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DONE AND EXECUTED this 20 day of December, 2017 by a majority of the Virginia Gas and Qil
Board.

o N ._/ -
b(ﬂﬁaﬁ— Cat il _W’
Chairman, Bradhley C. Lambert

DONE AND PERFORMED this 20 day of December, 2017 by Order of the Virginia Gas and Oil
Board.

| A}r» ’4{ ( k(rcy7'2,u’a__,

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 20Hl‘day ofDM,Z&( /, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

Sarah Jessee CQ mer, Notary Public

iy,
262946 r \ VeSS ',
Sy e o
~ e -’
My Commission expires: July 31, 2021 §c§' ngf,@’ ’ .(m-
S § BEG w255, 10
=01 W %?g/"M‘SS"ON Dok
<Z. FA0RE =
P W, e et B
"1,17’54 LTH o% \!ﬁ:\\\
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PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND Ol
DOCKET NO: VGOB 92-0317-0198-01

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) 2 (2) AND DISMISSAL OF
COAL OWNERS PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: December 18, 2017

DRILLING UNIT: T14
BUCHANAN COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PG Box 570, Pounding Mill, VA 24837, (276)598-5075.
Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
atiributable to Tract 2, as depicted upon the annexed table; (2) dismissal of surface owners in
Tract 2, B.E. McGlothlin Heirs, Devisees, Successors or Assigns {individuals listed below).

3. Legatl Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board") heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Metnane

5. Factual basis for relief requested

Page Number 6.
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a. H-W Financial, LLC and CNX Gas Company LLC & Garden Realty Corp. have entfered into
royalty split agreement(s}. Said royally split agreement(s) allow the Applicant and Designated
Operator to pay royalties directly to the persons identified in Exhibit EE.

b. That H-W Financial, LLC (previously Harrison-Wyatt, L1.C) as successor in interest of Big Axe
Land Company—the gas claimant in Tract 1A—is entitled to 100% of the CBM royalties
attributable to its gas claims that are now in escrow and as may be hereafter payable. See Va.
Code Ann. § 45.1-361.22:2.A.

c. That when the Board pooled this Unit by Order entered May 28, 1992, it Identified the
Respondents to be dismissed at this time, who are identified in the Notice of Hearing as surface
owners. Surface owners are not gas claimants and are not entitled to receive royalties under Va.
Code Ann. § 45.1-361.22:2.A,

d. That a detailed accounting in accordance with the applicable provisions of § 45.1-361.22 is
suhmitted herewith and identified as Exhibit J. g
g. That an Exhibit identified as Table 1 is anngxed hereto, and it specifies how the dishursement
(s) is to be calculated and pald by the escrow agent.

f. That Va. Code Ann. § 45.1-361.22:2 A. further provides that the Qperator shall pay such
royalties as may hereafter be payable directly to the gas claimant H-W Financial, LLC (previously
Harrison-Wyatt, LLC) and shall not escrow same. See Exhibit EE annexed hereto.

g. That notice of the Petiticn and the hearing regarding same has been provided by U.S. Mail and
by publication. See certification of mailing and proof of publication.

6. Attestation ‘

The faregoeing Petition to the best of my knowledge, information, and belief is frue and correct.

Page Number 7.
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QXY USA INC,

Well Plat Legend
troperty and Lease Informatiaon
Well Unit -- Tl4

1, Burface e——ceewre- smnm=was Thelma Sizemore

Coal, Qil & Gas ---w----« Big Axe Tract No 3
Wayleg R, Harrison and Landon R.
Wyatt, Jdr., Trustees

011 & Gas Lesses ~m=wwe-- ORY USA INC

Coal Lpgses ~vwremw wammmw~ [5land Creek Coal Co.
Jewell Smokless Coal Corp.

Coalbed Mathane Lessee =~ OXY USA INC

1 = 16.46 Acres - 20.57% of Unit

2. furfacg ~v--mmmmmmono e B. ¥. MeGlothlin Heirs
Caal, 0il & G&8 ~———nwwaw Big Axe Tract No 8
Wayles R. Harrison and bLandon K.

; Wyatt, Jr., Trusteses

§ il & Gas Lesseg -w--—-n-= OXY USA INC

; Coal Lesgge -==eecm—wmc—— Island Creek Coal Co.

| tewall Smoklees Coal Corp.

E Coalbed Methane Lessse -- OXY USA INC

| 2 e 63.54 Acres - 79.43% of Uit

Page Number 9.



Exhibit E
Unit T-14
Docket # VGOB-92-0317-0198-01
List of Owners/Claimants that require escrow

180000071

Division of interest in

Parcent 9 East 10-East Percent
Acres In Unit of Unit 0.00% 2.25% of Escrow
Escrowing no longer required
Page 1 af 1 11145672017

Page Number 10.




Exhibit EE 18000@071

Unit T-14
Docket # VGOB-92-0317-0198-01
List of Owners/Claimants with Royalty Split Agresment/Court Order/HB2058
Division of Interest in

Percent 9 East 10-East Percent
Acres In Unit of Unit 0.00% 2.25% of Escrow
Tract #2 - 63.54 acres
COAL OWNERSHIP
(1) H-W Financial, LLC 63.54 acres 79.4250% 0.00000% 1.78706% nfa
PO Box 11000
Danville, VA 24543
QL & _GAS OWNERSHIP
(1) H-W Financial, LLC 63.54 acres 79.4280% D.00000% 1.78706%  100.00%
HE2058

PO Box 11000
Danvilte, VA 24543

INGTRUMENT 180000071
RECORDED IN THE CLERK'S OFFICE oOF
BUCHANAN COUNTY CIRCUIT COURT ON

January 10, 2018 AT 11:23 oM
BEVERLY §. TILLER . CLERK
RECORDED BY: OXE

Page 1 of 1 11452017
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