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VIRGINTIA:

BEFORE THE VIRGINIA GAS hiD OIL BOARD
APPLICANT: POCAHONTAS GRS PARTHNERSHIP

RELIEF SOUGHT: PCOLING COF INTERESTS

IN DRILLING UNIT SLW8 VIRGINIA
PURSUANT TO SECTION GAS AND OIL
45.1-361.22, (CODE OF BOARD
VIRGINIA, 1350 AS

AMENDED) FOR THE PRODUCTION OF DOCEET NO.

COALRED METHANE GAS AND CCALBED
METHANE GAS FROM ACIIVE GOB
ARERE [herein collectively
"Coalbad Methana Gas™)

WGOE §92~-3421-0216

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER SLW8 AS CREATED BY
BOARD ORDER DATEID AS OF FEBRUARY 18,
1992, VGOHR Mo.92/01/21=-01E80

[Hareafrer "Subiect Drilling Umi:")

IM THE HURRICANE MRGISTERIAL DISTRICT,
BUCHANAN COUNTY, VIRGIRIA

(tha "Subject Lands™ are meora 3
particularly described on Exhibit

*A*, attached hareto and mads a

part hareof)
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EIMDINCS AND ORDER
1 Hearin te ang Placg: This matter cameé on for hearing before tha

Yirginia Gas and 0l Board (hereafter "Hoard-) at 9:00 a.m. on April 21, 1892,
at the Dickensen Conference Room, Southwest Virginia Education 4-8H Center,
hbingden, Virginia.

2 Appearances: Jameg P. Jones and Elizabeth A. McClamahan of the firm
of Penn, Stuart, Egkridge & Jones, appeared for the Applicant; Bob Steela, Ruth
Steels and Agnes Deskins appeared pre aa; and Sandra B. Rigge, Afsistant RAttoraey
General was present 2o advise the Boazd.

- [ Jurisdiction and Ngotjce: Pursuant to Sactions 45.1-361.1 et pag..
Virginia Ceode, 1950 as amended, the Board finds that it haa jurisdiction cwver ths
pubject matter. Based upon the evidence presentéd by Applicant, the Beard also
finds that the Applicant has (1) exercized dus diligence in conducting a
mganingful search of reascnable avallable sources to determine the identity and
whereabouts of potential owners, i.e., persons of record, having or clalming the
rights to coalbed methane gas in all coal ssams below the Tiller Sesam (hereafter
"Subject Fermations™) in Subjest Drilling Unit underlying and comprised of
Subject Lands, and {2] has given netice to all parties (hereafter scmetimes
"pargon(e)]” whether rpeferring to individuals, corperatieons, partnegships,
asseclations, companies, buainesses, trusts, joint wventures or obther legal
sntities} entitied by $§ 45.1-361.19 apnd 45.1=361.22, Virginla Code, 1950 aa
amended; to potlee of this application and (3} that the perscoas get forth in
Exhiblt B hereto may be claimants of ccalbed methane gas interears in Subject
Formatiens, in Subject Driilling Unit underlying and comprised of Subject Lands
wha have not voluntarily agresd to pool thair interesca, and Are made parties
herets., Further, the Board has caused notice of this hearing to be published as
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regquired By & 45.1=361,1%8, virginis Code, 19350 an amended. Whersuzgon, the Boazd
hereby finds thar the notices givan herein satisfy all statutory requirements,
fgard rule requireéments and the minimum standards of state due processd.

4. endment=st: HNone.
5. Dismisgales: Raymond Lester and Hanhy Siek.
5. elief Femuegted: Applicant requests (1) that pursuant to § 45.1-

361.2%, including applicable portionas of § 45.1-361.21, Code of Virginla, 1950
amended, the Board pool all the intereste and estates ln Subject Drilling Unik,
including thoes of the known and unknewn persons listed on Exhibit *B", attached
hereto and made a park hersof, and thely known and unknown heilra, executora,
administraters, devisees, trustses, assigne and successors, both Dmuediste and
remote, for the drilling and operation, ineludifg preduction, of Coalbed Methans
Gas produced from astive gob areas from a longwall panel and its surroundifng Acea
in Consolidation Coal Company’s Buchanan Moa. 1 Mina, L.e., Subject Drilling Unit
@stablished for the Subject Fermaticns underlying and comprised of the Subject
Landa, (hereafter sometimes collectively ideptified and referred to aa “well
daveloppent andfor operatien in the Subject Drilling Unait"), and (2] that the
Board designats Applicant as Unlt Oparator. i

7. BEellef Granted: Subject %o the previsions of Paragraph 17.5 hereof,
the reguested relief in this cause ba and heredy is granted ands (1) Fursuant to
6 45.1=-361.214C1(3), Code of Virgginia, 1550 az amended, FPocahontas Gas
Fartnership (hereafter =Unit Uperator”) ia deslgrated as the Unit Operator
authorized to drill and operate amy well in the Subject Drilling Uait, subject
to: the permit peovisiens contained in § 45.1-361.27 ef peg., Codé of Yirginla,
18950 as amendad; the dakwsod Ssalbed Gas Field Ordér Na. OGCE 3-50 datad May
18, 39907 the Boacd- e Urder NHo. VEOR MNo. 92/01/21-0180 dated A3 of February 18,
1992; § 480-05-22.1 5t geg., Gas and Oil Regulatiens; and § 480-05-12.2 ot pag.,
Vvipginla Gas and 0il Becard Regulations, all as amended from £ime £6 time, and 12
all the interests and estates in Subject Drilling Unit, including those of the
krown and unknown persons listed on Exhibit "B", attached hearete and made & part
heresf, and their known and wnknown helra, BRECUEOEE, geminiagtratora, devisead
trustesa, assigns and successors, both immediate and remote, and who have npot
woluntarily agrasd to pocl their intereat im the Subject Priliing Unik, be and
hareby are pooled in the Subject Formatlons in the Subject Drilling Unic
whderlying and comprised of the Subject Landa.

Subjeck . Permitted Fleld amnd Rrdaz
Eormaticna Uanir Slze Holl Losazisoa wWall slgssificarion  Humber
All =mal sL9a BCH=DG=133 (CEM=FGF-122] Cakwood Coalbed oGCE 3-30
zeama below L1B1.328 Thiee additignal walls Gas Field and {8 F18/90;,
the Tiller acres am depicted on Exhibit Exception thereta and VGOB
mseam and ) B=1 attacshad hersto creatad for SLWA S2,01721-
agsociated by Board Orger Dled
Ftrata Mo.VGOB 92/01/21- 02718792}

QiB0 '
For the Subject Drilling Unit
underlying and compriaed of the Subject
Land referrad to ad

Ynit Humber SLWE, whizh iy wlithln QOakwood Fleld Baits 29H,

25%, 29Y, 19 and 23AA.

Buchanan County, Virginia.
g, Electign and Election Period: Each pesasn listed hereins om Exhibit

B may eleck one oFf the options set forth In Paragraph % below and must give
weitzen notice of him election of the cption selected undee Paragraph % herein
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to the deaignated Unit Operator ar the address ahown below within thirmy (30)

days from the date this Order is reccrded in the county above named. A timely
election shall be deemed to have been made if, on cor before the last day of said
30-day period, such electing perssn hae delivered his written election to the
designated Unit Operateor at the address shown below or has duly postmarked and

placed its written election in first clase United States mall, postage prepaid,
addressed to the Unit Operator at the address shown below.

9.

5.1

Election Optiona:
gption 1 = To Bya 2 an

:+ Each person listed herein ea Exhibit B may alect Lo
participate in the development and operation of the Subjest Drilling
Unit (hersafter "Participating Operateor") by agreeing to pay such
Participating Qperator’s proportionate part of the actual and
reasonable costs, including & reasonable supervislon fee, of the
wall develogment and gperation in the Subject Drilling Unit, as more
pasticularly set forth in Virginla Gas and ©il Beoard Regulation VR
480=-05-22.2, Saction 10 |"completed for PFrodustion Costa*).
Further, & Participating Opsratar agress to pay such Participaring
Operatar’'s propectionacte part of the Eatimated, Complated-for-
Production Costs set forth Belew to the Unit Opéracer within focty-
tive (45) days from the later of the date of recording or the date
¢f malling thiz Crder. The Eatimated, Corpleted-for-Producstion
Costs for the Subject Drilling Unlt are aa follows:

Estimated, Completed-for-Production Costas: §526,375.01
calculated as followa:

Well BCH=-DG-122 (CBM~PGP-112) ($240,B05.00 B .567) =
5136,536.43

Proposed Wall #1 {5234,7680.00 & .567) = $5133,120.26(a)
Proposed Wall #2 [§316,743.00 8 .567) = 5122,8%1.28(a)

Fropoaed Well #3 {§236,023.00 @ .%567) = $113,825.04(e)
{e} = eztimated

h Participating Operator‘s proporticnate cost hereunder shall be

. that propertion of said ccets which the number of ner mineral acres

in the Subject Drilling Unit cwned or claimed by osuch Parcicipating
Dperator bkears te the total number of mineral acres in Subject
Drilling Unit. Proyjded, however, that iri the event a Participating
Operater elects to participate and falls o refuses to pay his
proportionate part of the Estimated, Completed-{or-Procduction Comts
ag get forth abovae, all within the time set forth herein and in the
manner prescribed in Faragraph 8 of this Order, +then such
Participating Dperator shall be deemad to have electeéd not to
participate and to have elected compensation in  lieu of
participation pursvant to Paragraph 9.2 herein.

Qption_ 2 - T Recejve B Cash PBonus Considers=iont Ia lieu of
particlpating in the development and eperation of Jubject Drilling
Unit wnder Paragraph 9.1 abeve, @ach persan listed herein on Exhibit
B may alect to accept a cash bonus consideratsicon of 51.00 per net
mineral acre owned by such persos plusx & royalty of 1/8th of 3/Btha
[twelve and cne—half pareent (12.5%)] of the net proceeds received
by the Unit OQperator for the gale of the coalbked methane gas and gas
condensate produced from any well development covared ny this Qpder
[for purpesea of thia Order, net proceeds shall be actual proceeds
received less all poast=-producticn eosts incurred downstream of the
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wallhead, including but mot limited to, all gathering, compression,
treating, transportatien and marketing coets, whether performed by
Unit Opersator or a third person) ae fair, reasonable and equitable
tompensation to be paid to sald owner, and any cwner aof 3 lmaped
interest may elect to accept 4 cash bonus consideration to be paid
to said owner of §1,00 per net miperal] acye leased as fair,
reasonable and sguitables cempensation. Buch Cash bonus, when sog
elected, shall be tenderad, paid or escrowed within aixty (60) days
from the date of this Order and when sc paid or eacroued shall be
satisfaction in full for all right, title, interassts, estatas, and
claima of puch electing persan in the Subject Lands, except, in the
casne of the owner of an unlesssd interest, for the normal 1/7/8Eh

Eoyalty interest.

The election made under this Pacagraph 9.2, when so made shall be
satisfastion in full for all right, title, lnterests, estaces and
claima of such ealscting perscn in any well development covered
hersby and such electing person ahall be desmed to and hereby does
leaas and assign all its right, title, interssta, estates, and
claima in the Subjeect Drilling Unit to the Unit Operator.

opticg 3 - To . ; he Dewelops oparasian g- A Hoan=
' cip arson aaia And ve Congid ion
In Lieu Of €ash: In lieuw of participating in the development and

cparation of Subjest Drilling Unit under Paragraph %.1 above and in
iieu of receiving a cash bonus conaiderasion under Pacesgragh 5.2
above, sach parscn listeéd herein on Exhibit B may elect to share in
the develepment and cperation of Subject Drilling Unit on a carried
basis faz a "Carried wWall Gparater™} ac that the proporticnate part
af the Completed-for-Productlon Cogkts hereby allacable te such
Carried Well Operztor’s intersst 1% charged against guch Carrled
Well Operatsar’a share of production from Subject Drlliling Unit. A3l
of such Carried Well Operator's rights, title, fnteresra, estates
and claims in Subjeect Drilling Unit shall be deesmed and heceby are
assigned to the Unit Operator until the proceeds from the sale of
aueh carried well operator’s share of produetion from Subject
Orilliing Unit ({exclusive of any royalty, excess or eoverriding
royalty, or other non-¢perating or non cost-baearing burden resarved
in any lease, asawignment theresf or agreement relating charets
covering such interest) equals thoee hupdred perzent {[J100%) for a
leased incersst or two hundred percant (200%) for an unleased
interest {whichever is applicable) of such carried well cperator’s
share of the Completed-for-FProduction ~Costa allecakle +tg the
interest of such Carried Well Operator. Whan che UDnlt Operator
recoups and recovera fraom such Carried Wall Oparatoar's assigned
interest the amounts provided for above, then, the assigned inrereacz
of such Carried Well Operater shall autzmatically ravert back to
auch Carrled Well Operatoyr, and from and after such reversion, aush
Carried Well COperator shall be treated as Lif it had participated
initially wunder Paragraph 9.1 above; and thereafter, wuch
participating person shall be chagged with acd shall pay hia
propartienate part af all further costs of such well develapomnt.

The aelection made under this Parsgraph %.3; when so made, shall be
satlsfaction in full feor all rights, title, interests, estates and
claims of such electing person in any well development and operaticn
covered heraby and such slecting person shall be dgemed —o have and
heraby does asaign all lts rights, eitle, jntereae, esstates and
claime in the Subject Formariena in the Subdect Drilling Unle co the
Unit Operater for the peried &f tim& during which ite intereat is
carried as above provided prior to its reversion Rack to such
electing person.
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19, Fallure to Ppreveriy Elect: 1In the svent a person falls to elect
within the time, in the mannsr and in accordance with the terms of this Order or
the alternatives set forth in Paragraph 9 above, such person accepts as to guch
person’s interest, then such person shall be deemed to have alected not to
participate in the proposed develepment and operation of Subject Drilling Unit
and shall be deemed, subject to a final legal determination or cwnership, to have
slected to accept aw satisfaction in full for all such person’a right, title,
interests, estates and claims the conglderation provided in Faragzaph 9.2 above
for which its interest qualifiges and shall be deemed tu have lesaged apd/or
asalgned all his righz, title, interesats, sstates and clalwe in tha Subject
prilling Unit te the Unit Operator. FPersons who fall to properly elact shall be
deemed, subject to a final legal determipation of ownership, to have acceptad the
compeneation and terms set forth herein at Paragraph 9.2 in satisfaction In full

fardall.right, title, interests, asvates and claims of such person in the Subjsct
Lands.

1. Pefault By Partigipatipns PFersppn: 1In the svent a person elects to
participate under Paragraph 9.1, but fails or refuses to pay, ta spcure tha
paymest or Lo make an arrangement with the Unit Operator for the payment of such
person’'s propoarticnate part af the Estimated Completed-for-Production coats as
get forth hereln, all within the time and in the macner as prescrided in this
Order, then such parson shall be deemed %o have withdrawn his eleection to
participate and shall ke deemed te have elacted to accept a2 satlefackion in full
for such person’s right, title, interaet, estates and claimsa the cash bonua
considersktion previded in Paragraph 9.2 above for which his intarest gqualifies
depending on the excess burdens attached co guch interest. Whereupon, any duch
cash bonus conslderation due as a resylt of such deamed election shall ke
tendered, pald or escrowgd by Init Operator wwithin sixty (60} days after the last
day on whic¢h guch defaulring person under this Qeder shoyld have paid his
proportlionate part of such cost or should bave made satisfactory arrangsments for
the payment therecf., wWhen guch cash bPonus coneideration is paid or escrowed, it
shall be satisfaction in full for all right, title, interests, estates and claims
ef such person in the Subject Lands ¢overed hereby.

12. jAgsigpment of fntersat: In the event a person alects cor fails to
#lect to do other than participate under Paragraph 9.1 abeve in the development
and operation of the well in Subject Formations in Subject Drilling Unie, then
such peracn shall be deemsd to have and shall have Assigned wnto Unit Operatar
all of such paracn’s right, title, interests, estates and clalms in and to maid
well, in Subject Focmations in Subject Prilling TUnit, and other share in
prrduction te which such person may be entltled by reasen of any election or
deamed election hereunder.

13, Ugit Qperater [er Operator): The Applicant, Pocalontas Gas
Fartnershlp., be and hersby is designated as Unit Operator suthorized ko drill and
operate the well(se) in Subject Formations in Subjeck Drlilling Umit for khe
production nf ¢oalbed methane gas and coalbed methane gas from actlive gob areas,
all subject to the permit provisicns contained in Section 45.1-361.27 gt geqg. .,
Code af Wirginia, 1950 asg amended, the Virginia Gas and OLl Board Regulations,
VR 48D0=0%5-22.3 gt seg., Virginia Gas and Qil Board Regulations and VR 480-05-
22.1, Gas and Oil Regulationa, all as amenced from time to time, and all
elections required by this Order shall be communicated to Unit Operator in
writing at the addross shown bDalow:

POCAHONTAS CAS PARINERSHIP
F. 0. Bax 200

Maviadale, ¥a 24627
Prone: (703) 498-3336
Fax: {703) 498=-4512

Artn: FHFapndall H. albert
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14. Commancemant +a 1 Unit Operator ghall commence cr cause
to ccemence operations for the drilling or conversion of any well covered hereby
within three hundred and sixty~five {365) days from tha date of this Order and
shall prosecute the Aame with duae diligence. If Unit Operator shall net have so
commenced and prosecuted, then this Order shall tezminate, except for any cash
sums becaming payable heresunder: ctherwioe, this Oprder shall expicre at 12:00 P.M.
en the date on which any well coversd by this Order le permanently asbandoned and
plugged unless sconer terminated by Order of the Board. However, in the svent
an appeal is taken from this Order, then the tise between the filing of the
Petition for Appeal and the Final Order of the Circuit Court ahall be axeluded
in calculating the one year pericd.

15. Cperator‘pg fien: Onit Operator, in addition to the other rights
afforded hereunder, shall have a lien and & right of sot off on the mimaral
estates, righte, and interests ouned by any person subject hereto who elects to
participate under Paragraph 9.1 in the Subject Drilling Unit to the sxtent that
costd incurred in the drilling or operaticon on the Subjact Drilling Unit are a
charge againat such persen’s interest. Such lians and right of et off ahall be
égparable as to each peparate perscn and shall remain liena until the Unit
Gperator drilling or cperating any well covered hereby has been paid the full
amounts cdye under the terms of this Qrder,

1a. Eogtow Prowimions: -

By this Order, the Board instructs the Dscrow Agent named herein or
any suzcgsgcer named by the Board to establish an intecest-bearing escrow accounk
{hersin “Escrow Agcount") to recelve and'account to the Board pursuant te ita
agreemensz the escrowsd funds heresfter described:

Tazewell Naticnal Bamk
B. . Box 3809

Tazewsll, VA 246351
{herein “Epgrow Rgent™)

1.1 Eggrow Provigions For Unkerown cr Tplocscable Persosnsg: If any
payement ©f bonua, royalty payment or other payment due and gwing
under this Order cannot be made because the perass entlitled therets
cannot be located or is unknown, thenm such cash banus, royalty
paymant, or other payment shall not ke commihgled with any funds of
the Unit operator and ghall pursyant ta Section 48.1=3€1.21.0, Cade
of Virginia, 1950 aa aménded, he deposited By the operator inteo the

' BEcrow Acoount, commencing when a sale &f gas produced from thae well
commences and continuing thereafter on a monthly basis with sach
deposit to be made, by use of the Report Fomm approved by the
Ingpectar, by a date which 18 no later than fifteen (15) daym after
zhe last day of each month being reparted andfor for which funde are
belng deposited. Such funda shall ke held for the exclusive use of,
and sole banefic of the parsan entitled thersto until such funds can
be paid to such person(s) or until tha EBscrow RgeEnt relinguishes
auch, funds as reguired by law or pursuant to Order of the Board in
Accordance with §45.1-361.21.0., Code of Yirginia, 1950 as amended.
Attached hereto is a listing of all persons who cannot be located,
if any, tegether with each persen’a last known addrass, 1f

available.
16.2 Escrow Provisisna For confliceing Claimantg: If any payment of

bonus, royalty payment of other payment dus and owing under this
Order cannct be made becaude the person entitled therets canpnot be
made czertain due to conflicting =laims of cwnership and/or a defect
or cloud on tha title, then such <ash bonus, coyalty payment or
cther payment, ahall not be commingled with any funda Sf the Unit
Cperatcf amnd ahall, pursvant to WVirginia Code Secticne 45.31-

6
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15.3

i7.

17.1

i7.2

L¥.3

1%.4

17.5

1.7

162.32A.2 and 4%.1-361.238.4, ba depoaited by the Operater inte the
Escrow Account, cormmencing when a sale of gaa Feoduced from the well
commancea and continuing thereaftsr on a meothly basie with each
depoait to be pade, by use af the Heport FPorm approved by ohe
Iaspacter, By A date which is a® laxer than fifteen (15} days afrer
the last day of aach medth being reported and/cr for which funde are
being deposited. Such funds shall be held for the exclusive use of,
and scie banefit of, the parson entitled thereto until such fundas
can be pald to such perscn(s] or until the Escrow igent relinguishes
such funde as required by law or purscvant to Order of the Board.

gther Escrow Provislons: If any perscn whose intérest i3 pooled
hersby refusea to accept tha cash bonus ccnsideration er 1f any such
person cannot be paid the cash benus, royalty payment or other
payment due heregnder for any reasén Sther than the reascons set
forth in Subparagraphs 16.1. and 16.2. above, Unit Operator shall
not commingle any auch fundas with these of sald Unit Dperator and
shall depsait such caah bonus, royalty payment or other paymant into
tha Eactsw hecount and such funds whall be credited for the beneflt
of murh peracn. Such funds sc depoaited in =he EBCECW ACCount anall
ba held for the bepefit of the peracnis] entitled therets untll auch
funda can be pald to such pecacn(s] or untll the Estrow Agent
relingquishes such funds as required by law o pursuant to Order of
the Board.

Spacigl Findinmga: The Bpard specifically and speclally fiods:

hpplicant is a partnership composed of Consclidation Coal Company
a Delaware® corporation, and Comoco, Inc., & Pelaware corpeoration,
duly authorized apd qualified to transsct business ia the
Commonwealth of Yirginia;

Applicent claims =zontrcl af §6.079% of the Pocahontas Ho. 3 seam of
coal, 55.234% of all coal Below the Tiller Seam, less che Pocanontas
Bo. 3 ssam, B3.100% of the il and gas apd 95.234% of the soalbed
matkane leasshold astate in Sebject Drilling Unit in Buchanan
Ceunty, Yirginia, which Subject Lands ‘aré mare particularly
described in Exhibit "A™., Pocahontas ©Gas Partnership claims
swparahip of the right to explore for, develop and produce the
coalbad merhanes ga8 uwndarlying $6.07%% af tha SLWI1O.

Applicant is an operater in the Commonwealth of Wirginia and has
gatisfied the Board s requirements for sperations in ¥lirginia;

Applicant haa initlially propoeed the convéraion of ane {1] axisting
vyartical vestilation hele £2 a gpalbed methane wall &nd the drilling
of threm (3] additienal coalbed methane wells on the Subject
prilling Unit to develop the pool in Subject Formationa.

The gob area, as defined ln Vieginla Code hnn. § 45.1-361.1 (Supp.
1591} will extend from the base of the Pozahontas Wo. 2 seam of coal
upward to and result in common communication of all aeama and areas
below the Tiller asam sf coal. '

Tha estimated amsunt af resarves contained wlithin subject Drilling
Uit Ls 1039 to 1428 MMCF. The estimated average pooduction for
Subject Drilling Mnit cver ite life is 1334 HMCT.

Respondents are listed on Exhimit "8~. Set forth in Exhibit "8" 18
the name and last known addreda af each perpon of record {uhn hag
net, in writing, leased to or woluntarily pooled their intereste in
Fubjsct DOrilling Unit fae the develepment] ildentifised by the

7



. v 306 nag 82

that the Board may consider pame in £inalizing the Compléted-for~
Producticn Costa eatimated in Paragraph § of this Order.

17.6 The gob area, aa defined in Virginia Code Ann. § 45.1-381.1 (Supp.
1591) will extend from the base of the Pocahontas Ho. 2 seam of coal

upward to and result in common commafilication of all seams and argas
below chae Tillar sesm =f ccal.

17.7 The estimated amount of reserves contained within Subject Drilling
Unit ia 1102 to 1749 MMCF. The aestimated average production for
Subject Drilling Unit over iks life i 1380 MMCF.

17.8 FAaespondenzs are listed os Exhibit "B". Set forth in Exhibit "B is
the name and lagt known address of each person of record [who haa
not, in wrlting, leased to or voluntarily pocled their interesta in
Bubject Drillimg Unit for the development) identified by +the
Applicant as having or claiming a potential interest in the coalbed
methane gas underlying in Subject Drillimg Unit underlying and
comprised of Subject Lands.

17.9 Applicant's evidence establieshed that the fair, reaseonabla and
equitable cempensation £ be paid te any pergeon in liew of the right
to participate in any well covered hereby are those pptlons provided
ia Paragraph 9 above; and

+ 17.10 The relief regquested and granted is 4qust and ceasgnable, is
suppartad by substantial avidence and will afford each perzon Ln the
Subject Drilling Unit the opportunity to recover or recelve, withour
unnecessAry expense, wach person‘a juast and fair share of the
praduction frem Subjact Drilling Unit. The granting of the
Application and relief requested therein will énsure to the extent
possible the greatest ultimate recovery of cfalbed methane gas,
prevent or a9slgt in preavesting the wvarigus <types of waste
prohibited by statute and protect or aseist in proteccing the
correlative rights of all persons in the suhject commeon sources of
supply ln the Subject Lands, Thereforg, the Brard 15 entering an
Crdar grantipg the relief herein set forth.
1a. Hailing 0f Opder gnd Filing Of Affidavit: Applicant or its Attacney
ahall file an affidavit with the Secretary of the Board within ten (10} daya
after the date of receipt of thia Order stating that a true and carrect copy o=f
said Order was mailed within seven (7)) davas from the date af receipt of thia
Order to sach person povled by this Order whose addresas is known.

19. fratlabiliry of Unit Ressrdar Tha Director shall provide all peracas
pet subjact to a leass with reasonable access to all records for Subjest= Drilling
Unit which are subBmitted by the Ualt Operatar to said ODirector and/or his
Inspector(s).

24. congclusiop: Therefore, the requested relief and all terms and
provisicns set ferth above be and hereby are granted amd IT IS 50 ORDERED.

at. faceive te: This Order shall be effective on the date of lts
exgrution.

DONE ARD EXECUTED this . ‘77:':@1;3- of ., 1992, by a
majority of thé Virginia Gma and 0il Bgard.




DONE AND PERFORMED this 2.8 o day of O]a.é = » 1992, by Order
gf this Board. .

S5TATE OF VIRGINIA }
COUNIY OF WISE

Acknowladged on  thia é ;ﬂ, day of Qbﬂé‘:’f r 15992,
peracnally befare me a notary public in and for tha igpmnnwéilth of Virginia,
appaared Banny Wampler, being duly sworn did depose and say that he is Chairman
of the Virginia Gas and ©il Board, that he exacuted the same as Chalrman of the
Virginia Gas and 6L} and Board and,was authorized to do so.

il LA
&loria A. Clark
Notary Fublic

My commission expires 12/31/54

STATE OF VIRGINIA
COUNTY OF WASHINGTON )
. 1882,

_ 7 b o .
Acknowledged on thia :15? day of
puzsonally bafore me a notary public in and for thaf ommanwWealtn of Virginia,

appaared Byron Thomas Fulmer, being duly sworn dididepose and esay that he ia
Princip&l Executive to the Staff of the Virginia Gaa and @il Bsard, that he
executed the same and waa avthorizad te do so.

Natary Fubll:ﬁd

My commizsion expires 9/23/%Z
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SETATECT TANTIES - SLWE
ETHIBIT A

Beginaing at a point Virginia (south Rectangular) State Plane

Coordinate N 3i5,436 E 996,376, thenca 8 87+ 41' 46" E 870.00 reet

to a point (W 325,401 B 997,246), thence 5 01- 31" 10" W 5,352.29

feet to a point (W 316,052 E 996,998), thenca W 87 56° 17" W 861.56

feet to a paint (¥ 316,083 E 996,137}, thence M 01« 27° BO- E

- 9,356.05 feet te the polnt of Beginning, containing 181.828 acres,

14
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gow 306 =a B>

EZHIBIT B

The following named perscna or entities (hereinafter coallectively referred

to as “perasn(s)”) may be owners of coalbed methane gas interestsa balow the

Tiller seam of coal in the SLWS production unit who have not, ia writing, leased

or voluotarily pooled their interests in this unit for its development and

vperatlon:

1

9.
u i [4
1l.
13,

i3.

Yukon Pogshontas Coal Company, Savers Pogahontas Coal Company,
Buchanan Coal Company and Gaorgia-Pacifie <Corporation, &fo
Hanry Harman, Jr., Hanaging Partney, Big Veln Company, F. DO. Box
187, Tazewell, VA 24651.

Island Creek CQoal Company, Virginia Divisien, Drawaer L, Oakwood, VA
24631

Coal Mountain Mining Ceompany, Coal Mountaln Truse, P. O. Box £75,
Tarewsll, WA 24851 :

-

Jahn Wernom Hale, Box 283, dakwsad, WA 24831

Denorah Ann and Scoct Whitt, Box 70, Maviasdale, WA 24827
Winifred Wade, Boute 1, Box 57, Rawven, VA 24630

Jack D, Keemn, Box 110, Maviedale, Vh 234527

Erneat Keen Heirs:

(&) Paul Keen, Rt. 1, Box S3I, Raven, VR 2463%

{B) Ralph Keen, Rz. 1, Box 52, Ravean, YA 24639

i} Arnold Keen, Route 2, Bex 531, Cedar Bluff, VA 24609

() Ruby Hale, Cedar BLuff, VA 24609

(e} AnnAa R. Lambart, RE. 1, Bex 52, Haven, VA 24863%

»

[E) Ann HMeGawan, Rt. 1, Box 52, Ravan, Wa 24639

Glenn Rose, 1id First Avenues, Richlands, WA 24641

Bobkby Ste#le, Rt. 1, Box 66, Raven, VA 244639

Dal{ar Wade, Rt. 1, Box EB, Raven, WA 24539

Cabot 0Ll & Gas Corporation, P. O. Box 1473, Chariesten, WV 25328

OXY OUSA Inc., Hullims Building, 1600 Front Street, Drawer gQ.
Richlandg, WA 24541

41
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