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4500000
BEFORE THE VIRGINIA GAS AND OIL BOARD

5 000071
PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL

DOCKET NO: VGOB 92-0317-0196-01

RELIEF SOUGHT: (1) DISBURSENIENT FROM ESCROW REGARDING TRACT(S) 2 (2) AND DISMISSAL OF

COAL OWNERS PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: December 19, 2017

DRILLING UNIT: T14

BUCHANAN COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 570, Pounding Mill, VA 24637, (276)598-5075.
Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suits 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to Tract 2, as depicted upon the annexed table; (2) dismissal of surface owners in

Tract 2, B.F.McGlothlin Heirs, Devisees, Successors or Assigns (individuals listed below).

3. Legal Authority

Va. Code Ann. () 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil

Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Page Number 6,



a. H-W Financial, LLC and CNX Gas Company LLC 6 Garden Realty Corp. have entered into
royalty split agreement(s). Said royalty split agreement(s) allow the Applicant and Designated
Operator to pay royalties directly to the persons identified in Exhibit EE.
b. That H-W Financial, LLC (previously Harrison-Wyatt, LLC) as successor in interest of Big Axe
Land Company —the gas claimant in Tract 1A—is entitled to 100'Yo of the CBM royalties
attributable to its gas claims that are now In escrow and as may be hereafter payable. See Va.
Code Ann. 5 45.1-361.22:2.A.
c. That when the Board pooled this Unit by Order entered May 28, 1992, it identified the
Respondents to be dismissed at this time, who are identified in the Notice of Hearing as surface
owners. Surface owners are not gas claimants and are not entitled to receive royalties under Va.
Code Ann, I) 45.1-361.22:2.A.
d. That a detailed accounting in accordance with the applicable provisions of () 45.1-361.22is
submitted herewith and identified as Exhibit J.
e. That an Exhibit identified as Table 1 is annexed hereto, snd it specifies how the disbursement
(s) is to be calculated and paid by ihe escrow agent.
f. That Va. Code Ann. t) 45.1-361.22:2.A.further provides that the Operator shall pay such
royalties as may hereafter be payable directly to the gas claimant H-W Financial, LLC (previously
Harrison-Wyatt, LLC) and shall not escrow same. See Exhibit EE annexed hereto.
g. That notice of the Petition and the hearing regarding same has been provided by U.S. Mail and
by publication. See certification of mailing and proof of publication.

6.Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page Number 7.
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18000007k

OXY USA INC.

Mell. Plat LeBend
Property and Lease Information

kin l 1. Unit —T14

1 Suxfsce -----—-----—-—
Coal, Oil 6 Gas ---———-

Oil 6 Gas Lessee
coal Lessee

Coalhed Methane Lessee—

Thelma Sizemore
819 Axe Tran't No 3
Maylas R, Harrison and Landon R.
Myatt, Jr., Trustees
OXY USA INC
Island Creek Coal Co.
Jeweil Smokless Coal Corp.
OXY VSA INC

I = 16.46 Acres — 20.57% of Unit

2. Surface —--—------——-
Coal, Oil I Gas -—------

Oil 6 Gas Leases
Coal Lessee --- -—---——

Coaihed Methane lessee

B. F. NCGlothlln Heirs
BIU Axs Tract No B
Varies R. Harrison and Landon R.
Myatt. Jr., Trustees
OXY USA INC
Inland Cr'Sek Cnal CO,
Jeweli Smokless Coal Corp.
OXY USA INC

2 63.54 ACres - 79.43% of Vnit

Page Number 9.



Exhibit 5
Unit 7-14

Dooket ¹
VGOB-92-0317-0199-01

List of Owners/Claimants that require esorow iSOOOOO7<

Aores In Unit

Peroent
of Unit

Division ofinterestin
9 East 10.East
0.00% 2.25%

Peroent
of Esorow

Esarowing ilo lollger fsgelrlld

Pege1of1 11/15/201 7
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Exhlhlt EE
Unit 7-14

Cocket 8 VGOB-924I3( 7-0188.01
List of Owners/Claimants with Royalty Split Agreement/Court Order/HB2058

1800M071

Acres In Unit
Percent
of Unit

Division oflntsrestln
9 East 10-East
0.09% 225%

Percent
of Escrow

Tract 82- 63.54 acres

COAL OWNERSHIP

(1) H-W Financial, LLC

PO Box 11000
Osnv0le, VA 24543

OIL 8 GAS OWNERSHIP

63.54 acres 79.4250% 0.00000% 1.78706% n/a

(1) H-W Financial, LLC

PO Box 11000
Danvgle, VA 24543

63.54 acres 79 4250rA 0 00000% 1 78706% 100 00%
H8 2058

INBTRUNENT 1B0000071
RECORDED IN THE CLERK'8 OFFICE OF
BUCHANAN COUNTY CIRCUIT COURT ON

J()))L(are 10 201B AT 11".23 AH

BEVERLY S. TILLER t CLERK
RECORDED BY: CXE

Page I of 1 11/I 5I2017
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