportunity tc recover ar raaeivs, without
unnec»ssazy expense, each par»an'a just aad taiz share ot the
product)an fram Subject Drilling Unit ihe granting of th»
Applicatian and relief requested therein will ensure ta the »xtsnt
possible the greatest ultimate recovery of coalbed methane gas,
prevent or assist in prevsntizlg the various types at wants
prohibited by statute and protect cr assist ia pratecting the
correlative rights of all persons ih zhs subject common sources at
supply ih the subject Lands. Therefore, the soard is entariag an
Ord»z granting thc relief herein aat tcxth.

11. Kailirrg ai order And Fi.linc of Af Cidavitr Applicant cz its Attacney
shall file an attidavit with ths sscz»tary at the soard within ten (10) days
after the date cf receipt of this Order stating that a true and correct crrpy at
said Order was mailed within seven (1) days from th» date at rac»ipt at this
Order to each persan pooled by this Or4»r whose a44ress is known.

19. Availabilitv ct unit Rec»rdxr Tha Director shall provide all perso(rs
not subject ta a lease with reasonable access ta all records fcz'ubject Drilling
Unit which are submitted by the Unit Operator ta saiC Oirectar and/or his
Xnspsctar (s ) ~

20 ~

provisions

execu t ion

Gonclueionr Therefoze, the request»4 relict and ail tares and
sst tarth above be and hereby are granted and ET ZS SO ORDERED.

Effective Dater This az'dar ahull be effective on the data of its

majority at
DDNE hmo sxzcvTED this 3 0 day cf Je44iv
th» virginia Gas and oil S 4 ~

Uldrzrmsn, ~ny k. Wamp+

1992( by a



BONK ANU

ot this Board.
) KRPCdmED this gnf day ofrk 1992, by Order

Byndh Thaoas Pu)at)r
Pr~fncipal Kxeautkre TO Thn Staif
Virginia Cae and Oil SOard

STATE QP VIRGINIA
CIN)NTI OZ WISE

Ny ccemissian expires 12/31/94

)
)

Acknoeledged on tbie 47~ day of Q~ 1992,
personally before me ~ notary public i.n and for the Qfyhmudhlth of Vixginia,
appeared sonny Weepier, being duly sworn did depose ancf eay that he is Chairman
of the Virginia Gae and Oil Board, that he executed the ease ss Chairean of the
virginia Cas and oil and Board anc)j was author+ted to do eo.

Q. ~w
alexis A clark
Notary Public

STATE OF VIRGINIA
CCQNTI OF WASHINGTON

Ny ccessissi.on expires 9/23/92

)
)

a k Lama thl 9 d y f7idl,a 1992,
pei'scnally before oe a notary public in and far the<~%saith of Vi.xginia,
appeared Syran Tbaess Fuleer, being duly morn did(r8spoee and say that he is
Principal Executive to the $taf f sf the Virginia e snd Oil Board, that he
executed the ssoe snd was suthorkrfnl to do sa ~sr,,=r7

Qiana Pa&is /
Watery Public/~



BEAfa

EXKInZX h

aaginn&g at a paNt Virginia <neath |Leccasgalaz) Stats plane
Cootdiaats I 335,436 I 996F376, thence 6 BTF 41'6" s BTO.OO teatte a Paint [Ã 326r 401 I 99Tr246l r thasr s 8 81 31'0 '9 Pr352 29
fast A a Point (I 316,052 I 996,99$i, ahanae IK 83 36'7" % 661.56
feat to a yeast (n R16 r383 I 996 r l37) r tlrasas I Il 3T ' E9,356.06 feat te the paint af Iag~, Centaining 181,828 atraa.
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STSIBIT 8

fhe following named persona or «ntftfes (her«i«after eollsctively referred

to ae 'person(s)") mey ba ounare of coalbed methane gae interests bolos the

Tiller essa of coal in the BLWS production unit eho have not, ia exiting, leased

or voluntarily pooled their interests ln this unit 1or its develop«met and

cpmratilxfs

Tu)osn pocahontaa coal ccmpany, Sayers pocahontae coal company,
Buchanan Coal Company and Georgia-pa«i.fin Cor5ozatfon, c/o
Henry Haxamn, Jr., managing Partner, Sig Vein Ccerpmy, P. O. Box
169, Taaeuell VA 24651,

Island cxeek Coal company, Virginia Division, Drawer L, Oelnrood, VA
24631

coal Wountafn Sining Company, Coal mountain Trust, P. O. Sox 67S,
Taaewall, VA 24651

John Vernon Hale, Box 263, Oakuood, VA 24631

Deboran Ann and Scott Whitt. Sox 70, Haviedala, VA 24637

'Hinifred Wade, Scute l, Sox 5I, Raven, VA 24639

Ja«k D. Keen, Box 110, H«vf scale, VA 24627

Srneet Keen Hears-.

[e) Paul Keen, Rt. 1, Box 52, Raven, vA 24635

(b) Ralph Keen, Rt. 1, Sox 52, Raven, VA 24639

(c) Arnold Roan, Route 2, Box 91, Cedar Sluf f, VA 24609

(d) Ruby Hale, Cedar Bluf f, VA 24609

(s} Atlas R. Lambert, Rt. 1, Sox 52, Raven, vA 24639

(tl Ann Woo«wan, Rt. 1, sox 52, Raven, vA 24639

olenn Bose, 114 First Avenue, Richlanda, va 2 ~ 641

lD. Bobby Steels, Rt. 1, Sox 66, Raven, vA 24639

11. Bailey Wade, Rt. 1, Box 66, Raven, VA 14639

12. cabot oil 6 oas corp«rat on, P. 0 Box 1473, charleston, wv 25335

OXY USA Inc, Hullins Building> 1600 Front Street, Drauer Q.
Richlands, VA 24641

13.
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EXHIBIT B-~1
QPGCrrarflrr Tz5 fia5 tanaTNEASar IP

I

"I.J&r-In tbc CIezb'a 06tnn of time Circuit Court or Bnebnnnn County. Tba foragoing ~cnt
.

afny Inntnntcd in thoro(%+foreanicI it, a «ttb tbe teMorttt of aolrnoraledgrny4rt rrnnrfrIotIr

TESTZ..


